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E 145/145/34 No. 1. 


Mr. Parr to Mr. A. Henderson—(Received January 9, 1931.) 


(No. 609.) 
Sir, Tehran, December 27, 1980. 

L HAVE the honour to report that the Shah opened the eighth Majlis on the 
16th December, 

2, His Majesty motored in state from his private palace to the Parliament 
building at 9-30 in the mornin He was welcomed at the entrance to the Majlis 
by the Cabinet Ministers, and was accompanied to the Mirror Room, where he 
rested for a quarter of an hour, 

3. In addition to the Deputies already elected, accommodation in the House 
had been arranged for the Cabinet Ministers and their assistants, the Diplomatic 
Rody, persons of high rank, merchants and journalists, 

4, At 10 a.m, His Majesty entered and read the Speech from the Throne, 
vopy in translation of which I beg to enclose, and half. an hour later the 
Parliament assembled in private to discuss its internal organisation 

5. The first month of each fresh Parliament is spent in the verification in 
different committees of each member's mandate, in electing the various 
Commissions, and in arranging the details of its internal organisation, and it is 
only after these matters have been settled that the first open session is held and the 
Majlis embarks on its two years’ career. 

6, The Royal speech betrays the fact that His Majesty is somewhat 
exercised by the economic situation of the country, and there must lurk a fair 
mei of anxiety behind the assumption that the natural aj ptitude and the 
conditions of Persia will enable it successfully to weather the storm. The 
remarks made in regard to the conclusion of treaties and arrangements with 
countries whose friendly feelings towards Persia are beyond doubt probably refer 
to Soviet Russia in the hope that a commercial agreement, which has been under 
disenssion for more than a year, may be made on terms more favourable to Persia 

7, 1am informed froma reliable source that His Majesty told Assad, the 
Minister for War, that the present Cabinet would remain in office for the whole 

‘of the eighth Majlis, but that it would be necessary to appoint two more 

inisters in order to relieve the Minister for Foreign Affairs and Finance of the 
double charge with which each is at present burdened. 

8. Tam sending copies of this despatch, with its enclosure, to the Foreign 


Secretary to the Government of Tndia and to His Majesty's High Commissioner 
for Traq. 


Thave, &e, 
R. C. PARR. 


————————————————— 
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Enclosure in No. 1 


‘anstation of the Royal. Speech at the Opening of the Eighth Parliament at 
Tehran on December 16, 1930. 


[if is with feelings of great joy that we open the eighth term of the National 
Consultative Assembly. We are very pleased to revall that the seve 

was successful in cantying through matters of great importance to the S 

that the greater part of the programme to which we made allusion in our spect 
at the opening of that Parliament has been realised. It is our desire that the 
cighth Majlis should go down to history as the Majlis of Economics. Happily, 
the natural aptitude and the general conditions of the country will enable us to 
bring to a successful conclusion the efforts which have to be made in order to 
improve the national economy. 

The establishment of the gold unit of currency and the consery 
the important reserves of the national gold have been a great asset in the economic 
improvement. 

Tspeciit attention should be paid to the prevention of waste and prodigality 
whether in the public disbursements or in, the national revenues, to the ba 
HE trade of the country, and to the establishment of a fixed equilibrium in the 
national revenue and expenditure ; 

With all foreign countries our relations, based on mutual friendship and 
respect, are, maintained, Tt is our desire that, onr Government. accomplish 
inegesstully its political programme, especially in regard to those countries whose 
friendship with Persia 1s beyond doubt, by concluding with them treaties and 
agreements which will be of great assistance to the national economy 

As we poitited out in our speech at the opening of the last, Assembly. 
morals, love of country, a clear sense of duty, and the stre i 
piety amongat the publ ular attention, We have always been the 
friend and protector of those cla: cl ( try and desire its 
improvement and progress, and. we expect the N: bly to collaborate 
Untaciously with the Gavernment in carrying ont the reforms mentioned, in 
improving general conditions,and in rendering the people happy 

We tavoke the assistance of Almighty God that the people's representatives 
may serve their country with success, 





(|B 146/146/34 Noo 2 


Mr. Parr to Mr. A, Henderson —(Received January), 1931.) 


Ni 0. 

{re al Tehran, December 1930, 

WITH referei despateh No. 584 of the 8th December, regarding 
the Shah's recent tour of Eastern and South-Eastern Persia, I have the honour 
to transmit to you herewith copies of an interesting report from His Majes 
Cousul itt Kerman on the same subject, received atter my despatch had been sent 

2, His Majesty’s reference to the Duzdap Railway is perhaps not without 
interest as 4 sidelight on the prospects of the general treaty when negotiations 
fre resumed, At Rrat sight it appears to show that the Persian Government 
ate confident as to the finn success of the negotiations, Coupled, as it is, with 
f reference to what the Persian Government are pleased to consider their 
diplomatic. victory. over the telegraph questions, it may, on, the other haud, 
indicate n hope that by a policy of procrastination Persia will be able to achieve 
her own desiderata piecemea! 5 ; 

3 Tam sending copies of this despatch to the Foreign Secretary to the 
Government of Tnidia, und to This Majesty's Hligh Commissioner for Traq 

have, &e 


R. @, PARR 


Enclosure in No. 2. 


Consul Noel to Mr. Parr. 


Sir, Kerman, December 4, 1930. 

I HAVE the honour to submit the following account of the visit of His 
Imperial Majesty the Shah to the Kerman Province 

2, ‘There had been rumours of the intended visit for some time, but the 
general opinion was against the Shah coming, No ruler of Persia had been to 
Kerman for over a century, and it was a Kermani who assassinated Naser-ud-Din 
Shah only thirty-four years ago. 

However, in the early part of November definite news was received that the 
Shah was really on his way. Frantic preparations ensued, ‘The Governor 
became a much harassed wai, He complained to me that nothing had so far 
made him realise so clearly what a wretched place Kerman was, lacking in 
practically all the rattle-trap of civilised life. ‘This opinion was certainly 
Confirmed, as far as [ was concerned, by a deluge of requests. ‘The Shah slept 
in our blankets and sheets, " abode his hour or two,”” in the consulate tents, dined 
off our plates, ate with our knives and forks, and read by the light of our lamps. 
Even our cook was borrowed to prepare his meals 

. ‘The ® Istiqhal."” was arranged at w distance of about 2 miles from the 
town, but the local officials went out 21 miles to the small town of Mahun, where 
the Shah was to hiuch before coming into Kerman, However, they were all 
turned back, as His Majesty, feeling. the need of his opium pipe, was in no mood 
to be trifled with 

he arrangements for the “Istiqhal”” at Kerman were that the repre: 
sentatives of the various comnmunities, dopartments, &c., were to occupy tents on 

wh side of the road, ‘The first tent on the right, was given to the ulema, and 
opposite them was pitched that of His Britannic Majesty's consul. ‘The others, 
in order of precedence, were Red Lion and Sun, municipality, notables, foreign 
firms, merchants, Parsis, Russian Sharq, Jews." The tent for'the Shah and his 
suite were pitched about 100 yards in front 

Tt had been arranged that the various delegations should each be presented 
in turn, I was to have appeared with the European community, but at the last 
moment I was accorded a separate audience, Mis Majesty asked me if 1 had 
teen in Persia before, and on my replying that 1 had been yico-consul with the 
Bakhinris during the war, he asked whether T had not paid them large sums 


T thought it best to treat the matter light-heartedly Sardar 


Asad was present, I replied that T ad paid consi 


War Minister had his shure, ‘The Shah seomed much amused, and turned to 

ad who smiled sheepishly, His Majesty then said he hoped I now, found no 
necessity to subsidise the tribes in the Kerman district, to which I answered 
that, thanks to his beneficent rule, there was nothing for a foreign consul to 
do but to think of trade and economic matters. 1 then proceeded to unfold my 
project for a cotton-spinning mill and hydro-electric scheme for Kerman. ‘The 
Shahi warmly commended the scheme to the Governor-General, said he might 
himself invest money in it, and ended up by saying that my present activities were 
‘atonement for my past deeds, 

4. OF the other delegations only the representatives of firms such as the 
weavers received any notice. ‘The notables were disinisced with the curt words 
"T have no business with you.” ‘The Shah seemed bent on emphasising, the 
importance of industrial and economical prog: ‘Do the merchants. he 
expressed his disappointment at Kerman’s backward state, and the fact that 
his ear was not cheered by the glad sound of a factory: hoot 

When the delegation of European merchants was presented and the manager 

Imperial Bank of Persia was introduced, the Shah asked the Governor 

al, in a tone of feigned surprise, whether a branch of the Imperial Bank of 
Persia existed at Kerman. The assistant superintendent of the Indo-European 
‘Telegraph Department was politely ignored 

3. To the mullahs he seid,“ What are you doing?’ On their replying 
that they were praying for him, he told them that was not sufficient; they should 

to Islam, of which he saw little signs. ‘To make the people weep 


9 
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9. Meanwhile the Indo-European Telegraph Department are liquidating 
their assets tas they can, Their main difficulty will, I think, be to: dispose 
of their kran accumulations, in view of the present exchange situation. The 
superintendent of the company has already approached me on this subject 

10. Tam sending a copy of this despatch to the Foreign Secretary to the 
Government of India. 
T have, &c 

R, ©, PARR 





[EB 161/151/34] 


Mr. Parr to Mr. A. Henderson —(Received January 9, 1931.) 


(No, 622, Secret.) 

HIS Majesty's representative presents bis compliments to His Majesty’ 
Principal Secretary af State for Foreign Affairs, and has the honour to transmit 
herewith copy of Intelligence Summary No. 26 for the period ending the 
80th December, 1930, compiled by the military attaché to this Legation 


Tehran, December 30, 1930. 


Enclosure in No. 5, 


Intelligence Summary No. 26 for the Period ending December 30, 1930 
(Seoret,) 


1. Persian Offleiats, 


‘THE Turco-Persian Frontier Commission hi ended work for the winter. 
‘The Persian representatives have returned to Tehran, It is understood that the 
Persian Government have agreed in principle to concede the area around Lower 
Ararat'to the Turks in return for some territory further south, At the same time, 
the Government have forwarded to Angora certain counter-proposals in this 
connexion, Sirdar Intisar, chief Persian representative on the commission, has 
reverted to his previous appointment of Governor of Bushire and the Gulf Ports, 
General Salar Nizam Koupal has beon relieved of his appointment as chief 
of police, and General Kazlillih Khan, Zahidi, appointed im his place. Thi 
latter Was formerly chief of the Amnich or road yuards, and later, when com: 
manding the Gilat Brigade, fell into disgrace for selling sleepers which were th 
property of the Shah, He was degraded but subsequently reinstated and allowed 
roceed to Europe for his health, whence he returned a few months ayo. 
vw Khan, Qaragozlu, Itimad ed-Dowleh, Minister of Education, hus left 
sland as the official Persian representative to the Persian Exhibition, which 
opens in Condon on the 6th January: 
arhang Zin-ed-Din, Military Governor of [aristan, has been relieved and 
replaced by Sarhang Kazim Kho 


2. Foroigners, 


Afghan—Serdar Sher Abmad Khan has been appointed Afghan 
Ambassador to Persia, eice M. Azizulla Khan recalled to Kabul 

U.SS.R—M, A, M. Pettoysky, newly-appointed Soviet Ambussador 
Persia, has arrived in Tehran, M. ‘Tamarine, Soviet commercial attaché, has 
left Tebran for Moscow. 


8. The Maj 


‘The eighth Mails sas opened by the Shah on the 16th December. In his 


opening speech the Shah stated that diplomatic relations with all foreign countries 
were satisfactory, He wished the Majlis to concentrate on economic matters, and 
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stressed the importance of balancing the national budget and allowing no waste in 
public or offic ‘ in former speeches, the Shah drew attention to the 
tnportance of public morals patriotism, devotion to duty and piety, both amongst 
the officials and the general public. It is understood that the present Cabinet 
will remain in office during this-session, although it is probable that two further 
appointments will be made to relieve the two Ministers, who hold dual portfolios, 
of their extra duties, 

For the first month, before embarking on their two years’ term of duty, the 
members of the Majlis are employed on matters of internal organisat 

Mirza Hussein Khan, Dadgar, has been appointed President. 


4. Military 


It is reported that the 2nd Regiment (Ahanin Regiment) of the 1s) Infantry 
Brigade of the Central Garrison have returned to their heaquarters at Tchran 
after two years’ detached duty in Luristan. 


5. Naval Affairs. 


‘Two Persian officers, Sultans Ibrahim and Salim Pio, are reported to have 
heen sent to feteli from Germany the ship ‘* Chelcheleh,"* which has recently heen 
purchased by the Persian Government for 20,000 tomans. 


6, Education 


‘The authorities of the Amerivan College in Tehran propose to extend their 
present educational facilities by establishing a local university. 


7. Anglo-Persian Oil Company, Workings in Southern Area 


As a temporary measure it has heen decided, chiefly on the grounds of 
jomy, to stispend operations in the Mishun area, w hil includes the points 

«Lon Ganowah; work will probably te resumed there next. year 

Work at Aghajari ceased some time ago, as it was purely a test area, Work 
at Pazanun is still in progress, but ouly on one well. These last two areas are 
small test areas based on Ahwaz 

During the suspension of work in the Mishun area, wells are mudded up and 
can be reopened on very short notice, Surplus plant is being used at Hatt Kel 
and Kuh-i-Mund, where drilling is of greater importance at this moment. 

Tho Anglo-Persian Oi! Company have just received permission from the 
Persian Government to send a geological party to examine the mountains in the 
neighbourhood of Kuh-i- Mund, Kuh--Nimak and Kuh-i-Dirang, and the part 
has already left Bushire on a tour of abst three months’ duration 


8. Fars. 


On the departure of the military and the tribal Jevies from Mamasanni and 
the Boir Ahmedi country, the rebel lenders—Sartip Khan and Mir Ghulam, who 
had beon in hiding—reappeared, and, having ejected the small’ garrisons left in 
certain posts, reoccupied several forts 


9, Sristan, 


It hus been notified that during his recent tour the Shah issued instructions 
that in future Durdab would be known as Zahedan, 


PERCY ©. R, DODD, Liewt.Colonel, 
Tehran, December 30, 1930. 








|B 1094/18/94) 


Mr. A. Henderson to Mr. Parr (Tehran). 
(No. 81) 
Sir, Foreign Office, January 16, 1931 

IT TRANSMIT to you herewith in original, for transmission to its 
destinition, a letter dated the 14th January, from Sir R. Cliye to the Persian 
Minister of Court, regarding the negotiations for a general treaty, together with 
‘a copy of the letter and its enclosure for retention in your archives. 

‘This letter is intended to clear the ground for a possible resumption of 
the negotiations when Sir R. Clive returns to Tehran, and more particularly to 

from ‘Teymourtache written confirmation of his oral suggestion that the 
Persian Government should lease the Island of Tamb from the Sheikh of 
Ras-el’Khaimah for a period of fifty years. 

8, ‘The opportunity is also being taken to inform the Minister of Court of 
the Wofinite decision of Tis Majesty's Government that they are unable to 
contemplate the conclusion of an aureement with the Persian Government on the 
subject of double income tax: position on this point is explained in the 
memorandum enclosed in Sir R. Clive's letter: 

{Any reply retwined by the Minister of Court, in accordance with the 
requeit in paragraph 8 of Sir R, Clive's etter, shonld be forwarded to me by hi 

‘am, &e 
ARTHUR HENDERSON. 


Knolosure Lin No. 6. 
Sir R. Clive to Teymourtache 


CJo Foreign Office, Londres, 
Mon cher Ami, Zo 14 janvier 1081 

AVANT Gu Liavintage depuis won retour d’avoit quelques conversations at 
Foreign Ollee, au sujet dit projet du traité général, je m’empresse dle vous derire 
ces quelques tots par Vintermétiaire du Foreign OMhw o de notre Légation i 
‘Teheran, 

‘Mo bisant sur notre derni#re conversation & l'occasion du déjeuner que son 
Alesse Feroughi a bien voulu m’offrir avant mon départ, je ticheral de préciser 
jes points de différence les plus importants qui subsistent encore. 

De votre cdté, vous mlaver prié de soulever de nouveatt a question de le 
dette—A part lu dette @ayant-guerre, Commie vous avez admis vous-méme, il ne 

‘tit pas facile pour non Gouvernement, méme duns Jes circonstanices les plus 
favorables, de perstiuder au Parlement de renoncer dln dette; mats il est clair 
qurnneune concession ne pourrait dtre considérée sur ce point sins preuve de | 
flonte volonté de votre Gouvernement d’aller A ln rencontre de nos dés 
vaisonnables, 

Tit question’ de Tamb, Je yous ai compris dans te sens suivant. Le 
Gouvernement Iinpérial, tout en renongant & ses prétentions sur Vile de Bu Musi 
serayt prev A payer ati Sheikh de Ras ehKhaima pour un bail de Wile de ‘amb 
Mune Wurée de cinquante ans la meme some que, mon Gouvernement, sous 
paierait pour un bail de Venceinte de Hlenjam. En mime temps, le sheikh 
Varderait son jardin avec franchise de donane, et votre Gonvernenent 

Aneangerait aveo le mien pour te maintien du phare. Je yous prie de bien 
youloir ne confirmer H'esactitude de mon impression, Je tiens. eeperdant, \ vous 
répéter de nouveau que le Sheikh de Ras el-Khaima est un vieillard entété ane 
nous ne ponvons pas forcer d’accepter aucun arrangement 

‘La Houble imposition, Ayant discuté cette question avec les antoritéa 
compétentes, je sus chargé de vous dire qu'elle est tune question, résoudre 
Girentement entre le Gouvernement Impérial et le “ Anglo-Persian et non pas 
fyec mon Gorvernement, qui n’a jamais conclu un accord 2 ce sujet avec 
Trimporte quel autre Gouverniement étranger. Je yous envoie ci-inclus un aide 


mémoire explicatif. C'est vrai que la double imposition a été discutée & C 
mais aucune décision n'a été prise ct on est encore bien loin d'un accord général 

De notre cété, nous désirons, & part la question de Bahréin ot celle des visites 
des bateaux de guerre dans vos ports, certaines modifications dans le projet du 
protocol sur Henjam dans leh Vécarter toute possibilité de malentendu et de 
riction locale. En outre, nous voudrions voir enlevées les restrictions on 
sur emploi du sans-fil 

Finalement, la question des rélamations, surtout celles du Persian Railway 
Syndicate, Tl est essential, 4 Favis de mon Gonvernement, denvisager dans Te 
traité une solution. Je vous prie de bien vouloir penser sérieusement 
question et me faire savoir ce que vous proposer 

Voulez-vous avoir Vobligeancs d'envoyer votre réponse par Winter 
de Parr, qui a.été chargé de vous faire parvenir cette lettre, 

Te yous pri 


TW CLIVE, 


Enclosure 2 in No, 6: 


Note regurdiny Double Taxation (euctosed in Sir R. Cline's Letter of January Us 
to the Minister of Court) 


1. UNDER the Income Tax Law of the United Kingdom w porson resident 
in the United Kingdom is liable to income tax on the whole of his inoome, whethe 
derived from sources in the United Kingdom or from sources abroad, 
Consequently, a person (whether « natural person or a corporation), resident in 
the United Kingdom, who carries on business partly in the United Iingdom and 
patty abroad winble to Uni 1 Kingdom incowe tax on the whole of his profits 
f the part of the profits earned abroud is liable to taxntion abroad, the tax so 
paid abroad is allowed to be debited as a trading expense im arriving at the profits 
sable to United Kingdom income tax, but the tax so, paid abroad is not 
lowed to be set off against the tax payable in the United Kingdom. 

Dn these circumstances, the part of the profits earied abroad sill be 
liable to double taxation, and in a-very large number of eases she hy double taxation: 
actually exists, Various suggestions have from time 10 timo heen made for 
ftvoiding this double taxation, aud among them is the suggestion that. the country. 
in which the trader resides should allow from its own charge of duty 0 deduction 
equal to the amount of the tax charied abroad on the profits earned there 

his solution of the donble taxation problem. is not likely to commend 
itself to the United Kingdom Government. Tn fact, such arrangements as have 
hoon made nr are under discussion between the United Kingdom Government nnd 
foreitn Governments for theayoidance of double income taxation (a, in relation 
to profits nrising from shipping businesses and from trade 1 on th 
uenta), proceed on the basis that the profits shall he taxed only by the coun 
which the trader resides, the country in which the profits arise giving up its.c 
to tax 

‘There is in existence between the United Kingdom and other parts of the 
British Empire « general scheme for the avoidance on relief of double income 
taxation, based on a different principle. But in this case special considerations 
travail, itt view of the close relations batweent the constitent, members of the 
Empire, and it is not in contemplation to extend that scheme to foreign countries 
And, clearly, it would aot be possible to apply this principle to any one foreign 
countsy in particnlar (e.g., Persia) without applying it toll. Tt is, therefore, 
fmpossible to treat the proposals of the Persian Government otherwise than ns 
part of a general problem, the solntion ta which ia not yot in sight, 


Fanwary V4, 1931 





SST) 








|B 278/278 /34 
Sin He. Rumboli to Mr, A. Henderson.—\Receited Jannary 19.) 


i Ce Berlin, January 15, 1931. 

» WIT veterence to my despatch No, 601 of the 20th August, 1940, I have the 
honour to report that the German-Persian Treaty of Friendship, the German 
Hn gettloment Agreement and the Germoan-Petsian Commercial, Customs and 
Shipping Agreement of the 17th ebruary were ratified at Tehran on the 
Tite ecamber, 1980, The Treaty of Friendship entered into force on that day, 
the Settlement Agreement and the Commercial, Customs and Shipping Agree 
hecame operative on the t1th January Seo 

have, &¢ 
HORACE RUMBOLD. 





| B 480/223/34 | No. @. 
Mr. Pare to Mr: A. Mentenson—(Received January 27.) 


gee Reanim Tehran, January 7, 1931 
» HHPAVTE the honioue to transmit to you hereveith my annual report on foreign 

hoads of missions for the year 1930. 
2, ‘Those paragraphs marked 


+ are taken from previous reports 
Thave, &e 
RG. PARR 


See 


Eneloaure in No: 8 


Anti ASBANORS: 
USSR. 

M, LOGANOVSK! continued in charge of the Enbassy throu the year. 
Thal Mintor of Court ie to be believed, ¢ was directly due to Laganovski Hit 
M, Davtian was recalled; the former, who is reputed to tand high in vouncils 
wy dhe Chelan disapproved, it seems, of his chiel’s moderation ancl of his sneimaly 
Hera cnourtuche Daytian,, who did not return to Thiran to wind up. ie 
affairs; had made no secret of His ambition to become Aral sador in Chin qe 
ans atited iby oficials of the Ministry: for Foreign Affairs to have fhgen male & 
trade commissa TLeningrnd, but according to persistent unofficial rumours Ye 
ss nally penmitte by his Government to embrace the humbler calling-of mi 
hand at Rostoy-on the Don, ; 

a eer eka wg spenss I age bu Sts any his naive Poi ih 
Pop ei iteaingg individual and sinpopblar with Persians not on his pagilt 
UMP eAS have made no effort to minke himself socially agreeable, ‘and at the Xow 
Pere vo tam at the Gaiistnn Palace he arrived. more than half an hoor Tot, 
Year ive indignation of the Shab: | Rusio-Persian felations during 11% wer! 
qaveh torenus davoid of friction, and ‘Teymonrtachs informed: Has Yale 

by to marine apring that he had caused the Persian Ambassador in Mos St 
naire hove long the Rinbassy sas likely to remain withont 9 properly-acoredited 
Roe othe reply is not Ruown, but the Persian Goveruiment wore cor sity 
Arata oeition to complain very forcibly of such discourtesis, baying (Tt 
DO Poe onion and Washington for months on end in the care of hares 
Vogations 7 rad Te not been for Loganovski's more than usually sinister Fen 
Aoife ing and elsewhere, it seems probable that his Government woult Wafers 
2 te eae moted Himn to miuisterial rank, but that, fearing Ine agin gh 
oy ave tey, were content to leave hi indefinitely in charge. | Tn fhe Stent, 
be tote uinterruptedly in charge at Tehran for seventeen months, ant 
he remitort ecamber that his suesessor, a M. Petrovskt, was announce. ‘The 


uM 


latter had not arrived by the Ist January, He was previously the Soviet repre 
sentative at Koyno, and seems to have adopted the rather ingenuous course of 
seeking out the acting British consul at that post shortly hetore his departu 
assuring him of his unbounded esteem for all things British, 


Turkey. 


Memdouh Shevket returned to Turkey in August. Ostensibly, he was 
permitted to retire owing to a disease of the heart from which he undoubtedl 
Suffered, but he had shown clearly his disapproval of his Government’s Kurdish 


policy of " pacification by extermination, ” and there is little doubt that his recall 
was due to differences of 0] 


pursuit of K 
‘As doyen of the rps, Memdouh Shevket had made hims 
well liked, He was not of the career, having previously been a prof 
history, but he had a natural tact and a strong sense of humour, His 
with His Majesty's Legation were always extremely: friendly 
His successor, Ridvonbex Oghlou Husrey Bey, is a personal friend of Kemal 
Pasha’s, and arrived in Tehran in September With a considerable flourish of 
trumpets, [t was widely rumoured that he intended to bring the Embassy up to 
date by the rather feverish methods favonred in Angora, and to make it a contre 
of Tehran society. So far, beyond choosing a less ranishackle building for his 
Embassy, he has done little —but having had news of his wife's illness he lett 
again hurriedly for Angora in November. It is not clear, nt the time of writing, 
whether, in the intervening period, he had been successful in securing a roctith 
the frontier, giving Lesser Ararat to Turkey, ‘That was certainly his 
pject, and, in an interview which he gave to a Tebrait newspaper shortly before 
his departure, he stated very firmly that such « rectification was essential if 
the relations between the two countries were to be improved fn the same 
interview, he gave, incidentally, an indication of his limitations as a diplomatist 
hy an illadvised reference to the alleged discoveries of certain Turkish scientists 
proving the Turanian origin of the Persian people 
He speaks French and a little Russian, but no English 


aniston 


Sardar Azigullah Khan presented his letters of credence on the 2nd Mareh, 
ind shortly afterwards became doyen of the Diplomate Corps, a role for which 


hie was totally uinfitted and of which indeed he had never tieard, He is a cousin 
of the ex-King Amanulla, Before his appointment he had never travelled 
beyond the borders of Afghanistan, and he talked no language: but a rather 
harbarous variety of Persian. He seems to have kept on good terns with the 
Persian Government with whom he can have had nothing of importance’ to 
negotiate, and he showed an embarrassing determination to maintain friendly 
relations with His Majesty's Legation by a series of official calls of inordinate 
length, His Government failed to keop him adequately supplied with funds, and 
he left for Afghanistan in December owing a considerable sum to the Imp 
Bank of Persia, To all appearances he was not sufliciently intelligent to indulge 
with success in political intrigue, but he seems to have been recalled to Kabul in 
Vounexion with the discovery of an anti-Nadir plot in which Ghulam Nabi, 
‘Mfghan Ambassador in Constantinople, and Amanullah Khan wore also 
implicated. The Embassy was left in charge of his relatively capable counsellot 
Muhammad Othman, who ad served for a time as Afghan constil-general i 
Delhi 


Minisrens. 
Germany. 


*Count Schulenburg presented his letters in January 1923, and has been here 
considerably longer than any other foreign representative. | He has dn excellent 


position with the Persians and is generally liked by his colleagues. He is well 
informed, tactful and hospitable: 
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With this Legation he has always been on the best possible terms, and T 
Lelieve him to be thoroughly loyal. Ihave Kept in close touch with him in reg 
to questions of mutual interest concerning the negotiations of new tr 
the'Persian Government. He speaks English well.” 

Count Schulenburg remained in ‘Tehran until December. when he went ¢ 
leave, He has now heen eight years in Persia, and docs not yonceal his wearine: 
and disgust with Persian methods, lint he expected to return at the end of his 
Inve. He remained as helpful ns-ever, and may, indeed, he said tobe th 
tnofficial doyen of the Diplomatic Corps. 


Betgium. 


*M. Maurice Cuvelier cam from Tangier, where 
he had been for six years, ie with a 
confidential manner sind a charming, wite r When 
after log discussions, the Majlis did not pass the Bil 
Belgian Director of Posts, he suid to me rather path 
tio less than thirty-five Deputies to diniuer. A Persian interpreter cou 
stall of the Belgian Legation 
{. Cuveltor has heen on leave of absence for the last seven months, during 
aehich Lane the Legation hias been in charge of M. van de Kerchove d Hallebast, 
the Belgian consul in Beirut, He is married to a somewhat aeresponsible lady: of 
Sealed White Russian origin, who appears to be entirely without education or 
Tanners, Mede Kerchove menting for the first time the wife of member of 
raation by saying; ‘de trens A vous dire, Madame, que 
= 'No one, however, takes either Mf, or Mine. de Kerchoy 
iously.* 
M. Cayelier returned from leave in February 


MM. Wilden did not leave for Poking wntit Janney, When he did 
ported fo have mide at abundantly plain to various Persian ofl 
Soeasion was one of the happiest In his life. He is alsg said to hav 
Quai (Orsay to takeithoit tino aver the appointment of bis success 
M, de married secretary, was in-charge of the Logatic 
inonths, Aad his wife wade themselves very popular, but his i 
Mion for gambling provoked a, certain. amonnt of unfavonrable, comment 
Ppecially nn tlie part of tho wealthy Persians who lost to hitn and did wot fee) 
alted upon to pay up. He shared to the full Mi, Willlen’s contempt for Pers}ans 
Fi genomily ned followed his former obief to Peking with uuconeealed deliste 
AL, Mauieas retiened to ‘Tehran without enthnsiasis after an atwence of fone 
and a halt years, Mine. Maugras, who Tike him had already savoured: the 
dclights(of the Persian eapital, elected to remain in France 


Italy 

*M. Daneo took,over lis duties as Italian Minister here on the 2 June, 
1028 ite ie not prepossessing ih appearance, being stout and rather ily. He 
faa little to do hers, und his ciief interest is chasiny, gozelle ina. motor cara 
fami of “sport” which, Tam, hoping the Persian Government will before long 
Orit byeiaw. He is winmartied and well off, and dispenses: prom 
hospitality, He speaks fair English’ and is a friendly if not very interesting 
colleague, 

Duriig the eight months of M. Daneo’s nbsence on leave, the Italian Legation 
was laft in charge of a junior secretary, Nobile C. Straneo, whose wi 
‘Apart from negotiating the supply of a few ftalian is destined to form t 
nuclens of a Persian na , the work of the Italian Legation nust be ni 


uel: 
iat Boy presented his crédentiqls onthe 27th Mag. Heiis a very friendly 
and likeable colleague. He spenks good French but no English 


Poland. 


M J, a Pole of ‘Teutonic appearance and extraction, has been here 
\ year and’a half, bat no Perso-Polish treaty has yet'been signed. He is a very 
feudly colleague, with a reputation for great physical courage. He was at one 
time on the staf of Marshal Pilsudski; he now Keeps a tame bear in the lortse 
asa pet. He would, [ understand, be ghid to be made Minister here as soon as 
jis Covernment are ready to appoint one, His wife is a Slay, inclined to be 
imental. ‘They neither speak Eng 
7.) nothing to add 
M. Hempel has leon on leave for severa? .wucnis, fe has now returned 
ynd handed in his credentials as Polish Miniger on the 1Sth December 
M. Hempel has been devoting part of his ample leisnre to learnin, 
Which he now speaks after a fashion 


Japan 


Mr. Kasam, the first dapanese tive to be accredited ay Minister 
in Persia, presented His letters on the 15th December, Te talks almost perfect 
English, good Freuch and some R Ho plays contract bridge os the 
tango, and has a charming w ars to be intelligent, and is fay more 
communicative thin many of his combrymen, Ho is, in fact, a type that was 
hardly known in Japan when went to that country as Unird secretary tsventy five 
Yeats ago.* 

Ae and Mrs. Kasama have made themselves very Well liked. ‘The staff of 
his Legation now includes a martied secretary he and twee archivists. 
Tnntil a few works ago all that was tackinwe was the presence of subject 
on Persian soil and not resident at the Fexation, but this dete 
Yemedied by the arrival of 3 Tapaness engineer with a contract for work:on the 
suthern section of the railway. To judge by the difiulties experienced by the 
American enuineers who preceded him, this solitary’ Japanese nationa), should 
provide his Tegation with quite a lot 


Vorherlands 


M. de Decker Jefe Wehnan ih ay in dine course replaced: by 
M. yan Buttingha Wichers WAfiaires, He und his wite resonble fis 
pre Daimiable placidity aiid conserentions dues. ike all eduented 
Duteh people, ak very good English 

Apart fron a few insignificant commnorcin! interests. thie tnlye worke whieh 
AM. Withers has to do appears to be imconnexion with the Duteh air Tine to the 
Bast Indies 

f Welderen Rengers, the Datel Minister accredited to this Court, 
jut resident at Constantinople, died at The Hague onthe 25th December 


Waited States of America 


Nr C. Hurt, previously American Minister in Albania, anrived at the new 
years He soeins ie have a predilection for posts lacking in all social amenities, 
st as he has also an unrniied tomper in all vircumstances, his present, appoint 
Tent way iw suid to lave beet well chosen, Like sa many of his country's 
Fepresentatives abroad, Hie was at ove time. journalist, aud having no particu 
pretensions asa diplomatist he did not hesitate to ask the advico of His Majes 
\finister on variety of more or less important questions 

Mr. Hart's experiences since his arrival have been of a sort caleu 
try his temper to the utmost, Culike the junior secretary’ whom he relie 
Tad from the outset no delusions regarding the: ecotiomi¢ position of the 
Trans-Persian Railway, and he seems to have made a point of wrging.on the 
opresentitives of Ulen’s the: desirability of so arranging matters: that, the 
wendicate could, if necessary, withdraw at any moment with a rargin of profit 
Tie had, as he expressed it, no intention of allowing his Legation to be turned 
into a debtcollecting agency, Nevertheless, when the crisis came, he could not 
ivord being dragged into the scrimonions discussions which followed, and the 
Fovelation of Persian artogance and discourtesy evidently made considerable 
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Jmpression both on himseli and on the State Department, | In his private affairs 
herwae no more fortunate. ‘The whole of his heavy luggage, including an 
extremely valuable collection of English coloured mezzotints, was looted by Lurs 
oe the new Khorremabad road, within sight of a Persian blockhouse, and totally 
Gestroyed, At first he was disinclined to take up the matter with the Persian 
Goverument, but when, after several weeks, not even amexpression of regret was 
forthcoming, the State Department themselves instructed him to put in a claim 
for compensation, ‘This embarrassed Mr. Mart very much, and he consulted His 
Majesty's Minister in the drafting of the note. ‘The Ministry for Foreign Affairs 
took novely a month to answer, and the reply. when it came, consisted merely in 
A lukewarm expression of regret. The question of compensation was not referred 
to, and L understand that the matter was allowed to drop; but the incident 1s 
typical of the manner in which the Persian Government seem to go out of their 
Way to estrange the sympathies of foreign representatives. 

Mo, Hart is very deaf, and the current work of the Legation is conducted 
entirely by an intelligent’ and very friendly secretary. ‘The Minister and 

Tart, n handsome lady from the Corn Belt, entertain little, and live what 

wy would call a family life. 


Sudden 


Baron Gyllenstierna resides at Moscow, and has never yet come to Tehran 
M, Carlherg, the representative of the Swedish Match Company and a former 
ofiieer of the Persian gendarmerie, hus recently been made Swedish consul-general 
‘it Teliran, He und his rather dull wife, who sings in several languages she 
cannot speak, do a certain amount of semioMicis! entertaining, ‘They rather Tike 
to consider themselves as belonging to. the Diplomatic Corps. and accordingly 

ssented nr no invitation to the official opening of the Majlis. ‘They both 
talk English 


{nstria 


M. Kral resides ai Angor comes to Tehr here is no 
reason why he should, as Austrian interests in Persia are quite negligible 


Cusnces b'ArvAIRES 
Czechoslovakia 


M, Schubert, until recently Czechosloval: consul-ge |, has been made 

i d'Alinires. He is an ainiable, stodgy person with x good-looking wife 

Foth speak a little English, THe ean have nothing to do here except a little 
commercial work. 


Iraq 


‘here is as yet no Traqi Minister in Tehran, Ja'far Pasha arrived in Tehran 
in May, ostensibly in connexion with the exchange crisis, but he freely admitted 
that he knew nothing whatever of financial questions, and his real Shee seems to 


have been to see whether he would like the post of Minister here 
decided he would not, for nothing came of it 

Tn the autiinn the Tray Government obtained the ayrément of the Persian 
Government to the appointment of Ruouf Hey Chaderehi, but he appears to 
declined to proceed on the grounds of ill-Health, ‘There seems little competition 
for the post, and the mumber of suitable Iraqi offioials must he strictly limited 


Evidently he 
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Mr. Parr to Mr. A. Henderson—(Receined Jannary 27.) 


(No. 11, Confidential.) 
Sir 
WITH reference to Sir It. Clive’ 


Tehran, Janvary 12.1 


Jespateh No. 41 of the 25th January, 1980, 


[ have the honour to transmit herewith a list of the hiographies: of Persian 
notables newly revised and brought up'to date 

‘The list is now compiled in alphabetical order, the family name appearing 
in capital letters, ‘The number in brackets after each name reters to the last of 


the numbered lists 


PARR 


Enclosure in No. 9. 


Binyraphies of Leading Personalities in Borsia 


Aion, Atoie Lashkar Mabioud Khan (36 
May Mindy Hissswin Khon, G.MAG 
Main, Marca Matizwud Rhian (24) 
Aur Ahmed, Sopakbod Aline Ah (0 
Anwart) Mirza AU Qoli Khan (0) 
Awad, Jifor Quli Khaw (1 
rhigs Keritn glia (15) 
Hussein Khan (41) 
Dashti, Stieikdh AN (20) 
Davorr, Mirza AID AKber Khim (12) 
Kalendiari, Mirew Haasan Klan (19) 
Farsin, Mirea Muhaminad Al Khan 
Mirza Sayyid Mobi Khan, (14) 
his Miray Mulainenad Ali Khun (8) 
Fire (Writes), Pirie Mira, G.6.M.G. (8 
Ghaffori, Mirza Hassan Ati Khon (43 
Hedayot, Mitea Modi Qui Ktian (7) 
Jan, Mirza Maboud Khan (89) 


Fohiambant, Awite Tashan) Arwumolla 
Mirew (3 


Mittal, © Daoud Khan, KCMA 
Mudarri, Sayyid Hassan (18) 


Moulins, Sulsiman Mirea(20) 
Mushut, Mirga Hinasant Khaw (11) 


ATROM, Amir Lashkar Mahmud Khan 


Mussadiq. Dr, Mubiaunmait Kian (27) 
Mussayed, Hovtuntiog Khun (23) 
Muistautis Med Hossam Ahn (2) 
Niraun Qurugorlu, Hussoln Qui Khaw (it) 
Paakravany, Miran Bathullii Khin (27) 
Vahlayi, Bora Shab (1) 
Pienia, Mirgw Mussan Kian, Go0s101 
o 
Virnia, Mirew Mussels Kya (10), 
(armor, Mirza Valin Kuan, (93) 
Rahinoingy Miran Zoip-uliAbodin (28) 
Shiny! Mira Huasoin Klan (0) 
Shukbokhti, Sar Mohiuamot hon 
(80) 
huibaniy Amie Lashkar Hnbibottah Whim 
4) 
alayun, Sayyhl Mabiamynad: (13) 
vid Hawsnn (25) 
Mira Abdi) Hyvssoin 


vvgy Maran Hnssan Khan, G\C,: (6) 
Vous, Mirnw Abed Kitt (21) 


YeulanPonnh, Amir Losbkyr Murtoxa 
Rhus (82) 


BORN about 1380, the son of Sartip Mahmud Hussein Khan, an ollicer 


tho old regular Persian army, descended f 


Caucasus, 
He enlisted in the Cossack Di 


wv family of immigrants from the 


ion in 1895, and. throu 
influence received a commission in the Supply Department 
of service in that department until he wa 
Reza Khan in the coup d'Ptat in 1921, 

ii Division with the rank of Amir La 


He passed his y 


promoted Sartip in 1910, He joined 
nd was appointed to command the 


shkar (general of division) in 1922 


ained this command until July 192%, when the Southern Division. wa 
divided up into separate units. As a result of the rebellion in Kars in 1929 h 


was arte 


ted and confined to his house on the accusation of peculation during the 
period of his divisional command. He was ev 
sutn of money and dismissed from the army, 


ntvally made to refund a large 


While on service he had an ubstiestioning devotion to Reza Shah. He took 
politics aud regarded all Europeans alike, having no strong, 
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abjevtion to any of them, He was alvays willing to accept bribes, but did not 

Gxtort. them, He was too easy-going, to check oppression by ‘his subordinate 

oMccts, His knowledge of strategy is non-existent, and his idea of tactics is 

limited to firing off his guns. He retained lis eammnand of the Southern Division 

chielly by allowing his clever and energetic Chief of Staff to do the work, 
Speaks no foreign lang 


ALA, Mirza Hussein Khan, ©.M.G 


Born about 1884, Son of the later Prince Ala-es-Saltaneh, for many years 
Persian “Minister in London, Educated at Westminster School. Created 
CALC. in 1905, when he accompanied his father on a special mission to London 
for the voronation of the late King Edward VIE, Appointed Chief of the 
tor met in the Ministry for Foreign Affairs in 1906, his late father being then 
Minister for F Tle remained as Chief of the Cabinet to various 
Ministers until 1915, Appointed Minister of Public Works in January 1018, 
ant continued to direct that Ministry during the Cabinet presided over by Nejef 
Quli Bakhtiari (Samsam-es-Saltanch), which was in power from May to August 
1918, This Cabinet abrox omanchai, and announced its 
intention of abolishing extra-territorial privilege 
Arie Hussein Khan was particulirly hostile to Sir Charles Marling, His 
Majesty's Minister to Persia from 1915 to 118, and caused repeated complaints 
ae te tade to the Foreign Oilice through his brother, who was then Persian 
Minister in London, He accompanied thie abortive Persian mission to the Paris 
Peace Ct ‘ein 1918, Appointed Persian Minister at Madrid in 1919 
a fiton in 1920, Conducted negotiations in Washington tn 1921-22 
anoial Mission to Persia, after he had failed to obtain the 
fession first for the Standard Oil Company and afterwards 
for the Sinclair Returned from Washington in 1925 and took bi 
sori the fitth Majlis us. Deputy for Tehran. Appointed Minister of Public 


Warks for a few days in May 1927. He tarried the only daughter of the late 
Mirza Abul Ghassern Khan (Nasser ul-Mulk), ex-Regent of Persia, in duly 1027, 
rel tas shortly afterwards appointed Persian Minister in Paris, which post he 


still holds, He is al A Persian delegate to the League of Nations, and 
Attended Locarno in the same exsacity in Decernber 1925 

He axa bigoted Nationalist. and has shown himself in the past to be anti 
British, [le ih particularly spiteful to people that he does not like. He was 
‘on intimate terms with the Millspaugh Finan Mission, but his influence with 
Dr, Millspaugh was not advantageous to the Tatter Te is held in high esteem 
ty iteymonttacke, the Minister of Court, and may well bocome Persian Minister 
for Foreign Miairs av some future time 

Hfe speaks English and Prench fluently 


ALAMIR, Mirza Mahmud Khan, 


Bom about 1805. A member of the Qajar tribe, brother of the late 
‘Alwed-Dowleh, A member of the special roission to Russia for the Czar's 
coronation in 180, Consil-general at Bagdad 1805-97. Director-General and 
Tider-Seoretaty in the Ministry for Foreign Affairs 1897. Persian Minister in 
Germany 1001-6, President of the Majlis 1907, but acted very autocratically 
tir that position, and became <0 wipopular thit he bud to resign in 1008, 
‘Appointed Perstan Minister to London in 1908, but did wot proceed. ” Appointed 
Ambaseidas at Constantinople 1911 and renisined there until 1919. Returned 
do Parsin 1922, Appointed Minister of Intoriot September 1926 to 20th January, 
1927, 

Speaks Gorman und French and undsrstands English. Has determination, 
but ie oasily irritated and loses self-control, After Jong years of residence 
abrond, he had lost touch with fis country, aud was of little use as-a Cabinet 
Minister. 


AMIR AHMEDI, Sepabbod Alimed Agha 


Born about 1882, the son of Tagi Agha Khan. who was a colonel in the old 
Persian tegular army. ‘The family are immigrants from the Caucasus, now 
established in Ardebil. 


Ww 


‘Ahmed Agha enlisted in the Persian Cossack Brigade in 1809, and was sent 
to the cadet school in the following year. Received a commission in the cavalry 
in 1904; promoted captain in 1906, major in 1916 an colonel in 1919, He took: 
part in the operations against the Jangalis; was promoted brigadier 
{cartip) in 1921. Given the command of the Western Division, and pi 

Amir Lashkar (general of division) in 1923. Wa ed_on account of his 
3 ireacherous oppression of the Lurs, but being a 
favourite with Reza Shah was appointed to the command of the Ammieh 
(cendarmerie), Appointed in July 1926 to command the North-West Division, 
fetaining at the sime tine his command of the Ammich, Recalled from the 
command of the North-Western Division in October 1927. Appointed in the 
spring. of 1928 to command the Persian army iit Turistan, He succeeded in 
pacifying Luristan by the summer. Was promoted Sepahbod (field-marshal) in 
April "2 ward for his services, Returned to Tehran on leave in May 
1950. 

Hfe is a man of considerable energy and ambition, _ He is determined: and 
intelligent, though not well educated, Ho is tyrannical, but socially: qu 
agreeable. He accepts no master hit the Shali, “Ts fond of European society, 
tnd bias on a few occasions been friendly and helpful to British interests, In 
hiis early days of power he robbed shamelessly, but has since tewent to rob with 
tact, Can speak Russian 


ANSARI, Mirza Ali Quli Khan 


Lorn about 1874. Was for many years a secretary in the Persian Legation 
at Petrograd, becoming Churgé d’Afuites there in JOL1, Returned to Persia in 
13 and was appouted Secretary-General in the Foreign Ministry. Acting 
Minister for Affairs in June 1913 aid Minister for Foreign Affairs 
December 1919 to Kebraary 1910. In 1917 he was appointed assistant to the 
se-General of Khorasan. In January 1018 be again became Minister fo 
its in Mustauli’s Cabinet,and retained that portfolio in the following 
sf Quii Khan Bakhtiari in May 1918, his last Cabinet 
Feconstracted after one sind half wonths, and Ansari was omitted, He, 
However, was reappointed Foreign Minister in Vossuq’'s Cabinet, formed on the 
Tih Angust, WIS. At the eid of 1018 he was appointed president of the Persian 
jnission to the Paris Peace Conference, ‘This mission was abortive, and in 1919 
Ansari was appointed Persian Atabussador to Turkey. Tn 1920 he was appointed 
ey Ambacendor to Moscow, and, with Tagi Zadeh, was instrumental in drawing: 
up the Treaty of February 1921. Ansari remained in Moscow mntt 
ily 1926, when he returned’ to ‘Tehran to take up the appointment of 
for Foreign Afiairs, He returned to Moscow on a special mission in March 1927 
inorder to settle cortain outstanding questions between Persia and the U.S.8.1 
in which he was successful, Early in 1928 hg visited Warsaw to finish negotia 
tions fora Perso.Polish commercial treaty, after which he visited Czechoslovakia 
and Jan May 1995 he was again appointed Persian Ambassador to 
the U 
‘Ansari talks Russion and French fluently, and is socially quite « pleasant 
and agreeable person, THe ik intelligent hut lazy, untruthful, and earties Tittle 
(eight. He bas a reputation amonust his compatriots for demagogy, Inck of 
ier, and for making money out of appointments to posts in the service under 


1 Affairs hie yas most unsatisfactory and never tried 
to settle the sinallest question. 


AD, Jater Quli Khan, 


Born about 1882, Eldest sou of the late Serdar Assad Bakhtiari, who led the 
Bakhtiaris to the taking of Tehran in 1909, which culminated in the dethronement 
of Mobammad Ali Shah. 

A prominent leader of Balt egular cavalry in 1911-12 in operations 
against, rebellious tribesmen and partisans of the dethroned Shah, which 
Operations he hnought to a successful conclusion, 


5962 
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‘Was Mbeggi of the Bakhtiari tribe in 1914. Governor of Sultanabad in 1917, 
Minister of Posts and Telegraphs January to April 1918. Governor-General of 
Kerman 1919-20, Governor-General of Khorasan 1923. Minister of Posts 
and Telegraphs August 1924 to June 1926. Minister of War June 1927. Visited 
Europe, including England, in the summer of 1927 on account of his wife's health 
and returned to Tehran in December 1927. 

Is the most influential of the younger Bakhtiari Khans and resides in Tehran 
in order to look after Bakhtiari interests in the capital. Is in favour with Shah 
Reza Pahlavi, who formerly served with him in various military operations. He 
hhas lost his former energy and has become indolent and conceited. As a Minister 
he is not a success, for he leaves the work of the War Ministry to the Chief of Staff 
as he left the work of the Ministry of Posts and Telegraphs to the Under- 
Secretary. Is friendly to His Majesty's Government. Speaks no foreign 
language, but understands a little French: 


BUZURJMEHRI, General Kerim Agha. 


Born about 1878. Formerly a non-commissioned officer in the Cossack 
Brigade, Rose from the ranks and served for years as a brother officer of Reza 
Shah Patilavi, He followed the fortunes of the lutter, who, when he became 
Minister of War, used his influence to make Kerim Agha Director uf the Tehran 
Municipality, 

In September 1929. Keri a Was made Minister of Public Works in 
addition to his directorship of the municipality, but in Murch 1930 the Ministry 
of Public Works was divided up into the Ministries of Public Economy and of 
Roads and Communications and after that Kerim Agha retained only the 
municipality. 

He has given considerable personal attention to the modernising of Tehran, 
widening the streets by forcing the owners of houses and shops to pull down their 
antiquated buildings and reconstruct them on more modern linesafterceding tothe 
municipality for.» mere song the amount of Frontage necessary for enlarging the 
wtreets, His methods have not heen strictly legal and at first caused a considerable 
Amount of discontent amongst property owners, but he has without. doubt 
improved. the aspect of the capital and as the uewly-constructed prop 
bringing in to their owners considerably enhanced rents the former disc 

adnally died down, High-hauded methods were perhaps necessary to force the 
Pehranis to co-operitta in the improvement of the city and Kerim Agha’s driving 
power has proved invalnable, We is a man of uo education and his standard of 
Intelligence ik below that necessary for a ministerial post, He caused the Railway 
Syndicate so much trouble, even going so far ax to refuse to pay the monetary 
instalments as they fell duo, that the latter were compelled to give him an ult 
matum threatening to close down if he persisted in being obstructive. This 
caused the Shah to inyoke the help of Teymourtache, who was able to smoothe 
mattors over and satisfy the syndicate, “As Minister of Public Works he was 
certainly not the success that he was as Director of Municipality, Before he 
attained ministerial rank he had been in charge of the private estates of the Shah 
and iy said to have enlarged them considerably at the expense of the owners of 
neighbouring estates and by methods which will not bear too close scrutiny. 

He speaks no foreign language, but understands a little Russian 


DADGER, Mirza Hussein Khan, 


Born about 1882, First came into prominence as a member of the Democratic 
purty in the third Majlis (1914-15), In 1916 he turned against the party. Was 
appointed Under-Secretary at the Ministry of Interior in 1916 and remained 
there nntil 1918. Was anti-British. Later hecame Acting Minister of Interior. 
Appointed assistant to Prime Minister 1920. Was inyolved in the coup d’ Etat of 
1921 and fled to the mosque at Kum when Sayyid Zia fled to Enrope, Remained 
some months in'refuge at Kum. Elected a Deputy to the fourth Majlis 1921 and 
to the fifth Majlis 1924 Assistant to Prime Minister 1928, Minister of 
Interior 1925, ‘Elected Vice-President af the Constituent Assembly, December 
1925, which elected Reza Pablayi to the Throne of Persia, Elected ne a Deputy 
to the sixth Majlis 1926 and to the seventh Majlis 1928, President of the seventh 
Majlis. Elected a member of the eighth Mnjlis 1930 
Speaks a little French, 
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DASHTI, Sheikh Ali. 


Born about 1887. Educated in the schools of the Holy Places of Iraq, 
Returned to Persia about 1922 and edited a paper called the *’ Shafug Surkh.” 
As an editor he became noto anderous abuse and the extortion of money 
by blackmail, and his abuse of Great Britain and British statesmen was 
frequently the subject of complaint from His Majesty's Legation to the Persian 
Government. He was eleoted « Deputy to the filth Majlis in 1924, but he was 
refused a seat by the Parliamentary Commission whose duty it was to scrutinise 
hiselection proceedings. He was prominent in the abortive Republican moyement 
in 1924 and is said to have received and pocketed large sums from Reza Pahlavi, 
‘on whose behalf he worked, After acquiring of this world’s goods he 


appeared to become more human and ceased the abuse and vituperation for which 
he had become famous. He espoused the cause of Reza Pahlavi against Ahmed 
Shah and was elected a Deputy to the si i 1926. He was invited to 
Moscow in October 1927 to attend the tenth anniversary of the Soviet régime, 

ow lie went to Berlin and Paris and returned to Persia early in 1928, 
lected a Deputy to the seventh Majlis in 1928, and to the eighth Majlis 


in 1980. 

He still edits his puper and ri or in paper, now from 
the Shah and now from the Soviet Emba put aside his turban for the 
Pahlavi hat and aspires to a ministerial post. He is a hot-headed firebrand with 
uo seruples aud no principles and is capable of the bases villainy Hf i will help 
him to attain his He speaks no European language 


DAVER, Mirza Ali Akber Khan. 


Born about 1887, ‘The son of a subordinate offivial in the priyate Treasury 
of Muzaffer-ed-Din Shah, He was educated in Tehran, He began his ow 


-Chief of the Cabinet to the Minister of Posts and Telegraphs in 1909 and su 


quently transferred to the Ministry of J e where he rose to be a. public 
prosecntor. In 1910 he accompanied some Persian children to Switzerland as 
tutor and stayed there to study law, finally taking his degree at Geneva, He 
returned to Persia in 1921 and edited a newspaper, He was elected a Deputy to 
the fourth, fifth and sixth terms of the Majlis, and, in addition, exercised the 
profession of a lawyer. Elected to the Constituent, embly in December 1925, 
he was chosen by the members of that Assembly to revise the constitutional law in 
a way which would permit of the agcession of Reza Pahlavi as Shah, He revised 
the i aiosesl any defended it before the Assembly for which he eat 
gratitude of Reza Pahlavi, He was appointed Min i 
December 1925 to dune 1926 when he took his in the Majlis. 
appointed Minister of Justice in February 1927 splayed feverish energy in 
eveoping away the old judicial courts and paving the way for the Shah's 
proclaination in April of ihe impending abolition of the capitulations 

Payer is a studious, intelligent and well-read man, in addition to being a 
capable lawyer. He fonnded « Radical party in Persia which attracted many 
adherents but which subsequently died away. He has worked unremittingly at 
the modernisation of the judiciary aud ha’ succeeded extremely well, He ig a 
pleasant man to met socially althoigh he frequents Buropean society rarely, bein; 
entirely taken up with his work. He is not entirely free from demagogy and 
untruthfulness. Left for Europe in August 1030 to undergo an operation; 
returned to Teliran in October: 

He speaks French perfectly 


ESFENDIARI, Mirza Hassan Khan. 


Born about 1862. ered the Ministry for Foreign Affairs and after a 
short time was appointed secretary to the Persian Legation in Berlin, In 1895 
he was appointed Persian consul in Bombay; returned in 1897 to Tehran and 
became Under-Secretary at the Ministry for Foreign Affairs, Accompanied 
Muzaffer-ed-Din Shah to Europe in 1905. Later he became Under-Secretary at 
the Ministry of Interior. Appointed Persian Minister in London in 1906, but 
did not proveed, Minister of Justice in 1910 and Minister for Foreign Affairs 
from January to tuly 1911, Minister of Finance in 1912-13 and again from 
Angust 1914 to March 1915, Minister for Foreign Affairs from April 1916 to 
December 1915. Minister of Finance from June to September 1917 when he was 
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appointed Governor-General in Azerbaijan. In 1919 he was exiled to Kashan by 
rau Hassan Khan Vossuq for intriguing against the Government of the day. 

He was allowed to return to Tehran in July 1920. Minister for Foreign Affairs 
February to Match 1921 and from June 1921 to January 1922, Minister of 
Education June 1922 to dune 1923 and Minister of Finanee from September 1928 
to January 1927. , 

Tostile to te Allies in the war, he was bought by the Germans in 1915, but 
that did not prevent hima taking money from the Russians as well. Reputed to 
be dishonest and an intriguer, When Minister of Finance in 1917 he caused the 
grain in the Government stores to he sold in order to pay up arrears of salaries 
Hue to Government employees, and by this act was partly responsible for the 
mortality caused in Tehran by the famine which followed the crop tailure of 1017 
Elected ‘as a Deputy to the eighth Majlix 1930 in spite of the fact that he 
is nearly blind, 

Speaks a little French, 


FARZIN, Mirza Muhammad Ali Khan, 

Born about 1882, Once secretary to the European Club in Tehran, Was an 
employee of the Customs Administration. Joined the Democratic party about 
1013 and attained some prominence, Was elected a Deputy to the third Majlis 
in 1914 and left ‘Tehran with the pro-German party in 1915. Returned to Persia 
after the European War and hecamo Under-Secretary in the Ministry of Finance. 
Appointed Persian Minister to Germany in 1924 aid held that: post until 1028, 
Appointed Persian Ambassador to Kabiil in Jaiuary 1920, but, owiny to:troubles 
in Afghanistan, did not proceed. 

‘Appointed Acting Minister for Foreign Affairs in February 1929. Appointed 
Minister of Finance in September 1920, hut in November he was transferred to 
the Ministry for Foreign Affairs as Minister. Appointed Persian Minister to 
Germany in May 1 left for Berlin on the 25th Ju 

Neither as Minister: for Foreign Affairs nor 0s Minister of Finance did he 
show the smallest initiative, but merely carried out the orders of the Minister of 
Court: in fact he fits no initiative nor does he carry any weight and has pro 
little lust for work. As Minister for Foreign Affairs he appeared in the role of 
‘polite obstructibnist, Seems to lnck energy both of mind and body 

He speaks French and German, 


ATTEMI, Mirza Sayyid Mehdi Khan. 

Born about 1886, Has hind an official carcer in the Ministry of Finance aud 
in 1918 was, Roancial representative in his native city of Txfaban, whete he 
jndluontial both through his own family and through that of his wife who is a 
daughter of the late Prince Zil-es-Sultan, Appointed Deputy-Governor of F 
in 1022-23, Elected a Doputy from Tsfubun in tho fifth aud sixth terms of the 
Majlis. Appointed Minister of Education in August 1925, Minister of Justice 
in Dacomber'1925 and Minister of Interior Febrnary to May 19: 

Formetly somewhat addicted to opium and fond of gambling, but when he 
attained ministerial tank he put aside these bad habits to a certain extent: with 
bonefleial results to hiis health. As a Minister and a Deputy he was uniformly 
popular and successful, In 1028 he fell ont wath the Minister of Court and was 
Kot allowed to be elected to the seventh term of the Majlis, Elected a Deputy 
to the eighth Majlis, 1930. Is-socially agreeable and friendly to His Majesty's 
Legation, He speaks no European language. 


FEROUGHI, Mirza Mubaminad Ali Khan. 

Born about 1873, von of one Mirza Hussein Khan, a native of Isfahan a 
4 vonyerted Tsraclite, 

Feroughii has some claims to bea jurist and held the post of President of the 
Gourt of Appeal for many. years, and wojered & seputation, amongst his 
(omipatriots tor honesty, He was appointed tutor to the late Ahmed Shah in 
1000, Elected President of the Majlis in, 1910, birt resizued the following year 
when he became Minister of Finance. Fe was Minister of Justice in various 
Cabinets between 1911 and 1915, always returning to his post in the Court. of 
Appeal when not. inthe Cabinet. Was a. membor of the abortive Persian 
delegation to: the Peace Conference in Paris in 1919, Retorned to Persia and 
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became Minister for Foreign Affairs in 


Made acting Prine Minister the Ist November to the 20th December, 1925, on 
which date he y :)stantive Prime Minister and formed the Cabinet 


delegate at Locarno 
y he was Persian 
representative at the League. rkey in March 1930 and 
Was appointed Minister of National Economy in Apri 
in addition, appointed Minister fi 
Honest, well-read and an interesting and intelligent conversationalist, but 
entirely lacking in character, y and decision. ‘The Shah has a high opinion 
of him and appears to have g1 
He speaks French and English fluently 


FIRUZ, Firuz Mirza, 


Born about 1888, the eldest son of Prince Farman Parmayun and great-great 
grandson of Fath Ali Shah, He was educated in Beirut and in France and is a 
member of the Paris Ba panied his father to Kerman in 1906 and 

eeded him us Governor there for a few months in 1907, Went to Europe in 
1912 to study law. Ret: «d to F ia in 1915 and became Under-Secretary in 
the Ministry of Justice; in 1916 ho was made Minister of Justice. Again 
appointed Min in 1918 and Minister for Foreign Affairs in 1919, 
Accompanied Sultan Ahmed ‘ope in 1419, was received by His Majesty 
King ropean War his sentiments 
were pro Ally, and he was one of the three negotiators of the Anglo-Persian 
Convention of 1919, Ho returned to Persia at the end of 1920, «nd, together with 
his father, was arrested by Sayyid Zia-ed-Din after the coup d' tat in the spring 
of 1920. When the Sayyid fell from power a weeks later he was released, He 
blamed His Majesty's Goyernment tor having allowed his arrest. and after his 
slease hie showed violent anti-British sentiments, Elected a Deputy to the fourth, 
fifth and sixth terms of the Majlis, Mado his peace with His Majesty's Legation 
in 1923 and was appointed Governor-General of Fars 1923-24, where he was 
quite successful, Appointed Minister of Justice August-December 1925 and 
Minister of Finance from February 1927 to June 1920 when he was arrested and 
confined to lis house by the orders of Reza Shah Pahlavi on the suspicion of 
Complicity in the tribal risings i rs in May 1929, He was kept in nement 
in his house until April 1930 when lie was prosecuted for bribery and eorrnption 
in connexion with the defieit found in the Government granaries. He was found 
guilty of having taken 1,936 tomans and on the 1st May was sentenced to a fine 
of three times the amount of the sum involved, to imprisonment for four months 
and loss of civil rights, On the 12th June he was released from the State prison 
ominally for reasons of health sind permitted to finish the period of imprisonment 
in his own house 

Firnz Mirza was generafly reckoned as one of the most intelligent and able 
of the young Persians and was a very clever politician: he is, however, extremely 
unscrupulous and is hated by most. of his compatriots. Although he-made his 
peace with this Legation in 1923 he rarely missed an opportunity of creating 
annoyances for Great Britain and there was little room for confidence, in him: 
in fact he seems to possess all the qualities that are bad and there is hardly a 
thing to be said in his favour, His condemnation to the loss of civil rights is 
likely to remove him from politics for a time if not for ever, but even should he 
come back it is difficult: to believe that he will play so important a role as 
in the past 

Spenks French fluently and a little English 


GHAFFARI, Hassan Ali Khan, 


Born abont 1890, son of the late Moavin-ed-Dowleh, a former Minister for 

Foreign Affairs ed in Enrope. Once an attaché to the Persian Legation 

in Brnssels. Has made his career in the Ministry for Foreign Affains, where he 
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became Director of the Protocol Department, After the coronation of Reza Shah 
Pahlavi in 1926, Ghaffari was appointed Grand Master of Ceremonies at the 
Court, which post he held until March 1920, when he was appointed Political 
Director-General at the Ministry for Foreign Affairs. He was dismissed in 
November 1929 for permitting publication in the press of the judicial safeguards 
accorded to foreign subjects in 1928, after the abolition of extra-territorial 
privileges, but was reinstated in December 1929. He owed his appointment and 
Yeinstatement to Teymourtache, the Minister of Court, with whom he is on terms 
of intimate friendship. 

Ghaffari is an agreeable and well-educated man, and speaks French and 
German fluently. 


HEDAYET, Mirza Mehdi Quli Khan, 

Born. about 1865, Spent several years in C 
appointed a Chamberlain at Court in 1896, Accompanied the 
round the world in 1903, and afterwards performed the pil 
Returned to ‘Tehran in 1904, and was appointed Director of the Military College. 
Appointed Minister of Public Instruction in March 1907, and Minister of Justice 
in October 1907, Governor-General of Azerbaijan in 1908, but left for Europe in 
June 108, Retur n August 1909 and resumed the vi rs neral of 
‘Azerbaijan, whero he remained until 1911, when he again visited Enrope, 
this cime, Hed s on very bad terms with the Russian Legation in ‘Tebi 
Returned to Persia in December 1911. Governor-General of Fars from 1918 to 
1915, During the war mapathies were with the Germans, and in Fars he 
secretly helped German agents. Appointed Minister of Justive in November 
1917, and again in January 1918, Became Minister of Interior in April 1918, 
when he abetted the Jangalis in their rebellion against the Ci Government, 
and he also used his official position to carry on. propaganda amongst. the men 
of the South Persia Rifles, which led to some disaffection. Appointed Minister of 
Finance from July to November 1920, and Minister of Public Works from March 
to,Tune 1923, Elected a Deputy to the fifth term of the Majlis 1924-28, Minister 
of Public Works June 1928. Appointed chief judge of the Court of Appeal in 
April 1927, and appointed Prime Minister in June 1927. Daritig his tenure of 
office ns Prime Minister he has acted at timos as Minister of Finance as well, 

Speaks German, French and some English, and is intelligent and well-read 
His hatred of Russin caused him to favour the German cause during the 
European War, and as result he was often, very unfriendly towards Great 
Britain. Of later years he has become more friendly, and endeavours to eschew 
political intritus. Aw Prime Minister he is but-a figure head, and carries out the 
policy which Teymonrtache dictates, He is addicted to opium smoking, and ix 
rapidly becoming more enfeebled in both mind and body 


JAM, Mirza Mahmud Khan 


Horn about 1882. Tas had a long career in the Customs and other Govern 
nent departments, and was, for more than ten years, Persian secretary to. the 
Froneh Legation in Tehran, Director of the Alimentation Service, Tehran, from 
1916 to 1930, where he did good work, Appointed Minister for Foreiwu Affairs 
in the short-lived Cabinet of Sayyid Zia-ed-Din, 1921, Acting Minister of 
Finance January 1922, and Minister of Finance October 1923 to August 1924 
Appointed as assistant to Prime Minister, Serdar Sipeh, until the latter became 
provisional head of the Staite on the S1st October, 1925, and then assistant to the 
tivo following Prime Ministors. Appointed Persian Minister to Brussels in 1926, 
but did not proceed. Appointed Governor of Kerman Province in September 
1927, and Governor-General of Khorasan in April 1928, Recalled from Khorasan 
in December 1928, and appointed Minister of Public Works Returned. to 
Rhorasan as Governor-General in August 1920, 

Te is an amiable and pleasont man, and in his dealings with this Legation 
has been fond trustworthy and loyal, Ts very popular ax a Governor. Speaks 
French fluently. 


JEHANBANT, Amir Lashkar Amanullah Mirza, 


Born about 1890, son of the late Amanullah Mirza, Zia-ed-Dowleh 
(a descendent of Fath Ali Shah), whe committed suicide in the British consulate 
in Tabriz, where he had taken refuge from the Russians in 1917. 
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Smanullah Mirza joined the Persian Cossack Artillery School in 1907. Tn 
1910 ue was sent to the military school in Moscow, where he graduated in 1913. 
For the following two years he was attached to the Imperial Guard. In 1916 he 
entered the Persian Cossack Division with the rank of captain, and was made 
aide-de-camp to the Russian General Starosselsky, then Commanding Oficer of 
the Cossack Division, He sided with Reza Khan in the coup d'Btat in 1921, and 
later distinguished himself in the operations against Simitko, being greatly 
helped therein hy former Tsarist officers attached to his staff. Was made a 
general, and became Chief of the General Staff in 1922. He visited France and 
England in 1923, Although a Qajar Prince, he favoured the change of dynasty 
1925. Removed from his post as Chief of Staff in 1926 for taking matters too 
sily, but regained the Royal favour, and was appointed to command the Eastern 
ion in August 1926, "He organised and commanded the expedition for the 
pacification of Persian Bal nin the autumn of 1928, and in November 1928 
¢ was created General of Division (Amir Lashkar) as a reward for his services; 
in December 1930 went to France to follow a conrse of two years’ training at the 
Stall College. 

He is pleasant and agreeable, though inclined to suffer from swelled head, 
Intelligent and fairly well educated, he is enthusiastic about sport, which he has 
done much to encourage in the Persian army; plays polo and tennis moderately 
well Fond of Huropedn society, ensy-going, and somewhat lacking in determina 
tion, He does not fleece the populace as do many of his colleagues. He is inclined 
to imitate Westerners, and is ready to accept new ideas and machines without 
considering their suitability, but is getting wiser with age, Ts friendly to 

glishmen, but finds Frenchmen and Russians of the former régime more 
congenial 

Speaks Russian fluently and French, 


MIFTAH, Mirza Daoud Khan. 
Born about 1870. Began his career in the Persian Ministry for Foreign 
Affairs. Accompanied the late Ala-ex-Saltaneh on a special mission to London in 
received by the King, and created a K.C.MG, Appointed Persian 
eral in India in 1908, but. did not proceed. Appointed Director of the 
English section of the Ministry for Foreign Affairs in 1909. Accompanied 
the special mission to England in 1911 for the coronation of His Majesty King 
George V. Appointed Persian consul-general in India in 1911, and remained 
there until 1920, when le was appointed Persian Minister in London, He 
remained in London until 1925, when he returned to Tehran and became Under 
Secretary at the Ministry for Foreign Affairs. Appointed Persian Minister to 
Washington in 1926, and remained there until April 1930, when he was recalled, 
owing to some trouble with the personnel of the Lagation. 
Tie has much charm of manner, but Incks force of character, After years of 
service J, he finds it diffioult to accommodate himsolf to life in Persia 
Speaks English and French fluently. 


MUDARRIS, Sayyid Hassan. 

Born about 1870, a native of the Province of Tsfahan. He started his career 
‘asa veligious teacher and dabbled in polities for years before entering Parliament 
fs a meniber for Isfahan in 1914, He was a leading member of the Provisional 
Government set up by the Muhajerin or pro-German exiles at Kermanshah in 
1915 and went to Constantinople, only: returning to Persia early in 1918. He 
took refuge in the mosque at Shah Abdul Azim, near Tehran, as a protest against 
the Cabitiet of Nejef Quli Khan Bakhtiari in the summer of 1918, and worked 
hard to bring in the Cabinet of Mirza Hussan Khan Vossng in the summer of 
that year. He later quarrelled with Vossuq over the Anglo-Persian Convention, 
thereby gaining much renown and popularity. Was a prominent Deputy in the 
fourth, Afth and sixth terms of the Majlis, but was not allowed to be elected 
Deputy to the seventh term when the elections were strictly controlled by the 
Government. He was exiled to Khorasan in Qetober 1928 and has never been 
allowed to came back to Tehran. ee a 

He was responsible more than any other individual in bringing about the 
failure of the Republican movement in 1924. He leads a very simple life and is 
much revered by the lower classes, who used to frequent his house and ask his 
ttdvice on all sorts of questions He is quite fearless and frank and expresses his 
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opinions freely, and nobody, not even the Shah, escaped his criticism 
apparently organised attempt to assassinate him was made in October 1926 one 
morning in the street, but, although wounded in three places, lie managed to 
escape with his life, For an old-fashioned cleric, he is cute and far-sighted, but 
isu demagogue and obstinate, Speaks no European language. 


MUHSIN, Suleiman Mirza. 


Born about 1875, An obscure Qajar Prince, probably descended from the 
numerous progeny of Fath Ali Shah, In the early years of the Pers 
Constitution he was one of the leaders of the Democrat party, Elected a Deputy 
to the third Majlis, and left ‘Tehran with the pro-German clique in 1915 for 
Bagdad and Constantinople, On the capture hy the British forces of Bagdad. 
Suleiman Mirza took refuge with the Sinjabi tribe on the Perso-fraq frontier, 
whence he conducted a system of espionage against the British army. On the 
Sinjabis refusing to surrender him, they ttacked in 1918 and Suleiman 
Mirza was captured and sent to India, “He returned to Persia in 1921 and 
‘again elected to the Majlis, where he led a small Socialist group. Was again 
tected to the Afth term of the Majlis and was leader of the minority party 
‘Appointed Minister of Education in 1928, but did nothing beyond filling the posts 
of that Ministry with his Socialist friends. Since the establishment of a Soviet 
representation in this country Suleiman Mirza has been on terms of close 
friendship with tho Soviets, but he has Tost any popularity he ever had and his 
Socialist: party has broken down badly. In October 1927 he went to Moscow to 
bo present at the tenth anniversary of the Soviet rézime, and afterwards he 
visited Berlin and Paris, returning to Persia in the winter of 1920, 

He is a demagogue aud time-serving politician, for whom modern Persia has 
little use 

Speaks no European language 


MUSHAR, Mirza Hassan Khan 

Born about 1874, Started his carcer in the Ministry of Finance and rose to 
be an accountant. Appointed Minister of Finance in 1916, and aya 
in the Cabinet of Mirza Hassan Khan Vossuq, subsequently exci 
post for that of Minister without portfolio until June 1920, Appointed Minister 
of Court by Sayyid Zin-ed:Din in 1921. Elected a Deputy to the fourth term of 
the Majlis in 1921, but, being suspected of plotting against Reza Khan Pablavi, 
then Minister of War, he was obliged to resign and goto Europe. He returned 
to Persia in 1924, his innocence having been meanwhile established. Appointed 
Minister for Foreign Affairs in August 1924 and resigned in December 1925 
Appointed Minister of Finance in November 1929, but resigned in April 193 
having found that the interference of the Minister of Court in financial 
‘Administration rendered his position untenable 

He is aman of common sense and intelligence er for Foreign 
“Affairs, he showed himself very friendly to His Majesty's Legation and used his 
best endeavours for the settlement of outstanding questions. He is not popular 
with many of his compatriots in high places owing to his atralghtionward 
character and outspokenness, Speaks no foreign language: 


MUSSADIQ, Dr. Muhammad Khan. 


Born about 1885, Is a nephew of Farman Farmayan, Hus studied 
Paris to a certain extent. and poses as a jurist, Appointed Governor-Gene 
Fars in 1920, Appointed Minister of Justice for four months in July 1920. 
‘Appointed Minister of Finance in June 1921 nnd sought aud obtained anthority 
from. Parliament to purge and reform that Ministry. However, during his six 
months’ tenure of that portfolio he destroyed indiscriminately the good with the 
bad, and at the end the organisation was worse than before, as he proved himself 
entiroly incapable of taking reforms, Appointed Goyernor-Geuieral of 
Azerbaijan in 1922, and in 1928 became Ministor for Foreign Affairs for a period 
of four months. Elected as a Deputy to the fourth, filth and sixth terms of the 
Majlis from Tehran, Owing to his opposition to the Government in the sixth 
term, steps were taken to prevent him from being elected to later terms of the 
Majlis. He is a denmagogue ‘and a windbag. 

Speaks French fluent 
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MUSSAYED, Hovhannes Khan. 


‘A Persian Armenian, born about 1864, Entered the Ministry for Foreign 
Affairs very early. Was attached to the Persian missions which attended both 
Tubilee celebrations of Queen Victoria. Was confidential secretary to the late 
Nasr-ul-Mulk when the latter was Prime Minister and Regent during the 
minority of Ahmed Shah. Sent to Berlin in 1910 as Chargé d'Aflaires,, subse. 
quently becoming Persian Minister there. In 1916 he was recalled at the instance 
of the German Government, which accused him of pro-British sentiments. He 
remained until 1925 in London and Paris, and only then returned to, Persia, 
Elected as one of the two Armenian Deputies to the Majlis in 1926, Appointed 
to be Persian Minister in London in duly 1927 and remained at the post until 
Tune 1929. In 1930 he was appointed Persian Minister to Japan and left in 
‘April to take up his appointment, 

Hovhannes Khan 1s a well-read man and somewhat of a littéraire, He has 
translated many of Shakespeare's works into Armenian and has a great wish to 
complete that work, He is greatly respected by his compatriots, and is the only 
Armenian who has represented Persia abroud in recent years 

‘Talks English and French fluently. 


MUSTAUFI, Mirza Hassan Khan, 


Born about 1870; formerly know Mustiuficel-Mamalel, Hi father, 
Mustanfi-el-Mamalek, was a former Prime Minister and Minister of Financ 
who died in 1852, leaving large estates and a considerable fortune, Mirza 
Hassan Khan went to Europe in 1900 and stayed there seven years, during whieh 
peri he a dered most of the wealth he had inherited. When he returtied to 
Persia in 1907 he was appoint ister-General of the Army, He was 
elected a Deputy to the Majlis i ne in 1909 Minister of War and 
subsequently Minister of Finance. In 1910 he became Prime Minister, but 
resigned the following In 1913 he again became Minister of War, and in 
1914 again Prim igning in March 1913, he was again called pon 
in August and was Prime Minister and Minister of Interior until December 1915, 
rom June-December 1917 he was a Minister without portfolio, and from 
January-April 1918 he was Prime Minister. In July 1920 he was apain a 
Minister without portfolio until November 1920, Te held no post until February 
1923, wher he again became Prine Minister until June of the same year. Th 
Tune 1926 he was aya né Minister until May 1927, when he resigned. fe 
was elected a Deputy for the seventh torm of the Majlis (Qcteher 1928), 
but he refused to accept. 
He isa typical old-time Persian gentleman, fond of hawking and hunting 
but he is a mau of weals character and incapable of talking a decision on the most 
tinimportant matter. He is universally liked mt has no qualities of administra 
tion or organisation He has entirely squandered the fortune he inherited, His, 
lack of decision was very noticeable during lis premiership in 1915, when he 
weakly allowed the pro-German party a free rein, He wequired ‘thereby. a 
reputation for unfriendliness towards the Allies, but it may be stated that he was 
not unfriendly but simply lacking His character remains the same. 
He understands and speaks 3 


NIZAM QARAGOZLU, Hussein Quli Khan, 


Born in 1853, the eldest son of the late J zai, A member of the 
Quragozlu family of Hamadin and a nephew of the late Regent, Nasr-ul-Mulk. 
Educated in England and Austria, Passed through the Military Academy at 
Vienna and served with a commission in au Austrian infantry regiment for three 
years, Inherited Jarge estates from his father in the district of Hamadan, but 
Owing to his absence in Europe from 1921 to 1920, these estates have been allowed 
todeteriorite, Was appointed Governor of Kermanshah by Vossuq in 1919, where 
he was very popular on account of his honesty and integrity. Being a rich man 
he was imprisoned at the time of the coup d’Etat in 1921 and made to pay 
20,000 tomans as the price of his release. He was so disgusted at, this unmerited 
treatment that he left Persia and vowed never to return, During his stay in 
Enrope he lost heavily at Monte Carlo and Deauville, Teymourtache met. hin 
in Europe in 1925 and persnaded him to return to Persia, which he did the 
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following year. Appointed Grand Master of Ceremonies at the Court in March 
1929, Sent to Europe on private business for the Shah in March 1930 and 
retuitned at the end of December. 

‘An extremely: agreeable and likeable man with more than a veneer of 
Ruropean culture, Is the best type of educated young Persian and is noted for 
his honesty and integrity. Speaks fluently French, German and English 


PAKRAVAN, Mirza Fathullah Khan. 


Born about 1885. First became known asa member of the second Majlis. 
where it appears that he was the luughing-stock of his colleagues. In 1910 he 
obtained the appointment of Persian consul-general in Constantinople although 
he had had no previous career in any Government Department. From Con- 
stantinople he went to Egypt as consul-general and later beeame Persian Minister 
there until he returned to Tehran early in 1925. In 1925 he was appointed 
Director of the Russian and Turkish Section in the Ministry for Foreign Affairs 
‘Tho Soviet Embassy objected to this appointment at first on the score that 
Pakravan, haying been many years in Egypt. was probably a British agent 
Finally, the Soviet Embassy withdrew its objection and Pakravan became persona 
grata with the Russians so much that when Ansari became Minister for Foreigi 
Affairs in July 1026 the Soviet. Embassy asked that Pakravan be appointed 
Under-Secretary. He duly received this appointment aud was in change of 
the Ministry during Ansati’s absence in Moscow until he was appointed Persi 
Minister in Rome in December 1923, 

When he ussumed charge of the Foreign Ministry the first impres 
conveyed was that of an agreeable anid conscientious young man, but closer contact 
proved him to he a garrulous nonentity, ‘Teymourtache exercised a close super- 
vision over matters relating to the Foreign Ministry and it was evident that 
Pakravan carried no weight and was but a figurehead, Teymourta 
mins to hide the fact that he considered Pakravan merely an amiable fool 
Vnterviows with him were more waste of time, and during the twenty. months 
that he was in charge of the Ministry affairs remained at i standstill 

Speaks French fluently 


PAHLAVI, Reza Shah 


Born about 1873. Comes of a small family fro1 id Kuh, in Mazanderan. 
His father was a Persian dd his mother of Caucasian stock, whose parents 
sought refuge in Persia when certain Caucasian districts were ceded to Russia 
by the Treaty of Turkomanchai. He enterod the Persian Cossack Brigade at 
the age of 15 and was employed as a stable hoy. He rose from the ranks and 
gained the approval of the Russian instructors of the brigade for his courage 
‘tind fearlessness, anid whenever an expedition was sent to any part of the country 
to round up brigands or quell a disturbance, he seems to have taken part in it 
At the beginning of the war he had been promoted colonel and in 1921, when the 
Cossack Brigade, previously transformed into a divi was deprived of its 
Russian officers: mid was being reformed after a severe defeat at the hands of the 
Bolshevik forees in North Persia in need of a resolute leader, the choice fell 
on Reza Khan, In March 1921 he marched at its head towards Tehran, which 
hho took with the grentest ease, installing Sayyid Zia-ed-Din as Premier, keeping 
the command of the army himself, ‘Thereafter, his rise to power was rapid. 
Six wooks lator he became Minister of War and held that office until the 
Bist Ootober, 1925, becoming Prime Minister as well from October 1928 onwards. 
On the Bist October, 1925, the Majlis deposed Sultan Abmed Shah and entrusted 
the provisional direction of the country to Reza Khan Pablavi, On the 
16th December, 1925, in consequence of the decision of the Constituent Assembly, 
Reza Khan sucoceded to the Throne of Persia with the title of Reza Khan 
Pahlavi, He was crowned in April 1926 

He is an entirely self-educated man with a natural dignity. He has a strong 
character und has a grent- deal of ability and energy. Full of ambition, he has 
seb ont £6 extricate Persia from disintegration and from the morass of inefficiericy 
into whieh it had fallen, aud to-rdise it to a position of real independence, Tn 
spite of tremendous difficulties, le has already succeeded to a large extent. He 
may succeed entirely if he lives tong enough, but he has not succeeded in changing, 
the national character of sloth and idleness, and it is therefore doubtful if, after 
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his demise, the work will be carried on He is not popular but is feared, and this 
in an oriental country is the more advantageous, 

_ He is insincere, in the sense that he regards prevarication and duplicity. as 
fair weapons; he is thoroughly suspicious of anybody whom he suspects of being 
cleverer than himself, and he does not hesitate to put into retirement any army 
commander who has ‘shown himself too successful in the field, He carinot. be 
said to have endeared himself to any of his subjects nor to have attracted them 
to himself in such a way that he could count on their fidelity in any awkward 
situation. Since the beginning of 1930 the Minister of Court has made access 
to the Royal presence more and more difficult, with the result that the Shah is 
much Jess in contact with public opinion than formerly. 

Reza Shah is avaricious and greedy of wealth, and all means whereby he can 
acquire money and lands are good to him, He indulges in opium and native, 
spirits and has become stouter and more bloated since becoming Shah than he 
was when he led the active life of an army commander, 

Whilst feared by his subjects by reason of his rongh tongue and his rougher 
methods of treatment, he himself is not without fear, and it is said that he never 
goes to bed without having within reach several weapons and that he frequently 
starts up from h sisep to grasp one of them. He is withont pity towards all 
whom he suspects of plotting against him, and mere suspicion is often enough 
to condemn them to lifelong prison, if not to death, 

Finally, it may be said that his great skill in dealing with his own 
compatriots has its counterpart in a sublime ignorance of foreign mentality. 
Beyond once returning from Khuzistan to Tehran vid Bagdad, he hns never been 
outside Persi 

fa little Russian, learnt daring his service under Russian officers 
of the Persian Cossack Brigade. 


PIRNIA, Mirza Hassan Khan, G.0.M.G. 

_ Born about 1872, the eldest son of the late Mushit-ed-Dowleh, who was 
Foreign Minister for years and died in 1907, Educated 

Appointed Persian Minister to the Court of Russia in 1902. He j 
Constitutional party in 1906 and was one of the Progressives who were instri- 
mental in obtaining the signature of Muzaffer-ed-Din Shah to the Constitution 
He translated from the Fronch and Russian many laws on which the Persian 
Constitution was based, In 1907 he was sent to’ London as Special Envoy to 
announce the accession to the Throne of Persia of Muhammad Ali Shab and was 
created G.C.M.G. Appointed Porsian Minister for Foreign Affairs for a few 
months at the end of 1907 and again at the beginning of 1908, and Minister of 
Justice from July 1908 to January 1909, He has also at. various times been 
Minister of War, He became Prime Minister in March 1915 for a month, in 
1920 for four montlis, in 1922 for six months and in 1923 for five months, “He 
‘and his brother, Hussein Khan Pirnia. ly been tlie two most favoured 
candidates from Tehran for the Ma yy refused to take their seats in 


very wealthy. 
He speaks French and Russian Auently. 


PIRNIA, Mirza Hussein Khan. 


Born about 1875, the second son of the late Mushired-Dowleh. Educated in 
France. After finishing his studies he returned to Persia in 1902, and became 
secretary to his father, who was then Minister for Foreign Affairs. Received hia 
first Cabinet appointment in 1918 as Minister of Education, Was pposniat iN 
Minister without fortfolio in 1920, He has generally preferred w parliamentary 
to a ministerial carecr, aud was elected to every term of the Majlis since its 
inception until the seventh term, ‘To that term, also, he was elected, but refused 
to take his seat, ax he did not consider the elections to have been held freely. He 
was chosen as president for the whole terms of the third and fourth Parliaments 
and for the greater part of the fifth term and for half of the sixth term, and he 
showed himsel? to be firm and impartial. 
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He is an intelligent mau, of firm character, but of a modest and retiring 
disposition. He is studious and well-read. 
Ale talks French and English fluently. 


QARAGOZLU, Mirza Yahya Khan, 


Born. abont, 1800, son of the late Beha-ul-Mulk Qaragozlu. Educated in 
France, where he spent many years. Was once an Under-Secretary in the Ministry 
of Interior, Appointed in 1927 a counsellor in the Court of Appeal, under the 
Feorganised judiciary, In January 1928 appointed Minister of Public 
Instruction, but has shown little aptitude in the affairs of his Ministry to judge 
from the press attacks on the educational system, i. 

Qnragozin is very friendly with Teymonrtache and Firuz Mirza, and it was 
by reason of that friendship that he was appointed Minister of Education, 

Tea landowner inthe Hamadan district and is well off. He has a reputation 
for honesty and is conceited 

Chosen as special Persian representative at the Persian National Art 
Exhibition to be held in London in Jannary 1931 and left Tehran for London in 
December 1930. 

Speaks French fluently. 


RAHNEMA, Mirza Zein-ul-Abedin Khan, 


Born about, 1888, one of the sons of the late Sheikh-ul-Araquein, a Persian 
subject and small Mujtehid of Kerbela. 
ahnemn was educated in Traq and came to Persia about 1910, He was a 
momber of the Democratic party and edited first the newspaper “ Rahnema ”’ and 
Aubsequently the semiofficial paper “Tran.” He was elected a Deputy to the 
Afth ond sixth torms of the Majlis, Was sent to Europe in 1923 on a mission to 
“hoon” Persia, and stayed most of the time in Paris. Was appointed Under 
Seeretity to the Ministry of Public Works nt the end of 1926 and 
Under-Secretary to the Ministry of Interior in April 1927, Tn June 1927 he 
hecume assistant to the Prime Minister, but was dismissed in January 1923 and 
Ii from favour, From that time he has confined himself to journalism and 
companied the Shah on his journey to Khuzistan in October 1928 as press 
representative. . Ee appears to have worked his way back to favour, and his paper 
is regarded as the Government orjan 
Rahnema is an ambitions young man, with plenty of “push.”” His great 
ambition has always been to obtain a Government post, which he hoped would 
Guiminnte in a ministerial appointment. With that object in view, he discarde 
fis turban and gave up his title of " sheikh,” This brought him three different 
Under-Secretaryships in suecession. He is intelligent and clever in a certain 
couse, As a journalist he-has always heen fairly scrupulous, and took no part in 
the campai jinkmiail in which most of his journalist colleagues indulged 
in the 
Spoalkes a little 


SAMIYT, Mirza Tlussein Khan, 


Born about 1878, a native of Resht. Has spent his early career. in the 
Ministry of Interior and was once Governor of Resht, Appointed Minister of 
Publio Works 1921 to June 1922. In March 1923 he became Minister of Interior 
for three months, When the present Shak became Prime Minister’ in October 
1923, Sumiyi was chosen as his assistant, nntil, in August 1924, he was appointes! 
Minjster of Justice. Early in 1926 he was appointed Governor of Tehran and 
held that post until be was ap inister of Interior in June 1927 

Samiyi isa pleasantman, y energetic nor 
highly intelligent 

Ho speaks no foreign language. 


SHAHBAKHTT, General Muhammad Khan, 

Born about 1889, the son of a peasant inhabiting the village of Ishtihar, near 
‘Tehran. 

To enlisted in the Cossack Brigade about 1901, distinguished himself by 
Dravery’ in the field, and received n commission, Tn 1914 he was a captain, He 
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attached himself to Reza Khan, whose influence with General Starosselsky 
secured bim promotion to the rank of colonel in 1919, After the coup d’Etat of 
1921 he was appointed to command the Ahan regiment of infantry. In 1925 he 
‘sas promoted general and given command of an infantry brigade in ‘Tehran. Tn 
1926 he was sent to command the Western Division, but was recalled in the 
spring of 1928 for corruption; he, however, managed to ingratiate himself with 
the Shah, and was appointed shortly afterwards to command the Persian troops 
in Kurdistan. In December 1928 he was sent to command the troops in Fars, but 
was superseded by General Shaibani. 

Shahbakhti is almost entirely uneducated and boorish in manner. He 
eschews politics, has no relations with foreigners, and is reputed to bo fanatical 
The Shah regards him as a stupid but practical officer and a loyal follower. 

nderstands a little Russian, a relic of the days when he served in the 
Cossack Brigade under Russian officers. 


SHAIBANI, General Habibullah Khan, 
Born about 1885, the son of Nazm-ed-Dowleh, who came of a middle-class 
family of Kashan, 
Tn 1906 Shaibani went to St, Cyr, where he graduated in 1910 and joined a 
Returned to Persia in 1913, and was commissioned into the 
‘A captain, He was highly regarded by 
® Swedish officers, and was promoted major in 1914, He was strongly anti- 
Russian, and consequently anti-Ally, during the war, and he joined the 
Muhajerin (the pro-German party), and remained in ‘Turkey until 1918, when he 
stursied to Tehran and re-entered the gendarmerie, He appears to have made 
fontact with Reza Khan about 1920, and was working in his interests before the 
coup d'Btat, Promoted colonel in 1021, he served ‘in the operations: against 
the Jangalis and against Sinitko, Promoted General of Brigade in 1922 and in 
123 went to Franco in charge of Persian military students, He entered the 
nich Staff College and graduated with distinction in 1925, Te attended the 
At the League as Persian representative in the autumn 
re at the success of the British representative in getting 
ied in the Maritime’ Zone, In 1926 he was appointed 
acting Chief of the General Stafl, He resigned that appointment in March 1928 
Swing to his disagreement with certain orders issued by. the Shahi Appointed 
Minister of Public Works in May 1928 until December, when he lost that appoint: 
mont and was. pliced en disponibilité. Appointed a member of the High 
Military Council in January 1929. Promoted General of Division in dune 1920, 
hie was sent to command the army in Fars to deal with the rebellion in that 
province, He was successful in restoring onder, as the Qushyai, although in a 
fchtine mood, wore short of munitions. Tn 1930 he commanded the operations 
in the Mamasenni district and against the Kuhgeluis, and by October he had 
succeeded in reducing the Kubgeluis, only one of their khans still refusing to 
make hig submission to the Government, 


Shaibani is a man of independent views, and is somewhat rigid and narrow 
winded. “He is a strict disaiphinarian, and does not play to the gallery: His 
i 


tuilitary ideas are conservative and sound, and he is perhaps the only French- 
trained officer who has not been led away from the realisation of realities, Ho 
regards Russia as the enemy of Persia; of the motives underlying British policy 
fe has a fair understanding, and he thinks that Britain can and should help 
Porsia in her own interests, but he believes that, Britain will always sacrifice 
Porsia if it should be in her interest to do'so, He is intensely patriotic, and will 
stoutly oppose whatever he considers to he derogatory to Persian sovereignty or 
Gettimental to Persian independence, At the same time he views with disfavour 
Persia's hasty efforts to play the role of a civilised nation, Ho is remarkably 
hhonest, direct in speech, and prompt in action, He has little sympathy with 
Persian officialdom. His nickname in the army is“ Feranghi,”" not by reason of 
ny imitation of Europeans, but tather because of the tn-Persian nature of his 
character. 

Te speaks French fluently. 


TADAYUN, Sayyid Mohammad. 
Born about 1894, a native of Birjand in East Persia; educated in Tehran, 
where he graduated and became a schoolmaster. After the split up of the 
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original Democrat party in 1912, Tadayun became the leader of one of the more 
important Democrat factions, He was elected a Deputy from Tehran to the 
fourth term of the Majlis, and from Birjand to the fifth and sixth terms. Was 
elected president of the Majlis in the second half of the fifth term and again at 
the beginning of the sixth term. In February 1927 he was appointed Minister 
of Education, but in December he resigned that appointment owing to disagree- 
ment with his colleagues in the Cabinet, but he resumed office nine days later at 
the personal request of the Shah, On the 7th January, 1928, the Shah ordered 
him to resign, and his fall was said fo be due to the personal unimosity towards 
him of Teymourtache, who even vetoed his candidature as a Deputy to the seventh 
term of the Majlis. In June 1930 he was appointed Governor of Kerman, and 
‘Appears to have recovered the Royal fayour toa certain extent. 

‘Tadayun twas one of the principal supporters of the Republican movement 
in 1924, and is said to have appropriated to himself a large part of the funds put 
at his disposal for the realisation of that object. As president of the Majlis he 
Was a success, being impartial and strict in upholding the rules of the House. 
He is undoubtedly an intelligent man and has a very pleasant manner 

He knows n little French 


TAQIZADEH, Sayyid Hassan 


Born in Tabriz about 1850, the son of a small preacher, He was educated 
in his natiye town and used to haunt the booksellers’ shops, where he showed great 
eagerness to acquire knowledge, I his early youth he was an ardent Nationalist, 
‘ind was connected with the Nationalist moveinent in Persia from the beginning, 
He was elected to the fi m of the Majlis and was one of its most: prominent 
members, Mohammad Ali Shah hated and feared him, and when the Shab made 
a coup d' Btat in 1908 against the Majlis, Taqizadeh took refuge in His Majesty's 
Legation, ‘The demand made by the Shah that he should be given up was refused, 
nd Taqizadeh was eventually amuostied, on the condition that. he went to 
Europe. He visited London and Cambridge, but returned to Tabriz. at the end 
‘of 1908, He was elected to the second term of the Majlis in 1909, and after the 
capture of Tehran by the Nationalist forces and the abdication of Mohammad 
Ali Shah in July 1909, Tagizadeh heoame a prominent me aber of the Nationalist 
Committee, which was set up to devide on the Government of the country. Went 
toEurope in 1910, He was elosted in his ubsence to the third and fourth terms 
of the Majlis, but did not take his seat, Ie sta Europe and. America 
during the whole of the period from 191 a and was for years in Berlin, 
whore he edited a paper called * Kaveh publishing certain articles of 
dn anti-Islamic nature, he was excommunicated by the mujtahids, — Fe negotiated 
the Perso-Soviet. Commercial ‘Treaty in Moscow in February 1921, and finally 
returned to Persin in 1924. Ho was elected to the fifth term of the Majlis 
1924-26, and to the sixth term in 6, He visited America again in 1926 as 
Porsiian delegate to the Philadelphia Exhibition, Appointed Governor-General 
of Khorasan in January 1929; he was recalled in May and appointed Persian 
Minister in London, whore he remained until April 1930, when hie returned to 
Persia and became Minister of Roads and pmunigations, In August 1930 
he was appointed Minister of Finance, in addition ; 

Taquzadeh is a well-read man and has travelled extensively. He is no longer 
so notably popular as he was in the early days of the Constitution, and the years 
have tempered his excessive energy and zeal. His speeches in the Majlis mark 
him as a man of common sense and moderation, and are in sharp contrast to the 
utterances of the former fiery young Nationalist. He may well prefer the life 
of a Deputy to that of a Minister, and he has wrought no miracles since he 
attained Cabinet rank. . 

Tie is married to a German and talks German fluently. He speaks English 
and French less well. 


TEYMOURTACHE; Mirza Abdul Hussein Khan. 


Born about 1888 of a Khorasan family. Educated in Russia. Elected a 
Deputy to the third, fourth, fifth and sixth terms of the Majlis. He did not take 
his seat in the sixth term as he was appointed Minister of Court to Reza Sha. 
Pahlavi hefore the sixth term opened. He was elected also to the seventh term 
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and accepted, but did not sit. Was Persian member of the Mixed Financial 
Commission 1916-17. Appointed Governor of Gilan in 1919 and remained there 
for one year. Minister of Justice, January to June 1922, Governor of Kerman, 
September 1923 to April | Minister of Public Works from August 1924 v0 
December 1925. After the accession to the Throne of Reza Shah on the 16th 
December, 1925, Teymourtache took over the duties of Minister of Court. In 
the summer of 1926'he went on an oticial mission to Moscow, to try and arrange 
the terms of 4 commercial and trading agreement with the Soviet, but was not 
successful, isited Germany, Switzer id Fi ve before ret g to 
soocesstal = Vaated Y. Switzerland aud France before returning to 
___ Inthe Majlis he showed himself to be a good orator, and as a Min 
Cabinet he was generally chosen to answer for the Government before the Majlis 
Quick-witted and energetic, he has pleasant manners, and is socially agreeable. 
He is of a light-hearted disposition, witty, but often too flippant; however, a 
sense of responsibility appears to add sometimes a semblance of pravity toa 
haracter which is essentially fickle, He is, moreover,  confirined gambler, and 
is not sparing in the use of alecholie drink. In addition, he works extremely 
hard, and has been more than once on kdown. He visited 
Europe in the summer of 1928, and was received by King George V in London. 
He was rtained in Paris, Rome, Berlin and Brassels, and retuned to 
Persia in September, when the Shah granted to him the title of ® Highness.”” 
As Minister of Court he has acquired the position of the Shah's most intimate 
political adviser, His influence is ubiquitous and his power exceeds that of the 
Prime Minister, He attends all meetings of the Cabinot and his position may 
compared to that of Reich Chancellor except that he has no direct responsibilit 
He is.an ardent nationalist and was responsible for the denunciation of the special 
treaties which governed the régime of consular jurisdiction, His influence over 
the Shalt appears to bo as strong as ever and he has succeeded in enoiveline His 
Majesty, only allowing those of whom he is sure ta approach him alone, “With 
his compatriots he hax become most mmpopular as he. is known: to be responsible 
for the absurd restrictions on monetary exchanye which, since their inception in 
the spring of 1930, have slowly paralysed all commercial affairs, and whieh, will 
lead to an economic disaster if persisted in, ‘The condemnation of his friend 
Prince Firuz, iv the spring of 1980 for corruption and his inability to help) hi 
appeared to weaken his position for a moment, butif it did so he quickly recover« 
As regards his integrity, many rumours accuse { feathering his nest, but if 
such rumours are trae Teymourtache is too vlever not to cover up the trages of his 
transactions, 


Speaks French and Russian fyently and understands Rnglish, 


VOSSUQ, Mirza Hassan Khan, G.CB. 


Born about 1868, Began his career in the Ministry of Finance, 
Deputy to the first and second terms of the Majlis, and in 1909 chosen to be a 


Elected 


member of the Nationalist Committee which ditectod the affairs of State after 
the abd mid Ali Shahi. Wis first Cabinet appointment was as 
Minister of sJustice in October 1909, Tu tlie following month he became Minister 
of Finance but resigned in Tuly 1910. In July 1911 he became Minister of 
Interior, but-atter a few days he exchanged for the portfolio of Minister. for 
ry Affairs. Again Minister for Foreign Affairs in Jiunury 1918, he left. for 
Europe in June of the sime year) Minister” for ‘Voreigu Affairs 
July-August 1914 and Minister of Finance Aygust-December 1915, Prime 
Minister anid Minister for Foreign Affairs August 1916 to May 1917, Prime 
Minister and Minister of Tnterion from August 1918 to ume 1020. Negotiated 
the Anglo-Persian Convention of 1919. Visited Europe in dune 1920 and only 
roturned to Porsia. at the beginning of 1926, Appointed Minister of Finance in 
Tune 1926, but resigned in November to take his seat in Parliament, Elected ius 
# Deputy from Tehran to the seventh term of the Majlis, 1928-1930, 

A man of great ability and character He became unpopular over. the 
Anglo Persian Convention, but after. most able and, convincing defence of his 
‘acts as Prime Minister di 


pre 


frequently mentioned for diplomatic appointments abroad, but he seems to 
quently ment ip c is abroad, but he s refer 
to live quietly in Tehran. Speaks French flueatly, also a little English, 


TTT) 
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VOSSUQ, Mirza Ahmed Khan. 


A brother of Mirza Ha: Vossuq, than whom ke is younger by a few 
years, Began his career in the Ministry of Finance. Became Minister of War 
July to, October 1910 and Minister of Interior July to November 1911 and again 
in December 1911, Minister of Finance July to August 1914, and Minister of 
Interior November 1917 to January 1918. Appointed Governor-General of 
Khorasan April 191 and remained there for threo years, during which he 
administered the province with uniform success during troublous times. Became 
Prime Minister and Minister of Interior June 1921 to January 1922, and again 
Prime Minister and Minister for Foreign Affairs from June 1922 to 
February 1923. Banished to Europe in October 1923, being accused of having 
plotted against the life of Reza Khan, now Reza Shah. Was allowed to return 
to Tehran at the end of 1929/and arrived in March 1930, when he went to reside 
quietly on his property at Luhijan, near Resht. 

‘A clever. man, but sly, intriguing and unreliable Has generally been 
friendly to His Majesty’s Legation. 

Speaks a little French. 


YEZDAN PENAH, General Murteza Khan. 


Born about 1801, son of Mirza Ali Akbar, a small shopkeeper in the village 
of Serdasbt, In 1907, Murteza Khan entered the Cossack Cadet School 
Received his commission in 1912, showed strong pro-Russian sympathies and 
consequently gained rapid promotion. Made (Gesteanntecotarel in 1919 and 
folondl in 1020, During the wholo of lig wervice he was intimate with Reza Khan 
and acoompanied him on the march to ‘Cehran in February 1921 which culminated 
in the coup d'Btat, Was promoted general and given the command of the Central 
Division, In July 1927 he fell from favour and was put under arrest for a 
short time for an tinknown reason, Whatever the suspicions against him were, 
they appear to have been unsubstantiated for he was released very soon. Th the 
autumn of 1928, he was appointed inspector of the army, and in the following 
year he was placed in command of the gendarmerie, but was superseded in 1 
‘und left, without any active command, 

Murteza Khon was always regirded until 1927 as a yery loyal supporter o! 
Reza Shah, but since his arrest in 1927 for no apparent reason he appears to hay 
Jost confidence in the Shih, He is active, intelligent, ambitious and a strict 
disciplinarian, His military ideas and his general edueation are very limited, but 
he has shown anxiety to learn, He is not popular amongst the troops but is 
feared and respected. Holds aloo? from foreigners and is n strong opponent of 
foreign interference in Persia, In the event of Anything happening to Reza Shah 
Murteza Khan might again come to the fore. 

Speaks Russian. 





(E 492/228/34) No, 10. 


Mr, Parr to Mr. A, Henderson—(Received January 27.) 


(No. 15, 
see 


WITH reference to your despatch No, 632 of the 4th ultimo, I haye the 
honour to report that M, Adolphe Petroveky presented his letters as Soviet 
Ambassador on the 4th instant. f 

2, After receiving the customary notification T called on him on the 8th 
instant. His Brench is quite fluent although he informed me that he was more 


Tehran, January 12, 1931. 


‘at home in German, fe said that it was his first experience of the East and 
that he found it novel but interesting: He regretted that he was losing the 
services of two.or three members of his staff (including the counsellor and the 
military attaché) as their experience would have been useful to him. He also 
spoke to me of his wife's musical proclivities and of his children, who have lost 
no time in starting their labours at the Soviet school. 4 

8. Our conversation was interrupted by the somewhat unexpected arrival of 
‘Teymourtache (presumably also paying a call). We all three discussed the 
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opening of the Persian Exhibition in London—a useful topic in the circumstances 
—auntil made my departure. 

4. The new Ambassador gave me the impression of being a quiet and 
pleasant-spoken individual, rather lost. in his present surroundings. I should 
doubt his being fitted for the réle which he may be expected to play here. He 
informed me, when returning my call, that the new counsellor would be the 
Direetor of the Central Asian Section at the Soviet Ministry for Foreign Affairs, 

5, Lenclose translation of the speeches exchanged onthe 4th instant, It 
will be observed that though the Ambassador referred especially to the treaties 
governing the relations between ‘lie two countries, the Shah's reply is couched in 
more vague and general terms. 

Thave, & 
R. C, PARR. 


Enclosure in No. 10. 
Extract from the" Shafagh-i-Surkh,”” January 7, 1981. 


(Translation.) 

_THE Russian Ambassador had an audience in the Gulistan Palace with His 
Majesty the Shah in the morning of Sunday last (4th January), when he made 
the following speech while submitting his credentials :— 

“Sire, 

“"T have the honour to submit with the greatest respect the letter of 
recall of my predecessor, Citizen Davtian, and my own credentials by which 
the Central Executive Committee of the U.SS.R. has appointed me 
Ambassador Extraordinary at the Court of your Imperial Majesty: 

“The friendly relations existing for many years between the U.S.S.R. 
and Persia are based on the Russo-Persian treaty'of the 26th February, 1921, 
which put an end to the Tsarist policy in Persia and opened np in the 
relations between the two countries a new era b t of complete 
equality and reciprocal confidence, ‘These ties of friendship, which 
contimied to grow stronger as the years passed by, wore established betweon 
the USS.R. and Persia in the course of a series of treaties which possess 
international importance, such ns the Treaty of Neutrality of the Ist October, 
1927, and by other agreements signed at the same time regarding most 
important questions touching the economic relations of hoth countries, My 
whole endeayour at this juncture will be to safeguard the strengthening and 
the extension of the ties of friendship between the U.S.S.R, and Persia, and 
above all to further onr commercial relations and other economic matte 

"'T feel confident that the difficulties anticipated in this connexion will 
be removed Uhrough the goodwill of both Governments, which haye a mutual 
interest in the question. 

‘The confidence of succeeiling in solving the questions entrusted to me 
by my Government comes to me from the sincere efforts { shall make to carry: 
out the principles of the Russo-Persian treaty of 1921 and the ‘Treaty of 
Neutrality of 1927 

"'F hope that your Imperial Majesty and your Majesty's Government 
will afford me in these efforts their complete and sincere co-operation,” 


When the Ambassador's speech came to an end, the Shah made the following 
speech :— 
“MV Ambassadeur, ; 

“We receive with the utmost pleasure the letters of the Central 
Executive Committee of the USS.R,, one of which introduces you us their 
Extraordinary Ambassador at our Court and the other recalls. your 
predecessor. 

“Your statements regarding the strengthening of friendship and the 
extension of the commercial and econamic relations between Persia and the 
USSR. have caused us the greatest pleasure, and we have great hope that 
With the goodwill of the USSR, and throngh your good offees, successful 
results will he achieved for both our Governments from which our two 
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countries will greatly benefit, This will be to the gratification of our heart: 
felt desire and in accordance with the continual exertions of our Government 
in its endeavour to consolidate the ties of friendship and good-neighbourhood, 
and to enhance the commercial and economic relations between the two 
countries. 

“We assure you that our unstinted support and our Government's 
co-operation will be accorded you in the happy fulfilment of the important 
mission entrusted to you.’” 





|B 436/151/34) No, LU. 


Mr, Pare to Mr. A. Henderson—(Received January 27.) 


(No. 27, Secret.) . 
HIS Majesty's representative presents his compliments to His Majes 
Principal Secretary of State for Roreign Affairs, and has the honour to trausmit 
herewith copy of Intelligence Summary No. 1 for the period ending the 

14th January, compiled by the military attaché to this Legation 


Tehran, January 14, 1931 


nclosure in No, 11 


Intelligence Summary No.1 for the Period ending January 14, 1931 
(Se 


1. Persian Officials. 


AMIR LASHKAR HABIBULLA KIAN, Shaibani, G.0.C, and Governor 
General of Fars, is at present in Tehran with the object of arranging, if possible, 
for a transfer to Tehran. 

General Ahmed Khan, Nagehevan, has been reinstated as Commandant of 
the Persian Air Force, i 

General Salar Nizam, Koupal, who was recently relieved of his appointment 
‘ag chief of police, has bean placed in charge of the 4th Bureau of the Ministry 
of War (Snpply and Transport). : 

General Zafar Dowleh, Muqaddam, G.O.C, the Western (Tabriz) Division, 
has been recalled to Tehran His successor has not yet been nominated. 


2 Foreigners, 


U.S.S.R.—(a) M. A. M. Petrovsky, Soviet Ambassador ij) Tehran, when 
presenting his credentials to the Shah on the 4th January, mentioned that, since 
the Russo-Persian Treaty of 1921, which put an end to the Tsarist policy 
Persia, relatinns between the two eountries had been based on a spirit of equality, 
mutual trust and goodwill. His special mission was to cement the preseiit 
fricudship, and particularly to place commercial and economic relations on a 
firm and satisfactory basis, 4 P 

(0) Several thanges are taking place in the sta af the Soviet Embassy, 
M. Loganovsky, counsellor, has left for Moscow, as also has M. Tamarline, 
commercial attaché. M. Malikof, military attaché, is being shortly relieved, and 
it is believed that M, J. A. Einhorn, attaché, will leave for Moscow in the near 
fnture, 

(0) Holland.—¥lis Ex¢ellency Baron de Rengers, Minister for Holland in 
Angora who wns aio Minister in Persia, died in Angora on the 25th December, 
19 


& Trade, 
(a) Mr, Acarnley, a senior official of the British-American ‘Tobacco Company. 


tas arrived in Persia to study the question of purchasing the monopoly of 
the tobacco from the Persian Government. ‘The actual negotiations will be 


carried out by the Batignolles Company, but this concern, being primarily 
interested in railway construction, look upon the tobacco monopoly chiefly as a 
means for financing railway construction in the south, the contract for which 
they: hope to obtait 

(2) A plant for a cement factory, which will cost 180,000 tomans, and will be 
capable of producing 50 tons daily, has been recently purchased from Italy. 


4. Press, 


__ (a) The local press has recently contained only one further article on the 
i iy tie: of the lish at Bahrei ttention has temporarily been transferred 
to the granting of permission for the Kurdish dialect to be the official language 
of the Iraq Kurds. ‘The Persian press frequently contains articles on a cortain 
topic and lar in character which are obtained from a semi-official source, and 
the above Kurdish language question is one of these, It is referred to in the 
press as the “old pro-Kurdish policy of Great Britain, aiming at creating 
dissension and hatred amongst the yatious tribes in Iraq,” and, Inter, " certain 
Powers whose interests are only to create bloodshed and havoc,” 

(b) The press has received instructions from the press censot not to publish 
in any form news regarding revolutions or political upheavals in foreign 
countries, 


5. Tabriz Province. 


(a) Following the orders of the Persian Government to the Kurds to be 
prepared to be transferred from Maku, further from the frontier, several 
Kurdish families fled to the hills, and later attacked the Persian frontier posts, 
Sone 500 families of the Djelali Kurds haye been transferred to Astara 

(0) Persian reinforcements sent to the Turco-Persian frontier during the 
past simmer are now heing withdrawn to Tabriz 

Although all is no in the region of the Ararats, it iy reported that 

fighting continnes between Turkish troops and Kurdish tribesmen in the vicinity 
of Bitlis and to the south, 

(@), The U.SS.R. consulates at Urumia and Ardebil haye recently been 
closed down, 


6. Kerman. 


(a) The situation in Sirjan, a district about 100 miles south-west of Kerman, 
is causing some anxiety. Troops trom Kerman are being sent to that area, and 
it is reported that a bind of rebels is advancing on Kerman, 

(8) The Kerman-Bandar Abbas rond ix unsafe for travellers, and has 
recently been the scene of numerous robberies. 


PERCY G. 8. DODD, Lieutenant-Colonet, 
Military Attach, 
Tehran, January 14, 1931 





[E 4983/10/24) No, 12. 


Mr, Parr to Mr. A. Henderson.—(Received January 30.) 

(No. 8.) 
(Telegraphic.) R. Lohran, January 30, 1931, 

MINISTER for Foreign Aflairs asked me to come and see him yesterday for 
the purpose of discussing telegraphs question 

He began by pointing out that in his letter of st October Sir R. Clive 
proposed an “accord final,”” and ater hinted at a reference to settlement of 
telegraphs question in an article of general treaty, 

‘Minister for Foreign Affairs seemed to think if an agreement were made now 
it would be unnecessary to refer to the matter again in genetal treaty, though 
Persian Government would be prepared to do so if we dosired it. 
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He enquired what: form agreement should take. Would we submit a draft 
or should he ? 

He then referred to sentence stating that in final agreement a clause should 
be inserted whereby Jask-Gwadur line and cable stations should continue to be 
administered by a British organisation, He said the Persian Government could 
hot engage themselves for an indefinite period, but would be prepared to allow 
control til 1945. 

T informed Minister for Foreign Affairs that I would prefer to request 
instructions before pursuing the matter further. 

(Repeated to Government of India, No. 10.) 





[E 398/328/34) No. 
Mr, A. Henderson to Mr. Pare, (Tehean). 


Foreign Uffice, Junuary 80, 1981 

YOU suggested in paragraph 3 of your despatch No. 592 of the 15th 

ber’ relative to the Persian exchange situation, that it might be desirable 
to hint to the Persian Government that His Maj 's Government see no point 
in continuing discussions on the commercial treaty, based as it is on the most 
favonred-nation clause, while British firms are being denied equality of treatment 
With the Russian trade organisations: 

2. [now transmit to you the accompanying copy of a letter from the Board 
of Trade, containing the Board's observations on this suggestion. You will 
observe that the Board are doubtful of the desirability of acting on the lines 
proposed, but suggested that advantage might be taken of the presence in this 
country of His Majesty's Minister to discuss the matter with him: 

8. ‘The matter has since been discussed with Sir R. Clive, in whose opinion, 
which T share, it will be preferable, at least for the present, not to adopt the 
suggestion advanced in paragraph 3 of your despatch under reference, but rather 
to press the Persian Government for a’ reply to his note of the 30th September, 
enclosed in his a 189 of the 7th October, and to your note of the 


ernment for 
and the 15th 


Tam, &e. 
ARTHUR HENDERSON 





{B 504/10/34) No, 4, 


As regardsJask-Gwadur line and cable stations, it appears to me satisfactory 
that Persian Government should be prepared to commit themselves till 1943. T 
do not consider that we can expect them now to agree to a longer period, but T 
vequest your observations. ; 

(Repeated to Government of India, No, 11,) 
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E 493/10/34) No. 15, 


Mr. A. Henderson to Mr. Parr (Tehran), 


9.) 

(Telegeaphic,)R. Foreign Office, February 4, 1981 

YOUR telegrams Nos. 8 and 9 of the 80th January: Withdrawal of Indo- 
European Telegraph Department. 

Whether it will be desirable to refer to telegraphs in general treaty can be 
considered later. If satisfactory settlenent ix reached, Persian Government may 
themselves see face-saving advantage in a brief reference to the question in treaty, 
but this will be for them to decide. You may inform Persian Government that 
we have no strong feeling, but hint at desirability of reference from th 
point of view. 

You should enquire whether or not, in Persian Government's view, telegraphs 
agreement now proposed will require ratification and submission to Majlis, In 
either case His Majesty's Government suggest most suitable form would he that 
of a governmental agreement, cf, agreement between His Majesty's Government 
and the Brazilian Government of 18th March, 1930 ("Treaty Series No, 15, 
1930"), If Persian Government, see objection to this, and if ratifieation is nob 
tequired, an exchange of notes might sulfice. Notes would, however, have to bo 
registered with League of Nations eventually 

Unless Government of India telegraph to the contrary, you should assume 
that they will wish to be parties to the agreement 

His Majesty's Government will be glad if Persian Government will prepare 
4 draft for their consideration, It wonld he well, however, for you and 
Mr. Newton in first instance to discuss with Persian authorities its general line. 
Broadly speaking, it is desirable that it should be as concise as possible, and that, 
while covering essentials, it should not enter into detail, Its general outline 
might be as follows 


(a) Hig. Majesty's Government, hand over to Persian Government the 

lines, &c., as specified in section (a) of summary of Simpson 
wmorandum (see my despatch No. 571 of Gth November), together 

ith instruments and office material specified in (o) of summary 

(0) Schedule of buildings as already communicated to Persian Government 

(o) Mutual cancellation, of telegraph debts in. terms of (i) of sumniary, 
hout entering into further detail 

(a) Cable tanding:st uid Jask-Gwadur line according to section (9) of 
y's Government agree to 1945, Arrangement 


tegarding Jask-Gwadur line should include termination of present 
royalty, 


ed Bandar Abbas cable landing-station in his note of 
an Government, though this was not included in Simpson's 

memorandum. His Majesty's Government do not consider it necessary to ask for 
retention of this station, which, after withdrawal of department, will be merely 
intermediate station on Persian line between Kerman and Henjam, and is not 
essential to working of Gulf cable system 

You should nrge Persian Government to communicate draft as’ soon as 
Possible, You may inform them that it will be necessary for Indo-Ruropean 
‘Telegraph Department to notify International Telegraph Bureau at Berne not 
later that 14th February of arrangements which will be in force after Ist March 
in respect of Gulf cables, &e. 

(Repeated to India, No. 2.) 
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|B 4983/10/34 No. 16. 


Mr. A. Henderson to Mr, Parr (Tehran), 
No, 10, - © 
il ry phic.) Foreign Office, February 4, 1931 

WITHDRAWAL of Indo-European Telegraph Department. 

My telegram No. 9 of 4th February. ; 

The fact that the Imperial Communications Company are to take over the 
Gul? cables as from the Ist March will be disclosed by communication to Berne. 
Persians! will get to Imow of its contents after a short time, and may thereafter 
ntterapt to impose special terms on the company. ‘This danger constitutes an 
additional reason why a decision should be reached if possible by the middle of 
February. oe 

Aboye is for your own information, 





(1 606/146/34) No, 17. 

Sir R. Cline to Mr. A, Henderson.—(Receieed February 6.) 
(Not SAEs fesentatiye presents is vomplinents to Tis Majest 
Principal Secretary of State for Foreign Affairs, and'has the honour to tran 
heres ith copy of a despatch from His Majesty's consul at Seistan on the subject 
of Shah's tour of the an consulate area, 

Tehran, danuary.2h, WB 


Enclosure in No, 17. 


Major Daly to Sir R, Clivw 


(No, 110. Confidential.) 
Si 


Seistan (Zabul), December 8, 1930. 
“IN vomplianve with the instructions vontained in eiremar despatch Xo Wot 
the 15th Apri, T haye:the honour as ibmnit a report on the recent visit of Hi 
erin! Majesty the Shah to Hast Persia : 
aa Imperial, Majesty, the, Shah areived nt Birjand at A wat. on the 
17th November, 1930, “An inspection of the military deta: hment was sald % 
fault was found with the officer commanding owing lo the poor condition of the 
cavalry horses. a 
eM OHgInla vad representatives of the gentry and merchants were rahe i 
tents, pitehed a short distance from the town. The poet spoke to the leading 
ih, Sheikh Hadi, but io other presentations were made, 
pee See ‘once to the private house of his Excellency Shaukat-ul-Mulk, 
where he spent the night, He lett for Safidawa at 7 a.at. on the 18th, “Tents had 
heen pitched for the accommodation of His Majesty and staff for the night of the 
wens Governor of Seistan and Sarhune Murteza Khan from Seinen were 
there to receive His Majesty, who, besides his staff, was accompanied’ by 
Shankat-ul-Mulk and Kisam-ud-Dowleh (Governor of Birjand), fe 
‘The Minister of Court, who had accompanied His, Majesty to Meshed, 
remained in Khorasan, it is. said to. inspect the Ianded property of the 
Mutuvalli Bashi of Meshes suring EM se rh 
‘An incident. occurred while the procession of cars was a 
village of Madi, “A var, said to be that of the Amir-icLashkar-i-Sharq. ar one 
vontaining porsenal effets of His Majesty, which was immetiately following, 
sked down mid severely injured a small boy, age a‘ 
toc ee ower pulled up. andl gave the father 7 krans and proceeded on his 
jouriey. Although: the Shah’s medical adviser was in the car immedintely 
Hehind, no first-aid assistance was given, ‘The child was taken by its relatives 
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to Birjand, where the Reis Nazmieh, dissatisfied by the attention given it by the 
municipal doctor, and presumably fearing unpleasant consequences if the child 
were not well treated, took the boy to our vice-consulate dispensary. 

Jt was found to be suffering from a severe compound fracture of the humerus 
and varions sealp wounds. Our medical officer at Birjand gave all possible 
attention, but informed the police that, in view of the time which had elapsed 
and the fact that the wound had not been kept clean, there was grave danger of 
sepsis. 

The munisipal doctor) fearing that conduct in the case might be 
reported, then telegraphed to the Shah's private physician, saying that the arm 
might require amputation, aud asking if lie should be sent to Meshed, 

Our assistant surgeon was of the opinion that amputation was unnecessary, 
but wisely refrained from taking part in the controversy. No further news his 
yet been received from Birjand, 

‘The incident is referred to as an instance of the lack of consideration shown, 
which can hardly have produced a good impression of His Majesty's entourage 

Late on ing of the 19th a letter was received from the Governorate, 
addressed to ® ‘of His Britannic Majesty's consul,” in which it was said 
that His Majesty would arrive at the Naurab (stretch of water 4 miles froni 
Seistan, where cars have to be ferried over on rafts) at 8 p.at, the following day, 
and that a tent had been pitched for the consular corps, and the latter should be 
present at the tent at 2:30 Pat 

Accordingly, accompanied by members of the consulate staff, T arrived at 
the tent the following day. Enquiries as to whether uniform was to be worn 
elicited the information that nothing was known as to procedure, but that. His 
Majesty and staft would certainly be in'uniform, On arrival at the tent, we were 
received by: the clerk of the municipality. 

‘The Soviet consul and staff and the Afghan consul were already in the tent, 
As T had never previously met the former, the clerk effected an introduction 
Persian was the only foreign language known to the Russian consul and his staff. 
‘The consul’s knowledge was limited, but sufficient to maintain a conyentional 
conversation, 

Four tents had been pitched, one for the Shah, one for Persian officials, one 
for the consular corps, and one by Tndian traders. 

A small cavalry guard of honour was present, and the route towards the town 
was sparsely lined for about a mile by followers of local sirdars with camels and 
Ponies. At a distance of about 2 miles from the town the school-children were 
drawn up ready to sing a poem of praise, which they have been practising for 
some months, much to the detriment of the peace of Seistan 

When his Majesty descended from the raft at 330 r.a1,, he was somewhat 
fechly cheered by the troops. ‘The consular corps enquired whether it. would not 
hw seemily-for us to stand ontside-our tent and salute Tis Majesty as he entered bys 

aria, which was close hy. We were told to remain in the tent, and that, “if 
required, we would be sent for" 

A fow minor officials, insuificiently important to be presented, and who had 
gathered at a respectful distance from the Shah's tent, were then stampeded from 
their position by orders of the Amir-i-Lashkar: 

‘The Persian officials, including Herr Brose of the National Bank (wearity 
Pahlavi hat for the occasion), were then called to the Shah's tent, As they 
approached a voice was heard to shout maledictions from within the Shah's tent, 
Tt subsequently transpired that the officials approached the tent and stood and 
salutod His Majesty at the threshold, doubtless nervous about approaching, too 
closely without instructions. THis Majesty had apparently signalled with his 
hand to them to approach, but the signal had not been understood. 

He thereupon exclaimed : “ Pidr sookteh, I tell: you to come closer and you 
all push back!” After this gentle admonition there appears to have been no 
keenness displayed to be first to. enter. the tent, but the Reis-i-Telegraphs, a 
grey-headed yeteran, probably owing to physical incapacity to resist the pushes of 
those behind him, was gradually worked forward. He was seized by the Shah by 
the lapels of his coat and well shaken. 

The sequel to this was that, late at night, a sum of 100 tomans was sent to 
him.as a “sweetner."’ It is said that the other officials claimed the right to share 
in the present on the grounds that, if not actually shaken, they were all equally 
soundly cursed. 
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Following these presentations, the leading mullah and his sons were led to 
the Shali's tent. They had prepared a stirring poem to read to His Majesty, the 
gist of which was that an aticient name for Seistan had been “the country of 
half a day’ (a reference to the fact that Amir Timurgorgani of Turkestan had 
laid the district waste in half a day). His Majesty would make it once more 
prosperous in half a day. 

‘Marmed by the crestfallen return of the officials, the mullahs were unable to 
summon up courage to start on the poem, and took it back, unread, to their tent 
It was then turned over to the next deputation to be presented, who were seen 
to be four representatives of the Persian traders—petty shopkeepe: 

‘A bold spirit among the four attempted to read the poem, but was cut short 
by His Maiesty. ‘The Shah could be heard admonishing them in a loud voice, 
ut it was not possible to hear what was actually said from our position in the 
Adjacent tent. ‘They retired without having preferred the numerous request 
they had to make for assistance in furthering the trade of Seistan. ‘There now 
remained only the Indiun traders and the consular corps. ‘The former had 
pitched w very tastefully decorated tent, and had flattered themselves that His 

Minjesty would be pleased to enter it, 

‘They were not presented, and their salutes as His Majesty subsequently 
drove past their tent were not acknowledged 

Aiter a wenry: wait of ‘close upon two hours, the Amir-i-Lushkar now 
intimated that. His Majesty would receive the consular corps. 

His Majesty stood alone in the tent, which was small, so that the threshold 
Was not more than two yards from where he stood, "The Amir-i-Lashkar stood at 
attenition outside the tent and gave no indication of the procedure to be adopted. 

Taccordingly walked up to the edge of the tent and saluted, thus unwitting! 
laying myself open to the treatment already meted ont tothe telegraph maste 
about which T had not then learnt the details 

His Majesty said nothing, but beckoned with his forefinger for me to 
approach? the signal, being similar to that usually employed to call a cab, could 
not he mistaken, aud in that respect I was more fortunate than the Reis-i 
Telegraphis. Hix Majesty shook harids, then shook hands with the Russian 
doctor under the impression that he was the consul 

Ve was almost genial towards the Afghan consul, declaring that he 
redogniged him as having ben in Tehran some years ago, made some enquiries as 
to how he liked Seistan, and finally instructed him to call to see him at 6 v.ar 

His Majesty then turned to me. Meanwhile, the Amir-i-Lashkar had 
entered the tent and explained that T was Major Daly, His Britannic Majesty's 
consul at Seistan. Hix Majesty seemed somewhat confused, and considered for a 
moment, while he muttered: * Delhi! Delhi| What has he ta do with Dethi! 
‘The Amir-i-Lashkar then explained that Daly was my name 

Tis Majesty then enquired how long P had been in Persia, und, learning from 
the Amit4i-Lashkar that Cspoke Persian, asked where Thad learnt the language 
He further enquired whether I did not consider that Seistan was a high! 
important district, 

1 repli that it was, and that it wa capable of considerable development, 
which would doubtless take place under the favour of His Majesty's rule, He 
seemed pleased at this remark, and explained that it was unfortnnate that he 
could not spend more time here, but added = “I shall find out all J want to know,” 

He then asked the Russian consul if there were any Russian subjects in 
Seistan, ‘The reply was in the negative. His Majesty appeared to be about. to 
say something, but changed his mind, and, turning to me. asked if there were 
many British subjects 

‘His Majesty’ then again shook hands yyith me, and thanked me for haying 
come to mest him, No opportunity was given to present any members of the 
coitsulate staff. His Majesty enquired of the Amir-i-Lashkar: “Who are all 
hese people.” and’ on learning they were members of the consulate staffs, said: 
“Oht T see.” 

We were then ushered bark into our tent, while the Shah entered his car and 
proceeded ata great pace to'Seistun. In the distance police could be seen beating 
the populace to their feet, the majority having sat down 

Mit as lourat that His Majesty did uot stop to see the school-children, so that 
the months of vocal training were spent in vain. 

‘As His Majesty neared the town, a man ran forward bearing a small pile of 
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brnshwood on his head which he had set alight as the Shah's car approached. 
His Majesty stopped his car to enquire the reason for this, and was told by the 
man that he was much oppressed by his sardar, and that his position and that of 
his neighbours was one of continual destitution, His Majesty said he would 
enquire into the state of the peasants. 

‘The Shah proceeded: straight to the house of Hisamsud-Dowleh, which 


had been prepared for his reception—a good deal of the furniture haying been 
horrowed from this consulate, 


After dark he drove through the KI 
town,” which has been const 
in anticipation of His Maje 

















yabans of the “new” town, ‘This 
ted within the year by Sarhang Murteza Khan 
y's visit, is commonly known as “the town of 
walls.” Itis distinguished by the fact that it has no inhabitants, althongh giving 
the illusion of fine streets and sumptuous houses. ‘There are some eight wide, 
straight avenues, brilliantly illuminated at night by electricty, bounded on either 
ide by high white-washed walls, and with quite imagnificent porchos at regular 
intervals, apparently the entrances of houses of the wealthy 

‘To those in the know,” that is" the sum and total ”” of the town, with the 
exception of the house, situated in a garden, which the Shah occupied Behind 
the walls and within the fine entrances are plots of waste land, on which there 
are not and never likely to be, any buildings. The inhabitants continue to live 
the ancient part of the town, which His Majesty did not sec. 

Sarhang Murteza Khai informed Majesty was well ple 
with the “new” town. He also complimented Hisam-ud-Dowleh on his garish, 
modern dwelling, and told Shaukat-ul-Mulk to learn from his nephew.and bring 
his fine old Persian house at Birjand “ up to date,”’ : 

‘Those who anticipated that they would see His Majesty inspect, the 
town, &e,, the following day, were astounded to learn that he had already left for 
Duzdap at 6 A.st. on the 20th. The only mark of his visit: seemed to be that 
Seistan was no longer to be known as such, but henceforth to rovert to its ancient 
name of Zabul 

On arrival at Hurma 




















































) miles from Duzdap, the Shah was met by the 
Governor and officials of that place, Captain Alban, His Majesty's vice-consul, 
had been asked to be th was introduced to His Majesty’ before any others 
M. Graux, the Director of Customs, was questioned as to, the eustoms receipts, 
and Herr Giinzer as to the progress of the National Bank. ‘The Shah then retired 
toa small house for lunch and rest 

A mile from the town Persian and Indian traders had set up 
school-children, dressed in khaki misfits for the oceasion, stood in lin 

‘The Shah’ inspected the military guard of honour, and passed on to the 
school-children, The master had scarcely started his poem of praise, when hie 
was peremptorily cut short and asked if he were not ashamed to bring his boys oat 
in such badly fitting clothes 

‘The Shah then passed a line of Pe 















nits, and the 











an traders, and came to the Sikhs —a 
mixed crowd of all classes. His Majesty e y do these Baluchis not 
‘wear cleaner clothes and the Kulah Pahlayi,”” On learning that they were Sikhs, 
not Baluchis, he asked if they were all Persian subjects. The Governor replied 
that they were not, but added hastily that they were ‘very loyal.’” 

‘The Shah then asked about four or fiye Parsis who had apparently applied 
for permission to reside in Persia, He evidently had some previous information 
about them. ‘They were produced from the crowd, and he congratnlated them on 
their good sense in returning to the country of their origin, 

‘On the way to the town the Shah stopped to take the petition of some wives 
of Afghan pilgrims who had their money confiscated on arrival at Duzdap, by 
the customs, Tt is said that the Shah ordered the money to be returned : 

‘The Shah stayed at the house of Arhab Modhi, the principal Persian 
merchant, ‘The Minister for Wat and others were accommodated at the house of 
M. Graux, Director of Customs, 

M. Graus complains bitterly of the insolence of tho servants of this high 
official, who stole all they conld lay their hands on while their master was being 
entertained. While M. Graux was bowing his farewell to His Majesty on the 
latter's departure for Mirjawa on the morning of the 22nd, the servants of the 
Minister for War were occupied in looting his house of everything easily 
remoyable. 

His Majesty received throughout his tour many very valuable gifts, which 
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he was pleased to accept. ‘The exceptions to this were presentations of camels 
and horses by the sardars, which His Majesty returned to the donors, : 

It cannot he said that the visit of His Majesty was looked forward to with 
any enthusinsm, but undoubtedly it was with interest, In the case of Seistan, 
hopes had been encouraged by Sarhang Murteza Khan and others. that the Shah 
would really take the agricultural situation into hand and give definite orders for 
cancellation of the immense arrears of revenue which can never be realised, but 
the demand for which hangs like the sword of Damocles, for ever spoiling 
prospects of a brighter future, a 

Far from the centre of Government, South-East Persia had for years 
of the striking personality of the Shalt. His power and benevolence: had beer 
highly lauded, Suoh ills as were only too apparent were the work of bad officials 
The Shah would putall right. Very few, even of the important sardars, had ever 
seon His Majesty, 

Whatever may have been the object of the § 
achieved what must be the principle object of tours undertaken 
of Enrope—increase of popularity of the occupant of the throne 

Everywhere, at least everywhere where such statements can be 
made, one heard expressions of disappointment, ‘The more enlighte 
shocked at the Shah's lack of graciousness; the common people said: ‘He is a 
‘aryaki,”’ and with that expression vanished all respect for the Shah’s person. 

"Sarhang Murteza Khan—reputed to have great, influence with the Shah—is 
himsel? not 1 little dejected since His Majesty's visit. T asked if the Shah had 
boen pleased with his visit. He-replied: “T don't know—T expect so. He would 
have told me all right if he were not.”’ et A 

A-copy of this report. is boing forwarded to the Foreign Secretory to the 
Government of Indin 

Thave, &e. 
C.K. DALY, 
Hix Majesty's Consul, Seistan and Kain. 





[B 607/328/34) No. 18. 


‘Mr, Parr to Mr. A. Henderson.—(Received February 6.) 
fod Tehran, January 27, 1931 
" WITH reference to your despatch No, 9 of the 2nd January, while T can 
hazard no opinion with regard to the date on which the gold standard js likely to 
be introduced in Persia, it ix at least certain that the Persian Government will 
Hive to defer the execution of their plan ‘ 

2, The Imperial Bank of Persia undertook, in appendix No. 5 to, their 
concossion, signed on the 13th May last, to reimburse all the notes they have issued 
tinder the control of the Bank Commissioner, and within 4 period to be settled 
hetween the Gavernment and themselves, but not later than the 20th June, 1981 
vatien the ash value of the notes still in citoulation is to be handed over to the 
Government. The chief manager of the bank, however, received the following 
Jottor from the Minister of Court on the 13th December :— 


“Bn efponse A votre lettre du 3 décembre courant, je m'empresse de 
yous informer que post le moment rious ne sommes pas i méme de fixer la 
diate exacte dle Vintroduction de nos nouveaux billets de banque, Néanmoins 
ot dbs i présent, je peux vous dire que lesdits billets ne seront pas préts 
avant les mois dé juin on de juillet 1931, En conséquence, il sera préférable 
{que li. Batic.» impériate coordonne ’époque du rembonrsement de ses billets 
Mroo celle de Vintroduction des nouveaux billets. Diailleurs, vous serez 
iltérienrement vise des dates exactes des opérations susmentionnées. 


8. Tt now appoars that there is little likelihood of the new notes being 
aay omnes Hy of this year, as the case brought by the Government of 
Portugal against Messrs, Waterlow has had the effect of inducing the Persian 
Government to demand from the American Bank-note Company, with whom the 
order had practically been placed, guarantees against forgeries, hich the 
company are unwilling to give 
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4. Mr. Wilkinson, in conversation with the commercial secretary, stated 
that he would not be at all surprised if the Government decided that discretion 
was the better part of valour, and requested the Imperial Bank to issue the new 
notes, however galling this might be to Persian amour-propre, particularly after 
all that has been’saia and written on the subject of the bank's previous note 
concession. I myself find it very difficult to believe that this will ever come to pass. 

5. Mr, Wilkinson also expressed the fear that trouble might arise out of 
the proviso in the agreement of the 13th May, referred to above, which lays on the 
Government the obligation of withdrawing the toman notes not presented to the 
bank before a certain date, as the Government, in his estimation, were quite 
capable of putting these notes back into circulation. 

6. It is apparently proposed to strike the new silver rials in Tehran, but 
the old mint is not working at present, and the new minting machinery ordered 
some months ago in Germany is still on its way to Tehran. Moreover, it is only 
valued at £16,000, so that its output cannot be very large, when it is eventually 
put up, It must be several months, therefore, before the silver krans now in 
circulation ean be replaced by ri 

7. Nickel coin to a face value of 750,000 rials (£37,500), was ordered in 
Germany in September last under circumstances which haye been reported to the 
Department of Overseas Trade, 

8. The Persian Government are engaged in negotiations with British and 
German firms for the supply of 10 million T-dinar, and 5 million 2-dinar, pieces, 
to be made of copper. 

9. The position“in regard to the coinage, consequently, is not very much 
further advanced than in the case of the note issue, and the Government still need 
£2 million, according to their own showing, before they can put their scheme of 
currency reform into effect. How this sum will be obtained is still a matter of 
conjecture. 

10. I am sending copies of this despatch to the Department of Overseas 
Trade, the Foreign Secretary to the Government of India, and to His Majesty's 
High Commissioner for Iraq. : 

Thave, & 
R, C, PARR 





[E 608/105/34) 


Mr. Parr to Mr. A. Henderson —-(Recrived February 0.) 


No. 44. Confidential.) 

1% Tehran, January 27, 1931, 

WITH reference to your tolegram No. 3 of the 14th January, 1 have the 
honour to inform you that the British-American Tobacco Company have sent out 
‘an expert on their own account to investigate the value of the Persian tobacco 
monopoly, which the Government seem prepared to concede to a foreign f 
althougli this-step was taken on the suggestion of the Batignolles Const 
Company, Mr. Acarnley, the expert in question, who appeurs to be the H 
company's chief inspector in India, expresses. himielf in unequivocal terms on 
that pofnt, although MM Rouberol is endeavouring through the press vo convince 
the public that Mr, Acarnley is here purely on account of the French company. 

2, Mr. Acarnley himself is not aware of the latter's intentions, He is only 
concerned, he says, with the technical side of the business, his task being to report 
to his principals whether or not they would be well advised to maka bid for this 
monopoly. He is, however, of the opinion that the Batignolles Construction 
Company could not hope to tun the monopoly themselves, even with the help of 
outside capital, as they appear to be totally ignorant of all things pertaining to 
the cultivation and marketing of tobacco, M. Rouberol’s suggestions to the 
Government having been of the most extrayagant character (see my despatch 
No. 556 of the 10th November last). He presumes that while M Rouberol is 


intent on providing the Persian Government with funds as will enable them to 
start railway construction in earnest, apart from the trial sections in process of 
completion, the French company also expect some remuneration for their spade 
work from the concern which eventually takes over the tobacco company, if any ; 
hence a clause in the initial agreement between the Persian Government and the 
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Batignolles Construction Company to the effect that the promoters will be given 
shares in the company formed to operate the monopoly. 

3. Mr, Acarnley is now making a tour of the principal tobacco centres. He 
has been to Resht, Isfahan and Shiraz and may fly to Meshed. His conclusions 
uup to date appear to he as follows, and I am tempted to agree with him on every 
point of a non-technical character :— 

(a) Persian tobacco being grown in the most primitive fashion from entirely 

degenerated seed, it has no commercial value on the European or 
American markets. ‘That being so the concessionaire could onl 
make certain of a profit from local consumption, a proposition whi 
Would be quite attractive in itself were it not for certain major 
obstacles mentioned below. Tobacco for export might be grown on a 
Gommercial seale, but experience only could tell.” ‘The Britih- 
American Tobaceo Company have totally failed to grow good tobacco 
in India, in spite of efforts extending over twenty yenrs and a large 
staff of Furopean experts, owing, I understand, to the incapability of 
the ryots to learn up-to-date methods of cultivation and. preparation. 

(b) Ti the concessionaire depended on the local market for his profits, in any 

cage during the first. years, he would need to be sure of getting his 
profits out of the country and there is no telling how long the present 
exchange situation may last, 

(0) The financial situation generally and the danger of a serious upheaval 

should the Sab die make of Persia a partioularly umpromising fetd 
for capital investment, Moreover, although the possibility of a 
Russian invasion is perhaps remote, it should nevertheless be noted 
that in such an eventuality the province of Gilan, in which the con- 
ceasionnaire's interests would be centred, would probably be the first 
to be overrun. 

(© Were the concessionnaire to agree to pay the Persian Government its 

royalty ina lump sum in advance he could no longer count on effective 
OMMetal nenistance, vwhoreas he would undoubtedly be ‘unpopular and 
have to meet with concerted resistance on the part of the Persian 
interests adversely allected by the monopoly, including those Govern- 
ment employees, growers and traders, who live by defrauding the 
Exchequer and who would object to a stricter form of control as 
exercised by a foreign company, 


4, With reference to this last paragraph it is, 1 think, particularly 
interesting to note that the Persian Government have hinted that they would like 
(oralzo £4 million on the tabuceo monopoly and that this is the very amount which 
they consider they still need to carry through their currency reform, Moreover, 
‘Teymourtache, in his Intest discussion with the representative of the Swedish 
Match Company, told him that the Government, if they granted a match 
monopoly, might wish to reserve to themselves the rie of Semaine at any 
time the payment of the royalty due for every year of the concession in advyance-~ 
‘acondition which Major Carlherg, after reference to Mr. Kriiger, informed his 
‘Highness was quite out of the question. 

5. ‘The Persian Government, therefore, although they would probably claim 
that such advance payments did not constitute loans, seem to have come round in 
favour of what is commonly called a loan policy. We know that they have given 
serious thought to the possibility of raising capital from the Anglo-Persian Oil 
Company in exactly the same way. Tt is perbaps the realisation that they need 
the oil royalty in its entirety to balance the trade of the country and thereby 
support the exchange market that has led them to apply this principle to other 
polsntial sources of revenue, 

6.. There has been no need for this Legation to afford Mr. Acarnley anything 
more than @ very general form of assistance. In fact, this assistance has been 
confined to advice and information given to him by the commercial secretary and 
‘iis Majesty’s consular officers in the provinces which he has elected to visit, 

7. I am sending copies of this despatch to the went of Overseas 
Trade, the Foreign Secretary ta the Government of India, and to His Majesty's 
Tigh Commissioner for Traq sete 

78, 


B.C. PARR. 


{E 609/828/34) No. 20. 


Mr. Parr to Mr. A. Henderson.—(Received February 6.) 
(No. 46.) 


_ HIS Majesty's representative presents his compliments to His Majesty's 
Principal Secretary of State for Foreign Affairs, and has the honour to transmit 
herewith copy of a memorandum by t mercial secretary, dated the 27th 
January, on the subject of the exchange crisis in Persia ; 


Tehran, January 28, 1931. 


Enclosure in No, 20. 


Memorandum by the Commercial Secretary on the Persian Eachange Crisis. 


(Confidential.) 
The Rate. 


‘THE Jast metnorandum in this series was dated the 17th December, 1930, 
It dealt very largely with the proposal, on which both the Minister of Court and 
the manager of the National Bank were agreed, to raise the official rate of 
exchange from 60 to 90 or 100 krans to the €. It now appears that this 
idea hag been shelved once more, owing, it is said, to the opposition of the Shab 
who maintains that a silver kran is still a silver kran, whatever the * furangi 
may have to say about it, and there is no reason, therefore, why it should be allowed 
to depreciate. 
he bazaar rate, whieh stood at 92 towards the middle of last month, 
recently hardened to $4. first-class European exporters find themselves 
forced to sell their exchange to the banks on the resale system, which means that 
they are actually obtaining the bazaar rate on 00 per cent. of their sales at any 
the balance being set aside by the banks for the Ministsy of ‘National 
nomics (sce paragraph 4 below), ‘This kind of transaction is now being 
eflected with a greater degree of security owing to the insistence of sellers to be 
paid the difference between the two rates in foreign exchange through a foreign 
bank instead of in krans locally, the operation being thus concluded outside Persia 
altog 
s the banks’ purchases, apart from Anglo-Persian Oil Company money, 
are limiter to amounts earmarked for immediate disposal, it is clear that a rine 
in the official rate tovany figure below the bazaar rate would benefit no one except 
the Anglo-Persian Oil Company, and that at the expense of the Government, as 
will be evident from the following paragraph. 


‘The Scarcity of xchange. 


4. ‘The widespread stump in Persian market prices haying depressed the 
bazaar rate from 118 at the beginning of December to 92-4 as already commented 
upon, exporters, other than the Russians whose large scale dumping of Persian 
products on foreign markets makes things still worse, no longer have the same 
incentive toexport. ‘There is, therefore, very little exchange offering, Moreover, 
the Government have still further depleted the amount of exchange available for 
trade requirements by staking a claim to the large sums purchased by the banks 
from the Anglo-Persian Oil Company, which are held. at the Government's 
Gisposal until their needs have been satisfied. The Ministry of National 
Economics has also earmarked 10 per cent. of the banks’ purchases to pay for 
the maintenance of Persian students abroad. Where British trade 1s ‘more 
particularly concerned, the exchange sold by His Majesty's Legation and 
Consulates has dwindled considerably, owing t6 the appronching withdrawal of 
the Indo-Enropean Telegraph Departiment's organieation in Persia, 





46 
Russian Tactics. 


5, ‘The Russians, having driven prices up to a level which enabled them to 
sell their goods against krans without much risk of incurring a loss when krans 
fare eventually convertible into foreign currency, seem to have realised a litte 
tardily that in doing so they had encouraged competitive imports to a dangerous 
extent, particularly where sugar and cotton piece goods were concerned. The 
way they set- about smashing their competitors in order to regain absolute control 
of the market has been the outstanding feature in the situation during the last 
few weeks, ‘They dumped enormous quantities of goods in the Pahlavi Customs 
about the beginning of last month, representing about.1} million tomans in duty, 
of which two-thirds (400 waggon-loads) sugar. Prices immediately fell. from 
13/10 krans-a batman in the first week of December to 11-90 krans on the 13th, 
10-90 krans on the 20th, and 10 krans on the 27th, or a total of over 23 per cent. 
in legs than four weeks, In Tehran the Russians reduced the price of their 
cottons by 15 per cent. one day and 35 per cent. the next, sugar at the same time 
falling from 15 to 12 krans a man, holders of Russian stocks being as ruthlessly 
sacrificed as ever, doubtless with a few notable exceptions, Prices in the provinces 
were also down, 90-25 per cent. in December, according to the reports which are 
toming to hand, (This sudden domping of Russian goods may also have been 
influenced by the very strong rnmours that have been current regarding the 
Government's intention of ralsing the official rate of exchange, when the duties 
payable on weight sould perhaps be enhanced in the same proportion.) 

6, Although His Majesty's vice-consul at Resht- reports that the bulk of 
these Russian imports had not been cleared through the customs by the end of 
December, sufficient quantities were, in fact, cleared to affect. the customs receipts, 
‘ig will ho seen from the following table ;— 


. | Shgar and Tex 
nS Moucpoly, 
Porcontage, Percentage, 
Birat eight months — 88 hire} 
rw ate ont Same as last year] ce maar 


7, For the first nine months of the year, therefore (the 22nd March to the 
22nd December, 1930), the 20 per cent. surtax on all customs duties, which was 
introduced on the 10th April last, has just sufficed to counteract the fall in the 
tuistoms receipts, which would otherwise have resulted from the contraction in 
the import trade. 


The Balance of Trade. 


8. [t now seems tolerably certain that things will be left as they are in. so 
far‘as the rate and the exchange regulations are concerned, in any case for some 
inonths to come. [t is said, however, that careful consideration is being given 
to the proposal of the Minister of Justice to balance the trade of the country. by 
Imiting the imports of 1931-92 to the extent allowed by the exports, In view 
of the fact that the gold standard cannot possibly be introduced before the late 
summer and that the oil royalty, payable in the spring, will haye to be credited 
to the gold reserve, one presumes that this computation of the balance of trade 
Jeaves thé oil exports out of consideration, in which case the let would haye 
to be cut down by fully 47 per cont, on the basis of the 1929-80 figures recently 
ished. 
Publisied she seoms to know what the *Davar plan” amounts to exactly, but 
the popular iden in official and commercial circles seems to be that Licences will 
he given to exporters every time they effect a shipment allowing them to bring 
in goods in exaiange, which import Hcences could be disposed of to others. This 
idea, apart from porpetuating the pernicious practice of exporting at a loss in 
order to finance. imports on which « proit can only he made by raising prices 
inordinately against the consumer, thereby putting up the internal cost of 
production, is ope to serious objections, ‘The innports of necessities might be 
Tit down to a dangerously low level; in fact, the first five items on the list of 
imports for 1920-80 (cotton tissues, sugar, tea, motor vebicles and machinery), 
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together represent much about the same value as the total exports of the year, 
excluding oil, ‘The Russians would not take very kindly to this. system. 
Smuggling would develop to.an unheard of extent. ‘The wealth of the population 
would be wasted by purchasing its requirements at famine prices, de. 

10, Such an idea is, in fact, unworkable in practice, and one imagines that 
even the Persian authorities will realise the fact. ‘That is-why the suggestion 
which has now been made twice in the “ Shafagh-i-Surkh ” by its editor Dashti, 
who is known to be in close touch with the Minister of Court, that the Government 
should monopolise the foreign trade of the country, is to my mind worthy of 
serious attention. It accords with the statement made to me in confidence by a 
merchant, who is constantly consulted by the Minister of National Economics, that 
the Government will prohibit the importation of certain articles from Nu Ruz 
more particularly articles which can be manufactured locally, such as woollens 
and other articles of clothing, together with all luxuries presumably. It is also 
significant that Kazeruni, the owner of the Isfahan woollen mill, was recently 
summoned to Tehran, and told that, it he did not double his output within a very 
short time, he ought not to be surprised if another mill were put up in opposition 
to his own under Government, auspices, which means that he would lose the army 
orders which keep his mill goin, ’ 

11. The threat of a monopo ade seoms sufficiently dangerous 
to ask the Government what its intentions are'in this regard, especially in view 
of its well-known habit of facing us with the fait accompli. One supposes that 
the authorities would seek justification for such a measure in that paragraph of 
article 4 of the Tariff Autonomy ‘Treaty which reads 


“Moreover, nothing shall affect the right of either of the two high 


contracting parties to adopt measures prohibiting or restricting importation 
exportation for the purpose of protecting, in extraordinary and abnormal 


> 
ireubstandes tho vital intareatect the country.” 


b. R. LINGEMAN 
Tehran, January 27, 1981. 





{E 610/145/34) No. 21 


Mr, Parr to Mr. A. Henderson.—(Received February 6.) 
(Ni 
r, Tehran, January 28, 1931 
IN continuation of my despatch No. 609 of the 27th Decomber, 1930, 1 have 
the honour to report that the eighth term of the Majlis began officially on the 
15th January, the day on which it held its first open session 

2. In accordance with established practice, the Government of the day is 
called upon to present itself to the newly-elected Majlis in order to acquaint. that 
body with its programme and receive approval, It isalso the custom for the Shah 
toconule with te leading Deputies and learn thoir views and acquaint them with 
his ideas as to the composition of the Cabinet. 

3. Although both the Shah and the Majlis favoured the retention of office 
by the present Cabinet, the Prime Minister, nevertheless, tondered his resignation 
to the Shah on the 18th January, ‘This was « mero formality and was doubtless 
staged to impress the people with the importance of the Majlis and the Royal 
fervour for upholding the Conatitution, It, however, had the adyantage of 
fucilitating any changes in, or additions to, the Cabinet which might be required, 

4. ‘The Premier's resignation was accordingly not accopted, and he was 
entrusted with the formation of a fresh Cabinet, which he prosented to the Shah 
the following day. Except for one change and’ two additions, the new Cabinet 
is identical with the preceding one. ‘The change was made in the portfolio of the 
Interior, to which Mirza Ali Khan Mansur, Governor-General of Azerbaijan for 
the last three and a half years, was appointed in the place of Mirza Hussein Khan 
Samiyi, who, i¢ is rumoured, will go to Azerbaijan ax Governor-General. As 
foreshadowed in my, despatch’ under reference, the Ministry of National Beonom 
and the Ministry of Roads and Communications, which had been under the contrél 
of the Ministers for Foreign Affairs and of Financo, received two new independent 
‘acting heads in the persons of Tnayetullah Khan Samiyi and Bagher Khan 





Kazemi respectively. Samiyi was, until recently, Persian Minister in Bagdad 

and Kazemi was Under-Secretary at the Ministry of which he is now in charge. 
6. On the 20th January the Premier introduced the Cabinet to the Majlis, 

and outlined the Government. ne Se in a short speech. He looked forward 


reat progress in the domain o 


to National Economy and said that the finishing 
touches woul 


be put to the adoption of the gold standard, Bank-notes in the 
new currency would be issued and the Government's gold reserve abroad would 
bo tsed to back the gold standard. Although the economic and financial situation 
of the country was good, the Government would pay great attention to the balance 
of revenue and expenditure and would encourage the intensification of national 
production to the full extent of its power. Allusion was made to the excellent 
relations existing between Persia and all foreign Powers, which were based on 
reciprocal friendship and confidence. ‘The Premier finally asked the Majlis to 
ageord its vote of confidence to his Cabinet. 

6, On the proposal of the President of the Majlis, the sitting was adjourned 
so that the Deputies might study the programmie, the discussion thereon being 
promised for the next sitting, which was to take place on the 24th January. 

7. The programme was duly discussed at the next sitting, and was yoted 
unanimously, 

8, Copies of this despatch have been sent to the Government of India and to 
His Majesty's High Commissioner for Iraq. ee 

ave, &0. 


R. C. PARR. 





|B 611/151/34) No, 22, 
Mr. Parr to Mr. A. Henderson —(Received February 6.) 


(No, 48. Seoret,) " 5 

HIS Majesty's representative presents his compliments to His Majesty’ 
Principal Secretary of State for Foreign Affairs, and has the honour to transmit 
herewith copy of Intelligence Summary No, 2 for the period ending the 
28th January, compiled by the military attaché to this Legation. 


Tehran, January 28, 1931 


Enclosure in No. 22. 
Geeret.) f a 
Intelligence Summary No. 2 for the Period ending January 28, 1981 


1, Persian Officials. 


ALI KHAN, Mansur, Governor-General of Azerbaijan, has been recalled 
and given the portfolio of Minister of the Interior, A 

Fnayetullah Khan, Samiyi, late Persian Minister in Traq, has been appointed 
officiating Minister of National Economy. 4 es hy 

Sayed Bagher Khan, Kazemi, has been appointed officiating Minister of 
Roads and Communications, He was until recently an Under-Secretary in the 
same Ministry. 

‘Shdigh Khan, Sadighi (formerly knows as Musteshar-ed-Dowleh), has been 
appointed Persian Ambassador in Angora. and Mirza Hussein Khan, Afchar, 
consul-general in Constantinople. os eee 

His Excellency Mirza Hossein Khon, Ala, Persian Minister in Paris, 
represented the Persian Government at the session ‘of the League of Nations 
which commenced on the 10th January. Sta od 

Sartip Mirza Muhammed Khan, Mohteshemi, is sppalsie, to command the 
North-West Division (Azerbaijan), vice Sartip Zafer Dowleh, Mugqaddam. He 
has for some time been commanding the 2nd Infantry Brigade of the Central 

arr tehran). 

Soe aa Habibulla Khan, Shaibani, G.0.C. and Governor-General of 

Fars, who has heen on a visit to Tehran, returned to Shiraz on the 10th January. 
Sarhang Ansari has been appointed Persian military attaché at Angora. 


British Subjects—Sir John Cadman, K.C.M.G., chairman of the Anglo- 
n Oil Company, paid a flying visit to Tehran on the 24th Jannary, 
Tray-—M, Tewfik Bey-al-Sonidi has been appointed Traq Minister designate 
in Persia 
US.S.R—M. V. M. Sukermann, newly appointed counsellor at the Embassy, 
has arrived in Tebran. 
Afghanistan—Mubammad Usman Khan, counsellor at the Embassy. in 
to proceed to India as consul-general, a post he had already held in 
Neither he, nor the military attaché, who left for Afghanistan in 
September, will be replaced 


38. The Cabinet. 


As a matter of procedure, at the commencement of the new Majlis, the 
Cabinet tendered its resignation on the 18th January, 1981, ‘This was not 
cepted by the Shah, and the following Cabinet was presented to the Majlis on 
the 20th January. It differs from the previous Cabinet, in three appointments, 
‘There is a new Minister of the Interior, and the newly created portfolios of 
ional Economy, and Roads and Communications, which were vacant, have 


Medhi Quli Khan Hedayet, 
reign Affairs: Mohammed Ali Khan Feroughi, 

Ji Khan Mansur, 
Finance; Seyed Hassan Khan Tagizadeh, 
War; Jaafar Quli Assad Bakhtiari 
Jnatice: Ali Akt han Daver. 
Education: Yahya Khan Qaragozlon, 
Posts and Tel hs: Ghassem Khan Sur Isra 
National F y tullah Khan Samiyi (acti 
Roads and Communications: Seyed Bagher Khan Kazemi (acting), 


4, Communicutions. 


Railways.—The German syndicate in the north hope to finish the railway 
completely, up to Aliabad, hy the middle of April, ‘Their last contract. for 
building stations, workshops, installing machinery, and generally pntting the line 
in complete working order was for 1,100,000 tomans, of which they have already 
drawn 880,000 tomans. Ta the south, Mr, Carroll, a free-lance American, is in 
change, assisted by a Belgian and Japanese engineer. He has been authorised to 
engage four American spec Tt is understood that Mr. Can 
With the Persian Government to complete the southern section 
certain improvements to the port of Bander Shahpury in two y 
time, at an estimated cost of 8 million tomans, 3 


5. Naval Matters. 


Fifty Persian young officers and cadets will leave this week for Italy, 
‘Twelve, hiaving already received some naval training in Ttaly, are posted to the 
Persian gunboats and motor patrol vessels, which haye heen constructed in 
the Italian shipbuilding yards, and are due to arrive in the Persian Gulf this 
autumn, The remaining thirty-eight cadets are to undergo a course of naval 
training, 


6: Fars. 


z information that rebel leaders had taken possession of 
sani the Shinaz authorities 


Lubrasib was killed. 
(b) Kazim Khan, Baharlu, « prominent rebel in 1929, but who was living 
under a safe conduct in Shiraz, was arrested on the 22nd December, Mehdi 
[5062] E 





50 
living i iraz @ Si ‘ircum- 
the well-known outlaw, who was living in Shiraz under the same cir 
stances avoided arrest, escaped, and is stil at lange, 
(c) A considerable number of cavalry and int antry Haves lefbisbisas. for 
‘abran, ‘Most of the troops resently in Shiraz belonged to the Contra 
(Tehran), and were sent as reinforoements to Fars nearly two years 


7. Tabriz Province. § ‘ 
jations garding the new proposed 
i 1d that negotiations continue regan net Prapowe 
Aiamaat Gtline Berse Turidah trontler, and no definite agresinent is likely tobe 
i eae future. Turkish troops are said to be in hutments in Pers 
Eton nti pes of the Lessor Ararat,” the meantime the Kurds have 
Rar Ay po tee suppressed by the Turkish forees sent against them, trouble 
continies in the avea Bitlis-Mush Ura, and is likely to breakout again in the 
: zion in the spring, The Kurdish losses. a Turkish victories 
rete ak eben ery etek exnguerated., ‘The revolt now resbles banditisn 
rather than definite rebellion,  Thsan Nuri, the Kurdish rebel lend fas been for 
eae ae inthe village of Saveb, south of Tehran, and many other , 
some a 8 
Tenders ave in Persian territory, waiting on events, 


PERCY ©. R, DODD, Lieutenant-Colonel, 
Military Attaché 


Tehran, January 28, 1931 





(E 6809/10/34) ND 


Mr. Parr to Mr. A. Henderson.—(Reevived February 10.) 
(reine) bran, February 10, 1081 
inister for Foreign 
vo. made communication to’ Minister. for: Foreign 
font telageem Now Band sn order to accelerate matter 
f agre telegram. 
i F twill not require submission to 
is personally of opinion that. a Sot require submission to 
Aint etd tentietlarenoto-queatons in joneral treaty wil Ye waite: ba 
ill give me definite answer in a week's time after he has consul 
Series of holidays this week prevents earlier reply one see 
‘Ss tegards. notification to tel raph roan, i canidre hat oe ae 
Vi ‘inciple on extension to 1945 of the y e a 
Peg Se pare LTR caer oge 
Weill tot me kapw as soon as possible whether Minister of Posts concurs ing 
i 
nitline of agreement, Fah u 
OM (Repeated to Governmontrof India, No, 20.) 


Telegraphic.) R. 

me ain UEGRAPE Gate 
ins i se of your te nder 

Toft with hin senterdey aft outliue of ngcement a given 


are 





[B 140/18/34) No. 24. 
Mr. A. Henderson to Mr. Parr (Tehran), 


ii 31. 
orsign Offic, February 1, 1981. 
INE Si Clive, in paragraph 8 of my despatch No. 501 of the 
AAA tiee tht aster of tie be Persian atte of article 1 of the 
aeoeed ae trenty with Porsia was acceptable to His Majesty's Government 
i Briesh draft of the article, as enclosed in his despatel Se 
Se eee ee car eg eae 
i dT requested him 40 1 
tte peers Government in its terms, 


(No. 77.) 


Sir, 
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2, At the same time, in view of the fact that the British draft had already 
been Proposed to the Persian Government, and had not been accepted by thers 
realised that Sir R. Clive might:not be able to induce them to tesenstlen traie 
attitude. The drafts put forward by the Persian Government haye, therefore, 
been further examined by the departinents of His Majesty's Governor, 
sense gd in order to determine the amendments which wonld be resuired, to 
render them acceptable to His Majesty's Government. 

3. Whilst the draft embodied in the text of Ferou 
th August. could be render 
found possible, with very 
enclosed as an annex in 
solution if it prove impos: 
British proposal. 


4. The amendments which would have to be introduced into this Persian 
draft are as follows :— 


ible compro 
rment to accept the 


(2) In paragraph 2, the words 
“de ses territoires,” 

() Tn paragraph 3, the word “désigné’” should, be replaced by “donnés 
he samo amendment would also be required in the second note 

(© Tn the draft note to be addressed by the Persian Minister for Foreign 

Affairs to His Majesty's Minister, the words “sous condition de 


réeiprocité” should be omitted, and a further paragraph udded to 
read as follows :— 


“dun tel tertitoire” should be replaced by 


“Il est entendu que Vengagement donné par Sa Majes 


britannique par le paragrapho 8 de Vartiols 1 eétond aux cer, 
d'Ptat ci-dessus énuinérés" 


(@) The draft note from His Majesty's Minister to the Persian Miniter for 
Foreign Affairs could then be re-drafted so as merely to confirm that 
the previous note correctly states the position, om if. the Persing 
Government prefer, the following amendments vould be Arne $a 
present draft :— 


Firstly, the words “le paragraphe 2” should be replaced by the 
end bese paraataphes 2 et 3." Secondly, the word" désignd = 
f 


should be replaced by “donné."” "Thirdly, a new paragraph shontd be 
added as follows :— 


lest entendu que Vengagement-donné par Sa Majesté impériale 
le Schah de Perse par le paragraphe 2 de l'article s'éena aye 
territoires des chefs d’ Etat ci-dessus énumérés”* 


5. Copies of this draft article and notes showing the amendments suggested 
in the preceding paragraph, are enclosed herein for convenience of teterecy 
8. Itis the wish of His Majesty's Government, as Sir R, Clive was informed 
Himy despatch under reference, that if and when the negotiations for a gereral 
treaty are reopened a further strong effort shall be made to induce the Persian 
Government to agree to the British draft of the article. ‘They should be pressed 
toexplain in detail in what respects the British draft is, in their opinion, open to 
objection, If, however, it eventually proves impossible to: persuade the Persian 
Government to accopt: the: British draft, His Majesty’ Covernmont word be 
Prepared to accept the draft which formed annex 1 to Feroughi's letter of the 
ith August, if accompanied by published notes, and if the draft article and nares 
Are amended as shown in the enclosure in this despatch. Tt will be understood 
hat this alternative is not reyarded as entirely satisfactory, and should only be 
put forward if the tiations on other points have reached a sufficiently 
advanced stage as to justify a compromise solution which would facilitate the 
early conchision of the negotiations. 
Tam, &, 
ARTHUR HENDERSON, 


—<$§_____ 





Enclosure in No. 24. 


Drafts of Article 1 of Proposed General Treaty with Persia, and Notes 
completing that Article. 


(Being amended version of drafts enclosed in Feroughi’s letter of August 9.) 


Anricye 1”, 


IL y aura paix perpétuelle et amitié sinctre entre les hautes parties 
vontractantes et leurs successours respectits. 

Chacune des hautes parties contractantes, d’accord avec les obligations lui 
incombant par suite du Pacte de la Société des Nations et du Traité multilatéral 
pour la Renonciation & la Guerre, signé A Paris le 27 aoft 1928, en yue également 
Ges ancions liens d'amitié qui existent entre eux, s'engage & respecter Vintégrité 
territoriale et V'indépendance politique de autre haute partie contractante, y 
compris les territoires sous administration, protection ou mandat de celle-ci, ainsi 
que les torritoires appurtenant aux chefs d’Rtat dont les relations convention- 
nelles avec cette haute partie contractante A la date de la signature du présent 
traité ne permettent pas la cession de ses territoires h une autre Puissance 
quelconque, et dont les noms seront communiqués par I’nne des hautes parties 
contractantes A l'autre au moment de la signature du présent traité 

Av paragraph précédent, engagement fourni par Sa Majesté britansique 
eat donné tant en son propre nom qu’au nom des chefs d’Etat y mentionnés 


Draft Note from Persian Minister Jor Foreign Affairs to His Majesty's Ministec. 


M. lo Ministre, 

‘Aw tom du Gouvernement impérial de Perse, j'ai Vhonneur de porter 
A lu contiaissance de votre Excellence que V'engagement fourni par Sa Majesté 
impériale le Schah de Perse par le paragraphe 2 de l'article 1” du traité général, 
signé on date du , b respecter L'intégrité territoriale et 
Tindépendance politique de l'autre haute partic contractante s'étend aux 
territoires des chofs d’ Etat mentionnés ci-apres, dont les relations convention: 
nolles avec Sa Majesté britannique ne permettent pas Ia cession de leurs 
territoines & une autre Paissance queleonque : 


Le Cheikh de Koweit, 

Le Cheikh de Bahréin, 

Le Cheikh d’E1 Katr, 

Le Sultan de Maseat, 

Les Cheikhs d’Abu Dhabi, Dabai, Ajman, Chargah, Ra: 
Umm-el-Qaiwain, 


“Khaimah et 


Il ost entendu que l'engagement donné par Sa Majesté britannique par le 
paragraphe 3 de Varticle 1” s’étend aux chefs d’Etat ci-dessus énumé 
Se yous prie, &e. 


Draft Note from His Majesty's Minister to Persian Minister for Foreign Affairs. 


M. le Ministre, io 

‘Au nom du Gouyernement de Sa Majesté britannique, j'ai l'honneur de porter 
‘A la connaissance de que engagement fourni par Sa Majesté 
britannique par les paragraphes 2 et 3 de V'article 1” du traité général, signé en 
date du , li nespeoter M'intégrité territoriale et I'indépendance 
politique de l'autre haute’ purtie contractante est donné tant en son propre nom 
Gu'au nom des chefs d’Etat mentionnés ci-aprés, dont les relations 
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conventionnelles avec Sa Majesté britannique ne f i 
leurs terrtoires t une autre Buissance queltonque poe an Pes 18 cession de 
Le Cheikh de Koweit, 
Le Cheikh de Bahréin, 
Le Cheikh d’E Katr, 
Te Sultan de Mascat, 
Les Ge ‘Abu Dhabi, Dabat, Ajman, Chargah, Ras-el-Khaimah et 
Test entendu que l’engagement donné par 
Perse par le paragraphe 2 de J'article s'étend 
ci-dessus énumérés 


‘Sa Majesté impériale le Schah de 
aux territoires des chefs d’Etat 


Je vous prie, &c. 





E 834/10/34) No. 25, 


Mr. Parr to Mr, A. Henderson.—(Received. February 18.) 

(No, 19.) : 
(Telegraphic.) R. 

MY telegram No. 15. 

,, Minister for Foreign Affuirs, Minister of Posts, Director of Indo. European 

elegraph Department and I met yesterday to discuss outline agreement, which 

Ministers evidently accept as hasis with following modifications ;— 


1. ‘They consider Jask-Gwadur line and cables should be added to list of 
lines handed over in paragraph 1 in view of the fact that Persian Government 
agtee in paragraph 4 to allow our control till 1945. ‘They argne that. this is 
their interpretation of relevant paragraph in Sir R. Cliye's note of Ist October, 

I pointed out that Jask-Gwadur ine and cables came under a different 
category to those which were being handed over, but eventually agreed’ to submit 
point to you 

'y also propose sentence to the effect that Indo-Ruropean Telegraph 
Departnient cease to assume responsibility for maintenance of Arabista line, 
2. In paragraph 3 they propose addition of words ‘and claims’ after 
el all debts, 
Tn paragraph 4 they 
through an authorised British 
cither directly or.’” 

They also” su 

ment or their a 
administration and uj 

4. They hold that Sir R, Cliye's note of 1st October adumbrates reference 
in present agreement to wireless stations at Bushire, Henjam and Lingah 
explained that this question really came tnder general treaty, but promised to 
submit the point. 

Tn conolusion, Minister of Posts expressed desire to get into touch as soon as 
possible with authorised British agent for the purpose of fixing rates and'making 
arrangements in connexion with through traific via Bushire after Ist March, 
He said that this route would he used in preference to the route vid Russia, He 

id just received communication from Berne as regards reduction of rate for 
international traffic, 

(Repeated to Government of India, No, 24.) 


Tehran, February 18, 1931, 


on of words ‘either directly or 
, alternatively, omission of words 


st addition of sentence to the effect that His Majesty's 


it will be responsible for all charges in connexion with 
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[E 8356/10/34] No. 26 


Mr. Parr to Mr. A. Henderson.—(Received February 19) 
(No, 20.) 

(Telegraphic.) ‘ 

MY immediately preceding telegram. : 

‘Apart from 1, modifications appear to be more or less innocuous. 

In connexion with 3, Minister raised question of Jask royalty. [explained 
to Minister of Posts that, as convention of 1868, which mentioned royalty; would 
now presumably lapse, royalty would also disappear. 1 also hinted to Minister 
for Foreign Affairs as a matter of course that question of royalty came unde 
mutual cancellation of debts. Both Ministers appeared to accept explanation 
and did not refer to the matter farther ; 

With regard to4, I should be glad to learn in what terms reference could be 
made to wireless station, It would seem possible to insert sentence regarding 
importation of stoves for maintenance so long as we are in possession, T regret 
that I forgot to remind Minister for Foreign Affairs about question of submission 
of agreement to Majlis, but T will do so at once in writing: 

th Ministers were frieudly and appeared anxious to avoid making 
difficulties, a 
(Repeated to Government of India, No. 25.) 


Tehran, February 18, 1931. 





|B 868/151/34) No. 27. 
Mr, Parr to Mr. A, Henderson.—(Received February 20.) 


NG ts Majesty's representative presents his compliments to His Majesty's 
Principal Secretary of State for Foreign Affairs, and has the honour to trans ut 
herewith copy of Intelligence Summary No. 3 for the period ending the 
Lith February, compiled by the military attaché to this Legation, 


Tehran, February 11, 1981 


Enelosure in No, 27. 
Intelligence Summary No. 8 for the Period ending February 11, 1931, 
(Secret,) 
1, Persian Officials, 


Z |. ASKAR KHAN, Kezvyani, former Persian consul at 
Penne. itnred Chargé d’Affaires of the Persian Legation at Bagdad until 
the arrival ef the newly-appointed Minister, Mirza. Taght Khan, Nabavi. ‘The 
latter hns recently held the posts of consul-general, India, and later at Beiry 

His) Excellency Ali Kuli Khan, Ansari, Mushayer-el-Mamalek, Persian 
Ambassador, Moscow thas been recalled and Fatulla Khan, Paleevan, has been 
i succeed him. ‘The latter is at present Minister in Rome. 
pone Tahanbani, commanding the Khuzistan Brigade, has best appointed 
Military Governor of Bebbehan and Kubgilu. Sarhang Ahmed Agha, Mo'iai 

from ‘Tehran, bis been appointed to command the brigade, 


2. Foreigners, 


US.S:R.—M. Dobrowsky has replaced M. Tamerine as commercial secretary, 
Soviet Embassy, Tehran. 


3. Maj 


Seventy thousand tomans was yoted as an nrgent measure for Majlis 
expenses up to the Nau Roz (the 21st Marchi), and 50,000 as an additional subsidy 
for the relief of the Lurs. It was mentioned that many complaints had heen 
received regarding the condition of Luristan sand the extreme state of poverty of 
the tribesmen who had been compulsorily deported to other provinces. "The 
Minister of Justice submitted three Bills of little importance, and the commissi 
to be granted to the National Bank was discussed, ‘The latter grants this bank 
certain authorities to operate as financial agents for the Government. ‘The law 
by which foreigners may own no landed property in Persia’ met with some 
opposition and was reserved for further discussion. 


4. Railways. 


‘The line in the north is to be open to general traflic, passengers and freight, 
by the'enid/of- March, Tn the’ south, recctstriction of the line hes osama ed 
under the direction of Mr, Carroll, American engineer. This line, never fully 
completed, has been allowed to lapse into very bad condition, and considerable 
work is now required to make it serviceable, A certain number of Russian 
engineers are now being employed, and twenty-five Persians who have returned 


from taking a short course in railway engineering in Europe. 


5. Trade. 


The Shah, addressing a deputation of members of the Majlis on the 
2nd February, said that a general improvement in the trade of the country, the 
establishment of new commercial institntions, and business development, could 


only take place with the help, of foreign capital, which they should do their best 
toattract to Persia 


6. Currency. 


‘The official rate of exchange, which was arbitrarily fixed at 60 krans to the & 
when a Government control was instituted over ill exchange transactions on the 
Ist March of last year, was raised to 90 krans on the Oth February, The official 
rate has hitherto proved inoperative for commercial“purposes, as the Government 
took the greater part of the restricted purchases of the banks at that rato, almost 
entirely from the Anglo-Persian Oil Company. Ag the new official rate is still 
below the bazaar or de facto rate it is not likely to affect the sitnation very much 
except in so far as Government expenditure is concerned, Tn fact, it is expected 
to go to 100, ive., beyond the present bazaar rate, very shortly, at which level it 
could probably be stabilised without difficulty. ‘The change is primarily due to 
the fact that: the new token curreney based on gold is to be introduced this year 
and that the Government have realised that they cannot. afford ta take over the 
existing; silver currency at a rate representing nearly twice its bullion value, 
PERCY ©. R. DODD, Liewtenant-Colonel, 


Military A thachi, 
Tehran, February 11, 1981 





(EB 889/328 /34 No. 28, 


Mr. Parr to Mr, A. Henderson.—(Recoived February 20.) 
(No. 65.) 


Sir, Tehran, February 11, 1931. 


WITH reference to my despatch No. 46 of the 27th January last, enclosing 

a copy of the most recent memorandum by the commercial secretary on the Peraian 

exchange Thave the honour to inform yon that the official rate of exchange 

Was raised from 60 to 90 krans to the £ yesterday, I enclose a copy of an 
(5962) x4 
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Announcement to that effect published in the press which gives the new buying 
and selling rates on various financial centres.(’ 

2. ‘Ihe Minister of Court is reported to. have had the greatest trouble in 
inducing the Shah to give his consent to this step. One supposes that the argument 
that won the day was that the Government could not possibly afford to take over 
the existing kran currency at well over double its bullion value, and that the 
time had come when the rate should be raised much nearer the point at which 
Stabilisation was to be brought about with the introduction of the gold standard. 

Actually no one believes that the rate will be maintained at its new level 
for any length of time, The immediate reaction of the Tebran bazaar can be 
auged from the fact that exchange was being offered at 100 to-day with no 
muyers, as compared with 92 before the change. What the Rate Commission will 
decide when it meets again at the end of the week cannot be foretold, but the 
Government are said to entertain the hope that the exchange will not fluctuate 
beyond 90 and 100, The impression is gaining gronnd, however, that the Govern- 
ment will have to give up the idea of controlling the exchange market altogether. 

4, According to telegraphic information received from London to-day spot 
silver has slumped to 12 pence, with forward one-sixteenth lower, so that one 
wonders whether the new currency can be introduced at as high a rate as 100 krans 
to the £, or 5 krans to the rial, in spite of the fact that the silver kran is to be 
replaced by a token coin. ‘The export point at 12 pence to the ounce is now 146, 
including 5 per cent. for charges. 

Copies of this despatch and enclosure haye been sent to the Government of 
India, {is Majesty's High Commission for Traq, Bagdad and to the Department 
of Overseas Trade, 

T have, &e. 
RC. PARR 
(1) Not printed 





[B 870/10/34) No. 2, 


Mr, Parr to Mr, A. Henderson. —(Received February 20.) 
(No. 66,) 
Sir, Tehran, February V1, 1931 

THAVE the honour to transmit herewith vopy of a letter whith 1 addressed 
to the Minister for Foreign Affairs on receipt of your telegram No, 9 of the 
4th instant in regard to the proposed telezraphs agreement. 

2, Tideomedit advisable. to pive iis Highness the information contained 
therein in writing in order to avoid all possibility of error, as it would have to be 
passed on to the Minister of Posts and Telegraphs. 

3, His Highness requested me to come and see him on the Oth instant 1 
have already reported this interview in my telegram No, 15, but enclose herein 
copy of the draft outline of agreement which T left with him. 1 naturally 
explained that this document only represented the general lines an which Hix 
Majesty's Government considered that the agreement mizht be drawn np. 1 had 
already prepared it beforehand in anticipation of his Highness’s request for me 
to come and see him, as T knew he would require something in writing to pass o 
to the Minister of Posts and Telegraphs. 

4, As regards this draft, T have definitely specified in paragraph 2 the 
buildings to be handed over to the Persian Government (although they are mostly 
telephone stations mentioned in paragraph 1), so as to he able to specify the 
buildings which the department are retaining, and of which they are endeavouring 
to dispose to the best advantage. ‘These buildings are at present being registered 
under the Persian Registration Law—a process which will not be completed for a 
long time after the closing down of the department. Tt is, therefore. essential to 
enaotinh definitely the department's rights to them in order to avoid possible 
complications in ‘the future for the eventual purchasers. Tt is all the more 
important in that the Persian Government are showing signs of laying claim to 
the departmental buildings at Shiraz, Kerman and Isfahan. 


T need hardly add that the draft yy 


of the Indo-European Telegraph Department. 


.__& Tam sending copy of this despatch, with its enclosures, to the Foreign 
Secretary to the Government of Tndin: 


cen and approved hy the director 


T have; &e, 
R. C. PARR. 


Mr. Parr to M. Feroughi, 
My dear Ministe Tehran, February 6, 1981 
T AM now in a position to reply to the points raised by your Highnes 

nterview on the 20th ultimo in regard to the telegraphs question, 
. Your Highness enquired whether, if an agreement was made now, it 
would be necessary to refer to the subject again in the proposed general treaty, 
3 His Majesty's Government are generally of opinion that it will be 
sufficient to consider this point, on which they hold no decided views, at a Tater 
date, when the present agreement lias been sitisfactorily concluded, They feel 
however, that possibly, when the time comes, the Persian Government may desire 
to refer to the question briefly in the treaty 
4. In reply to your Highness's query as to the form of the projected agreo- 
ment, His Majesty's Government are of opinion that it should take the form af an 
agreement between the two Governments, but T am to enquire in this connexion 
whether, in the view of the Persian Government, xt will require to be ratified and 
submitted to the Maj 
5, His Majesty's Government would be glad if the Persian Government 
would prepare a draft, hut T venture to suggest that we should consider together 
the general ich the agreement. should follow. For this purnose, T am. at 
ur Highness’s entire disposal, but T would point. out that: we should examine 
question with ag little delay as possible, since Iam informed that the Tndo. 
European Telegraph Department are required to notify the Tnternational 
Telegraph Bureatr at Berne, not later than the With February, of the arrangements 
which will be in force after the Ist March, more especially in connexion with the 
working of the Gulf cables. Tn th T have the honour to inform your 
Highness that His Majesty's Government concur in your proposal that the 
maintenance and operation of the cable stations and the’Jask-Gwadnr line ehall 
remain in British hands till 1945. 


RC. PARR, 


Enclosure 2 in No. 2 


Draft Agreement. 


THE Government of the United Kingdom of Great Britain a 
Ireland and the Government of India on the one hand, and the Imperial Persian 
Government on the other hand, with a view to settling questions connected with 


the withdrawal of the Indo-Puropean Telegraph Department from Persia, lave 
agreed as follows :— 


1. The British Government will hand over to the Persian Government on the 
Ist March the following telegraph lines :— 

‘Tehran to Bushire, 

Tehran to Duzdab, 

Robat to Seistan, 

Kerman to Bandar Abbas, 

Bandar Abbas to Henjam, 


togethier with all gholems’ huts and telephone stations and such line stores as may 
be lying along the lines for the purpose of their maintenance 

The British Government will also hand oyer to the Persinn Government all 
telegraph instruments, office furniture and office stores used for the purpose of 
working the lines, 
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2, ‘The buildings situated at the following places, which are at present the 


property of the Indo-European Telegraph Department, willbe handed over to the 
ersian Goverment on the Ist March -— 


‘Tehran, sub-division— Kerman sub-division— 
Aliabad. Kamalabad, 
Dehabad ‘Tahrud, 

Shiraz sub-division- Dowlatabad, 
Sivand. Pur. 

Dashtarjin. Frontier sub-division— 
Konartakhteh. Fabre 

Yerd sub-division— Shorgez. 
Ardekan. Kahnrak 
Mehdiabad Sipeh, 

Dahaneh 
Hurnak, 
Girdi 


‘ho Ando-Ruropean Telegraph Department will be free to dispose of all 
other bnildings in their possession, namely :— 


‘The residences of the director, assistant director and superintendent at 
Tehran, the director's house at Gulhek and the staff quarters and club at 
Wellsabad: the departmental buildings at Shiraz, Kerman and Isfahan 

. The Persian and British Governments mutually agree to ‘cancel all. debts 
existing between them in relation to telegraph matters, 

4 The Persian Government. will permit the British Government, either 
directiy or throngh nn authorised British agent, to continue to maintain and work 
Cintil 1045 the enable offices at Bushire, Henjam, Jask and Charbar, and the 
Yask-Gwadur line from Jask to'the Persian frontier: ‘ 

“The Persian Government will allow instruments and stores required both for 
tho cables and Tand-line to be adinitted free of customs and other duties. 





|B 834/10/34) No. 30. 
Mr, A, Henderson to Mr. Parr (Tehran). 


(ek sh ) I ry Office, Feb 21, 1931 
(Telegraphic. 9 ‘oreign tee, February 2) 
“Nit 


PHDRAWAL of Indo-European 

Your two telegrams of the 8th February. 

‘The Persian Gulf cables are in no way a pact of the Persian t 
system, in spite of the fact that they now touch at Persian ports, a 
eontial importance is as a means of communication between India and Traq, 
‘Their transfer to the Persian Government is quite out of the question 

‘Phe line between Jask and Gwadur, not having been built on 
Persian Government, cannot be regarded as being in the same category 
Which aro now to he transferred to them, His Majesty’s Government would only 
Haree to the transfor of ownership with tho greatest reluctance, and hope that 
you will be able to persuade Persian Government to adopt a more accommodating 
‘attitude on this point by laying stress on the very generous nature of the settle 
fhent geuerally and the comparative unimportanco of Jusk-Gwadur line, which 
re etoP after all be of unich practical use to Persia, Your language in respect of 
royalty is approved. be aia 

Tagree to the suggested reference to the Arabistan lines 

‘As regards paragraph 3, there is no objection to insertion of words 
“and claims.” a 

‘Dur wording. of paragraph 4 was designed to meet the possibility of the 
authorised agont failing to undertake the necessary responsibilities, ag this might 
aergtate the assumption of tanparary charge by His Majesty's Goverament 
Jt is desirable that this should not be precluded by the terms of the seEenneR 
tnd that it-should he made clear that it isnot the Persians but His Majesty's 
Gio aentnent wha are to designate the British agent. Following) alternative 
phvare could, howeves, meet this point: “The Persian Government will permit» 


‘aph Department 
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British agent appointed by Government of United Kingdom to continue’ to 
maintain and work,” &e. In that case responsibility for upkeep and 
administration should rest solely with the agent. : 

You may now inform Minister of Posts that I esty's Government are 
pune the Imperial Communications Company, Limited, as their agent, and 
that, in view of his enquiry, it is being suggested to company that they should 
get into communication with him on the subject of rates and other details, 

Director-in-chief of Indo-European ‘Telegraph Dopartment understands 
from Newton that Persians say that they prefer Gulf cables to. Russian route, 
and therefore want to know what their share of traffic via the former will 
amount to, ‘The answer to this enquiry is that they will receive io share of 
cable rates, but will get their own notified terminal and transit rates in respect 
of Persian section, 

___As regards wireless stations, I concur in proposal that these should be left 
for settlement in the general treaty. As, however, this question has been brought 
up by the Persians, there would be no objection to a reference to the tact that 
the future disposal of wireless apparatus at Lingah and Bushire and the wireless 
station at Henjam is to be decided in connexion with the treaty settlement. now 
being negotiated. If you could also secure provision regarding import of stores 
for maintenance, so much the hetter. Intention is to close down Lingah from 
Ist March, the apparatus being kept im sifu in charge of subordinate and 
transferred when treaty has been concluded. Communications Company will 
work Henjam and Bushire from 1st March, Perhaps it would be advisable to 
mention this to the Persians and find out if they will raise objection, without, 
however, asking them for formal assurance on the point, c 

is telegram has been repented to India 





[E 928/10/34) 


Mr. Parr to Mr, A. Henderson.—(Received Rabruary 
(No. 22.) A 
(Telegraphic.) R 

TELEGRAPHIS 

Further discussion took place this morning between two Ministers, 
Mr, Newton and myself. 

T explained fully situation in regard to cables and emphasised generous 
nature of settlement. Minister for Foreign Affairs said that Persian Gover 
ment had no desire to bargain, but would like to know by what treaty we acquired 
cable landing rights in Persia as they possessed no data on the point. He added 
that it was desirable to know exact position as former conyentions were lapsing 
and present agreement would regulate situation for the future. 

‘either Mr. Newton nor 1 wag able to reply to his Highness’s query as texts 
of conventions which we possess only refer to other treaties of ec ora HAYS. 
copies. I should be glad if I could be further informed on this point 

Remainder of discussion satisfactory. 

Ministers agreed to, wording suggested in your telegram No. 15 for appoint 
ment of British agent in paragraph 4 of agreement. Sentence will he added 
to the effect that agent will He tresponsiblo for expenses of administration 
and upkeep. 

T informed Minister of Posts that agent will be Imperial Communications 
Company, anid have left with him text of notifications contained in your despatch 
No. 85. Mr, Newton gave explanation in regard to rates. 

Wireless Station.—Minister for Foreign Affairs is inclined to think in the 
circumstances that it will be best to omit all reference, but will consult Persian 
Government. He evidently thought that we would be prepared to commit 
ourselves further in present agreement. I took an opportunity to mention 
difficulty in regard to importation of stores. 

(Repeated to Government of India, No. 29.) 


Tehran, February 24, 1931 
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[E 973/328/84) No. 82. 


Mr, Parr to Mr, A. Heuderson—(Receined February 26.) 
No, 25.) 
fh raphic.) R. Tehren, Rebruary 26, 1931 
MY despatch No, 46, of. [sic] the balance of trade. 
Government monopoly of foreign trade is now an accomplished fact 
Following Bill was passed yesterday with double urgency 


“Persian foreign trade will be subject to a Government monopoly from 
the date of approval of this law, and right is conceded to Government of 
importing and exporting. all natural and industrial products, and of 
determining, either provisionally or permanently, the total imports and 
exports of the said products, ‘The Government, pending, approval of supple 
Tent to this law, can prevent import of foreign merchandise into Persian 
territory.” 


(Repeated to Government oF India, No. 31, and Bagdad, No, 7) 





[EB 931/328 /34) No, 33. 


Mr, A. Houlerson to Mr, Parr (Tehran), 
(No. 18) ; 
(Telegraphic) Foreign Olfies, Rebruary 28, 1031 

YOUR despatch No, 46 of 28th January; Persian economic situation 

‘opines of 26th February publish report from their Tehran correspondent 
that Bill was presented to Majlis 25th February to sot up a Government monopoly 
of all foreign trade : 

You shonld at once inform Persian Government that His Majesty's Govern 
ment in the United Kingdom cannot but view such & proposal with apprehension 
find will be glad to be reassured ns to its effect upon British traders in Persia and 
on British trade in general 

(Repeated to Tndia, No.9.) 





|B 928/10/34 | No. 34 


Mr. Al. Houderson to Mr. Parr (Tehran), 
(No, 20.) 3 " : 
(rere phie,) Rt Foreign Office, February 26, 193) 
Your telegram No. 22 of the 24th Febru Telegraphs, , 
History of Persian Gulf cables will be found in “* Lormmen,  p. 2409 cnwatt he 
Gable lat the eiglite ure implicit in several conventions. texts of which sill mostly 
fe found in Sitshison and Hertel 4 ; 
For Bushire, see particularly 1865 Convention, article 1, which Bes Hit 
object of attaching second wire to Bushire Tine was *!in order to iprove ie 
telegraphic communication between Europe aud India) 058 ele, which speaks 
AT meseages sent from Busbire to India (obviously ty cable); and article 15 Whitt 
mentione submarine cable messages, See also 1872 convention, preamble anc 
Mitiele Land 1901 convention, For Jask and Charbar, see 1808 conventine, 
Abjecte of which were "to extend and scoure the means of telegraphic 
communication between Europe and India,"’ and. © to provide against any 
possible accident to the Persian Gulf cable,” Tt is clear that wwholo object of this 
Pepvention was to provide alternative route to India by means of cable Janding 
Stione it come point betwern Jask and Gwiadur. Position at Henjam js bine 
srartabs concession from the Shub, as described on p. 110 of “PG. 190 
Oo vention, though it is coucerned only with Henjam—Bandar Abbas Tine, a} 
corner aaidentally. to "* messages for abroad which are received from Banday 
‘Abbas, aud which are to be communicated by the English telegraph office a 
Henjam,"" aud this obviously implies permission for eable Tanding station 
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__ The text of all telegraph conventions and agreements will be sent by bag of 
27th February, but material in preceding paragraph should enable you to return 
reply to Persi ry . 

‘There doubt, in view of agreements quoted above, that although it 
is impossible to quote any one treaty clause as giving us cable landing rights, such 
rights are implicit in various different agreements concluded oyer a long period 
of years, International traffic across Persia vid the Gulf, from which the 
Persian Government have for many years drawn a revenue, would, in fact, have 
been impossible without these is clearly just. as advantageous 
to-day to Persia as in the past that her ports shoitld be connected with 
the Gulf cable 

(Repeated to India, No. 10.) 





[E 991/328/34 | No. 3 


Mr. Parr to Mr. A. Henderson —(Received Robruary 28,) 
(No. ‘ 
(Telegraphic) R, 

MY telegram No. 

Following is summary of supplementary Bill submitted to Majlis yesterday 
which will probably be passed to-morrow, perhaps with slight amendments 

Preamble stutes that object in view is to encourage home industries, 
stimulate export and restrict importation of unnecessary goods (i., luxuries) and 
those which can be produced locally. 

Government will monopolise importation of certa nds (no indication 1s 
given as to their nature, but according to Minister of Court these will be goods 

aportation of which the Government wish to prevent altogether), 

All other imports will be admitted on presentation of certificate (which can 
be bought from exporters) showing that exports of equivalent value haye been 
shipped or on undertaking that such a certificate will be produced within threo 
montis, OU and fishery products, however, do not give right to import goods in 
exchange, 

On 22nd June of each year and in this case ‘* immediately after approval of 
this law,” the Government will publish list of goods that may be imported during 
the following twelve months within certain Limits as well as quotas that may be 
imported thtongh each customs port ‘ 

‘The Government nlso have the right to restrict exports to certain customs 
ports and prohibit export of goods not up to official standard. 

Exporters must sell 100 por cent, of their exchange-to the Government, but 
vertain exporters may be liberated from this obligation, 

Goods importation of which the Government propose to monopolise (i.e, to 
prohibit), which were ordered before 26th February and which haye not 
arrived, may be allowed into the country within six months if adequate 
documentary evidence is given to National Bank within a week of passage of law. 
Tmnporter will also have to undertake export of woods to an equivalent values No 
reference is made to goods already in the customs which are being, refused 
clearance at the moment 


Tehran, Webruary 27, 1931 


I will telegraph furtler on certain points which are not clear to me at 
present. 
(Repeated to Government of Tndia, No, 32, and Bagdad, No. 8) 





[E 1014/328/34) No. 36. 


Mr, Bary to Mr. A, Hendorson—(Received March:2) 
(No, 30.) 
(Telegraphic) P. Teliran, Rebruary 28, 1981 
MY telegram of 27th February, No. 28: Supplementary, Bill regarding 
Persian Government mouopoly of foreign trade. 
The Bill has been referred to commission and T presume that it will only 
become law on 4th March. 
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‘The Minister of Court has given the Commercial Secretary, in the course of 
a long interview, the following addition information :— 


Except in very special circumstances the importation of the following 
articles will probably be prohibited ; All forms of natural and artificial silk, 
unbleached cotton goods, ready-made clothing, woollen tissues classed as 
luxuries, certain mixtures, jewellery, paper of different sorts, scent, glass, 
chinaware, certain kinds of haberdashery and ironmongery, and chemicals, 
spices, fresh and tinned provisions, cereals, wood, coal, alcoholic drinks, live 
daimitiac and all tortea'of tobacio (Eis Tat shoul, for he present, be treated 
as confidential until it is publishod). 


Tt is with the intention of preventing Russia from flooding the market goods 
that it is lnid down that imports are to be canalised throogh certain customs 
pee Quotas have been caluculated on the basis of Persian customs statistics 
‘or the tivo years ending March 1929. 

Tt seems that the Government intend to allow the entry of all goods ordered 
before 25th February if cleared before six months subject to importers exporting 
goods to equivalent value, ‘The same applies to goods already in customs. 

For exporters who may be iibgentad toni obligation|ta geil thelriexebange\to 
the Government, read the Russians, 

‘The Minister stated that this project had been inspired by two reasons : 
(1) Because Russia had refused to conclude a trade agreement, if this meant that 
the principle of balance of trade was strictly applied, and (2) because it was 
imperative to balance Persian trade before new currency was introduced in order 
to avoid'the immediate depletion of the Government gold reserve. 

‘The experiment must have a disturbing effect on Persian economy, and there 
is no proper machinery to carry it out, I expect that the Russians, who were 
apparently not aware of the intention to apply these measures, will react strongly 
against them. 

(Repeated to Bagdad and India.) 





[E 1052/841/34) No, 37. 


Admiralty to Foreign Office. 
(Confidential,) 
Sin, Admsralty, March 2, 1931 

WITH reference to. the correspondence now proveeding concerning the 
attitude to be adopted by His Majesty's Government in the event of the 
negotiations for a general treaty with Persia being resimed, [ am commanded 
by my Lords Commissioners of the Admiralty to transmit’ herewith, for the 
consideration of the Secretary of State, a copy of the comments which have been 
received from the senior naval officer, Persian Gulf, on the amendments to the 
draft Henjam Protocol which were proposed by the Persian Minister for Foreign 
‘Affairs in his lottor of the 0th August, 1930, addressed to His Majesty's Minister, 
‘Tehran (wide your communication of the 2th August). My Lords concur 
ganerally in the views of ‘the’ senior naval officer, subject to the following 
remarks -— 


Article 2. 


My Lords consider that. a limitation of the lease to twenty-five years should 
sot be‘gacoptedunles a satisfactory clause is included, definitely providing for 
renewal, rN now appear possible, however, that the solution of the question 
of the duration of the Jee, as well as of the rental to be paid, may be solved by 
its association with the Persian proposal that they should lease the Island of 
‘Tamb from the Sheikh of Ras-el-Khaimah. 


Article 5, 


Tn the:opinion of my Lords, any proposal that either the staff stationed at 
Honjam ov personnel disembarked from tis Majesty's ships should be required 
to hold puseports is objectionable, Such an arrangement would be a potential 


a 


source of trouble, and should therefore be resisted. My Lords would, however, 
be prepared to accept the concession suggested by the senior naval officer, Persian 
Gulf, as a last resort, if, in the opinion of His Majesty’s Minister, it would be 


of yalue for bargaining purposes, or would prevent a breakdown of the 
negotiations. 


Article 8. 


My Lords consider that we should haye unrestricted use of the wireless 
telegraph station at Henjam, as occasions may arise when it would be imperative 


to. communicate with our merchant shipping, which would not be possible under 
the Persian amendment. 


Article 9. 


ny restriction to the length of stay of His Majesty's ships is objectionable, 
Tt is possible that the limit proposed by Persia may have been due to a that 
one of His Majesty's ships might be retained at Henjam in the role of guardship, 
This wor r to be effect nted by the wording of the draft article 
" coptibilities on this point might be 
final sentence of the article were made more 


*‘TLreste entendu tontofois qu’aueun vaissean 
de guerre no restera comme stationnaire dans cette rade,” 
A copy of this letter has been sent to the India Oftice, 
Lam, We, 
CHARLES WALKER, 


Hnolosure in No, 37. 


Prorocoy, wenative 70 Hensaat 
. Article 2 
Senior Navat Officer's Comments. 


THE original period of the lease was intended to extend for fifty years, 
Teymourtache reduced this to twenty years. The Admiralty considered that the 
lease should be for a period not less than twenty-live to thirty years, — Having 
gained the point as to twenty-five years, it is considered that this article should 
fhe accepted with the substitution of vingt-cing "? for “ trente,”* 


Article 8 
Senior Naval Officer's Communts. 


Concur with Sir Robert Clive. On no account should the suggested 
substitution be agreed to, The words now shown in the present draft were 
inserted to meot the very contingency which His Britannic Majesty's Minister 
mentions. 

(0) At the very end of this article the Persian Government, propose to add 
the expression: "en conformité aveo les dispositions des conventions sanitaires 
internationales du 17 janvier 1912 et du 21 juin 1926." 

‘The senior naval officer agrees with the remarks of Sir Robert Cl 
reported on the 12th August, 1920, that, though it was unnecessary, the exp 
seems unobjectionable, 


Article 4 
Senior Naval Officer's Remarks: 


1. Concur with Sir Robert Clive that the amendment introduced at () 
u 


cannot be accepted with that introduced at (a) under article 3, If, however, the 
deaft wording of article 3 is retained without the Persian amendment, the amend- 
ment proposed in article 4 seems unobjectionable, particularly as the Persian 
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Minister for Foreign Affairs introduces the requisite safeguards as to 
““exportations ” in proposed amendment (d) above. ‘The other amendments 
proposed are unimportant 

2. With respect to the last clause of this article the Foreign Office addressed 
a telegram to His Britannic M jesty’s Minister dated the 1th September, No. 186, 
couched in the following terms :— 








“<T hope you will discuss with senior naval officer necessity for any 
provision in Henjam Protocol on lines of last paragraph of articled. Primid 
Jacie there seems no real justification in view of preceding paragraph for 
‘any restrictions or prohibitions, In practice would there ‘nat be a risk of 

rohibitions on aris, alcoholic drinks, &e., or of restrictions sucl 
‘or applying, in certain instances, for import or export permits from Persian 
authorities!” Otherwise, Admiralty have nothing to add to your observations 
regarding Henjam in your despatch No, 395." 




















T have informed Sir Robert 





ve that, in my opinion, it would be as well to 
omit this paragraph, ‘The risk mentioned in the Foreign Office telegram. would 
leave the Persians a loophole, of which they would not be slow to take advantage, 
and we cannot afford to allow ourselves to he subject to possible prohibition 
Festrictions of the nature mentioned. 











or 












Article 





Comments of the Senior Naval Officer. 


1, Tam not in fayour of Omitting the expression quoted at (a), ‘There is no 
guarantee that the Persian will not pass some fantastic provision for the 
collection of, say, a road tax on pedestrians, &e., and our rights must therefore be 
Htriotlyrptinled in the protacol 

2, As regards the additional provision at (D), 1 
that shoregoing personniel should have passports. They do tot move ubout yer) 
much and, though T agree with Sir Robert Clive’s remarks, 1 do not consider the 
provision to be so unreasonable that it should be resisted on principle, I must 
inention, however, thit the clause now added by the Persians has other ver 
objectionable features, Tt has been reported to me unofficially that the Deputy 
Governor of Henjam has written to lis Government suggesting that naval and 
Royal Indian Marine personnel should pay income tay, ‘This tix hus, I bel 
been imposed quite lately in Persin and the burden falls, of course, more on foreign 
residents than upon others. At the present moment I assume that the status 
quo protects the personnel at Henjam from this imposition, but if the additional 
clause referred to at (b) is allowed to stand, then there will be no argument to 
advance against the payment of this and other taxes the Persians may desire to 
levy, If the clause could be redrafted so as to show that the personne) stationed 
ashore were subject to passport formalities only, then it could be accepted as not 
unreasonable, 








ho objection to arranging 



























Article 6. 





Comments of the Senior Naval Ojp 






At-the best this is an unsatisfactory article, as it recognises the double coutrol 
which does and will exist, ‘The draft of the second clause of the article (which, it 
is understood, lias not yet been sanctioned by His Majesty's Government but is 
now rejected) is cortainly better suited to ovr needs than that proposed by the 
Persian Government. Uf, however, the rest of the protocol is agreed to at some 
future date, and, in particular, the last clause of artiole 4 is omitted, then I am 
of opinion that it could be left to the good sense and disciplinary control of 
commanding officers to make quite sure that incidents do not utise which would be 
likely to involve His Majesty's Government. Crews of veasels on this station have 
learnt by experience that it does not pay to involve themselves lightheartedly with 
Porsian officials, whether of the police or otherwise I have directed. special 
Attention to this matter since T assumed command, and so far the results have 
boen most satisfactory, All that is really necessary is to ensure that efforts to 
‘meet tho desired end are never relaxed. 
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__ Sir Robert Clive also pointed out to me that the previous British draft of 
this last paragraph of the article was couched in the following terms :— 


“Tl est cependant entendu que tout en admettant la souverainets 
tertitoriale de la Perse, et afin d’éviter les incidents qui pourraient surgit 
dun double controle, le Gouvernement britannique se chargera entidrement 
de ta surveillance policitre de Venceinte prévitée jusqu’'h Vexpiration du 









Tt goes without saying that this draft would be very suitable, but the Persian 
Government have deliberately gone to the other extrenie, 











Article 7 


Remarks of the Senior Naval Officer 





1 entirely agree with Sir Robert Clive's comments, ‘The procedure as ta 
hoisting the’ 1. ” flag at daybreak ix quite sufficient to meet requirements, ‘There 
no real objection to forbidding communication between ships and between shi 
shore until the flag is hoisted, but it mist be clear that, once the flag is hoisted, 
pratique is granted. Otherwise, how can a ship, arriving at night say, proceed 
alongside oil barge for oil at daybreak? ‘This requires the attendance of shore 
personnel, and it would be intolerable if pratique was delayed. ‘The suggested 
amendment at (¢) is wholly unnecessary ; it 1s objectionable, too, and quite contr: 
to the usual international procedure, 80 far as Iam aware, Of course it is quite 
imple thing to deliver the certificate at Henjam, but the procedure would, if 
accepted, be extended to other Persian ports and might lead to difficulties which 
cannot be foreseen. Tt loses sight of the fact that the quarantine medical officer 
is the person to decide whether the ship should have pratique or not, It would be 
very inconvenient to His Majesty's ships if any other principle were admitted, 
either in tho Persian Ciulf or elsewhere. 








































Article 8. 
Senior Naval Officer's Comments. 





The question of telegraph and wireless stations is not one upon which T can 
comment, except in so far as it affects or may affect His Majesty's Naval Sevvice, 
The article as drafted meets naval requirements, ‘The Persian amendment would 
meet purely naval requirements if the following words were added to it “et de la 
Marinie royale des Indes et de la flotte auxiliaire."” 

As to the question of the uso of Henjam by aircraft, the Minister discussed 
this with me and we arriyed at the conchision that the moment was not opportune 
to raise the question. 

















Article 9, 
Senior Naval Officer's Comments. 





Uf there is any intention of compromising on thie matte, the lowest limit 
that could be accepted is fourteen or fifteen days, with a proviso that if reall 
necessary abips could stay longer, but it is considored that the-artiole as, dratted 
should stand 


Article 10. 


Senior Naval Officer's Comments. 


It must be admitted that the rent demanded is out of all proportion to the 
value of the land. Apart altogether from the questions of policy, the £500 
proposed is very generous, 

























{B 1180/105/24) No. 3 


Mr. Parr to Mr. A. Henderson.—(Received Murch 6.) 
(No. 83) 
Sir, Tehran, February %, 1931. 

IN continuation of my despateh No. 44 of the 27th January last, L have the 
honour to inform you that Mr. Acarnley, the representative of the British- 
American Tobacoo Company, left Tehran on the 12th February for Bagdad, where 
he had business with the traq Government, He said that after some two or three 
Weeks in Iraq he would return to Loudon to report personally on the results of his 
mission to Persia, Before his departure he was granted an interview by the 
Minister of Court, at which his H invited the commercial secretary to be 
present. 

2, Shortly after the discussion on the prospects of a tobacco monopoly had 
opened, hig Highness was handed a document containing the recommendations of 
@ commission formed by the Minister of Finance, under the chairmanship of 
Hussein Quli Khan Nawab, to sttidy the basis of the contract to be signed between 
the Persian Government and the operating company. His Highness remarked 
thaeit was the first ho had seen of this report, witch in no way bound the Govern- 
ment—I have since heen able to obtain the attached copy(!)—and he did not pro- 
pose to read through it there and then, fn watensa; lie would, however, like to kno 
what Mr, Acarnley thought about it 

3, Mr, Acarnley, who had attended all the meetings of this commission, 
stated that he was in agreement with its findings, with two exceptions 


(a) He was very doubtful whether his prinexpals would be prepared ty make 
aloan to the Persian Government under my circumstances, but he was 
vositive that they would not subscribe to the condition laid down in 
article 2 This condition, it will be noted, is very similar to that 
recently suggested to and turned down by the Swedish Match Company 
(see paragraph tof my despatch under reference), Yet Teymourtache 
pretended he did not know that the question of this ndvance—he 
disliked the term " loan —had even been raised, ‘Vhe Government did 
not insist upon such am advance, and Mr, Acarnley might leave it ont 
of consideration, He himself, his Highness added, realised that 
Persia had not yet learnt to spend money ; he was averse, therefore, to 
raising extraordinary funds, particularly when the process amounted 
toa hypothecation of future revenne: what Persia needed was ; steady 
reventie—a miometitous statement which ill accords with the reports 
which have beer reaching this Legation of late, The Persian Govern 
tment, however, Uatinot be xaid to have wny well-defined financial policy 
as yet. 

(b) Mr. Acarnley also thought article 13 impracticable, No company could 
work properly under the perpetual threat of having. its vonteact 
resiliated at a year's notice. It was in the interests of the Govern- 
ment itself that it should have full secnrity.  ‘Teymourtache recog. 
ised the force of this arguinent and sugiested, us an alternative, that 
the contract should he open to revision after, say, eight years 


4, Mr, Acarnley added that, although he saw nothing else to which he could 
take exception in this draft contract, he must mphnwise the fact that the success 
of the operating company must very much depend on the degree of initiative and 
freedom from bureaucratic and other vexations restrictions which it was allowed, 

5, Other interesting points in the enclosure to this despatch to which I 
would invite your attention are 


Article 7; The initial capital of £500,000 
Article 8; ‘The division of the profits in the ratio of ninety to the 
Government and ten to the company in the case of the local markets, and 
eighty to the Goyernment and twenty to the company in the case of exports. 
Article 14; The mention of the Batigaolles Construction Company to 
please M. Rouberol. 


()) Not printed 
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Article 15: The method of arbitration proposed, including, in case of 
need, the appointment ly the President of the International Court of Justice 
of a sur-arbitre from among the members of the Court of Arbitration itself. 

Article 18* The manufacture, inland sale and export of tobacco to be 
free after the payment of the banderole tax. (Priyate dealers, however, 
would find it very difficult to compete with the operating company in view of 
the latter's scientific methods and up-to-date machinery.) 

Articles 20 and 21; Give the company the sole right to import 

rette paper and tohacco in all its forms, 

Article 26: The Minister of Court was very insistent that the Govern- 
ment should be assured of a minimum yearly revenue payable in foreign 
currency, a stipulation which would probably canse some difficulty. 


6. Mr, Lingeman, at the close of the interview, asked his Highness whether 
he anticipated any opposition froin the Russian quarter in the event of British 
capital being invested in North E Teymourtuche did not see why. the 
Russians should object, although he was forced to admit that there had’ been 
considerable Russian opposition to the lease by the Persian Government of its 
fishery rights in tho Caspian to. an American, group, for, ineniy years, 
Mr, Lingeman understood him to say. ‘That opposition had finally been overcome, 
however, and the Persian Government lioped to obtain twice as much revenue from. 
the Americans as it, had done from its partnership with the Russians, I 
am seeking further information on this agreement, which, so far, only appears to 
amount to an ‘* accord de principe.’* i 

7, I would add, in conclusion, that Mr, Acarnley, as the result of ‘Teymour- 
tache's assurances, informed the commercial secretary. that in his opinion a 
Persian tobacco monopoly would constitnte a“ jolly good gamble,”” as long as 
there was no need to advance money to the Persian Government, and T presume 
that he will so report to his principals, Both Mr. Lingeman and £ took great care 
to leave Mr. Acarnley under no illusion regarding the difficulties which foreign 
capital has to contend with in this country, illustrating the point hy a little recent 
history 

8. Copies of this despatch are being sent to the Department of Overseas 
‘Trade, the Foreign Secretary to the Government of India, and His Majesty's High 
Commissioner for Traq. i 

Thaye, &¢ 
R. ©, PARR 





E 1182/11/34) No. 39, 


Mr. Parr to Mr. A, Hendurson.—(Recetved March 6.) 


(No. 85. Secret.) 

HIS Majesty's representative presents his compliments to His Majesty's 
Principal Secretary of State for Foreign Affairs, and has the honour to transmit, 
herewith copy of Lutelligence Summary No. 4 for the period ending the 25th 
February, compiled by the military attaché to this Legation 


Tehran, February 25, 1981, 


welosure in No. 49. 
Intelligence Summary No. 4 for the Period ending Hebruary 25, 1981, 
(Secret) 


1. Generat. 


(a) ORDERS have been issued to deport any arrivals or refugees from Soviet 
territory who are not in possession of passports. It is understood that, as a 
result of these orders, a considerable number of refugees have recently been turned 
back on the Khorassan and Azerbaijan frontiers. 
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(b) The Red Cross Society of Persia, known as the Red Lion and Sun 
Association, has forwarded a contribution for the relief of sufferers in the New 
Zealand earthquakes. 2 

(@) Severe weather conditions haye heen experienced on the plateau during 
the past fortnight, No aircraft could leave ‘Tehran for Bagdad, and the air 
mail was delayed for a week, Routes from Kazyin to Hamadan, Tabriz and 
Resht: were all closed by snow for some days, 


2. Persian Officials, 


Muzaffer A’alam, Sardar Intesar, Governor of Bushire and the Gulf Ports, 
has been transferred to Fars as Governor-General. Amir Lashkar, Habibulla 
Khan, Shaibani, who was olficiating as Military Governor-General of Fars, has 
retuned to Tehran. 

Mirza Hassan Khan, Rais, Governor of Luristan, has been transferred as 
Goyernor of Khuzistan, ice Mirza Mohsin Khan Aliabadi, Eghtedar-ed-Dowleh, 
relieved. 

Nizam-ed-Din Khan Hikmet, Moshar-ed-Dowleh, has been appointed 
Governor of Luristan and Khureamabad 

Sarhang Ahmed Khan, Aqsa, has left for Afghanistan on appointment as 
military attaché, Kabul, vice Sarhang Ali Khan, relieved 
8. Foreigners. 


Turks.—Tsinail Haggi Bey has taken over the new post of Turkish con 
Meshed. 


4. The Majlis, 


As wus expected, the new Majlis is devoting itself almost entirely to 
economic, trade and finnnoial questions, ‘The ditheulty of obtaining foreign 
exchange for such purposes as the education of students abroad, the rapid rise 
of prices throughout the country, the unlawful exchange transactions in the 
bazaars, and otliet ‘sich matters have been discussed’ In aditing, many 
questions have heen asked regarding the proposed change of currency, expenses 
in connexion with the reorganisation of the Mint, and gold reserves abroad. ‘The 
Minister of Finance, in reply; appeated to the patriotism of the nation, denied 
that any blame could be attached to Government, and hoped for better times in 
the neat future, 


5. Military. 
(a) A review of the troops of the Central Garrison was held in Tehran on 
the 22nd February, the dite of the anniversary of the coup d'Etat, Two 
companies of the Bahadur Infantry Regiment gave a display of bayonet exer 
one field and one mountain battery. showed how quickly they could come into 
action; the Pahlavi Regiment carried out a sinall tavti demonstrating 
dismounted action, and then gaye an exhibition of equitation, trick riding, 
jumping, &e. 
At'the conclusion of the parade the following troops marched past the 
Shah 
Four regiments of cavalry. 
Six 4-gun batteries of field artillery 
Six 4-gun batteries of mountain artillery. 
One regiment of engineers and signallers 
‘Two brigades of infantry. 
Four armoured cars. 


It is estimated that some 10,000 troops were on parade. During the 
proceedings fifteen aeroplanes flew over. 

‘The displays, organisation and precision of the parade was remarkably good, 
especially when it is remembered that the personnel were chiefly short-servico 
conscripts. The equipment, obviously quite new, was modern and complete, the 
troops heing armed with the newly-acquired Czechoslovakian rifle, 

(0) ‘The Ind Regiment of Cavalry (Fateh Regiment) and the Ist Regiment 
(Rizapur Regiment) of the 2nd Tufantry Brigade of the Central Garriscn have 
returned to Tehran from duty m South Persia. 
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6. Communications. 
pers 2ade—The following projects are under consideration in South-Last 
ersia :-— 
(a) A coastal road from Bushire to Charbar and on to Gwadur; estimated 
cost up to Charbar, 840,000 tomans. Of this route, the Lingeh- 
Bandar Abbas portion is cousidered to be the most important section 
which could be constructed at a cost of 114,000 tomans. 
(2) Aumilitary road from Charbar to Bampur. 
(c) A road connecting the Persian Gulf with Khorasan, possibly from 
., Bandar Abbas vid Rudbar, Jiruft, ahrud, Khabis and to the yorth, 
(4) The Bandar Abbas-Kerman road is not considered satisfactory, on 
account of the Tang-i-Zagh. main road is considered necessary 
from Bandar Abbas to ‘Tehran, the following alternatives ure being 
examined :— 
(i) From Bandar Abbas to Sirjan, aud direct to Rafsinjin, and 
thence via Nain-Kashan-Qum, 


(ii) Hes Bendan Abbas to Sirjan, thence to Isfahan vii Shahr. 
jabaks, 


ince Hzaz-us-Sultaneh is in change of all roads in South-East 
a, including Lingeh, Yerd and Birjand. 


7. Civil Air Lines, 


M. Weil, general manager of Junkers Company (Limited) in Persia, is 
leaving immediately for Germany to discuss the futuro of his air serviee, in 
Persia. Tt appears that recently receipts have fallen considerably, and thore 
is at least a question of closing down the company’s activities in Porsva 


8. Fars. 
Troops have been sent. to apprehend Mehdi Sushi, who hus been raiding 
caravans from Qashgai limits, and also towards 1 lumably against Zahdan 


2 Acs “BP 
Khan or his associates. Sartip Khan, the Boir Ahmedi lender, is still at lange, 
but is believed to be prepared to surrender if guaranteed a safe conduct 


9. Gilan, 


(2) ‘The well-known outlaw, Haider Khan, was captured by the mil 
month and brought into Resht. At about the same time three members 
band were also apprehended. 

(0) On the 19th January five Persian women students were despatched to 


yy last 
at his 


Europe from Pahlayi to complete their studies, and this i 


novation was celebrated 
by a farewell organised by the ladies of Pahlay 


10. Tabriz Provit 


(a) Te is reported that the Moslem revolt in Soviet Azerbaijan is by no means 
‘tan end. Despite the severe winter cold the rebels continue to harass Soviet 
troops, who are suflering considerable casualties, ‘The anthorities wonld like 
to make terms, but the rebel leaders demand the release of all political prisoners 
and their own exemption from the nationalisation of farms and live-stock. 

() Bands of Kurds continue to raid ‘Turkish communications and earayans, 
Fighting on a larger scale is reported in the vicinity of Kamishhu. 


11. Bushire. 


Colonel E. V. Collier, chief engineer of the Anglo-Persian Oil Company at 
Abadan, recently visited Bushite to advise the Persian Government. regardin 
the construction of a port at Bushire. He suggested that a detailed survey should 
he made at an estimated cost of £6,000, as the existing, charts were inaccurate, 


PERCY ©. R. DODD, Lieutenant-Colonet, 
Military Attaché. 
Tehran, Rebruary 25, 1931. 
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[IN 1681/90/38) No. 40. 
Mr. Parr to Mr. A. Henderson.—(Receiced March 6.) 
. 88, 
ge } Tehran, February 25, 1931. 


I HAVE the hononr to inform you that the Persian Ambassador to the Union 
of Socialist, Soviet Republics, Ali Quli Khan Ansari, has been recalled, and Mirza 
Fathullah Khan Pakrayan, the Persian Minister in Rome, has been appointed to 
succeed hit. ; ee 

2, For details of the careers of these two diplomats, I inyit 
the “Biographies of Persian Notables.” 

3, Tt appears that the Persian Government, has become increasing 
dissatisfied with Ansari, but so long as M. Chicherin presided at the 
Commissariat for Foreign Afairs, Ansari was in high-favour at Moscow, and 
the Persian Goverument did not apparently feel strong enough to recall him with 
any certainty of securing an agrément for his successor. With the retirement 
of M, Chicherin and the complete overhaul which has since been effected in the 

ersonnel of the Soviet. Embassy in Tehran, Ansari has lost ground, and the 
Persian Government seized the opportunity of recalling him and obtaining the 
viet ayrément to, the appointment of Pakrayan as his successor. 
Thave, 
R. G. PARR. 


reference to 





(B 1123/10/34) No. 41 


Sir R. Clive to Mr. A. Henderson.—(Recciced March 6.) 
No, 38.) 
Telegraphic) 
ELEGRAPHS. 
I made written communication to Minister for Foreign Affairs in the sense 
of your telegram No. 20, and lieve now received reply agreeing that cable rights 
wore implied in previous agreements and requesting me to prepare draft on 
already discussed, 
Letter, however, also proposes following additions to agreement 


Tehran, March 5, 1931 


1, Payment of royalty for Jask-Gwadur line. 

2, Permission for Persian Telegraph Administration to m: 
‘and cables for local trailic by agreement with agent 

8. It should be specified in agreement what will happen after 1045. 

4. Agent should) be responsible for upkeep of cables, including Bandar 
Abbas-Henjam lin 

5. Final article is prepared cancelling previous convention 


use of lines 


(Repeated to Government of India, No. 36.) 





[EB 1141/10/34) No. 42. 
Mr. Parr to Mr, A. Henderson.—(Received March 6.) 

(No. 34.) 
{ish raphio.) P. 

uy immediately preceding telegram. { : 

On receipt of this letter L approached the Minister for Foreign Affairs, and 
again emphasised the point of view of His Majesty's Government in regard to 
Jask royalty. I also took the opportunity to try and clear up one or two doubtful 
ints, 
Polls a result of my visit the Minister for Foreign Affairs has agreed to 
reconsider letter, which is presumably the result of discussion by Council of 
‘Ministers, in consultation with the Minister of Posts, So far this is satisfactory, 
and Lhope that modification may result. i 

‘Meanwhile, as regards point 3, the Minister explains that he expects to be 
qnestioned in the Majlis regarding the position after 1945. He has suggested 


Tehran, March 5, 1931 


vil 


the possibility that we might hand over to the Persian Government the dask line 
the cable officer. I suggested that the period might be extended provisioually., 
-ase setid me your views on this matter. 

As vegauids point 4, 1 understand that, although the Bandar Abbas-Henjamn 
line is being handed over to them, the Persian Government having no facilities 
themselves for dealiug with cables, are anxious that the agent should undertake 

ssponsibility for its upkeep, ‘The Minister for Foreign Afiairs, however, will 
probably let me hear further on this point, 5 , 

As regards point 5, the Persian Goverament, according to the Minister, have 
in mind a clause, not so much cancelling previous conventions, as providing that 
telegraph. matters between the two Governments will henceforth be solely regulated 
by the present agreement, ce 

(Repeated to India.) 





[BE 1210/10/34 No. 43. 


; Mr. Pare to Mr. A. Henderson.—(Reovivel March 10.) 
jo. 39,) 
(Telegraphic,) 2 

MY telegrams Nos. 33 and 34 


Persian Government have abandoned claim to Jask royalty, but adhere to 
other points. 


(Repeated to Government of India, 


Tehran, March 10, 1981. 





E 1210/10/34) » 44 


. Mr, A, Henderson to Mn, Parr (Tehran). 
(No. 34.) 
(Pelegraphic,) 1 Forvign Offic 
YOUR telegrams Nos. 83, 84 and 39 of dth and 10th Mai 
Points 2 and 4 are, in the view of His Majesty's Government, matters which 
can best be settled directly beoween Persian Telegraph Administration and Com 
munications Company. It seems unnecesanry to deal with them tn the agreement, 
ind you should inform Persian Government accordingly. You may add that you 
formed that company 1 to accept Persian local (internal) traffic, 
subject to satisfactory agi wed at between Persian Government 
and themselves. ‘They will be entirely responsible for upkeep of cables operated 
by them on bebalf of His Majesty's Government. ‘They are unwilling to bind 
themselyes definitely to maintenance of Bandar Abbas-Henjam cable on behalf 
of Persian Goyernment, but if they-have the stalf and equipment available the 
will endeavour to assist the Persian Government hy carrying out necessary repairs 
on the understanding that the Persian Government bent all expenses 
you should suggest that the words “Ist March be 
i le 4 of draft, Further sentence could then be 
added to the effect that the Persian Government, the Goyernment of the United 
Kingdom and the Government of Tndia agree that within two years of the expir 
of this period they will enter into discussions regarding the arrangements to app! 
after Ist March, 1945. i 
As regards 5, I agree to clause to the effect that the present agreement will 
henceforth be the sole instrument regulating telegraph matters between th 
Persian Government on the one hand and the Government of the United Kingdom 
and the Government of India on the other 
(Repeated to India, No. 12.) 
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[E 1052/841/34) No. 45, 


Mp. A. Henderson to Mr. Parr (Vehran). 
(No. 136. 
Sir, J Foreign Office, March 13, 1931. 

WITH reference to Sir R. Clive’s despatch No. 395 of the 12th August, 
relative to his generul treaty negotiations with the Persian Government, I 
transmit to you the accompanying copy of a letter from the Admiralty regarding 
the draft protocol for the Henjam lease.(') I request that you will be guided by 
the views expressed by the Lords Commissioners of the Admiralty in any further 
negotiations which may take place with the Persian Government on this question. 

2. 1 observe that. in paragraph 1 of article 4 of the present drait of the 
Henjam Protocol, as enclosed im Sir R. Clive's despatch No, 418 of the 25th 
August, provision is made for the exemption of certain stores from customs 
duties, road taxes, “ et d'autres taxes analogues Tt would be preferable that. 
these articles should be exempt from other taxes “ of every kind.” Similarly, 
in paragraph 1 of article 5, it is proposed that the crews of His Majesty's ships 
and other British employees shall be exempt from passport formalities, from 
“taxes de débarquement et de séjour,” or from “ d'autres formalités ou charges 
analogues,’ Here, too, it would be preferable that the latter part of the sentence 
should be redrafted to provide that the individuals in question shall he exempt 
from other formalities, taxes or charges ” of every kind." 

%, As regards article 6, no draft that has Yecently been put forward seems 
entirely satisfactory. It is important to ensure, if possible, that the Persian 
authorities shall not exercise jurisdiction over the British naval forces’ on the 
island, or over British employees not of Persian nationality, and that the British 
‘authorities shall not be obliged to exercise jurisdiction over the Persian 
inhabitants of the island, It is also desirable to restrict the numbers of Persian 
police, military and naval personnel to the number strictly necessary for the 
maintenance of order and protection of property. You will remember that a 
draft article was prepared in the Foreign Office in January 1930, but that 
Sir R. Chive decided not to propose this draft to the Persinn Government, as he 
thought that it would prove possible to obtain some better provision. Tt should 
be borne in mind in the course of the negotiations that it is desirable to conclude 
some definite arrangement on the linos of the draft article originally suggested 
by my Department, which was as follows ‘ 

“Subject to the provisions of paragraph 3 of this article, His Majesty 
the Shah of Persia undertakes to be responsible during the period of the 
leaso for the inaintenance of order and the protection of property in the 
leased area, which shall remain subject to Pei 

“Phe numbers of Persian police, military aud naval personnel shall not 
exoved a number agreed upon by the high contracting parti he number 
strictly necessary for the maintenance of order and the protection of 
propetty. ; 

“His Majesty the Shah of Persia agrees, however, that, as a matter of 
courtesy and convenience, members of the crews of the British vessels defined 
in article 3, and British employees not of Persian nationality in the area 
accused of any offences against Persian law. shall be reported at once 
to the naval authorities of His Britannic Majesty for such disciplinary 
action as may be considered appropriate. 


4 


to the requirements of His Majesty's Government in this matter, as shown in the 
enclosures in this despatch. ¢ 

5, As pointed out by the Admiralty, it may prove possible to. reacl 
solution of the difficulties raised by the Persian Goyernment in connexion with 
this lease, by associating the question with the Persian proposal that they shall 
lease the Island of Tamb from the Sheikh of sera ‘ 

am, &o, 
ARTHUR HENDERSON 
OY Ney 

————————————EEEEE——EE————E— 


[E 1196/18/34) No. 46. 


Mr. A. Henderson to Sir R. Clive (Lehiran), 


(No. 143. Confidential.) 
Foreign Office, March 13, 1981. 

Your return to Tehran to reste charge of your post it’ may bo 
anticipated that you will be met with an enquiry from the Persian Minister for 
Foreign Affairs or from the Minister of Court’as to the manner in which His 
Majesty's Government in the United Kingdom regard the treaty negotiations on 
which you have been engaged during the past two years. think it well, 
therefore, to review the position for your guidance in meeting any such enquiry, 
and more particularly in. conducting the negotiations in future, 

2. In the first place, I desire to make it clear that, should. the Persian 
Government show themselves genuinely anxious to meet the desiderata of His 
Majesty's Government, fam no less ready than hitherto to reach a satisfactory 
and comprehensive treaty settlement of ill the more important questions still 
outstandmg, His Majesty's Government remain convinced that such a settlement 
is in the interests of both countries, and that no fayourable opportunity should be 
lost of reaching a mutually advantageous agreement 

‘The course of the negotiations ha hown, however, that the Persian 
vertinent are animated by w similar desire to bring the negotintions to an early 
and mutually satisfactory conclusion, In August last, ata time when the 
negotiations had already been proceeding for more than a year and w halt without 
agreement haying been reached on any one of the more important questions at 
isste, the Persian Minister for Foreign Affairs nddressed to you a long letter, 
which, he explained, represented the utmost limit of concession to. which hi 
vernment Were prepared to go. You pointed out, in your despatch No, 395 of 
the 12th August, that this letter, which amounted in’ effect. to a new Persian 
counter-draft of the treaty, was extremely disappointing, On several points 
regarding which « mutually satisfactory understanding appeared to have been 
reached, the Persian Goverment had reverted to some previous and objectionable 
proposal which they had originally put forward, but appeared, in deference to 
your representations, to have abandoned. Proposals put forward by Hix 
Majesty's Government in an| attempt to reconcile existing differences. we 
rejected without comment, ‘The Henjam Protocol, which represents the chie 
advantage which His Majesty’s Government are to derive from the proposed 
treaty settlement, had been modified and a umber of vexations provisos 
roduced inito it. A deadlock had been reached regarding the claim advanced 
r n Government to the island of Tamb; and, finally, in the matter of 
British claims, the Persian debt to this country, the Henjam lease and, more 
specially, the compensation denianded by Persia for abandoning her unjustifiable 
claim to Bahrein, the Persian Government's desiderata were little short of 
preposterous 

4, On receipt of this Persian letter a memorandum was prepared in the 
Foreign Office showing the views of His Majesty's Government in the United 
Kingdom with regard to the general outlines of the proposed treaty settlement, 
No sooner had you communicated this memorandum to the Persians Governmont 
on the 11th September than a virulent anti-British campaign regarding Babrein 
broke out in the ‘Tehran press, ‘This campaign was undoubtedly instigated by 
the Minister of Court himself, and His Majesty's Government considered them- 
selves entitled strongly to resent his discourteons and objectionable attempt on 
that occasion to incite Persian public opinion against this country on a matter 
awaiting settlement in the proposed treaty, The reply of the Persian Ministe 
for Foreign Affairs to. th randam, when eventually received on the 
29th September, contained little sign of any readiness to meet the views of His 
Majesty's Government on points of importance, ‘The Minister of Court, in 
conversation with you on the 4th October, declined further to consider the 
conclusion of a treaty except on four conditions, which would have made the 
conclusion of a treaty impossible. ‘These were: Firstly, long lease of the island 
of Tamb (the feasibility of which must depend, not on the attitude of His 
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ijesty’s Government, but on that of the Sheikh of Ras-el-Khaimah, to whom 
the islind belongs); secondly, an agreement: on the question of double income tax 
(a point upon which His Majesty's Government are, on grounds of principle, 
unable to conclude an agreement with P with any other foreign country); 
thirdly, the remission of the whole of Persia's war debt to Great Britain (a step 
which His Majesty’s Government are uot prepared to contemplate before the 
Persian Government have agreed to their main desiderata, e.g., a satisfactory 
lease. of Henjam and the withdrawal of the Persian claim to Tamb); and, 
fourthly, a concession to the Persian Government's view regarding the visit of 
British warships to Persian ports in the Gulf, It was clear from this convei 
tion, and from the general attitude of the Persian Ministers and of the Shah 
himself, that the Persian Government were no longer anxious for the early 
conclusion of a treaty, and that the negotiations must be regarded, if not as 
having broken down, at least as having been suspended until your return from 
leave, or exiaps indefinitely. 

5. ‘To the personal letter which, with my authority, you addressed from 
London some six weeks ago to the Persian Minister of Court, asking him to 
confirm in writing certain proposals which he had made to you orally, notably as 
regards a long lease of Tamb from the Sheikh of Ras-cl-Khaimah, no reply has 
yet been received. His Highn silence appears to me to be discourteous to 
You and to His Majesty's Government, and as an indication that the present 
moment may not prove favourable for continuing the treaty negotiations. 

6. But, in view of the considerations advauced in paragraph 2 of this 
despatch, I do not desire that you shall cease altogether discussing the treaty 
negotiations further with the Persian Government. At the same time, in viow of 
the present position of the negotiations und the recent attitude of Persian 
Ministers, it is essential to show the Pe rly that, while His 
Majesty's Government would be glad to couclude a general treaty settlement with 
Persia on equal terms, they are not prepared to agree to whatever objectionable 
‘4nd unreasonable pretensions the Persian Goverument may put forward. You 
will therefore adopt an attitude of extreme reserve in discussing questions 
connected with the general treaty, You should explain that His. Majesty's 
Government are much disappointed with the apparent disinelination of the 
Persian Government. to consider the conclusion of # treaty except upon terms 
which have already been rejected and which are clearly impossible of acceptanc 
In. these circumstances you should avoid being led into further discussions on 
points of detail ov drafting, Such discussions would be premature and could 
only be unprofitable and misleading. You should instead confine your discussions, 
firstly, to the question of the Henjam lease, because if the Persian Government 
are not prepared to give Hix Majesty's Government satisfaction on this point 
there is little object in continuing the negotiations; and, secondly, if the Persian 
Government show any willinguess to meet His Majesty's Government as regards 
the Henjam lease, oni the general lines on which the other main questions are to 
be settled in the treaty, Ido not desire you to put forward fresh proposals on 
these points, hut authorise you to listen to the views of Presian Ministers aud to 
convey them to me with your comments, if yor consider that they may form a 
suitable basis for acomprehensive agreement 

Tt ibsuoh ny: with thnt you sbould ofer-oc‘propose to the Persian. Gos 
Ment any concessions on the part of His Majesty's Government other than those 
Which Have alteady been communicated to th Tt is essential to show the 
Persian Government that they have nothing to gain by maintaining their present 
unteasonable and objectionable attitude; and that the generous concessions 
already proposed to. them are only conditional on a treaty settlement, ‘The time 
has, indeed, come when it is essential to make a firm stand against the Persian 
policy of obtaining, progressive concessions from His Majesty's Government while 
giving nothing in return, “i i 

&. ‘I have abstained in this despatch from giving you detailed instructions 
‘on any of the questions at issue. desire, however, to remind you that you should 
not commit His Majesty’s Government and the Government of Indie to a 
remission of the remaining £10,000 of the war debt. As pointed out in my 
telegram No, 106 of the 8th May, 1930, I shall require to consult the ‘Treasury 
and India Ofice before any concession is offered to the Persian Government on 
this point... I do not propose to seek their agreement to the remission of this sum 
unless I am satisfied that the Persian Government will in return be prepared to 
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agree at least to an entirely satisfactory lei 
liquidation by treaty of their claims to the i 
Abu Musa in'the Persian Gulf, 


of Henjam and to a final 
ids of Bahrein, Tamb and 


Lam, & 
ARTHUR HENDERSON. 





[B 1843/280/91) No. 47. 


India Office to Foreign Office —(Received March 18) 


Sir, F; India Office, March 17, 193 

I AM directed by the Secretary of State for India te amen Coe ie 
the information of the Secretary of State for Foreign Affairs, copy of n despatch 
from the Political Resident in tho Persian Gulf to His Majesty's. Chang 
W'Affaires, ‘Tehran, dated the 25th uary, on the subject of the Island of 
‘amb, : 


Tam, &o, 
F, STEWART. 


Enclosure 1 in No, 47, 


Consul-General Biscon to His Majesty's Chargé d’A ffaires, Tehran 


(Confidential,) 
Sir, Bushire, February 2 
.. | HAVE the honour to forward herewith a note ¢ RO, ain 
information regarding the Island of Tamb,which may be of use should the question 
of this island be discussed with the Persian authorities, 
2. Tam sending copies of this despatch and of its enclosn 
Seoretary of State for Indin and to the Government of India, 
Thave, &e, 
H, V. BISCOL, Liewt.-Colonel, 
Political Resident in the Persian’ Gulf, 


0 Mis Majesty 


Enclosure 2 in No. 47, 
Note. 


ly citer eter of about $ miles, 
inhabited by Unirteon families, of whom nine 


THE Island of Tamb is roughly circular with a dim 
There is a village on the south sid 

are Arabs and four Persians, ‘Tho Arabs mostl 
four dhows—two small ones used for fishing. a 
mainland and two somewhat larger ones used for peatlin 


fo pearling,’ ‘They possess 
1 for visiting plicés on the 


‘Tho Sheikh of Ras-al-Khaimah collects a hauler's 
‘The inhabitants keep a few herds—seven or 
and goats, 
his year abundant rain has fallen at the southern end of the Gulf and the 

Rrazing is good. The Sheikh of Ras-al-Khaitah does not, possess any garden on 
the island. ‘The local headman, however, has recently built a wall round @ plot 
of ground to keep out animals, and has planted a few date trees Water 1s 
obtainable near the surface from wells, and there are two or three small date 
pardeus. ‘There isa lighthouse on the island. ‘The staff consists of threo light. 
house keepers, three Inscars, ono'sweeper, one cook and one water carrier, ‘they 
are all Indians, except the water carrier, who is-a local man. ‘These lighthouse 
Keepers are changed every three or four months, and do a round from Quoins to 
Tamb, from Tamb to Kais and from Kais to the Shatt-al-Arab 

If the island is leased to the Persians it would seom essential that favilities 
should be obtained from them for tho transfer of the lighthouse staff without 
the necessity for obtaining visas from Karachi or Basrah, 


I Hire from ough chow. 
cight cows and about 100 sheep 





76 


‘The question would also arise as to whether customs duties would have to be 
pid on supplies for the lighthouse and staff. ‘These supplies are at, present 
rought to the island periodically by “‘Nearchus.” There is no sheltered 
anchorage at Tamb, but if the wind is from the north-west some shelter can 
be obtained on the south-east side of the island and ive-rersd, 

‘The Sheikh of Ras-al-Khaimah flies his flag continuously on the island. 


H. V. BISCOE. 
February 28, 1981. 





ER 1891/10/34) No. 48. 


Mr, Parr to Mr. A, Henderson—(Received March 20.) 
(No. 89.) j : : 
HIS Majesty's Chargé d’Affaires presents his compliments to His Majesty's 
Principal Secretary of State for Foreign Affairs and bas the honour to transmit 
herewith copy of correspondence on the subject of the withdrawal of the Indo- 
Buropean Telegraph Department fron: Persia. 


Tehran, Kebrwery 23, 1931 


Enclosure 1 in No, 48 
Mr, Pare to Mr, Newton, Indo-European Telegraph Department. 


Sir, Tehran, February 28, 1931 
T HAVE received instructions from the Government of India to convey to 
you the Following message 


“On the impending withdrawal of the Indo-European ‘Telegraph 
Department from Persia and the Persian Gulf, where they have toiled tor 
eo many years under arduous and trying conditions, the Government of India 
convey to you and all members af the department their sense of appreciation 
of the valuable services rendered during a period of many difficult years, and 
especially of the loyal assistance rendered by them to the officers of the 
Government of India serving in Persia,” 


T should like to take this opportunity of associating myself most cordially 
with the foregain message of appreciation and thanks on behalf of His Majesty's 
Legation and the officers of the Levant consular service in Persia, who. have 
honefited no less than the offers of the Government of India by the devotion to 
duty and nnfuiling courtesy and helpfulness of the department's staff. 
‘ : Tam, &e, 
R. ©. PARR. 


FRnelosure 2 in No. 48. 


Mr, Newton to Mr, Parr, 


Sir, Tehran, February 28, 1931. 
“HAVE the honour to acknowledge receipt of your letter dated the 
28th February, 1931, and to request you to convey to the Goverament of India, on 
hehalf of mysolf, the officers and other ranks of the Persian section, heartfelt 
gratitude for the appreciative sentiments they have expressed in their message. | 
T. would also, on behalf of all, thank yon, the alficers of His Majesty's 
Logationvand of the Levant consular seryice, for the manner in, which you have 
associated yourselves with the remarks of the Government of India. 
T have, &c. 
E. B. NEWTON, 
Director, Persian Section, 
Indo-European Telegraph Department. 
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[E 1393/10/34) No. 49, 


Mr. Parr to Mr. A. Henderson—(Received March 20.) 


(No. 98.) 


vinta’ Maiesty’s representative presents his compliments to His Majesty's 
Principal Secretary of State for Foreign Affairs and has the honour to transmit 


herewith copy of a note from the Indo-European ‘Telegraph Department on 
the subject of their withdrawal from Persia, ie vai 


Tehran, March 5, 1931, 


Enclosure in No. 49. 


Director, Persian Section, to the Director-in-Chief, Indo-European Telegraph 
z Department, London, i 
Sir Tehran, March 2, 131. 
HIS Excellency Sur Israfil, the Minister of Posts and Telegraphs, on taking 
over: the lines of this department, in a short speech asked me to corvey to. the 
British Government his sentiments of gratitude for the brau geste made in 
presenting his Government with the fines and inaterial, belonging. to. this 
department. = 
His Excellency further remarked that such an action could only cement the 
long-standing friendship between the two countries. . 
Thave the honour, therefore, to request that you will take such action as you 
nay consider necessary to convey His Excellency’s remarks to the proper quarter, 
T have, &e. 
EB. NEWTON, 
» Persian Section, 
Indo-European Telegniph Department. 





(E 1394/328/34) No. 50. 


Mr. Parr to Mr. A. Henderson, (Received March 20)) 
(No. 108,) 

HIS Majesty's representative presents his compliments to His Majesty's 
Principal Secretary of State for Foreign Affairs and has the honour to transmit 
herewith copies of notes to and from the Persian Minister for Foreign Affairs, 
dated the 27th February and 4th March respectively, on the subject of the 
mnonopolisation of foreign trade by the Persian Government, : 


Tehran, March WO, 1931. 


Enclosure 1 in No. 50, 
Mr. Parr to M. Feroughi, 


M. le Ministre, Lehran, February 27, 1931. 

I HAVE received urgent instructions to inform the Tmperial Government 
that His Majesty’s Government in the United Kingdom cannot but view with 
apprehension the project for the monopolisation by the Government of the foreign 
trade of the country which has recently boen submitted to the Malis 

2. My Government would be glad to be reassured as to the effeot of this 
measure upon British traders in Persia and on British trade in general, 

T avail, ée, 
R. C. PARR, 
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Enclosure 2 in No. 50. 


M, Feroughi to Mr. Parr. 
('ranslation,) 
M. le Chargé d’Aftaires, Tekran, March 4, 1931. 

IN realy to your esteemed note of the 27th February, 1931, I have the honour 
to state that, as you have, no doubt, observed, the decision taken by the Imperial 
Government to monopolise the Persian foreign trade was on account of the acute 
economic crisis which is at present prevailing in the country. 

Your Goyernment may, however, rest assured that whatever the method of 
condiicting Persin’s foreign trade may be, the Imperial Government will exert 
their utmost care to ensure that trade vill he conducted within the limits of the 
laws and regulations in force in such a way that no unlawful preferential treat- 
ment will be accorded to the detriment of any of the countries in commercial 
relations with Persia, 

T beg, &. 


FEROUGHI. 





[B 1396/328/34) No. 51. 


Mr. Parr to Mr, A, Henderson.—(Received Marek 20) 
(No. 107.) 
Nir, Tehran, March 10, 1931. 

I HAVE the honour to transmit to you herewith a copy of a note I addressed 
to the Persian Government, on the subject of the position of British firms under 
is Oxslinbpeitaire) cu Uoabreienee with tho inatnuesions contained ia your despatch 
No. 61 of the 80th January last, . 

2, Tulsoenclose copy of the reply T have since received thereto, together with 
a further note I haye sont the Persian Goyernment in which, as you will notice, 
L availed myself of the opportunity that offered of pressing for facilities to be 
granted to certain Hindu firms established in Kerman, w hich had contracted for 
the export of considerable quantities of silver under licence from the Control 
Commission. 

9. I am sending copies of this despatch to the Foreign Secretary to the 
Government of Tndia and to the Department of Oversens Trade. 

T have, &e, 
R. C. PARR. 


Enclosure 1 in No, 51 


Mr, Pare to M. Feroughi. 


‘opy of English text.) 
he Mini 
le Ministre, £ y. 17, 1081. 
IN accordance with instructions which [ have received from His Britannic 
Majesty's Principal Secretary of State for Foreign Affairs, T have the honour to 
request an early reply to Sis Robart Cliv’s note No, $19 of the 20th September, 
= 
_ 


Tehran, February 17, 1931 


my own note No. 418 of the 15th November last, in which the attention of the 
perial Government was invited to the preferential treatment accorded to 
Russian trade under the exchange lays and regulations at present in foreo, in 
spite of the most-favoured-nation treatment to which British trade is entitled in 
virtue of the Tariff Autonomy Treaty of the 10th May, 1928, 
T avail, &. 
R. G. PARR, 
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Enclosure 2 in No. 51, 


M, Feroughi to Mr. Parr. 
(Translation) 
Mle rgé d’Affaires, March 3, 1931. 
IN reply to your esteemed note of the 17th February, 1931, I have the honour 
to state as follows :- 


The fact that the Soviet commercial institutions were exempt from handin 
over (selling) the exchange derived from the sale of the exported goods was because 
Persian trade with the Soviet Goyernment was on the principle of the exchange 
of goods and was of a special nature. 

Although the said institutions have been exempt from selling their exchange, 
their repeated requests made for acquiring foreign exchange have never: been 
agreed to (granted) 

As regards the settlement of the debts of British firms in respect of the 
engagements they had before the Control Exchange Inw was put into effect, to 
which reforence was made in your previous notes and for the settlement of which 
you have suggested a I arrangement, T should like to point out that the 
Government themselves were, at the time of submitting the supplement to the 
Exchange Law, conscious of this fact and had, therefore, in view great facilities 
in favour of the firms who might wish to meet their (past) engagements 
exporting goods and had provided them with an opportunity of attaining th 
object.. ‘There remains, therefore, no need’to adopt further atrangements in this 
connexion. 


OUGHT. 


Hnolosure 3 in No, 51 


Mr. Parr to M. Feroughi, 
M. le Ministre, Tehran, March 6, 1931 

I HAVE the honour to ac Wledge the receipt of yor Highness's note 

Mareh last and to inform you that us British firms 1 understand, to 

be placed on the same footing as the Russian trade organisations, in that they will 
be allowed nnder the regulations for the enforcement of the Foreign ‘Drade 
Monopoly Law to import goods to the full value of their exports, I do not propos 
to purse any. further the subject of the preferential treatment. acrurded to 
Russian trade in the past 

2. Reverting, however, to the question of past engagements; 1) would invite 
your Highness’s kind attention to the fact that certain Hindu firms established 
in Kerman, who took steps to liquidate these commitments hy an export of silver, 
in accordance with the supplement to the Exchange Lav, have been refused 
facilities to export by the Ministry of Finance in spito of the certificates issued 
to them by the Control Commission, T would invoke your Highnoss’s good offices 
to ensure that every assistance will be given to British firms desirous of sottling 
their past engagements in this way. 

T avail, &e. 
R. C, PARR, 





E 1397/808/34) No. 


Mr. Parr to Mr, A. Henderson—(Received March 20.) 
(No. 108.) 


Sir, Tehran, March 10, 1981 


WITH reference to your telegram No, 24 of the 28th February on tho subject 
of the recent increase of 50 per cent, in the customs duties levied by the Persian 
Government, T have the honour to transmit, herewith copy of a note which I have 
addressed to the Minister for Foreign Affairs suggesting an exchange of notes to 
regularise the position, 
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2. Tam sending copies of this despatch to the Foreign Secretary to the 
Goyernment of India and to His Majesty s High Commissioner for Iraq. 
Thave, &c 
R. C. PARR. 


Enclosure 1 in No, 52. 


Mr. Parr to M. Feroughi. 
M. le Ministre, Tehran, March 7, 1931. 

T HAVE the honour to invite attention to a letter addressed by Sir Robert 
Clive to your Highness on the 28rd May last on the subject of the increase of 
customs duties by the Persian Government. No reply has as yet been received to 
this letter, 

2. A further increase of 50 per cent. in specific imports duty has now been 
introduced by the Persian Government, again without any warning having been 
given to this Legation, abe : 

3. His Majesty’s Principal Secretary of State for Foreign Affairs has 
instructed me to remind the Persian Government that Sir Robert Clive had offered 
on behalf of His Majesty's Government in the United Kingdom to make an 
dgreement which would recognise the right of the Persian Government to vary 
the rate of customs duties in accordance with fluctuations in the exchange value 
of the kran. 

4. His Majesty's Government have heard with some surprise that the 
Persian Government, although fully aware of the fact that His Majesty's 
Government considered the earlier increase of duty to be a breach of the Tariff 
‘Autonomy Treaty, and nothwithstanding the fact that His Majesty's Government 
have offered to regularise the position by an exchange of notes, have seen fit to 
tuke similar action again. ‘ 

5, His Majesty's Government cannot believe that the Persian Government 
desire to give the, impression that they treat thei international obligations as 
lightly as this incident would suggest, At the same time they cannot but protest 
against the lack of courtesy with which their forbearance in this matter has been 
treated. 

6. Tn view of the unsatisfactory situation at present existing, I feel sure 
your Highness will agreo that the’ regularisation of the position should be 
Immediately effected by an exchange of notes, as suggested in Sir Robert Clive's 
letter of the 24th January, 1930, to his Highness the Minister of 
for facility of reference wt copy of the relevant extraot from thi 

: T avail, &e, 
R. C. PARR 


Riuclosuire 2 in No, 


tract of Letter from Sir R. Cline to Teymouttache of January 24, 1930. 
“2... Copendant, mon Gouvernement est soucieux avant tout de 
coopérer dans Iu mesure du possible au telgvement financier de la Perse. C'est 
pourquoi, malgré son point de yue nettement déterminé sur la question de 
principe, i m’a autorisé i renouveler Voflre déja faite A yotre Altesse dans le 
projet de traité que j'ai on Phonneur de lai remettre au mois d’avril 1928, et dont 
je mo permets de réenpitulor ici les termes: 


“+ Pour application des droits de douane prévus au tableau annexé & 
da présente convention, 100 krans seront considérés comme I'équivalent de 
2 livres sterling, : 

“Au cas ott Ia valeur du krat, cailoulée eni sterling, resterait pendant 
plus d’tm mois de plus de 10 pour cent au-dessous de la valeur fictive at 
paragraphe précédent, le Gouvernement persan aura le droit, apres vérifica- 
Hon du fait par les principales bunques et notification préalable & Ta Légation 
de Sa Majesté britannique, daugmenter les droits spécifiques prévus au 
tableau annexé & cette convention de fagon A rétablir leur valeur originelle 
en sterling, Cette notification préalable sern faite & la Légation par le 


M1 


Gouvernement impérial au moins deus semaines ayant la mise & exécution de 
Vaugmentation dont il est question, 

**De méme, dans le cas d'une hausse du kran, par rapport A la livre 
sterling, de plus de 10 pour cent et maintenue pendant plus Wun mois, le 
Gouvernement de Sa Majesté britannique dans le Royaume-Uni et 'Trlande 
du Nord aura droit 4 une réduction dans un délai maximum de denx semaines 


apris en avoir regu la demande formelle de la Légation de Sa Majesté 
uae ercin te, ide formelle de la Légation de Sa Majesté 





E 1898/10/34) No 


Mr, Parr to Mr. A. Henderson—(Received March 20.) 
(No, 109.) 
Sir, 


% ae Tehran, March 11, 1931. 

I HAVE the honour to report on the situation as regurds tho telegraphs 
ition, and enclose herein copy of a letter which I addressed to the Minister: 
for Foreign Affairs in the senso of your telegram No, 20 of the 26th ultimo on the 
subject of cable-landing rights in the Persian Gulf, 


Re i f 
seised, tse enclose tis Highness's reply, whi pts the position as 
explained, but raises further points in connexion with the proposed teleyraphs 
agreemen 


3. On receipt of this letter I sought a further interview with Feroughi and 
capitulated the point of view of His Majesty's Government in regard to the 
sk royalty, [explained further that whereas in the past it was pethaps fair 

His Majesty's Goverument should pay this royalty for the use of the Jask 
ine, the position had now changed, as the Porsian Government. would 
henceforth be profiting by the use of the line as all telegrams for abrond would 

Ho over the cable system, I ulso pointed out th 

the letter enclosed herein that all previ 

that His Majesty's Government might cone ropose that the convention 

of 1868 should continue in force it the Pi overnnient pressed for the 

vontit of the royalty, I added that, as he was making various requests for 

{avilities on the cable system, His Majesty's Government would not he likely, to 

‘seeept an application for the royalty, Feroughi appeared to be impressed by. 

these arguments, and said that he would reconsider his letter with the Minister 

of Posts and Telegraphs, 
4 On the &th instant Feroughi requested me to come and 

He informed me that the Persian Goyerament abandon 

royalty. We then proceeded to discuss the other points i 
As regards point 2, he gave me the following formula 


t his Highness had suggested in 
is should bo cancelled, but 


him again, 
the claim to the Jask 
his letter. 
“For loeal trafic the cable system will be placed free of charge at the 
posal of the Persian Telegraph Administration, which will establish 
telegraph stations at Henjam, dask, Charbar and Gwetter (frontier), There 
shall be an agreement in this connexion between the Persian Administrat 
and the Cable Administration, 
; understood that the Cable Administration will not directly accept 
in Persia any telegram for any destination and will not deliver t¢ 
direct to the recipients. These operations will be exclu: effected 
Persian Telegraph Administration.” 


mh 


As regards point 8, he suggested :— 


“On the exrication of the present agreement, in 1945, if no fresh 


arrangement shall have been made in this connexion between the tw. 
Governments, the cables and lines in question will become the property of the 
Persian Government, 
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As regards point 5, his formula was: 


“Phe two Governments declare that, apart from the present agreement, 
there exists between them no other agreement or convention concerning 
telegraph matter 


5, My criticism of these formule is as follows :— 


Regarding 2, I am not-aware what facilities the company will be prepared 
to accord in this connexion. The director of the Indo-European ‘Telegrap! 
Department has informed me that, on previous occasions, the Department has 
allowed free use of the cables for local Government traffic. It would, however, 
seem difficult to devise a formula which might not be held to commit the Imperial 
and International Communications Company in adyance to acceptance of the 
Persian terms, 

Regarding point 8, I haye pointed out to the Minister for Foreign Affairs 
that whereas in his letter he refers to the cable offices and Jask line only, he now 
talks abont the ‘cables and lines in question” becoming the property of the 
Persian Government, He has promised to refer again to the Minister of Posts 
and ‘Pelegraphs, 

‘There seems to bo an underlying desire on the part of the Persian Govern. 
ment eventually to got hold of the cables and work them themselves. Tam finding 
it rather dilficult to eradicate this desire, although there is, of course, no justi 
fication for it, even if it were true, as the Minister for Foreign Affairs asserts, tha 
the cable runs largely through Persian territorial waters. 1 understand that this 
is not the case, except for the short stretches where the cable is actually led 
ashore. 

there would appear to be io objection to the formula 


Persian  Goveran 

Sir M. Simpson’ 

Bandar Abbas line, but there ar 

15-78 nautical miles, and it mi \ i 
pay tho cost of any repairs:that may be found necessary in future 

6. The Minister for Foreign Affairs has twice referred to this question, and 
hs rathen taken the line that His Majesty's Governtent could well undertake to 
repair this small bit of cable as the Persian Government have no facilities for 
doingso. In view of s Highness had just given way on the question 
of the Jask royalty, wh a large suit of money over a considerable 
number of years, {hardly ti Lon payment for upkeep of this portion of 
cable, Tdid not therefore contest: the point. 

7. Tngeneral, 1 consider that the financial arrangements in the agreement 
inay be looked upon as sutisfactory, ‘Phe Persian Government were at first rather 
insistent on a settlement of the terminal rate and traffic account. Mr, Newton 
informed me that the Minister of Posts aud 1 phs raised it several times 
with him. ‘The Minister for Foreign Afiairs also pressed it with me (see my 
despatch No. 86 of the Sth February). ‘The claim wats, however, dropp . 

8, Recently both Ministers have concentrated on the Jask royalty, which 
has also been dropped. On the whole, therefore, I do not think it would have been 
possible to drive a harder bargain, especially as the Persian Government must 
fave realised that the lines and material would be handed over to them on the 
1st March whatever happened 3 

9. Finally, T have thought it desirable to draw up a revised draft of the 
agreoment as it stands at present, ineluding the lntest suggestions of the Persian 

‘ernment, [am inclined to think that the Persian Government would accept 
this draft, though I have, of coutse, not yet submitted it to them. T should, 
however, bo-glad to have your cominents thereon. by telegraph on receipt of this 
despatch, 2 

10, Tam sending w copy of this despatels with its enclosures, to the For 
See ¢ Government of India. 
Secretary to th aah ee 

R, C, PARR 


83 
1 in No, 53, 


Mr. Parr to M. Feroughi. 
tharos . February 27, 1931. 
ment wi Position to reply to your Highness question raised at our 
Governments in regard tothe PetSan Galt See fee a eh 
caused, but your Highness will readily understartt that teeeegh fake hese 
but your H 5 ily understand that research into happeni 
seventy years ago is sometimes dificult and lengthy. ores 
she yore nage engagement entered into by your Fighness’s prélecesior in 
frat tar coord ld aba that negotiations with the Imperial Government 
st took concrete sha Year 1865, when it was considered desirable tc 
{ela he telegraphic communication tetveen Europea a neo 
; gh Tehran and Bushire, I would refer your Hi i 
connexion to the convention of the 23rd N Pate eae 
€ col rd November, 1863, which regulates the 
tafe: Uiraagh Persia and on to India, Article 13 states that Teen ot al 
Pa fan Andian or submarine eable messages shall be separately credited to the 
Ferian Treasury.” Article 9 states that the Persian Government accepts the 
Covent Foi ade reper theta of messages sent by the two 
Governments trom Bush udia. .. 2” Article 15. refers. to. facilities 
mi te fit pelo loverument for inspecting the amounts, after comparison 
tis therefore evident that the Persian ( 
wate c fersian Government of the time fully 
ipggnsal the right of through communication to Tudia vid the Gulf aul 
at no furtlier reference is made to them is presumably due to the fact that 
85 no ust do, excep ne fara he ag oT tates sac cena 
ieee ready roferred your Highne versation to the convention of 
the 2 Ap which Wi extend and secure the 
pe and India,” and in article 1 
builtin order to 


r side by side is shown 
5, tegarding the Henjan-Bandar Abbas 
i Bandar Abbas line shall be connected with 
the Persian Telegeaph OMice at Henjan, and All messages for abroad which nn 
e vir Abbas, and which are to be rr Engli 
peivel fro Bande Abba, communicated by the English 
el hall be received by the Persian Tologra Ne 
immediately transinitted to the English Melogeapit Of ee 
she ets it may be said that the connexion between the Pers 
he cabl for the furtherance of international traffic between 
is implicit in all theso conventions, which T have nov 
Closely al to which T need not refer farther 
would not be out of place for me to add that th ; 
ule of place ie Imperial Government have 
foe revenue from this trafic over a great nnmber Srivaariaant it woul 
‘ppear to be just as advantageous for Persin now ax in the past that her southern 
pol should be connected vith the Gulf cable system i 
rust that have now clarified the situation, and T awa 
pleasure for the resumption of discussions in regar iad 
Reesaa P iscussions in re 
ax i otder to save time, T have ventured to prepare this letter in English only 
arene Beare rice ak ie ae language, and as translation can 
eudily v our Department for the use of his Excellency i 
UE Pacer aaa ged i your Department for th use of his Excellency the Minister 


R. CG, PARR, 


iat and lines and 
Wurope and India 
had time to peruse more 


Highness's 
gard to the proposed telegraphs 


Enelosure 2 in No. 53, 


M. Feroughi to Mr, Parr 


Gas oi 
penal vette i Fy Véhéran, te 3 mars 1981 
satan Yous Femercie bien pour votre aitaable communication, Mes recherches 
Pavatent aren également A penser que Vaccord le nos deux Gouvernements sur 
question des cables avait été fait implicitement 4 occasion des autres questions 
[5982] 2 
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en rapport avec les télégraphes. J'ai done & yous prier d'avoir l'amabilité de fi 
prepazer, comme dailleurs vous avez bien voulu acepter, le projet accord sur 
es télégraphes d'aprés les principes que nous avons discutés pendant nos réunions. 

Jai, toutefois, & yous dire qu’ayant exs uestion avec mon colldgue 
des Postes et ‘Télégraphes, nous avons été amenés & penser que le dernier article 
du projet que vous miavez déjd communiqué et qui nous a servi de base de 
discussion, a besoin d’étre complété par V'adjonction d'autres paragraphes, ou, 
si yous aimez mieux, d'articles supplémentaires, pour les raisons suiyantes : 


1, Du moment que le Gouvernement britannique désire continuer & maintenir 
of ttavaller la ligne télégraphique Djask-Gwadur, nous pensons qu'il 
est juste que le Gouvernement 
(3,000 tomans) qu'il touchait jusqu'ici. 

‘A cause du manque pour le Gouvernement persan de moyens de communi- 
cation directe entre les diverses localités des cdtes di Golfe Persique, 
ows supposons que vous ne voudriez pas refu 
tion des télégraphes de pouvoir, en vertu d'un accord qu'elle ferait 
yee votre agent, se servir de vos lignes et cibles pour les besoins 
télégraphiques du Gouvernement pe 

Pour que notre accord télégraphic 
his pensons qu ya que nous disions dans ce méme 
accord, ce qué nous ferons, apres 1945, de la ligne Djask-Gwadur et 
de, vos bureaux i Bouchir, Djask et Charbar. 

Je crois que nous nous sommes d&ja entendus sur Ventretien des cables (y 
compris le cible Bender Abbas-Henjam) et que votre agent en prendra 
la responsabilité, Ceci pour mémoire 

Enfini, puisque tious liquidons toutes les questions concernant los 
télégraphes, nous pensons qu'il y a lieu de mettre dans un article final 
que les conventions antérienres sont annulées, 


an putisee toucher la royalty 


‘Tattends done que yous puisie me faire signe, une fois que votre projet 
est fait, pour que nous pu pour terminer; ou, si aimez 


is, GF cos paut-ture préférabe, que yous voulez bien m/envayes. votre projet 


‘aire notre dernitve réunion pour cette affaire 
Veuillez, &o. 
M. A. FEROUGHI 


pour que nons puissions 


Enclosure 3 in No, 6a 
Agreement, 


THE Government of the United Kingdom of Great Britain and Northern 
Ireland and the Government of India on the one ‘and the Imperial Persian 
Government on the other hand, with a view to settling questions connected with 
the withdrawal of the Indo-European Telegraph Department from Persia, have 
agreed as follow: 


1, Tho Government of the United Kingdom hand over to the Persian 
Government, as from the Ist March last, the following telegraph lines :-— 


‘fehran to Bushire, 

‘Tehran to Zahidan (Duzdap), 
Robat to Zabol (Sistan), 
Kerman to Bandar Abbas, 
Bandar: Abbas to Henjam, 


togethor with all gholams’ huts and telephone stations and such line stores as 
may be lying along the lines for the purpose of their maintenance. ; 
The Government. of the United Kingdom also hand over to the Persian 
Government all telegraph instruments, office furniture and office stores used for 
the purpose of working the lines, 
Tt fe understood that the Indo-Furopean ‘Telegraph Department conse to be 
responsible for the maintenance of the Arabistan Tine. 


2. The telegraph buildings situated at the following places and belongi 
br ated a ; 8 longing 

to the Indo-European Telegraph. Depart ethene oiee a 
pea nice oneal Teer pil spas netaare handed over to the Persian 


Tehran sub-division— Kerman sub-division— 


Aliabad, Kamalabad, 
Dehabad Tabmd, 
Dowlatabad, 
P Pur. 
Shiraz sub- 
Sivand, Frontier sub-division— 
Dashtarjin, 


Konartakhitoh Eabirety 


Shurgez, 

Kahurak, 
Yerd sub-division Spel, 

Dahaneh, 

Ardekan, ahaneh, 


Mehdiabad 


The Indo-European ‘Telegraph Department will be free, ax from the 
1st. March last, to dispo: i other buildings in their possession, namely, the 
residences of the ctor and superintendent at Tehran, the 
director's house at Gulhek, and the staff quarters and cluly at Wellsabad; the 

ntal buildings at Shiraz, Kerman and Isfahan, 

‘The Persian Government and the Government of the United Kingdom 
mutually agree to cancel all debts and claims existing between them in relation 
to telegraph matters. 

, The Persian Government will permit a British agent appointed by the 
Government of the United Kingdom to continue to maintain and work until the 
Ist March, 1945, the cable offices at Bushiro, Henjam, Jask and Charbar, and the 
Jask-Gwadur line from dask to the Per 

The Persian Government will allow instruments and stores required for the 
land ine, cable offices and cables to be admitted free of customs and other duties, 

‘The above-mentioned agent will, however, be responsible for all expenses of 
administration and upkeep in. connexion with the land line, cable offices and 
cables (including the cable portion of the Bandar Abbus-Henjam line), 

For local Government traffic the land line and cables shall he placed. free o 
charge at the disposal of the Persian Telegraph Administration, which will 
establish telegraph stations at Henjam, Charbar and Gwetter (frontier), 
There shall be an agreement in this connexion between the Persian ‘Telegraph 
Administration and the Cable Administration 

Tt is understood that the Cable Administration will not direotly accept in 
Persia any telegram for any destination and will not deliver telegrams direct. to 
the recipients, ‘These operations will he exclusively effected by the Persian 
Telegraph Administration 

5. At the expiration of the present agreement, on the 1st March, 194 
no fresh arrangement shall haye beon made between the two Governnients 
connexion the cable offices and land line from Jask to the frontier shall become 
the property of the Persian Government 

6. The two Governments declare that, except for the present agreement, no 
other convention or agreement exists between them regarding telegraph questions, 

‘The present ayreement shall be ratified and the ratifications shall be 

anged at Tehran ag soon as possible, It sball he considered by the two 
Governments as coming into forve on the Ist March, 1931 

Tn witness whereo! the undersigned duly authorised to that effect have signed 
the present agreement and have affixed thereto their seals, 

Done at Tehran the day of 1931 


For Great Britain and Northern Ireland 
(Signature.) 
For India 
(Signature,) 
Vor Persia : 
ignature,) 
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[E 1399/499/34) 0. 84, 
Mr, Parr to Mr. A. Henderson. —(Received March 20.) 


ijesty's representative presents his 

Principal Secretary of State for Foreign Aff 

herewith copy of a note from the Persian Minister for Foreign Affairs dated 
the 10th March, 1981, on the subject of the new route for the Imperial 

across Persia 


Tehran, March 11, 1931. 


Enclosure in No, 54. 


M, Feroughi to Mr. Parr 
(Cranslation,) 
M, le Chargé d?A fair Tehran, March 10, 1931 
WITH reference to the notes of the 22nd October, 1930, and the 3rd March, 
1931, from the British Legation, regarding the fixing of w definite route to be 
followed by aeroplanes across the centre of Persia, T have the honour to inform 
you that the Imperial Government have considered the matter and decided upon 
the route to be followed by aeroplanes, which is as follows 
From Bagdad to the frontier at Ali Gharbi Dehloran, thence along the 
River Karun to Salar, Then a north-easterly direction should be follow 
up to the village of Meshed, thence down the River Zayandeh Rud to Is 
and from there to Yerd, Kerman, Bam, Iranshabr and Gwetter. 


T avail, &e. 





{B 1400/10/34) h No. 55 


Mr. Pare to Mr, A, Honderson.—(Revvioed March 20.) 


(No. 111) 
it 


, Tehran, March V1, 1981 

WITH reference to my despatch No. 109 of to-day, on the subject of the 
telegraphs question, Lhaye the honour to transmit herewith copy of a letter, with 
its enclosure, which T have just received f the Minister for Foreign Affairs 
in time for inclusion in the bag 

2. Feroughi suggests an alternative rendering for the regulation of the cable 
question after 1945, in view of my having informed him that I did not consider 
is Majesty's Government. wood’ be preptred to hand aver the eables to the 
Porsian Government after 1945 

8, It will be observed that bis Highness also proposes am alternative 
rendering for the conclusion of article 4. 

do Ac eopy of thik deqpatel te being sont to the Governmont of Tha 

T have, &e. 
R. C. PARR 


Enclosure 1 in No. 65 


M. Peraughi to Mr. Pare 


Cher M, Parr Téhéran, le AL mare 1931 

COMME jo vous [avais promis hier, je yous envoie un nouyean texte pout 
Varticle supplémentiire que nous désirons ajouter & Vaccord Uélégraphique. La 
rédaction ent est faite de fagon A faire disparaitre les préoccupations que vous 
m/aver signalées. 


a7 


En mime temps, jai apporté quelques petites modifications aux paragraphes 
complémentaires de l'article LY dans le but d’en rendre le sens plus clair et précis, 


__ Je vous prie done de vouloir bien considérer comme nul le texte que je vous 
ai remis dimanche dernier. 


En attendant votre réponse, je reste, &. 
M. A. FEROUGHT 


Enclosure 2 in No, 59. 
Compliment a VArticle TV 


IL est entendu que le Service des Cables wacceptera directement en Perse 
auenn télégramme i destination de n'importe quelle localité ni ne remettr: 
directement. aux is des dépéches arrivant. i leur destination, Lesdites 
opérations seront exclusivement effectuées par le soin de l’Adiinistration persane, 
qui établira des stations téégraphiques 4 Henjam, Djask, Tchahbahar et i la 
frontiére. a 

Pour le trafic local les réseaux seront mis gratuitement i la disposition de 
'Administration téégraphique persane. Un accord interviendra i ce sujet ainsi 
que pour Vhoraire du travail entre I'Administration persane et: Administration 
des Cables. 

Le trafic international sera soumis anx tarifs internationauy, 


{rticle V. 
Si, avant lexpiration du présent accord (en 1945), l'une des hautes parties 
contractantes n'a pas fait connaitre son intention qu'aticune partic des cables ne 
reste dans les eaux persines, les deux hautes parties contractantes examin 


dans quelles conditions et suivant quelles modalités un accord nouveaw pou 
s'étabhir, 





|B 1401/151/34) No. 56. 
Mr. Parr to Mr. A. Henderson —(Receined March 20.) 
(No. 112.) 
HIS Majesty's representative presents his compliments to His Majesty's 
of State for Foreign Affairs and hes the honour to trimstnit 
copy oi Intelligence Summary No. 5 for the period ending the 
1th March, compiled by the military attaché to this Legation 


Tehran, March 11, 1981 


nclosure 1 in No, 56, 


Intelligence Summary No. 5 for the period ending March 5, 1931 
(Secret.) 
1, Persian Officials, 


M. SEYED MUHAMMED, adayun, Governor of Kerman, has deen 
recalled to Tehran. 


2. Foreiguers. 
USSR. M. Langavoy, the newly-appointed Soviet military attaché, has 
arrived in Tehran accompanied by his wife and family. He was récently on duty 
va in connexion with the Disarmament Con 
[5962] 
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. The Majlis. 


‘The new law by which the foreign trade of Persia is subjected to a Govern- 
ment monopoly was passed as an urgent measure by the Majlis, It met with some 
criticism which was satisfied by a statement to the effect that if necessary the law 
can be modified Jater to meet any defects found in practite. 


4. Military, 


His Highness the Crown Prince has been appointed Colonel-in-chief of the 
at (Pahlavi) Regiment of Ghard Cavalry. 


5, Roads and Communications. 


cut from that place to Mukhi Surkh, on the Meshed road south of Safidawa, is to 
be put-into a passable condition, p i 

b) Khorasan—The Persian Ministry of Public Works has ordered the 
epee Copnrenectot Kioramn erect hostels for travellers at Kuchan, 
Shivran, Bujnurd, Nishapur and Turbat-i-Haidiri, Each hostel will consist of 
six rooms and two garages: ; 

‘The Nishapur-Sabsnvar section of the Meshed-Tehran road is now being 
repaired. ; ; ; 

(0) Bushire-Shiraz —This road is again in a poor condition, the portion 
between Bushire and Chaghadak being almost impassnble owing to rain and the 
Rndak Pass being also very bad. Goods from Bushire are being transported by 
boat to Shif, and thence by animal transport to Borasjan 


6. Raitways, 
(a) ‘The following rates have been approved for passengers and freight on 
Persian railways :— 
Per passenger per kilometre 
Ist, olass: 8 shiahis, 


2nd class: 5 shahis. 
rd class: 3 shahis, 


Maximum free luggage allowance 25 Ib.; extra luggage 2 shahis for 20 Ib, 
Freight at the tate of 650 Ib, for 24 shahis per kilometre, 
"Gy A further batch of sixteen students were sent to Europe last week to 


study tally technique, 


(0). The Director of the Railways Control Committee, M, Arbab Key Khostoy 
Chahrokh, hag left Tehran on a visit to Europe in connexion with the Persian 
railways question, P : , 

(@ Iv is reported that Mr, Carroll, in charge of the southern section of the 
railway, has heen authorised to spend at present 600,000 tomans in repairs to 
the line, It is hoped shortly to extend the railway some 50 kilom. to north of 
Dizful up to the foot of the Luristan Hills. 


7. Telagraphs. 


Land Tines—On the 1st March the Persian Government took over all 
telegraph lines and workings in Persia from the Indo-European Telegraph 
Department and the Indo-European ‘Telegraph Company, ‘The Ministry of Posts 
and Telegrapls are making a genuine effort to maintain an ellicient service on 
the lines handed over by the ‘Telegraph Department, and so far with satisfactory 
results. Hour of the most efficient of the Department's Armenian operators have 
been installed in Bushire, which is an important station on the International line. 
On the other hand the company's lines which run direct to Europe through Tabriz 
‘and Russia are not being worked, and the offices haye remained under seal since 
being handed over by the company on the 1st March. 


8. Trade. 


(a) A Bill was rushed through the Majlis with double urgency on the 
25th February subjecting the foreign trade of Persia to a Government monopoly. 
The right was specifically accorded to the Government of importing and exporting 
all natural and industrial products and of determining the total imports and 
exports of these products, "A supplementary Bill is still hefore the Malis, but 
it seems that the importation of certain articles (luxuries and articles competing 
with Persian products will be prohibited and that of others seriously curtaile 
in an attempt to balance the trade of the country prior to the introduction of the 
new currency. Imports will only be admitted on presentation of a certificate 
showing that goods to equivalent value have been exported, or on the impor 
undertaking that he will effect the requited export within three months. 
Russians, against whom this measure is primarily directed, owing to their refusal 
to.adhere to the principle of the balance of tradé laid down in the Russo-Persian 
Agreement of October 1927, are said not to he envisaging retaliatory measures as 
long as there is no discrimination agi Russian trade. Tt seems in any case 
possible to apply. such a revolutionary scheme without serious economic 
isturbance, particularly in yiew of the total absence of machinery for its 
enforcement, 

(0) Various trade syndicates are now being formed throughout Persia, One 
of the most. important of these is that which is being organised in Resht for the 
purpose of general commerce in Gilan and Mazanderan, Tt is said to have 
collected a capital of over 1 million tomans, Tn this connexion the Governor of 


Sales ie recently visited Tehran and the Minister of the Interior has proceeded 
to Resht 


9, Press. 


‘The latest campaign in the Persian press. ig directed against. the’ Anglo: 
Persian Oil Company, It is argued that the D'Arey concession, having, been 
granted under a previons régime, should now be abrogated, and, if considered 
necessary, a new concession might be granted to the company, but under terms 
which would be very much more favourable to the Persian Government, 


10, Miscellaneous. 


(a) In consequence of the fall in the official rate of the kran from 60 to 90 
to the pound sterling, rates and prices are being raised accordingly. Customs, 
postal, telegraphic and other sich charges have been increased 60 per cent, 

(8) A French literary society has presented the Persian Government with 
80,000 books on science, Idw, literature, art, military principles, de. 


11. Fars 


(a) Robberies continue to occur on certain secondary roads in this province 
The ontlaw Mehdi Surkh is still at large in the vicinity of Firuzabad, 

(4) Some further fighting has occurred in the Mamasanni area and the 
Government troops have evacuated one or two of the captured tribal strongholds, 

(e) An attempt was made by the military authorities to disarm 
Muzaffer Khan, Boir Ahmedi, who liad greatly helped the Government. troops 
during the recent disturbances, He appealed to ‘Tehran pointing out that if 
disarmed his tribe would be at the mercy of the well-armed Kuhgilu outlaws, 
Orders were sent to the military not to interfere with this section for the present 


PERCY C. R, DODD, 


‘eutenant-Colonel, Military Attaché, 
Tehran, March 11, 1931 











[E 1402/398/34) No. 57. 


Mr, Parr to Mr. A. Henderson —(Receired March 20.) 
(No. 118. ‘ ¥ , 4 
HIS Majesty $ representative presents his compliments to His Majesty's 
Principal Secretary of State for Foreign Affairs, and has the honour to transmit 
herewith copy of a memorandum by Mr. Lingeman, dated the 10th March, on the 
subject of the Persian Goyernmsit monopoly of foreign trade 


Tehran, March 11, 1981 


Sniclosure 1 in No. 97. 


Memorandum by Mr, Lingeman on the Persian Goceenment Monopoly of 
, Voreign Prade 

(Confidential 
Cont AT ister of Conrt convened 1 meeting of the Taragi party, constituting 
approximately $6 per cent. of the Majlis, on the night of the 24th ‘February, to 
WW hb road the vex? f a Bil declaring Persian foreign trade a monopoly of 
the Government. His Highness expounded the mevits of this monopoly im Very 
enerill terms and dismissed the Deputies after telling them that the Bill must 
fhe pared tha nest tay. A copy of the Bill wna iilso sent to the Acting Minister 
of National Economics (who hid never seen it before) with instructions to subiuit 
it to the Majlis on the morrow and ask for its passage with double urgenay. The 
Majlis, subservient iis ever, passed this startling Bill with very little ad only 
one Deputy (Kazerum) daring to raise bis voice in opposition, “The text of this 
law ix attached for fucility of reference together with that of the supplementary 
Bill submitted to the Majlis at the same sitting. (A useful summary cof the 
Will be found in Mr. Parr’s telegram No, 28 of the 27th Rebruary.)’ ‘The Gi 
ment did not chiim urgency in the case of this second Bill, and it was t 
referred to commission, It has since been discussed in the Majlis on the 
40) and 5th March and is expected to become law on the 11th. 

‘The Minister of Conrt having asked me for my views on this monopoly 
with sone insistence at a dinner party on the 26th February, T ventured to, ask 
him for an opportunity to disouss the measure with him. “He accorded me an 
interview Insting ain hour and « half the following day. thus enabling me to 
into the matter pretty thoroughly, T have embodied his Highness's explanations, 
together with what additional information 1 have heen able to gather since, in 
the following commentary on the supplementary Bill 


Preamble. 


8. ‘The preamble is concerned with the protection of local industries and the 
improvement of local products so as to make it possible to restrict imports aut 
develop exports, but the trie object of the monopoly of course is to balance Persian 
trade. His Highness dwelt at sonie length on this aspect of the question, He had 
driven the matter a great deal of thonght during the last four months. On the one 
hand he had always realised that it was no good introducing a gold standard 
unless trade balanced: the Government conld not afford—speaking in terms of 
the future only—to keep on filling the wap between the supply of exchange and 
the demand: it would morely deplete their reserves to no useful purpose. On the 
other hand, the Russians wonld not listen to reason : they flooded the country with 
their goods whatever price they were likely to fetch, aiming as they did at a 
complete monopoly of the market, and ruined the Persian merchant by their 
imdereutting. ‘Tho situation was itnpossible, He had come to the conclusion that 
w monopoly of the whole of the country’s foreign trade afforded the only solution 
Te. was certainly the only solution open to him under the treaties (T took him to 
refer rather to the Ruisso-Persian treaties than to any other, as it would be 
obviously impossible for the Persian Government to discriminate openly agains! 


a1 


the Russians, while a foreign trade monopoly was a thing the Soviet Government 
could not very well object to.) In any case, his Highness continued, it was absurd 
that Persia should go on spending what were to her very latgo sums on articles 
she could either do without or which she might be able to produce herself“ tant 
bien que mal.’’ Here lie delivered his uswal homily on the subject of homespun, 
He realised, he said, that his scheme (for which hie obviously claimed all the eredit, 
pace the Minister of Justice) would come in for a great deal of eriticisin, but only 
from those misguided People who were obsessed with antiquated ideas. Tn fact | 
i 


was given to understand that his Highness was opening a now era in the realm of 
political economs 


Article 2. 


1 told his Highness that this article was causing serious misgivings. Under 

what conditions and to whom would import permits be granted! Woutd Uere be 
more import monopolies? 1 thought trade was being snficiently iestnicted 
twas to plead for liberty of commerce within the framework of the la 

was als ggestion that prices would be controlled 

feasible 

4 His Highness assured ine categorically that. the importation of 
unprohibited articles would be ax free as heretofore ay long ay they: ronuined 
within the quotas, Exporters would Le wiven licences to import goods of an equal 
alte, Which licences they could dispose of to importers if they so desired, (It ts 
Henig pointed out in the press and elsewhore that this system will zive n tremen doi 
advantage to exporters, many of whom are foreigiiers) 

T reminded ‘Teymourtache that Persian exports, suffering ad they were 
from the world-wide slimp, could not be expanded very quickly, LY the Gayern 
ment attempted to balance trade without taking the comutry’s invisible exports 
into account, as T understood they were bent on doing, in any case for the tine 
being, they would encourage the practice of exporting at 1 loss in order to fnnnes 
imports. I was doubtful also whether exports other than. oil would suflioe to. pay 
for the import of 1 ast be a serious increase in the internal 
price level, Was his Highness prepared for it! 

6, ‘Peymourtache thought this question of price a vicious virole and the less 
said about this“ casse-téte,”* as he called it, the better! He more or less admitted 
that this avas avery weak spot in his armour, bub then perfection was not of this 
World. He then went on to assert that the Government liad absolutely 
of controlling prices. ‘The Minister of Justice, however, hus since made. t 

y statement in the Majlis and it so happens that approximately a hundred 

pers were hinted to the minivipality yesterday and forced, to 

disgorge part of their “illicit vains"—a dangorans precedent in view. of the 

liking which local authorities are likely to dovelop for sa temunerative a purstit 

coupled with their incapability of assuring, themselves of the niture of the profit 
toade by such petty traders 

7. His E s obviously thought thers would be no difficulty in halaneing 
imports of necessities with exports other thin oil, He asked me to remember in 
this connexion that the Customs, until exports had to be controlled aa a result. of 
the exchange crisis, lind not attempted to assess them at their real value. "They 
were appreciably larger than one imagined, One could also look forward too 
fairly rapid development in loval production, in certain lines at all events, At 
least’ one sugar factory would be erected during the next financial year, and the 
quota system would allow the Government to reduce imports accordingly, (Here 
again the price factor is left out-of account.) 

8. The * impartiality to be exercised in the sale of imports” referred, the 

ter of Court informed me, to the practice adopted by the Russian. trade 
organisations of doing all their business through a small’ number of Persian 
merchants in each town. With a view to elicit further information, I said that 1 
failed to sex how thew could bo prevented from doing so, but gathered that his 
Highness was. anxious to foster the development. of syndicates. composed of 
Persian merchants, such as the one now being formed in Gilan. (Another in bein 
created in Khorasan, obviously under Government auspices) ‘Tovmourtache 
said that that was exactly his policy: means-would be found of assisting these 
syndicates. T imagive that the next step will he:to give them the monopoly of 
export in their several provinees, and perhap of imports alsa: in fact, to set up 
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these syndicates in opposition to the Russian trading organisations. It is 
eee ane to note in this connexion that the Governor of Gilan has been 
summoned to Tehran. 


Article 3, 


9. Section (¢) refers particularly to the Anglo-Persian Oil Company, whose 
imports the Government had naturally no interest in restricting, Teymourtache 
told me. 


Article 4. 


10. Imports, it will be seen, fall into two categories: (2) Those which may 
be imported is private traders, and in regard to which a list of import quotas is 
tp ber published ex-con as this supplementary Bill is: passeds, ane (6) those 
imports which the Government propose to prohibit altogether, except in very 
special cnses, The list of these latter articles Teymouriache read out to me, 
remarking that he had not yet submitted it to the Conncil of Ministers. Quoting 
from memory it comprised :— 


Live animals, wood, alcoholic drinks, coal, fresh and tinned provisions, 
éereals, spices, ready-made clothing, natural ‘and artificial silk in. every 
form, woollen tissues considered as luxuries, unbleached cotton goods, certain 
inixtures, hery and ironmonge certain 
kinds of paper, perfumery, glass and chinaware, certain chemicals, tobacco 
in every form,” 


Article 5. 


11, Tis Highness confirmed the Goyernment’s intention of continuing the 
collection of specific duties at the rate of 50 krans to the pound This clause 
seems to have heen introduced so irrelevantly in this nw, that one presumes that 
the Minister of Court has been looking tor a means of legalising the present 
situation, at least to his manner of thinking, realising, as he mnst, that h 
erstwhile inyoeation of the Gold Standard Law was a little far-fetched (see 
Sir Robert Clive's despatch No. 159 of the 18th April, 1930). 


Article 6. 

12. His Highness told me with uo little pride that he had conceived the 
idea of applying the quote system to each customs post, in order to provent the 
Russians ftom monopolising the market for any given commodity by rushing in 
Stocks at the beginning of the year to the full amount of the quota allowed for the 
country as.a whole, T asked how these quotas were to be arrived at, If they 
ropresented a percentage of the imports of recent years over each frontier, the 
Russians would benefit by their dumping tacties, accentuated as the process had 
beonof late. Teymourtacho said that he had based himself on the statisties of the 
Persian Customs for the two years ending March 1929; he could not very well 
go farther back than that, On my pointing out that this device would not 
prevent the Russians controlling the southern markets as well as the northern, he 
remarked that that was our look out! 

18. Actually the Russians can continue to haye things very much their awn 

y, it seams to me, as long as the Persian Goyerninent are precluded from taking 
special discriminatory measures against them. They would probably hesitate to 
import by way of Duzdap, but there is really nothing to prevent them from 
dumping’ large stocks at each frontier post just hefore the frontier was opened 
to anew year's quota and frighten other importers away by a constant threat of a 
cut in prices. Neither would the Persian Government's right to restrict certain 
exports to certain cnstoms posts prevent the Russians from taking over an 
increasing share in the export trade, thereby acquiring the legal right to secure a 
correspondingly large share in the import trade, which is exactly what the 
Persians wish to avoid. Persian syndicates, as adumbrated above, might, it is 
true, be given the monopoly of export and import in certain provinees, but what 
would happen if the Russians were to corner all stocks of exportable commodities 
in the south and simply refused to export? And what other market than the 
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Russian is there for the produce of the northern provinces? It is ridieulous for 
Teymourtache to imagine that this time he has really “ got’ the Russians. 

14. I have no desire to-give vent to unnecessarily alarmist views, but 1 
should perhaps refer to the danger to Iraq of this quota system. It naturally 
allows the Persian Government to divert: trade from one route to the other. ‘They 
might very well decide, for instance, to develop the trafic of Mohammerah st 
the expense of Bushire and Kermanshah. They hope to be able to operate the 
southern railway section in a few months’ time, and I hear of a Government 
scheme to form a motor transport company with a capital of 500,000 tomans, 
towards which the Government would contribute, to connect the two railheady 

Wand Aliabad, A few large merchants have already been approached. 
ment may be preparing for a possible closure of the Russian frontier 
to all Pers ports, but they are unduly optimistic if they imagine that the 


cotton, rice and fruit of Mazanderan and Gilan will stand transport charges te 
the southern sea board of £7-8 per ton 


Article 8. 


5. His Highn ‘ured me that the Government had no intention of 
granting any more export monopolies (with the possible exception of tobacco 
presumably). I remarked that: at least one Bri rm had cause to regret. the 
opium export monopoly granted it Haji found it very much harder to 
find anything to export.” Teymourtache immediately enquired how it was that 
Messrs. Ziegler had failed to reach an agreement with Haji Amin, I replied 
guardedly that it was probably owing to the impossible conditions pub forward 
by Haji Amin, that in turn was perhaps due to the impossible character of the 
s concession, On his Highness asking me what I meant, T instanced the 
ation to export 6,000 cases of legitimate opium, and his recent shipment of 
cases for the illicit trade, ‘Teymourtache pretended he had no knowledge of 
this shipment, He merely said that the Government hnd obtained unexpectedly 
favourable conditions from Haji Amin and hoped that he would carry them out, 
16. T assume that, as in the case of imports, the Government intend under 
this article to reserve to themselves the right of prohibiting cortain exports, 


Article 9, 


17, His Highness said that he realised the difficulty of assessing the value of 
exports correctly, Exporters would naturally tend to aver-value in order to-obtain 
more comprehensive. import licences, but the obligation to sell 100 por vent, of 
their exchange would have the opposite effect, ‘There was every chante thereto 
of theit adopting a middie cour: “ 


Article 10, 


18. He admitted that the standardisation of exports was a difficult task 
Which could not be achieved in a hurry. 


Article 12 


19. T asked his Highness what was meant by the forcible sale by exporters 
of 100 per cent. of their exchange to the Government? Did it. niean to the 
authorised banks? He at first suid, ““ No,” the Treasury, but ou my insisting that 
| could not believe that he really intended a Governitent department to take 
over What were after all purely banking functions he said thit, in practice, the 
authorised banks would probably be allowed to buy this exchange, bul on Govern 
ment account, and they would only sell on presentation of a Government order, an 
import licence for example, ‘The resale system, which lie desoribed as a '* fraude 
\galisée,”” had shown that the banks were not to be entirely trusted, Much as 
1 Should have liked to impute the entire blame to the National Bank 1 thought 
it advisable not to parse the subject any further. 

20. ‘This sale of 100 per cent. of tho exporter's exchange constitutes a serious 
difficulty. Nobody seems to know how it is to be solved in practice, It was the 
resiile system and not the so-called control over exports that brought exchange to 
the banks hitherto. Even if exporters were entitled.to draw bills up to full value 
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of their exports they would not find anyone ready to discount them of course 
They need time to realise the sale value of their goods, while the banks will 
certainly not sell exchange in the absence of cover. 

21. [told his Highness’ that the proviso to the effect that the Couneil of 
Ministers might exempt certain exporters from the obligation to sell their 
exchange seemed to open the door wide to favouritism. He said it would only 
apply to the Russians, who could not be expected to sell any exchange as they 
would henceforth be expected to balance their trade with Persia exactly. 

22, Teymourtache informed me in connexion with this article that he was 
in favour of raising the kean—sterling rate to 100, although almost every other 
member of the Cabinet thought it should be loft at 90. His own ides was that 
‘1 rise to 100 would give people the impression that the rate would he definitely 
stabilised at that level, 1 said I thought such an impression quite insufficient: 
people needed to be conyinced, not merely. impressed. ‘The Government must 
come ont in the open with a definite statement of policy so us to put an end 
to the present uncertainty, THis Highness acquiesced, but not very warmly, so 
T presume that: the Government cannot make up their mind. He added that 
there was no hope of the gold standard being introduced before six months, 


Article 13. 


. Te seems that all goods ordered before the 26th February will be admitted 
subject to the importer exporting goods within three months to the full value 
of his imports, but goods on the prohibited list (see article 4) will not be allowed 
in after the 2dth August, 

24. Ordors have now been issued to the Customs to allow the unconditional 
dlearance of goods in the Customs and duly registered before the 25th February, 
subject presumably, to the observance of the exchange regulations (Mr. Parr's 
telegram No. 32 of the Srd March). 


Previous Engagements 

25, ‘His Highness told me that these could be settled as before, ie. by an 
export of silver or of goods other than carpets, opium and gum, Tt should be 
iroted, however, that the law of the 22nd July officially lapsed on the 22nd January 
in so fat as the liquidation af prior engagements is concerned 


General. 


26, There was « threat to close the Tehran bazvar on the Ist March, and 
this and the genural unpreparedness of the Government probably accounted for 
the lntter’s decision to let the Deputies and the Majlis have their say. But the 
criticisin levelled against the monopoly in the Majlis has been of a milk and 
water variety, while the merchants themselves, at a large meetings convened by the 
Ministry of National Economies, had nothing very inuch to suy. ‘There is 
general tendency to suspend judgment. until the scheme. is put into, execution, 
‘A commission is busy trying to.settle the mor practi ul difficulties which escaped 
the attention of the Minister of Court, ‘The Customs are, of course, expected 
to sve to everything, including the issue of import licences, although the Belgian 
director-general was not so much as consulted. beforehand. 

27, The Russians as wsval hold all the trump cards and a great deal must 
depend on their attitude, Teymourtache, however, was in too elated a mood 
when I-saw him for me to attempt to bring home to him all the dangers which 
J considered to-be inhorent in his scheme. He was obviously convinced that he 
had thought of everything; that there was no Russian thrust which he could not 
suseeasfully warty. It appears that this mood of elation has taken hold of the 
Cabinet, the Ministers of Justice and Foreign Affairs having told various foreign 
diplomats that every European country would soon be following: the Persian 
odd! ‘That man of genius, Teymourtache, lias solved the problem of Russian 
dumping tor the benefit of the whole world, so we are given to understand. 


E. R. LINGEMAN. 
Tehran, March 10, 1931. 


——————— 
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closure 2 in No. 57. 


Toi du Monopole par U'Etat du Commerce extérieur. 


(Votée le 25 février 1931 et parue dans le“ Messager de Téhéran 


du 26 février.) 


Projet do Loi supplémentaive @ ta susdite Li 
(Para dans le “ Messager de ‘Déhérwn? du 27 février 1981.) 
Exposé de Motifs, 
Liarticle unique concernant 1a moniopolisation du commerce extérieur que 
Je Parlement vient de voter déermine la base de cette tiche. Comme il est 
indispensable de déterminer les modalités relatives & 1a mise i exéution de ladite 
loi et de fixer les attributions des fouctionnaires de I’Etat. et celles des 
commercants, les articles suivants sont déposés au Parlement ayee pritre de les 
ratifies 
Ces articles ont ponr principal but ta protection des produits nationaux, 
mélioration et Vintensification des produits naturels di pays, encouragement 
Vexpor de Vimportation des produits qui ne sont. pas 
d'une nécessité absolue pour l'nsage public on qui peuvent étre procurés en Perse 
én quantité suffisante, Kn méme temps les plus grandes précautions ont été prises 
our que la mise en! application de cette loi ne porte aune ateinte a foetiont 
ment des affaires con ales, et que la procédure a suivre pour'sn mise en viguet 
ne orée auctines difficultés aux commergants. 
Article 1. En vue de li mise’ en vigneur de Martie unique sur la 
monopolisation du commerce extévieur, les articles suivants sont proscrit 
Art, 2, Le Gouvernement est autorisé 
produits qu’il ne veut pas importer directement 
articuliers par le moyen de permis spécianx et A des conditions. avantageuses 
Dans lesdits permis, qui ne pourront aire valables que pour un an, le genre et lat 
quantité des marchandises i importer et les autres engagements tels qué. le non- 
Aceaparement, la vente des marchandises aux prix équitables et limpartialité dang 
la vente des marchandises devront étre mentions 
1.3, Liimportation des produits naturels ou industriels éirangers en 
Perse accordée pur le Gouvernement h des particuliens on A des établissements ne 
pourra se faire que sous In stricte condition 'exporter en échunge des produits 
haturels. ow industriels de Perse dans les limites du prix des marchandises & 
exporter, indépendamment de ce fait que Vimportatenr exporte directement ou 
ndirectement les marchandises 
_Le pétrole et les matitres pétrolifdres, de méme que les produits des pecheries, 
en font exception et leur exportation ne donnera i personne le droit @importer 
des marchandises en éehang. 
Dans les cas suivants, importation de toutes sortes de produits érangers 
est libre et ne néoessitera pas Vexportation des produits persans 
(a) Les marchandises que le Gouvernement 
(2) Les marchandises en transit par la Per 
(c) Les marchandises qui ne sont pas destinées 4 la vente et dont le prix 
d'achat nest pas acquis en Perse, et cela avec lantorisation spéciale 
du, Gonyernement 
(@) Les marchandises qui seront importées pour les besoins des personnes ou 
des institutions, jouissunt de V’exemption donanidre. 
Art, 4. Le Gouvernement est tenu de dresser la liste dew marchandises a 
importer suivant les besoins du pays et de Ja porter dla connaissance du public 
chaque année ayant le mois de Tir ct pour V'année en cours immédintement aprds 


la ratification de la présente Ji, tout en prenant en considération la durée 
ssaire pour la commande et le transport des marchandises en question. 


céiler le droit d'importation des 
divers établissements ow i des 


aporte pour ses propres besoir 





Lesdites marchandises a importer se divisent en deux catégories : 

(a) Les marchandises dont Ie droit d’importation, d’aprés la quantité et le 
niontant déterming et sous condition d'exécution des dispositions de 
l'article 2, sera accordé par le Gouvernement & des ticuliers; 

(b) Les marchandises dont le droit @importation est exclusivement réservé 
‘au Gouvernement et ue pourra étre necordé & personne. 


Les listes en question pourront étre modifiées et remaniées au cours de chaque 
année financitre, partant du 1" Tir jusqu’A la fin de Khordad de l'année suivante, 
‘L'importation des marchandisés mentionnées dans la littéra (2) dépassant la 
comme ou la. quantité déterminée, est interdite, i moins d’tine autorisation spéciale 
du Conseil des Ministres, ; - F 
‘Art. 5, Liimportation de tout produit étranger en Perse peut étre 
subordonnée, outre engagement & Vexportation, & la condition de payer les 
droits et taxes en vigueur en tial or au lien de payer en kran, qui constitue les 
denx cinquidmes de rial or. En outre, la préparation des produits sous une forme 
partivuligxe ou avec un eniballage spécial peut étre considérée comme une condition 
importation. 
: Be 6. En vue de sauvegarder les intéréts de tous les importateurs, 
Limportation de tous les produits mentionnés dans In littéra (a) de Varticle 4 sera 
répartio entre les bureaux des douanes détermings et les permis d’entrée seulement 
ponr des quantités déterminées seront délivrés par le Gouvernement, par le moyen 
dosdits bureaus, Ries 
Tentrée des produits superfius par les bureaux susindiqués, & moins d'une 
autorisation spéciule di. Gouvernement, est interdite. Le Gouvernement aura 
Ggalement le droit de permettre Vexportation de certains produits persans & 
certains bureaix de douines et en interdixe exportation par d'autres bureaux 
Sa Lo retrait de la douune ie toutes les marchandises importées: dont 
importation est subordonné A T'exportation des produits persins, ne poun 
seffectuer qu'avec l'une des conditions suivantes ; é 
(a) Présentation du certificat sur l'exportation des produits persans, d'une 
valent égale an montant de Ja marchandise importée, independamment 
do Videntité de Vexportateur; ‘ 
(b) Engagement acceptable et sir, tondant, i ce que, au plus tard dans un 
délai de trois mois, le certifieat pour l’exportation des produits persans 
Wune valeur égale av montant de la marchandise importéo soit 
présenté 


Remargue.—L'autorisation de prendre des douanes les échantillons des 
marchandises importées et se trouyant encore dans les entrepite des douanes pour 
étre montrés aux vl i, sera accordée, Mais au mo t du retrait des dovanes 
de toutes les marchundises, les échabtillons susmentionnés seront portés au compte 

vagements pris par 'importateur. + 
oe eT ee a honmke d’exportation des produits persis, exegpion ds eas 
ot 1'Rtat se charge lui-méme de exportation ou bien qu'il concede son droit 
oxclusif d'exportition effectivement, 4 un. autre, nest, subordonné is aucune 
Condition, sat aux dispositions Gales qui doivent étre prises en considération 

rs do V'exportation, Flew 
to Te Tees de exportation des produits pereans, T'Administration des 
Douanes sera particuliérenent tenue de faire évaluer attentivement les produits 
dont exportation antorise Vimportation des marchandices érangbres ot de fixer 
Ie prix el deediten exportation, eopfomément ac = dur jour dans la localité 
ouve le bureau d’exportation. 2 

aoe yntant, desdites exportations et len noms des esportateurs ainsi que Ie 
lipu de destination seront enregistrés dans des tegistres particuliers, et sur la 
demnnde de Texportateur, l'Administration des Douanes livrera Te certifieat 
dTesportation en y mentionnant le montant des m rchandiees exportées, le nom de 
Vexportateur ot le liew de destination, 2 
ae oreavertidcnts en. question octroient A celui. qui les présente dans un délni de 
trois mois le droit d’importation des marchandises mentionnées dans ’alinéa (a) 
de-Tarticle 4, pour une valeur égale au montant des exportations, Au moment 
@'importation, les cortificats d’exportation seront confisqués. ‘ 

i jusqu’'d lespiration du délai de trois mois, les certilcats en question. ne 
gont pas remis an bureau des douanes pour Vobtention du droit d'importation, 


7 


il ne seront plus valables et le Gouvernement pourra aevorder l'antorisation de 
importation des marchandises mentionnées dans W'alinéa (a) de Varticle 4 pour 
Véquivalent du montant des exportations fixées dans lesdits certificats, qui il 
youdra. Les modalités pour Ja répartition des importations en question et le 
montant dont Vautorisation est octroyée A un particulier ou i un etablissement 
seront établis par un réglement particuliel a 

Dans chaque bureau des douanies sera constitué un eomité d’experts ayee la 
Participation des commercants locaux, et l'évaluation des importations et des 
exportations sera effectuée par ce comité 

Les marchandises importées seront également dvaluées d’apr’s le prix en 
cours dans la localité ob se trouve le bureau d'importation 

Art, 10, Le Gouvernement est tenn de faciliter les moyens d’amélioration 
de la qualité de chacun des produits d’exportation du pays et de montrer aux 
intéressés les échantillons d’aprés lesquels les exportations chennai eee 
Aussitdt que les mesures en question auront été prises, que le Ministdre compétent 
ura aeqnis Vassurance entiére que les é&hantillons susmentionnés ont été remis 
aux douanes, le Gouvernement sera autorisé i intendire Vexportation de tous les 
produits qui ne seront pas conformes aux échantillons et aux conditions fixés et 
qui seraient susceptibles par leur manvaise qualité de porter atteinte A la bonne 
réputation des exportations du pays 

Art. 11, L’Administration des Douanos est tenue de taire dresser par ses 
bureaux des statistiques régulibres des exportations et des importations du pays, 
ev_y mentionnant les nonis des exportateurs ot des importatenrs, lw nature et le 
montant des exportations et des importations, de méme que les pays d'origine des 
importations et le liew de destination des’ exportations,  Liextrait deadite 
statistiques doit étre communiqué chaque mois aux administrations contrales 
compétentes, afin qu elles soient en possession duu montant menstiel des exportations 
et des importations du pays, Ces administrations publieront les montants en 
question avec indication des pays d'origine et des: pays de destination, 

Art. 12, ‘Tout exportateur est tenu de yendre au Gouvernement. 100 pour 
cont dos devises. 6 provenant de ses exportations, conformément a 
Vévaluation effectuée au moment de Vexportation, To Conseil des Ministres 
pourra exempter certains exportateurs, particllement ou totalement, de cette 
obligation 

Tes devises en question seront destiées en premidre ligne d Vimportation des 
marchandises mentionnées dans.I'alinéa (a) de Varticle 4 
Dans le caso les exportateurs pour certains pays seraient’ exempts de 
Vengagement de la-vento de leurs devises. an Gouvernement, colui-ei, en éebiange 
svabstiendra éxalement de fournir des devises pour l’importation des marehandiges 
provenant de ces pay: 


ft. 13. Pour les marchandises qui tombent sous le coup de lalinéa (b) de 


Particle 4, conimandées avant ta ratification de Marticle unique sur le monopole 
par l’Rtat du commorce extérieur mais qui ne sont pas encore arrivées, lautorisa- 
tion d'importation sera octroyée, aux conditions suivantes, pour un délai de 
six mois, & partir dela date de la ratification dela présente Joi 
(1) Au cas oft dans le cours d'une semaine a partir de In mise en exécution 
de cette loi les pitces justificatives sur la conclusion de la transaction 
seront présentées ) Téhéran et dans les provinces & Ia Banque 
nationale, et dans les localités ob 1a banque n'a pas de succursales, 
!'Administration des Finances pour que leur exactitude soit certifi; 
(2) Si aprds l'attestation de Pexactitude de ces pidces, l'importatenr s'engaye 
exporter, pour une valeur égale A cello de ses marchandises importées 
des produits persans conformément anx dispositions de article 7, 
_ Art. 14 Tous les proditits qui tombent sous le coup de Valinéa (B) de 
Varticle 4 et qui entrent en Perse apres Ia mise i exdoution de cette loi, seront 
considérés comme provenunt de la contrebande et seront confisqués, Tes 
contrevenants seront passibles de pénalités prévues par la Joi 
Art, 15, Cette loi entrera en vigueur aussitét apids sa ratification. 
Le Président. du Conseil, 
MEDI GHOLT HEDAYA\ 
Le Gérant de I’Beonomie nationale, 
NAYATOLLAH SAMIL 
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[E 1538 /328/34} No, 38. 


Mr, A, Henderson-to Mr. Parr (Tehran). 

icisera phic.) R, Foreign Ojfce, March 28, 1931. 

YOUR telegram No, 47 of 17th March Persian monopoly of foreign trade 

Board of rade have received complaint from Ziesler's that goods are being 
held up by Persian Customs pending the issue of the new regulations. You 
should, if you see no objection, point out to the Persian Government. that great 
inconvenience has heen caused by the fact that so little notice was given of the 
intention to institute the new system of trading, and that it is, in the view o 
His Majesty's Government, unreasonable to add to these difficulties by holding 
up, pending the issue of the definitive regulations, those goods which have already 
arrived in Persia, His Majesty's Government will. therefore be grateful if the 
Persian Government will allow the importation without restriction of all goods 
which arrive before the issue of these regulations ier 

Tnstructions regarding general question re under consideration 

(Repeated to India, No. 18.) 





(H 1398/10/34) No. 59. 


Mr. A. Henderson to Sir R, Clive (Tehran) 
(No, 43.) 
(Telegraphic: R. 5 
YOUR de patch es Nos. 100 and 111 of 11th Mare 
rch: ‘Telegraphs ; 
ss ae eo fae the Government of India’” should be inserted after ae 
words “ Government of the United Kingdom" in article 1, paral graphs Vand 2, 
‘and articles, paragraph 1, Article 3 should begin as follows. ” The Goverment 
of the United Kingdom and ve Government of India, on the one hand, and the 
Persian Government, on the other, agree.” Ratification clause should refer te the 
Uiree Governments and should provide for deposit not exchange of ratifications. 
‘The word" British " before agent in article 4 (1) should be deleted... 
Article 4, paragraph 3, has heen farther discussed with Communications 
Company, who explain that it is absolutely impossible for them to undertake 
responsibility for maintaining Bandar Abbas-Henjam cable, owing to i tat 
base of cable ship will be distant from Persian Guth, anil Ua expos of sped 
journey to repair injury to cable would be pro e. ‘They cannot in. thes 
ae yond their original offer to give all possible nssistanice subject 
to stafl and equipment being available. But they point out that cable ship wit 
visit Gulf from time to time to supervise cables generally, Shat opportunity could 
be taken to deal with any failure ia Hen. jams-Bandar At bas ale, and that, while 
casion, some delay might be inevitable, the Per it s 
ternative. ments of, Soammunieation vin. Bushire, In thee circumstances, 
follovsing should be substituted for words in brackets; “under his contral, 1” 
addition, the agent, if he has the staff and equipment available, will endeavour to 
assist the Persian Government by carrying ont the necessary des e becetie 
portion of the Bandar Abbas-Henjam line at the expense of the 8 
Government" 


Korsign Office, Aprit 1, 1931 
ate your telegrata No. 40 


‘Article 4, paragraph 4 (see 
Company, thoug! ai { 


Persian Government o! 


i ‘Company state it is impossible 
Paragraph 5 2of Persian draft), Compa 2 pe stn rele 
to consider placing: rp Persian Administration | Opera 


srobal 
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however. prepared to agree as a special concession to carry Government trafic 
free and other local traffic at half the present notified Guif rates. Paragraph 
should, therefore, be amended to run as follows: “The agent will carry Persian 
Government local traffic free of charge and will carry other local traffic at rates 
equal to half the notified Gulf rates in force on the 1st March, 1931, and will not 
increase these rates except as part of a general increase affecting all sections of 
the line in the same proportion 

Paragraph 6 (paragraph 3 of Persian draft). Company are anxious that 
Persian Government should be precluded from imposing transit rate on 
international traffic between Iraq and India over their cables. Paragraph should 
be redrafted as follows: “Tnternational traffic from Persia and beyond reaching 
the system operated hy the agent from the Persian telegraph administration shall 
be subject to international tariffs, but there shall be no charge made by Persia 
on traffic passing between Traq and India over the land line and cables operated 
by the agent, whether such traffic originates in, is destined for, or is in transit 
through those countri 

Articles 5 and 6. You should propose drafts on lines suggested in my 
telegram No, 34 of 18th March; the Government of the United Kingdom and 
the Government of India should come first in order before the Persian 
Government. 

Company would prefer not to enter upon discussions with Persian telegraph 
administration until governmental agreement has been reached, and, in view of 
the fact that points 2 and 4 are now both to be covered by. areoment, it, seems 
unnecessary for company to enter for the present into direct discussions, which 
might, indeed, merely serve to confuse matters, 

(Repeated to Tndin, No. 14) 





(E 1687/952/34) No. 60. 


Sir R. Clive to Mr. A, Henderson —(Recvived April 2) 
(No. 50) 
(Telegraphic.) Rt Tehran, Aprit 1, 1981, 

Mu. PARR’S telegram No. 29 of 27th February, and Sir L, Oliphant’s 
telegram to me of 25th March to Bagdad: Military attaché, 

In the course of a long conversation with Minister for Foreign Affairs this 
morning I told him that demand of Shah for recall of military attaché on pretext 
of diseourtesy on the occasion of review had made a deplorable impression, 1 
had made ca iries from reliable witnesses since my return, and, from all 

counts, th ‘of military attaché had been entirely corre. ‘The mutter 

ad been aggravated by what I could only call insu reply of Chief of General 
Staff to reqitest of military attaché for an interview to present good wishes of 
British army on the oceasion of Persian New Year (see Mr. private letter 
of 24th March). I then handed him baok this letter and begged him to rota 
it to Chief of General Staff, Minister for Foreign Affairs at first, demurred on 
the ground that he liad not sent it, but finally took the letter and suid he would 
consult Minister of the Court, but added that T must not consider letter. as 
withdrawn. Th order, if necessary, to save the Shah's face, I said that military 
Attaché deeply regretted that His Majesty should think that he was capable 0 
acting with discourtesy towards him, and that I was convinced that there must 
be a misunderstanding on the part of His Majesty. 

Minister for Foreign Afiairs then enquired about Major Noel 1 said that 
{ was awaiting instructions, and was not in a position fo-say anything about 
this yet. Minister for Foreign Affairs expressed disappointment, and said that 
if Major Noel was removed he would be more hopeful of obtaining His Majesty's 
consent to-drop demand for recall of military attaché, Was. he to understand 
that His Majesty's Government declined to withdraw Major Noel! [said that 
the question was under consideration with Government of India, but, as Persian 
Government had advanced no reasons in support of their demand, it was 
impossible to know of what His Majesty complained. He said that Persia had 
the right to demand recall of any official who was not persona grata. 1 said 
theoretically, yes, But in practice adequate reasons were always given, if only 
privately. 


£5962) ee 
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__ Finally, 1 said 1 trusted that question of military would not grow 
into'a serious incident. Persia could not expect to tai f relations 
with His Majesty's Government if she was going to demand, on utterly 
inadequate grounds, recall of accredited officials. I had come to him instead of 
Minister of Court for two reasons :— 


1. Because instruction to Persian Chargé d'Affaires had come through bim, 
and that he was, therefore, the correct official channel for further 
communications on the subject. 

2. Becanse, in the opinion of my Government, Minister of Court had 
shown great discourtesy not only to me, but to His Majesty's Govern- 
ment, in ignoring letter which T had written to him witb their 
approval and on his own suggestion 


Minister for Foreign Aflai to make light of this, but Tleft him under 
no illusion as to extreme di action of His Majesty's Government with the 
present attitude of Persian Government. 

In conclusion, L told his Highness that I had heen received by the King before 
my departure His Majesty had charged me with friendly messages to the Shah 
Tn the present circumstinces it would be quite impossible for me to deliver these 
messages 

(Repeuted to Government of Tadia, No. 49.) 





|B 1688/85/34) No. 61 


Sin R, Chinn to Mr. A. Heniterson.—(Received A pril 2) 
(ne 60.) 
‘Pelegraphic.) Tokran, April 1, 1931 

MY telegram No. 59. 

[have the impression that if His Majesty's Government 
to Major Noel and 
sutisfactorily settled. 

T would remind you, in this connexion, that Shah demanded recall of 
military attaché in’ 1929 without giving any adequate reason. My 
colleagine was good enough to shaw me correspondence between his predecessor 
and French Governnient, Undoubtedly French military attaché bad often 
spokin most tactlessly, and on French Minister's suggestion military attaché was 
transferred to a regiment in France, Military attaché did not deniur to this, 
the ground that, if French Government declined to move him, Persian Gover 
Ald easily put an end to hie further usefulness T consider this 
absolutely applies to the case of Major Noel 

(Repeated to Government of India, No, 50.) 


ide to give leave 
er transfer him, the question of military attaché may be 


(1B 1716/952/34)) No. 62 


R. Cline to Mr. A. Henderson.—(Received April 7.) 





ee 65.) 
Telegraphic.) R. 
¥ telegram No, 60: Military attaché, 
‘Ab intonviow with Minister of Court to-day his Highness began by expressing 
his vegrev for not having angwered my letter. He had intended. no discourtesy 
I then vepeated in stronger language what I had said to Minister for Foreign 
Affairs, who hud since returned me the offensive letter from Chief of the General 
Staff to military attaché, said that if His Majesty refused to allow any Persian 
offieer to speak to military attaché, obviously his position would become impossible 
and he would doubtless be withdrawn, but, in that case, my Government would 
draw their own conclusions, and I could not say what line they would take 
Maintenance of friendly relations would in any case be rendered extremely 
‘Mien if not impossible, T repented to him that, in present circumstances, i 
was impossible for me to request an uudionce in order to deliver friendly messages 
from the King, I could only do this if it was understood that after delivering 


Tehran, April 6, W931 
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message I should speak of military attaché incident, I was prepared to express 
military attaché's regret that His Majesty had thought him capable of acting 
with discourtesy, and if His Majesty had so thought it could ony be the remult 
of an unfortunate misunderstanding which T deeply regretted. 

Minister of Court said that this was impossible. 1 then rose and said 1 
should in that case report to you the position by telegraph to-night. His 
Highness began to waver, and asked whether military attaché could not go on 
leave, I said this was impossible, He then asked whether he could not go away 
for a month—say to India or Bagdad, asked why? He said this might make 
it easier for the Shah to withdraw his demand, said that if I was in his place 
I should at once explain to the Shah how I had told him His Majesty's Govern 
‘ment viewed position. I added that the expression of regret that. I was prepared 
to make, together with fact that in spite of the biting cold when His Majesty and 
every Persian officer wore overcoats the military attaché had removed his hefore 
pproaching His Majesty, were sufficient proof that no disconrtesy could. possibly 
have been intended. 

Minister said he would see the Shah to-morrow, and asked me to come and 
see him in the afternoon 





(E 1739/1789/34) No. 63, 
Mr. Parr to Mr. A, Henderson.—(Received April 8.) 
, 116, « 
an Tehran, March 16, 1981. 
1 HAVE the honour to transmit to you herewith copies of the "Messager de 
Téhéran”’ containing translated summaries of a series of articles which have 
recently heen appearing in the * Shafagh- on the subject of the revision 
of the d’Arey concession Redan 
2, Mr. Greenhouse, the Tehran representative of the Anglo-Persian Oil 
Company in Mr, Jack's absence, has, I understand, reported fully to London on 
this campaign, whieh he considers to be inspired from above, ‘The editor of the 
© Shafagh,”” Dashti, is in close touch with 'Teymourtache, and was unquestionably 
following the latter’s lead when he inaugurated the recent and very. similar 
agitation regarding Babrein Na 
3. A copy of this despatch, with enclosures, is being sent to the Foreign 
retary to the Government of India 
i Thave, &o 
R. C. PARR, 


Enclosure in No. 63: 


Exrracrs prom Tae “Messager pe Ténénan "ov Manet 2, 4 AND 8, 


Translations of Summaries of Articles which hare recently appeared in the 
“Shafagh-+-Surkh" on the Subject of the Revision of the d'Aroy 
Concession. 

(ty 


DANS son blletin da. jour intitle “La Revision de la Concession de 
W’Aroy,’ M, Dachti rappelle I’article qu'il a écriv A ce sujet il y a quelques mois 
et oft I! disait natamment : 


“Un peuple qui a changé son régime gouvernemental a plein droit de reviser 
les concessions nceordées, de gaité de cceur, contre Je hon sens et les invérdts du 
pays, aux étrangers et les engagements pris h 1'égard de ces derniers par I'ancien 
régime gouvernemental, étant douné que ces concessions ot engagements pouvaient 
s'imposer A catte époque-th, mais ils ne peayent plus répondre aux conditions 
hctuelles, ni la disposition desprit du Gouvernement. et du peuple persans 
aujourd'hui, L'ignorance, la négilgence, V'insouciance et Ia trahison du 
Gouvernement d'il y a trente ans ne peuvent pas condamner & une situation 
lamentable, pendant six ans, tout un peuple.” 


(5982) 3 
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M, Dachti note ensuite que ce point de vue exprimé par Ini dans ce méme 
journal n’a pas plus produit d’effet dans les milieux politiques qu'un coup de 
zéphyr sur un tocher. 

*< Cola ne m’étonne nullement,’” poursuit M. Dachti, je sais que nous 
sommes ericore imbibés de Vesprit d’insouciance qui caractérise les derviches, 
autrement nous n'en serions pas encore Ja, sien retard, tant dans le domaine 
politique que dans Je domaine économique, Malgré cela la sagesse et les intéréts 
vitaux du pays ordonnent de lutter énergiquement et vaillamment pour sortir de 
Nuits siquafien lamentable, autrement c'est Ia ruine générale et la mort. 

“TL y a trente ans, In Cour ignorante et corrompue de cette époquela a 
ootroyd la concession d’Arcy. Le peuple persan s'est soulevé contre la méme Cour 
qui, entre autres fautes, avait accordé la concession pour Vexploitation des 
patroles du sud, et ce méme peuple a renversé ce Gouvernement-Ii. Le monde 
Meter atest tranaformé, Un Reuve.d’or, dont la source se trouve en Perse, roule 
ses flots précieux vers l'Europe. Est-ce juste que le propristaite de cette source 
de richesses soit continuellement aux prises avec la mistre la plus noire et la faim, 
alors que sa richesse sert, sous le nom de concession, \ assurer la joie et le bonheur 
des autres! 

(2) 

Revenant, sur la question de la revision de la concession de d’Arcy, 
M, Dachti souligne anjourd’hui dans son bulletin du jour que le changement. 
régime d'nn pays prouve péremptoirement lincompétence et l'indignité du régime 
déhu, Il rappelle comment. le peuple persan s'est soulevé contre le Gouverne- 
ment stupide et ignorant de cette époque-li, cing ans apres Voctro: de ln 
concession de d’Arcy—qui n'est jamais vere devant Je Parlement persan et n'a, 
par conséquent, jamais été approuvée par les représentants du peuple, “dont ta 
voix est Ia yoix dle Dieu, 

“Done,” poursait M. Dachti, “le Gouvernement. persan d'aujourd'hni o 
pleinement le droit d’anuuler cette concession, quitte k I’Anglo-Persian Oil 
Sompany, dans le cas oft elle désirerait poursuivre ses opérations en Perse, de 
demander une nouvelle concession, Sion me dit que le silence du Gouvernement 
constitutionnol persan aprés la révolution de 1906 a confirmé la validité de cette 
concession, je répondrai que cela ne veut rien dire, car tout le monde sait que le 
jeune Gouvernement peraan, opprimé par la tyrannie du Gouvernement tsariste, 
dtait obligé de garder le silence au sujet de cette concession pour ne pas se mettre 
également sur fi'itos le Gouvernement britannique, En plus de cela, nous avons 
encore beaucoup d'autres motifs pour parler de cette concession et rélamer ee qui 
nons revient de droit. 

Une crise économique aigué bat actuellement son plein cliez nous. Ce n'est 
que maintenant que notre Gouvernement décide de eonjurer cette crise par 
Tadoption d'une série de mesures aussi sages qu’efficaces. Mais l'application de 
es Tmesures ot 1a réalisation des réformes prévues exigent des capitaux que le 
‘Trésor persan, ne possdde pas et que le peuple persan, deja éerasé sous Te fardeau 
d'impots directs et. indirects, sans compter les taxes nunicipales, n’est plus en 
état de payer. 

“Que faut-il donc faire! C'est trs simple: nous devons profiter des sources 
do nos richesses naturelles pour pouvoir réaliser notre programme de réformes 
La plus importante source de richesses se trouvant en Perse Cest celle des pétroles 
du bud, Mais malhenreusement ce qui nous revient de cette source de revenus 
formidables est si minime et insignifiant qu'on a honte d'en parler 

idables Fer mde aait, que Voctrol deta. concession de d'Arcy. avec des 
conditions aussi mesquines pour le peuple persan ne peut étre attribuée qu's 
Timbécilité du Gonyernement persan de cette époque-li, Or, il est d’usage dans 
Te mondo de considérer comme nul et non avenu tout acte qui a été signé par 
quelqu'an qui ne jouissait pas de ses facultés, en d'autres termes, par un imbécile. 

Pour quel motif le Gouvernement persan doit-il exempter des droits de 
douane tout ce qu'importe 'Anglo-Persian Oil Company? Pour quel motif cette 
compagnie qui gagne av moins 100 millions de tomans par an dott atre exempte 
du payemont dimpots sur les socistés! Nest-il pas comique que cette compagnie 
ne paie au Trésor persan que 16 pour cent dle ses bénéfices nets!" i 

ML Dachti conclu en priant le Gouvernement de prendre en considération ses 
observations et de reviser In susdite concession en favour de V'intérét général du 
pays. 
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Poursuivant sa campagne contre l'Anglo-Persian Oil Com 
écrit aujourd'hui que si cette derniére aaa CSUR teALEEO Gime 
routes & raison de I chahi par batman de petrole, cela constituerait pour le Trésor 
persan une somme annuelle de 85 millions de krans; et que si elle payait, égale: 
tment comme tout le moude, des droits, de douane pour ses importations et 
exportations, cela rapporterait au méme ‘Trésor plus de 10 millions par an. 11 
demande pourquoi cette compagnie doit étre exempte du payement dimpéts aur 
ee alors que de modestes commeryants et petits fonctionnaires et 
ean loys agnant a peine 50 tomans par mois, sont soumis au payement de cet 
_ ‘Je ne demande pas Vannulation de Vacte de concession de cette gnie,” 
écrit M. Dachti car nous reconnaissons qu’étant nous-mémes Due tnoient 
scientifiques et pratiques de prooder & l'exploitation de nos mines, il est juste 
que la compagnie qui a eré6 ses puissants établissoments pétroliferes du. sud 
profite de ce qui lui revient de droit. Quoique, & mon avis, le Gouvernement persan 
soit en droit d’annuler une concession qui est d’un bout A l'autre nuisible aux 
intéréts du pays, cependant je ne demande pas son annulation, mais simplement 
sa revision, de fagon a ce que le propriétair réel do cette soureo do rchesses ne 
ca iteooneaa” laire et que le profit tiré par lui soit en rapport avec 
“Tout d'abord il faudra reviser Ia clause de In concession octroyant le d 

«xclusif dinstallation d'une pipe line dans Je sud A 1'Anglo-Persian Oi Canbaare 
Si le Gouvernement de Mozaffor-ed-Dine Schah sest. fourré le doigt dans lil 
jusqu’au conde en n’attachant aucune importance A cette question, le con- 
cessionnaire, avec sa prévoyance habituell, en a saisi toute "importance et a 8s 
bien compris co qu'il faisait, En obtenant. cette clause, il a simplement, youl 
enchainer les pieds et les mains des Persans pour les obliger soit A lui octroyer 
également la concession des pétroles du nord de Ia Perse, soit i obliger tout autre 
concessionaire & s'entendre et a s'associer aveo I'Angio-Persian Oil Company 
Amon avis, cette clause doit étre modifi¢e, dautant plus que In situation actuelle 
de la Russie rend indispensable le droit pour nous de poser une pipeline dans la 
direction du sud—ce qui augmentera le nombre des clients désifeus deblonir la 
concession pour exploitation des pétroles de nos provinces du nord.” 

._M Dachti conclut en soulignant ta nécessité d’annuler te droit do l'Anglo: 
Persian Oil Company A V'exemption du paiement des taxes de tons genres ob des 
droits de douane que tout le monde paie, excopté elle, rappelant & ce propos que 
depuis quatro ans le Mintatara dos Finaitons ne corso dele hardclor ui, Aly Bach 
ea Tui éelamant 386 Kans et 10 chabis cpt pour une automobile caste dans 
le il a roulé pendant deux is i ine e' igh vel is ri 
oe fouls pen mois A peine et qu'il a vendue depuis trix 





(E 1743/328/34 io. 64. 


Mr, Parr to Mr. A. Uendarson—(Received Aprit 8), 
Si : Tehran, Mareh 25, 1931. 
1 No. 47 of the 17th March, I have the honour 


euch and Belgian Legations have protested to 
‘nnient against the retroactive action of the Supplementary 


r, 

WITH reference to my tele 
to inform you that the Geiman, 
the Persian Gover 


‘Trade Monopoly Law, in so far that foreign goods shipped before the Ist March 


will apparently only he admitted into Persia on the condition that the importer 
will guarantee an export of eqtial value within four months, I thought it 
desirable to enter a similar protest on behalf of British trade, and T enclose a 
eppy.of the note, which T accordingly addressed to the Miniter for Foreign 
Affairs. 

P gather that the French Legation have asked that goods shipped before 
the 26th February should be exempt from the obligation to export. While the 
Belgians have adopted the same date, they have included goods ordered as well as 
shipped before then. The Germans, on the other hand, have asked exemption for 


4 





goods shipped until such time as the Supplementary Law comes into force. ‘This 
proviso, however, could not prove acceptable to the Persian Government owing to 
the facility it would peat the Russian trade organisations of effecting large 
shipments until the very last moment, thus defeating the main object of the trade 
monopoly, which is to balance the trade of the country. Under the circumstances 
I decided to abide by the date adopted Ge the Persian Government themselves in 
the Supplementary TLavr, that is, the 1st March, 

3, Lhave also sought to provide for the unconditional entry of British goods 
shipped to Persia by way of India and Iraq, so as to preclude the difficulties 
which arose at the time of the introduction of the new tariff in 1928, but T have 
little hope that the Persian Customs will be able to agree to this, principally 
owing to the diiticulty of controlling the despatch from British or British Indian 
ports of goods consigned via Bagdad . 

4, A copy of this despatch has been sent to the Foreign Secretary tothe 
Government of India, to His Majesty's High Commissioner for Iraq, and to the 
Department of Overseas Trade. 

Thave, &e. 
RC, PARR 


Enclosure in No. 64, 


Mv, Parr to, M. Keroughi, 


M, le Ministre, Tehran, March 24, 1931 
ARTICLE 14 of the law passed by the Majlis on the 11th March 
supplementing the original Trade Monopoly Law stipulates that goods, the 
importation of which the Goyernment propose to reserve to themselves, will be 
admitted until the 22nd May, if transported direct to Persia before the Ist Mareh, 
 to'the importer guaranteeing an export of goods to an equivalent value 
within four mouths, No mention is made of goods transported before the 


Ast March, the importation of which is to be lett to private traders, but one 
inners that they wl be admitted under very similar conditions. 
id fi 


2, [would invite your Highness's attention to the fact that this condition 
of exporting goods to an equivalent value place: 0 
Whit he did not contemplate at the time the order was placed, and which, if put 
auddenly into force, may very well expose him to a loss on the transaction, thereby 
inducing him in a ntimber of cases to throw the goods back on the foreign shipper. 
3. T have the honour to request, therefore, that your Highnest will he so 
good as to lay this consideration before the Imperial Government and suggest 
that chey will reconsider thetr decision im the matter, Tt seems only just tat 
gootls shipped to Persia before the 1st March, whether direct or throngh agents 
in neighbouring countries, should be allowed into the country without any 
bligation whatever, apart from the observance of the laws and regulations in 
force nt the time of shipment. 
T avail, &e, 
R. C, PARR 





[B 1745/151/34) No. 65 


Mr. Parr to Mr. A. Henderson.—(Received April 8.) 


(No. 130, Seoret, 7 » 

HIS Majesty's representative presents his compliments to His Majesty's 
Principal Secretary of State for Foreign Affairs, and has the honour to transmit 
hierawith copy of” Intelligerice Summary No. 6, for the period ending the 
24th March, compiled by the military attaché to this Legation 


Tehran, March 25, U93t. 
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Enclosure in No. 65. 
(Secret.) 
Intelligence Summary No. 6 for the Period ending March 24, 1931, 
1. Persian Officials. 


MIRZA REZA KHAN, Afchar, has been transferred from Governor of 
Gilan as Governor-General of Kerman 

Mafaffer A’alam, Sirdar Intesar, Gover neval of Fars, also holds the 
appointinent of Governor of Bushire and the Gulf Ports. He is expected te 
spend one week in each month at Bushire. 

His Excellency Ansari, Mochayerol Mamalek, late Persian Ambassador in 
Moscor returtied to Tehran. 

Sartip Hassan Khan, Moghaddam, Zafer-ed-Dowle 
command of the North-West Division, Headquarters, Tabt 
to command the 2nd Infantry Brigade of th 

His Excellency Sirdar Asaad, Bakhtia 
the Order of the Crown, Ist Class 


lately relieved of the 
z, has been appointed 
fehran 
has been awarded, 


2, Foreigners. 


British —Mr. C, ES. Dodd, first seoretary, British Legation, arrived it 
Tehran on the 18th March 
Trag.—Bis Excellency Tewlk Rey-al-Souidi, Minister for Traq, ai 


‘ived if 
Tehran on the 15th Marchi 


The Majlis. 


The budget was passed al one sitting and practically without discussion, the 
only comments being that suiticient funds were not allotted to public hygiene nor 
to the Ministry of Natiowal Economy for internal development, 1h reply, ib waa 
stated that néither for public hygiene, justice, nor national economy. was it 80 
much money that was required as-a larger supply of efficient Persian doctors, 
judges and experts. 

‘The supplement to the new Monopoly Law, State control of foreign trade, 

passed. ‘The Minister for Foroign Affairs was questioned regarding a 
publication called “The Red Star,’ which is in circulation in Persia, ‘The 
Minister replied that this paper, which was being published and cireulated 
seoretly by enemies of Persia, had called on him for a statement of foreign policy 
This he was prepared to give, but he would alo take steps to discover who was 
responsible for this publication 

The contracts of two Creek experts for tobacco growing were agreed to, and 
they were granted a salary of £50a month each, Treaties of friendship between 
Persia and Czechoslovakia and Persia and Lithuania were ratified by the Majlis 


4. Budget. 


‘The budget for the New Year, commencing the 21st March, 1031, is compiled 
krans for the first ten months aud pahlavis for the remainder of the year 
onverting pahlavis into krans at the official rate quoted in the new budget stute- 
ent, one puhlavi equals 60) krans, the estimated total expenditure for the year 

$.273.458 krans and receipts 373,200,399 rans, which exceeds last. yéar's 
totals by some 20 million krans, ‘The Ministry of War is allotted no Jess. than 

160 million krans, an increase of 37 million krans on last year’s figures, and now 

not far short of half the national income. 


5. Railways. 


‘The German Syndicate having reported that the railway {rom Aliabad to 
Bunder Shah is now ready to be handed over to the Persian Government, the latter 
have appointed a committee to inspect and take over the line. 
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6. Miscellaneous. 


(i) The Citrogn Company are organising an expedition from Paris to 
Peking, via Iraq, Persia, ‘Afghanistan, Chinese Turkestan and the Gobi desert. 
‘Thirteen Citroén creeper-track machines are being used, with trailers, and the 
personnel includes scientists, wireless and cinema operators, &c., totalling some 
sixty persons. The expedition is scheduled to cross the frontier at Kasr Shirin 
on the Sth April and proceed via Tehran and Meshed to Herat. 

(ii) Thirty-two prisoners recently escaped from the central jail at Qasr 
Qian, near Tehran. During the afternoon, whilst working in the courtyard, 
they overcame their guards, severely wounding two, seized the arms of the 
remainder, and escaped by the main door. It is understood that the majority 
haye already been recaptured. They included a colonel, Sarhang Gigo, who had 
been recently sentenced to fifteen years’ imprisonment for opium smuggling, 
several Lurs and Kurds, and some political prisoners. 

(iii) Instructions have been issued that all Government employees, when 
attending their oflices after the New Year holidays, on the 25th March, must wear 
Slotties of homespun material 


7. Tabriz Province. 


On account of trouble on the north-west frontier of Azerbaijan, His 
Excellency Mansur, late Governor-General of Azerbaijan and now Minister of 
the Interior, has returned temporarily to Tabriz, as the province at present is 
Without a Governor-General. Considerable reinforcements have been sent to 
Male and the north-west and north frontiers from Tabriz and Ardabil, and a 
convoy of munitions was recently despatched from Tehran to Tabriz. Tt i 
reported that the Kurds in the Maku area are giving trouble, and it is believed 
that Turkish troops have occupied some portion of Persian territory to the east 
of the Lesser Ararat, 

PERCY ©. R. DODD, Lieutenant-Colonet, 
Military Attaché 
Tehran, March 24, 1981. 





[B 1750/952/34 | No. 66. 


Sir R. Clive to Mr, A. Henderson.—(Received Apri 8.) 
(No, 66.) 
(Telographic.) RB, Tehran, April 7, 1931 
MY telegram No. 65. 
At interview this evening Minister of Court, who had seen the Shah, offered 


following solution of military attaché question :— 


He proposed that military attaché should go to Bagdad and be absent a few 
days, During his absence he would arrange audience for me when I could, after 
delivering message from the King, refer to military attaché incident and express 
regret. His Majesty would accept expression of regret and incident would be 
closed. 

T asked about letter from Chief of General Staff. He said not having sent 
it he could not take it back, but he begged me to consider it as nan aren. When 
Hae Dodd returned from Bagdad he could hand it back to the Chief of the 
General Stall. 

T enquired if His Majesty's Government, agreed to this solution military 
attaché's position would be exactly the same as before, He said yes. 

T understand it is useful for military attaché to go to Bagdad from time to 
time. He has not been there for eighteen’ months, and tells me that he has various 
matters to disctiss, and it suits him to go this month, 

T await instructions from you. 


(Repeated to Government of Tndia, No. 53.) 
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[E 1750/952/34) No. 67, 


Mr. A. Henderson to Sir R. Clive (Tehran) 


phic, Foreign 0 i 3 
OUR telegram No. 66 of 7th April: Military mtsghe ee” Pre 1981 


re nat gure altitude, s described in your telegram No. 65 of 61 
One posi fe Persians realise the danger of persisting in their previo 

fro oka tite of action is then to stand fast and insist on withitrawal of letter 
Aterehie uaniel of Staff. Tf, however, Persians remained adamant, militar 
enon aay tuture would be nil. Present compromise appears, therofore, 
(ae preferable, provided that there is no subsequent hanky-panky by Min r 

) obt vriting restatement of procedure out! 
telegram No, 65,s0 much the better, If net, Euillapeoe ree 


th April, appears 





(E 1886/952/34) No. 68. 


Sir R, Clice to Mr 
(Xo n) R, Clive to Mr. A. Henderson (Receioud April 13.) 
(Telegraphic.) 
YOUR telegram No 
wrote to Minister of Court on 10th Aj 
eal 0 a April stating procedure outline 
telegram No, 68, al adding that i he const this in writing you would acca 
it gies Highness ins replied more on less satisfactorily, and hay arranged 
audience ane pril Regarding letter trom Chief of the General Statl he 
5 paged you to keep it, and T beg you to:consider it as non-existent, 
and to tear itup or to send it tome to tear up after retum of the ctoneh 


Military attaché will leave here cient 
as Abo will leave here 14th April, reaching Bagdad 17th April, and 


(Repeated to Government of India, No, 56.) 


Tehran. Aprit 11, 1931 





[EB 1972/18/34) No. 69 


(No. 72) Sir R. Clive to Mr, A. Henderson.—(Received April Vb.) 
(Telegraphic) | R. 

‘OLLOWING notice ix publish 
Economies ;— 


Tehran, April 15,1931 
id this morning by Ministry of National 


‘As mentioned in article 11 of Regula i Rorei 

+ ment a of Regulations relating to Foreign ‘In 
Monopoly Law, only National Bank is authorised by Government tremely 
exchange resulting from export of goods.’” : ! 


[ have seen Director of Imperial Bank of Ve: 
constitutes Ragrant breach of agreement mage hy ken 
last May (see my despatch No, 221 of 13th Maj 
bank from the Prime Minister), : 
im bine foquested interview with Minister for Forg 

hat I have reported to you as follows: In my opinion the Persian Govert- 
ment appear toe pursuing deliberate ant Brtah olicy, that thie teat netion 

au ch of faith in my experience an finite i 

that Persian Government are trying to meke the postion of tnpasie Bee 
Persia impossible, Letters from Director of Bank to Minister of, Court on 
20th March and to Minister of Finance on 6th April requesting information on 
umoured intentions of Persian Government have timply been ignored, exasty as 
Minister of Court ignored and has not yet replied to my letter on the subject of 
the treaty. In these circumstances to parsue negotiations for treaty of commerce 
and general treaty, which includes trea= -¢ friendship, is a mockery, Under the 


Trade Monopoly Law foreign trade is being paralysed, and it would be senseless 


‘and in our opinion this 
with Persian Government 
, and especially the lettor to the 


no Affairs, and shall tell 
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to continue commercial treaty negotiations whilst deliberately unfriendly 
atmosphere is being created which would render equally useless negotiations for 
a general treaty. 

In fact, I can only conclude with the greatest regret that policy of concilia- 
tion and friendship pursued by His Majesty's Government for the past ten years 
appears to have failed, 

(Repeated to Government of India, No. 39.) 





|B 1979/18/34) No. 7 


Sin R. Cline to Mr. A. Hondérson.—(Recoived April 16.) 


ei Sate) 
‘Pelegraphiv.) R, 
“MY immediately. preceding tele 

Thaye seen Minister for Foreign and read to him telegram. He was 
niveh upset that I had already sent this telegram. T said that. had carefully 
considered the position before doing so, and said that I should be delighted if 
my opinion about the anti-British trend of Persian policy was proved to be wrong. 
{ made him read the Prime Minister's letter to bank of 13th May last year, but 
said that 1 should remain wholly unconvinced by any arguments based on phrase 
in paragraph 8 " within limits of Inws and regulations of the country.” 

That phrase could only be interpreted within spirit of agreement, What the 
Persian Government had done was, in my opinion, an absolute contravention of 
bank agreement. I hid thought: it best to be perfectly frank, and for that. reason 
had shown him my telegram, He really had nothing to say in defence, and said 
he would report our conversa ion to the Minister of Court. We discussed Anglo- 
Persian relations, and I said that [ felt extremely discouraged that ten years’ 
patient efforts on the part of His Majesty's Government appeared to have been 
Fraittess. {added that { felt extremely embarrassed abont my audience with the 
Shah, which had been postponed to 2st April. Fri ages From the King, 
coupled with what T should like to say myself, might appear to be a contradiction 
in terms, NAYS 

(Revéated to the Government of India, No. 60,) 


hran, Aprit 15, 1 





(B 1981/18/34) No, 71 
Sir R. Clive to Mr. A, Henterson.—(Received April 18.) 


(No. 74. Confidential.) 
{Pelegraphic,) 

MY telegram No. 73. - . 

Position has now developed into a trial of strength with Minister of Court, 
and so long as he remains in supreme authority 1 see no prospect of improvement. 
Shih sees no one else except Chief of General Staff and Chief of Police, and 
entirely depends on the advice of Minister ‘of Court in ali matters other than army 
and police. 5 : 

‘On the other’ hand, Minister of Court is extremely unpopular, and according 
to my information there would he general rejoicing if he fell. He rides rough 
shod over the Cabinet, listens to no advice, and, in the general opinion, is ruining 
the country. 7 s : 

Unfortunately we are in a very weak position to retaliate. 

Glosing of Duzdap Railway and refusal to discuss Shatt-el-Arab would not 
sevionsly invonvenience the Persian Government, although perhaps indicative ot 
Shange tn poliey of His Majesty's Government. Formal request, from Sheikh of 
Bubrein for « British protectorate and British acceptance would leave no. doubt 
in Persian mind, but this would, of course, require most careful consideration. 
Gor great commitments in Anglo-Persian Oil Company render it far_more 
ditto for His Majesty’s Government effectively to retaliate than for the Soviet 


Tehran, April 15, 1931 
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Government, who are in a much stron: 
adopted vigorous measures if so treated 


I submit, however, that t st sian relations requires 
3 ® question of Anglo-Persian relations requi 
aos ‘ f Anglo-Persian relations requi 


(Repeated to Government of India, No. 61.) 


ger position and would certainly have 





E 2012/326/34) No. 72. 


Sir R. Clive to Mr, A. Henderson.—(Received April \7,) 


wey Confidential.) 
a) Tehran, April 16, 1981, 


Ambassador called on me lo-day, overflowed with expressions of 


dliness, invited me to dinner and finally expressed following v 


Persian Govern: lod on hostility betwoon Great Britai 
and Soviet. If the haying difficulty with Ge eG 
He did not like this, Soviet had wo more wish t6 invade India than 

wat Britain had to attack Turkestan, While there could be no question of 
reviving: pre-war policy of sphe t in Persia, hie saw no reason 
why tle two countries should not have fricadly relations here, Persian 


rade Monopoly Law coul asibly x Y 
ot possibly succeed without yo pS 
iit goodwill of Soviet 


I was very guarded in acknowledging this effusion 
I should be grateful, however, for any indi 

Ambassador is personal or represents in i 
(Copy by bag to Goyerament of India.) 


ion whether attitude of 
way new orientition of Saviet policy 





[B 2930/2)30/34 


Sir R. Clive to Mr. A. Henderson Received pril 2 
(No. 141.) d ee 
Sir, ; 

Sa Tehran, April 3, W931 
WIDH referetice to my despatch No. 146 of the 15th April; 1930, F have the 
poeas i Spee you herewith a copy of the budget for the year 1310, 
ending the 2tst March, 1932, which was passed by the Majlis on the 
ath Stared.) by the Majlis on the 

‘The anticipated revenue amounts to $21,750,399 ki 

G ated revenue amounts to 321,759,300 Krans and $59,000 
pahlavis—a total of 378,209,309 Krans, if one necepts the ollicial rate of 
conversion of 60 krans to the pahlavi—representing au inerease of 19-0 million 
krans over the budgeted revenue of the previous year, ‘Che anticipated 

expenditure, on the other hand, amounts to 321,753,678 krans and 603. 
pabi vis—a total of 373,273,451 is—representilig an increase of 20,285,082 
krans when compared with the 1300 figures. The budget, therefore, has been 
hhulanced to all intents aud purposes, but the meastire of reliance to be placed in 
these estimates still remains ax doubtful as ever, no figures being available for 
the actual revenue and expenditure of the last two years. 

13 The oll royalty, the Sugar and Tea Monopoly fund, and that part of the 
road receipts which are expended on road construction an o \, 
fond reel cuter nd upkeep are, as usual, 

4, On the revenue side, the only points to which L need draw 

h 1y points to which L need draw your attention 

ure an anticipated fall in the customs receipts amounting to 21 “million Kerans, 
due to the contraction in imports which is to result from the Foreign ‘Trade 
Mouopoly recently instituted by the Goyernment; the inclusion of what would 
appear to be 5 million tomans of bad debts under the title of Government clains 
(section 9): and a mysterious item entitled “eventual receipts,” and amounting 
to 15-5 million krans, which may have something to do with the replacement of 
the present silver currency by a token coin, 


(1) Nob printed. 
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5. The most interesting feature on the expenditure side is undoubtedly the 
increase of 10 million krans in the general budget of the Ministry of War, 
including this time the arsenal and air force, a good part of which is to be 
devoted, I understand, to the completion of the powder factory at Pachin, near 
Veramin, ‘The sum allotted to the expenses of naval and military students abroad 
also shows a surprising increase, from 673,000 to 4,339,980 krans; while 
28:4 million krans are set aside for the purchase of ships, as compared with 
§ million the year before. ‘The Ministry of War now appears to be charged with 
the purchase of this “preventive navy ” instead of the Ministry of National 
Economies. The budgets of the Ministries of Justice and National Economics 
(including the special appropriations for economic institutions) have heen cut 
Cow by 4:8 and 5°7 million rans respectively, while that of the Sfinttey of 
Public Instruction has heen increased by 1°4 million Krans. Einally,” the 
National Bank and its agricultural offshoot are once more credited with 5 million 
krang apiece to add to their capital. 

6. The uncertainty regarding the fate of the local curreney must have made 
it harder than usual to prepare this bu iget, but the Minister of Court, who 
undertook the task, seems to have got over the difficulty by including * pahlavis ” 
in his computations, 

7. A copy of this despatch is being sent to the Government of India and 
to His Majesty's High Commissioner for Traq. 

T have, &e. 
R. H. CLIV. 





[B 2032/928/34) No. 74 


Sir R. Clive to Mr, A. Henderson.—(Received Aprit 20.) 
(No. 148.) 

HIS Majesty's representative presents his compliments to His Majesty 
Principal Secretary of State for Foreign Affairs, and has the honour to transmit 
herewith copy of Mr. Lingeman’s despatch No, Overseas ‘Trade (B) 48, dated the 
Gth April, 1931, on the subject of the Persian Government Trade Monopoly Law. 


Tehran, April 0, 1931 


Enclosure in No. 74 
Me. Lingeman to Mr. A. Henderson 


(No, Overseas ‘Trade (B) 48.) 
Sir, vi ril 6, 1931. 

T HAVE, the honour to inform you, with 1 rant despateh 
No. Oyorsens Trade (B) 87 of the 10thi March last, enclosing « memorandum on 
the Persian Government monopoly of foreign trade, that the greatest difficulty 
tas been experienced in drafting regulations for the application of this measure, 
A drafting committes produced a report, embodying the views of the Director 
General of the Customs, which was conteiptuously turned down by the Minister 
of Court, but reproduced by his Highness a fow days later with but very slight 
amendments, ‘The press to-day has published what purports to be the Persian 
text of these regulations, but T understand that they are still subject to revision, 
éo that there can be no point in making « translation of anything but an official 
and final text. Ibis some weeks now that this has been promised to me * within 
the next two or three days.”” ; 

2. His Majesty's consular officers have unanimously reported that the news 
of the trade monopoly was received with feelings of satisfaction in their districts, 
as it was generally understood to he aimed against Russian dumping. This 
Satisfaction must have been short-lived, however, the difficulties of putting theory 
into practice having brought trade to a standstill once more. 

Ws Nepetiypéeina to sew sxantly how the trade monopoly ts to bo antoreed 


The Ministry of National Economies certainly know nothing, and they 
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accordingly turn away the scores of applicants who come to them for informa- 
tion every morning. “The Minister is openly opposed to the whole scheme, and 
bewails the fact that his resignation has not been accepted. The Chief of the 
Political Section of the Ministry for Foreign Affairs epitomised the situation 

'y aptly when he advised a member of the Legation staf * to wait until the 
Government knew a little more about it."’ 

4. The monopoly is not calculated to start life under very auspicious 
cireumstances. Moreover, intrigues and rivalry are to be expected among the 
members of the commission which will control the isste of import permits, and 
which will, therefore, be very largely responsible for the execution of the’ law. 
The Director-General of the Customs suggested that this commission should be 
entirely composed of Persians. The manager of the National Bank, however, 
insisted on appointing a representative of his own, whereupon M. Dekerokheer 
declared that the Customs must also be represented—in order, he told me 
privately, to exercise some check “‘on this continual German commercial 
espionage.” ‘The president of the commission is apparently to be Bayat, the 
Under-Secretary in the Ministry of National Economics, as fussy’ an 
abstructionist as could be found in’any civil service, ‘The representative of the 
National Bank will be a German, Dr. Wiens, and that of the Customs a Persian, 
farjuman-us-Sultan, as a Belgian cannot be spared for the purpose, unfor 
tunately. 

5. I have referred in a recent letter to Mr, Farrer, of the 25th March, 
to the way in which Teymourtache proposed that the commission should deal 
with applications for import licences, a three-months' hatching process, which T 
imagine will be found unworkable in’ practice. 

6, Although very little is known of the steps that are to be taken for the 
application of the monopoly, it is fairly safe to conjecture that it will altogether 
revolutionise Persian trade, if it remains in force long enough to do so. In the 
first place, the small importer looks like being put out of business altogether. In 
fact, a leading Tehran merchant expressed to mo the opinion that nob more than 
10 per cent. of present importers would be able to continue their foreign dealings, 
The main reason is that the importer who is also an exporter will have a 
tremendous advantage over the importer who must buy his import licences from 
exporters, and the small importer normally hasn't got the foreign connexions 

ssary to build up an export trade, Moreover, as the big merchant takes an 

asig interest in the export trade, he will tend to squeeze out tho small 
exporter, who cannot so well afford to lock up his capital over a long period. 
Money is so tight in this country that the producer can often be tempted by a 
system of advances to give his produce away at half the price it would probably 
fetch if only he held out until it could be put onto the marke ‘This is just as 
true for the artisan, the carpet weaver in particular, as it ix for the peasant, To 
understand this, one has to bear in mind the fact that the ordinary rate of 
interest among the lower classes in Persia is 5 per cont, per mensem, and the local 
ustirer may take even more, 

7. But if the importer has to finance the producer in order to. buy. his 
exports economically, the rate at which he can tur. bis capital over will be very 
much reduced. In fact, money will tend to grow ever tighter, In the guts trade 
the advances of exporters range over twelve months on the average; in the 
carpet trade from eight to ten months; in such lines as wool and dried fruits, 
three to four months, which is a minimum; say, three months, add two months 
for transport to a foreign market, plus four months for the disposal of the 
goods at a fair price (which is not very much during the present trade depression), 
Plus one month for orders. for foreign manufactured. goods tobe. placed and 
shipment effected, plus another tivo months for transport to the Persian market. 
Barring accidents, it would seem, therefore, as if the Persian merchant dealing, 
both in imports and exports, should be able to turn his money over in a year, but 
accidents do occur; shipments are delayed, roads are blocked, goods miss their 
market, &c, Eighteen months would be nearer the mark. 

8. Tt seems very doubtful whether sufficient merchants will be found to 
carry on the trade of the country under such a handicap, particularly when both 
the bank and bazaar rates of interest tend to.go up. One already hears of a 
number of big traders who talk of investing their capital in real estate if. foreign 
trade is made too arduous for them. Will not the Russians find things made 
even easier for them than one anticipated? According to a report from 
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Sultanabad, they are already fast acquiring the rights of carpet exporters to 
import goods in exchange. 

9, ‘Another interesting development which may well occur affects the 
payment for goods ordered abroad. When the importer is also an exporter, he 
Will tend to place his orders when he has disposed of his exports. Having 
100 per cent. of the purchase price of his goods in foreign exchange ready to 
hand, wich; tu. the United jciedom, atjany gate; ae hardly dikely to cara more 
than bank tate, less 1 per cont, it should be an easy matter for the foreign 
shipper, by a judicious offer of cash discounts, to obtain the full value of 

s before shipment, prosumably against documents handed over to the Persian 
merchant's bank or agent. Tn the case of textiles, however, this course would 
certainly p ‘against the grain of the Persian importer, who is wont to make the 
slightest deviation from his instructions, be it the packing or the colour of the 
selvedge, an excuse for refusing delivery. Where the importer has bought. his 
import licence he will, in theory at all events, be able to procure the exchange sold 
by the exporter to some Persian bank or other. If that exchange is not handed 
over to the importer by the bank, but sent to the foreign shippet of the goods in 
draft form against documents, it should he an easy matter to devise a system 
whiraby: the forelgn supplier ould be certain that the total amount of exchange 
required was avatlable before he effected shipment, 

10, Tt would be idle at this stage of the game to try to foresee every possible 
effect of the trade monopoly, but I would like to mention the fact that there must 
ba a growing tendency among foreign suppliers, which has already manifested 
itself as’ a result of the dearth of exchange on the Persian market, to help their 
Persian clients to dispose of Persian products abroad. T have heard of two 
Dolgian firms shipping woollen yarn and piese goods to Persig and an Ttalian 
manufacturer of buttons who have actually expressed their willingness to take 
Persian carpets in payment, ‘The agents of Imperial Chemical Industri 
(Limited) are also making a bid for the supply of Shiraz rice to Palestine, with 
the uctive support of Imperial Chemical Industries (Levant) (Limited). 
Fortunately, there has been an improvement in the foreign demand for such 
Persian products as good quality gums, sheep casings, raisins, almonds, and 
certain grades of carpets, during the last two months, so much so that their export 
has yielded a profit to the perspicacious buyer. 

Ii. Tam, dealing separately with the subject of the import quotas for the 
first, quarter of the year 1810. 

12. Copies of this despatch are being sent to tho Foreign Office, the Foreign 
Secketary to the Government of India, and His Majesty's High Commissioner 
for Traq. 

Thave, &e. 
E, R. LINGEMAN, 
Commercial Secretary, 





[/B 2036 /2036/34 | No. 75. 


SiR: Clive to Mr, A, Henderson, —(Received A pril 20.) 


(No) 152.) 
i, Tehran, April 8, 1981 
YOU ‘will recollect: that, at my audience with the Shah before proceeding on 
lodve last October, I was informed by the Minister of Court that the Minister for 
Foreign Affairs would act as Aare ‘on that occasion, and that consequently 
there was no need for me to bring Mr, Havard, my oriental secretary. . 
2. Yesterday evening, after the Minister of Court had proposed the solution 
ofithe military attaché incident, which Thad the honour to report in my telegram 
No, 0 of the 7th April, I naid that, fn the event of your accepting this solution 
and my having an audience next week with the Shah, I-should like to bring 
MrvHavard wah meas interpreter. Ttold him frankly that Chad not been at 
satisfied. with Feroughi as interpreter on the occasion of my last-audience. I was 
gonyineed that Feroughi, who'was very nervous, had not correctly repeated to 
Wis Majesty what T had said, 
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3. Teymourtache regretted that I haél nov been satisfied with Feroughi 
interpreter, but was not altogether surprised, as he said that Feroughi, in 
addition to being very nervous, had a bad memory. He added that he would be 
happy to offer hi , although he disliked interpreting and never did so 
now. He was afraid that His Majesty would not agree to my, br 
Mr, Havard, as a definite rule existed that no foreign interpreters were allowed, 
and it would not be possible to make an exception. ‘The rule applied equally to 
the Rus: Embassy ‘ 

4. In these circumstances I had no alternative to accepting the Minister 
‘of Court's offer. His Highness is, in any caso, an excellent interpreter, ai 
only man in this « mild have th repeat, to the Shah 
unpalatable remarks night be expret. He acted as 
interpreter for me quite satisfactorily when I had an audience of Hi 
September 1929: while Sir P. Lordine, in reporting his farewell audience 
1926, pays a tribute to the excellent manner in which Teymourtache interp: 
on that occasion, 

5 am st a copy of this despatch to the Foreign Seer to the 

‘nwent. of India 

T haye, &e. 
R.A, CMVE, 





(E 2037/952/34) No. 76. 


Sir R. Clie to Mv. A. Henderson —(Receined Aprit 201) 
(No. 153) 
Sir Lohran, April 8, 1934 
YOU will have learnt from my telegrams Nos, 50 and GO of the Ist April 
Nos, 62 and 63 of the Sth April, No. 65 of the uh April, and No, 60 of th 
Teh"Apell. thy ‘course of my Miscuasion# with) the Miniuton for Korein 7AMaira 
und the Minister of Court in regard to the question of the arbitrary demands tor 
the recall of Colonel Notl, His Majesty's consul at Kerman, and Colonel Dodd, 
military attaché to this Legation 
2, On the 8rd April, two days atter my interview with the Minister for 
Foreign Affairs, I received from his Highness a letter, of which copy is enclosed, 
that the only Solution was for His Majesty's Government to. tran 


rnoon 1 received a visit from lar Khan Jelal, head of 
the Ministry for Foreign Affairs, Ghaffar Khan's visit 
was in no wa al, as he had come to return a eall which T had paid on his 
wife and himself As he is an intimate friend of Keroughi, I showed him the 
letter which T had just recei and told him plainly that if that was the last, 
word of the Persian Government, you etl be bound to draw your own 
conclusions as to the general attitude towards Great Britain of the Shah and 
the Persian Government, and might even decide that, in the instances, iL 
hardly worth keeping a Minister in Tehran until the Persians mended their 
manners. T told him that he was free to tell Feroughi what T had said if he 
wished, The next morning he called on me again, and teld me that Feroughi was 
extremely upset about the whole matter, and asked if 1 would not go and see the 
Minister of! Court inv day Onkyo: liv ERut cade. He vould "a ones seo 
Teymourtache himself and put the position yery strongly to him, 1 according! 
called on the Minister of Court ppointment on the 6th April. Meanwhile, 1 
had learned, as recorded in my telegrams Nos, 62 and 63 of the 5th April, that 
Colonel Noel had, ten day: heknown to me received instructions tol 
already packin; s had informed the local authorities, 
obvious that the Minister of Court would be aware of this, In the course of my 
discussion, therefore, with his Highness I merely told him that Colonel 
services were urgently required at a very important post in India, and th 
heard, he was leaving at once. I added that the demand 
s panied by no grounds justifying the demand, and 
he must understand that His Majesty's Government were not. prepared light 
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heartedly to remove British officials at the whim of a foreign Government 
‘Teymourtache then proceeded to say that the Government had for some time 
past been receiving reports of the undue activities of Colonel Noel, which went 
tar beyond the regular functions of a consul, I said I could not accept this as 
sullicient. reason to justify the demand for his recall without much more precise 
information, He then referred to Colonel Noel's activities during the war in the 
Bakhtiari country and in Gilan, I said that conditions were entirely different 
in those days, and Colonel Noel's relations with the tribesmen in 1917-18 could 
not be brought up against him as justifying an arbitrary demand for his recall 
in 1931, In any.case, I said, Colonel Noel was leaving, aid we then proceeded to 
discuss the question of Colonel Dodd, as reported in my telegram No. 65. 

4, In my interview with the Minister of Court yesterday evening, his 
Highness appeared to be immensely relieved in proposing the solution which hie 
hoped would be acceptable to His Majesty's Government. 1 did not tell him that 
the solution was acceptable; I merely said I would telegraph to you for 
instructions, 

5 
out th ‘As yout are aware, in 
no oriental ntry is thority to retract 
unconditionally a. fo for that. autho 

itted to me 


ns, Tn the 
1 be done 
y I crust that, when sending me 
ions, this point will be taken into consideration 
Tam sending a copy of this despatch, with its enclosure, to the Foreign 
Seoretary to the Government of Tndia 
i Thave, &e, 
R. H. CLIV 


Englosure in No. 76, 
MI, Feroughi to Sir R, Clive 


Mon cher Ministre, Vendredi le 8 april 1931 

J’AT bien réiléchi sur Je sujet de notre conversation de mercredi et je sms 
arrivé \ la conviction que toute démarche serait, inutile et inopportune, Apres 
tont, le Colonel Dodd est acrédité auprés du Ministére de la Guerre et c'est avec 
les autorités de ce Ministire qu'il a surtout d entretenir de bonnes relations. Or. 
yous conyiendrez bien que cela est impossible apres I'incident quia eu lieu et 
que le partite plus convenable A prendre c'est de clore incident par sa 
nomination ailleurs. J’espore, mon cher Ministre, qu’animé comme vous étes 
des meilleures intentions et des gentiments les plus conciliants, vous pourrez 
persuader le Gouvernement de Sa Majesté britannique que, dass V'intérét 
Pupérieur de nos deux pays, ily aurait Jien de ne pas insister pour que le 
Colonel Dodd puisse rester en Perse, Ceci je vous le dis en toute sincérité et en 
homme dont le plus geaud désir est de voir les relations de nos pays se reseerrer 
de plus en plus étroitement, ‘ 

Ne croyant pas opportun de faire auoune démarche, je ne puis que vous 
tenyoyer Ia lettre que vous m'ayez remise. Vous la trouverez sous pli. 

ks Veuillez agréer, &e. 

M. A. FEROUGHT 





E 2039/151/34) No. 


Sir R. Clive to Mr. A. Henderson—(Reovived April 20.) 

Secret.) 
,,, HIS Majesty's representative presents his compliments to His Majesty's 
Principal Secretary of State for Foreign Affairs and has the honour to transmit 
herewith copy of Intelligence Summary No, 7 for the period ending the 8th April, 
compiled by the military uttaché to this Leg: : 


Tehran, April 8, 1981 


Enclosure in No, 77, 


Intelligence Summary No.7 for the period ending April 8, 1981. 
(Seeret.) 
1, Persian Officials. 


ARTIP Muhammed Hussoin Khon, Aizom, has been appointed chief of 
police vice Sartip Fazlullah Khan, Zahedi, relieved. ‘The holder of this appoint- 
ment has been changed four times in the past fifteen months, 

His Excellency Mirza Yahya Khan, Qaragozlu, Minister of Public 
Instruction, has returned to Tehran trom a visit to Europe. He travelled: to 
Englind as the Persian Coveroment’s representative atthe Persian Exhibition 
and later visited Paris to mect the Perstin students who are completing theit 
education in that city, Ny 

artip Muhammed Khau, Nukhehevani, Chief of Staff, Ministry of War, has 
been promoted Amir Lash! 3 


2, Foreigners, 


.., British Subjects.—Siv Robert Clive, K.C.M.G., His Majesty’s Minister, 
Tehran, returned from leave on the 28th March, 1931 ‘ 

Mr. Maurice Eyres, vice-consul, attached to the British Legation, lett Tehran 
on leave Persia on the 16th March, 1931 


3. The Majlis 


On acoount of the Persian New Year hiolidays there has only been one meoting, 


of the Majlis during the past fortuight, and that was held for the election of 
office 
was re-elected President and M, Diba and 
Vive-Presidents, 


4. Railways, 


1. The Mazanderan section, on completion, is being taken over by the Belgian 
engineer, M. van der Hulst, on behalf of the Persian Government. from the 
German Construction Syndicate, M. van der Huulst has been ordered to furnish 
plans and an estimate for the ultimate continuation of this line to Tehran. A 
small extension from Aliabad towards the hills will probably be undertaken 
shortly, It has not yet been decided to which company or syndicate further 
construction will be euitrusted 

Railway travel is proving so popular in Mazanderan that the weekly train 
has regularly to refuse passengers, It is proposed to rum three trains) a week 
in the near future. 

3. In the south, under the supervision of Mr, Carroll, repairs are being 
arried ont to embankments and bridges washed away by rain and floods last 
winter. 

4. Station No. 5, near Shush, was recently attacked and raided by armed 
Arabs; in consequence small military detachments now guard the stations, 
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5. Little progress lias been made in the settlement o| 
Company for construction work on the southern sectio 
still outstanding amount to over 425,000 tomans 


aecounts of the Ulen 


5, Government Monopoly of Foreign Trade. 


‘The news of the trade monopoly appears to have been received with satis. 
faction in the provinees, where it was generally looked upon as being primarily 
aimed against Russian dumping, but the difficulties which have been experienced 
in putting this measure into practice must already have disillusioned n 
the most optimistic. No authoritative text of the regulat 
of the law his been published as yet, chiefly owing to disagreement betwe 
Minister of Court, who seems to he responsible for this very ambitious scheme, 
aud the Customs, “At the moment trade is at a standstill 


6, Miscellaneous: 


1, As previously reported, thirty-two prisoners escaped from the Central 
jail ab Qasr Qujar near Tehran, ‘The police and gendarmerie haye been 
Searching the countryside aud have recaptured twenty-five of the prisoners, ‘The 
remainder are said to be in the desert area, south-west of Veramin, Special 
importance is attached to one, Seyed Farhad, whose exploits near Veramin some 
yeats ago caused the Government anxiety, and who has now returned to the scene 
of his former activities. 

‘The chief of police was dismissed on account of the above incidents, and the 
Shah has ordered that he should also forfeit hisiarmy rank and service 

2, On account of the Persian New Year, the usual general holiday period 
Was observed between the 22nd March and the Ath April 

3, This stated that in future the aunual celebration on the 25th April, the 
anniversary of the Shah's coronation, will not be held. Instead a National Fete 
Day will be observed to celebrite the Shah's birthday on the 15th March 


7. Fars 


Surtip Khan, the Boir Abmedi loader, who was the lust chief of this t 
hold out against the Government, recently surrendered and Was brought to T 
where he was granted! a full pardon by the Sha 


4, Labriz Province 


‘The situation on the north-western frontiee af province has quieted 
down. — It is believed that ‘Turkish troops have for some time been occupying 
Persian territory ow the cast slope of the Lesser Ararat, but have recently. madi 
no further incursions, Last month an affair was reported between Porsian troops 
and Kurdish wibesmien in the Mako ata, and at cue time it appeared that this 
situation might develop, but all is now quiet His Excellency Mansur, lato 
Goyerior-General’ of Azerbaijan and now Minister of the Interior, who was 
temporarily seit to Tabriz, has now returned to Tehran 


8. Afghan Affairs. 


A reliable European, who has just returned to Meshed atter travelling in 
North Afghanistan, reports that peace now reigns in that area, Ibrahim Boy. 
the rebel leader, having suffered two defeats from the Govertiment troops, is said 
to bo in hiding in the mountains between Maimani and Mazar-Sharif 


PERCY ©, R. DODD, Lieut.-Colonel, 
Military itachi 


E 2108/18/34 No. 78 


Sir R. Clive to Mr, A. The 


ny R Tehran, April 21, 1981 
esont Mia dience with the Shah this morning I said the King’ had charged 6 to 
present his greotings to His M. ajesty aad to express the hope that treaty negotia 

Hons would hefore long be satisfactorily conelvcled yey 
rig nah requested me to convey’ his warmest thanks to the King for His 


Majesty's message and to say that he equally desined to see the treaty negotiations 
concluded. T said that {would report to you what he had'said.~ 


| then referred to military attaché incident, and said thet E much regretted 
 jould only be a misunderstanding and that it was inooncervable tee any 
h officer Would be capable of intentional discourtesy, T regretted, therefore. 

tuyself and on behalf of Colonel Dodd that His Majesty could have thought so, I 

trusted, Hherefore that the incident would now he forgotte 

ajesty said that it was not as the Shah but-as Commander-in:ch 
as the Shah but as, “in-chiet of 

army that-he had questioned Colonel Dodd's attitude in not looking at 

Hperiorffaer when Hiting. "He gladly, however, accepted expression of 

regret, would forget the incident and hoped to eco Colonel Dod back na 
We then spoke of the Exhibition. aah telsan, 
(Repeated to Government of India, No, 60.) 


lerson.—(Recvived April 22) 





E 2109/18/34) No. 7 


Clive to Mr A. Honderson,—(Recvived Aipwit 22,) 


MY immediately: prwedine telueram 


Last night T sent to Minister of Court, wvha interproted at the audience, 


ineficial memorandum 1 jiid- drawn ap ou Anglo-Persinn rolations tor the past 
ten years 


Memorandum, after outlinny 
ly His Majesty's Government throughout thie 

Wicable suspicion of the Shah aud Persian ¢ 
lind been done to prove our friendly attitude 
voll of two senior British offiei 
Bauk of Persia in defiance of lust ye 

Memorandim eoncladed as follows 


Peliran, Aprit 21, 1981 


policy of friendship and conciliation pursued 


period, drew attention to 

vernment in spite of all that 

Mention was made of demand for 

s sand restrictions now imposed on Impo 
reoment 


“Tn these cincunistances it van hardly | 
either for a commercial or for a goneral tren 
to create a suitable atin; «for further negotiation of these treaties | 


useribed to His M Government, who must: inevitably draw their own 
conclusion from recent trend of events.” 


he said that outlook at present, 
ty, 18 propitions, nor ean failu 


(Repeated to Government of Tndia, No, 67.) 





E 2110/18/34 No. 


Sir R. Clire ta Mr, A, Heniterson eceteed April 22. 

seat (Received Aprit 22, 
Telegraphic.) 

MY immediately preceding telegram 

Having sent. memorandum to Minister of Court and 
for Foreign Affairs, L decided that no object would be 
polemic with the Shah with, Minister of Court inter 

Audience was correct, The Shah was cordial 

(Repeated to Government of luidin, No. 68,) 


Tehran, Aprit 21, 1981, 


py to Minister 
ined by entering on a 
ng. 
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(E 1981/18/34) No. 1 





be considered separately when time permits, 
(Repeated to India, No. 16.) 


For! 


Foreign Affairs ays 
he other matters mentioned in your telegrams 


Mr, A. Henderson to Sir R. Clice (Tehran), 





Office, A prit 22, 1931 





(No. 58.) 
(Telegraphic.) ) p 
YOUR telegram No. 74 of 18th April: Anglo-ersian relation 


T agree that position is most unsatisfactory, and it is useless to continue 
treaty negotiations for the present unless Persian Government take the initiative 
and show that they are genuinely anxious fo reach general settlement. 

Nevertheless, although main object of your return to Tehran last month was 
resumption of these negotiations, I consider it preferable that you should remain 
‘at Tehran for the present. You should endeavour to prevent the anti-British 
attitude of the Minister of Court from bringing about bad relations between 

‘ourself and other Persian Ministers, and more especially Pers 





jan Minister for 








s, 72 and 73 and 74 will 
















[1B 2018/326/34 


(No, 80, Secret) 
(Relegraphic. 
You 
Tehran. 








position in Persia, or elsewher 





has been cause of some concern to Soviet 


Foreign Offc 
TR telegram No. 79 of 16th April: Attitude of Soviet Ambassador at 


‘There is no evidence of any change in Soviet policy 


‘At the same time, it. is doubtful whether any Soviet representative 
really independently or: take up any purely personal line, Tn any oc 
‘Ambassador's attitide is probably connected with Trade Monopoly Law, wh 

oyernment, He may be 
out what you know abont Persian Government's 


Mr. A. Henderson to Sir R. Clie (Tehran), 





as regards British 












ving to find 
intentions. 












[EB 2168 /1739/34) 
Sir R, Clive to Mr. A, Henderson 


No, 83. 





‘ (No, 86.) : 
(Pelegraphic.) RB. 
eUREAIRAN despateh No, 116 





in Dashti's paper, Latter is an intin 


must have had prior knowledge of the article 











(Received Aprit 
1931 





Tehran, April 


‘Another outragcous attack on the Auglo-Persian Oil Company has appeared 
e friend of the Minister of Court, who 




















[ B 2167/18/34) No, 84. 


Sir R. Clive to Mr. A. Honiterson 
(No. 87,) 
(Telegraphic) 
‘OUR telegram No, 8, lust parag: 








towards violation of banl 





unwilling to protest, 
T should be glad therefore to. receive 
discretion if Persian Government decline to 





ph, and my teleg 
T learn that Persian Government are considerably. pe 
reement. Nothing, howe y 
T fear that utiles Tam shortly authorised by you to protest, Persian Government 
will think either that His Majesty's Government accept Pers 


T consider it would be deplorable to overlook 





(Receiced April 2.) 


Tehran, April 
ms Nos. 
uurbed at my attitude 
yet, been done, and 








rr, hi 








an attitude or are 





our authority to protest at my 
ve way, 
cha flagrant breach of faith 
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Mr. A 





(No. 61.) 
(Telegraphic.) R, 








that he him 


it was impos: 








Tt was explained 


Persian ( 








did not justify w vi 











itude of the Persii 


elations with H 





th 





improve Ang 
the Persian ( 





ernment, 
Chargé d'Affaires: 






YOUR telegrams No 
Persian Chargé d’ Affaires calle 
wernment regarding their meast 


2 and. 





of Persia, 
vas added that this matter was most seriously regarded het 
Government during the past fe 

erninent might sa 

instance had they given 

hand, difficulties were 
ried as the culmination 
been trying to 


o Pe 
y's Government, 
desire, 
incident could be r 

Government had for year 
ins, but their effort 

do, adopted a simila 
I od of details, a 
enso of the language held to him, 





slightest indication o} 
continually arising, and the prese 
of these difficulties, His M 
Persian relat 


such 








n thei 
peated tha 
pment. the 








would report to his Gove 
(Repeated to India, No, 18.) 





No. 


Henilerson to Sir R. Cli 


reply that this last 
to the facts. Imperial Bank was a 
vernment last May had defi 

nt with the National Bank, 
which could possibly be regarded as comi m 
Majesty's Government were fully aware of Persia's economic difficulties, b 
ion of the Persian Government's agreement’ with the 









jesty 














reign Office, April 2, 
5th April: Anglo-Perstan relations, 
xd on 21st April to furnish explanations of his 
Imperial Bank of Persia. He said 
letails, but that he was sure that his 
He spoke of their economic 
i and even suggested that 
rial Bank of Persia the same treat- 
ing to extend it also to the Russians, 
gestion had no relat 
tate bank nnder its coneession, and the 
itely undertaken to accord it equality of 
nor any other bank 





res again: 
i 1f was not familiar with the 
Government's action was not inspired hy 
difficulties and consequent necessity for speci 

for them to afford the Impe 
ment as the National Bank without hat 








There was no Ru: 








n Ge 
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(Vel 





legraphic.) 
TN the cou 
indicated by Persian ¢ 

Director conside 




















on the 






estimate of an 









that 








Above m: 
Junkers particularly 










altogeth 
(Sent to fndia, Bush 





eof a visit today f 


5 ed ita 
ad quite unreasonable. 





summer Airways must be prep 
nerease of 


at Airways would undoubtedly by 
flying-boats along the Pe 








ndyi 








Sir R. Clive to Mr, A. Honderson 





sian Gul 
be of interest to Airways, as question does not appear to conc 


My owi view, repeatedly expressed, is that if Aizw 
they will be wel 


No. 43.) 


No. 86 
(Receined April 28.) 


Tehran, Aprit 27, 931 
from the local divector of Junkors, new route 
vernment for Aitways was vet 
fcult route for 
(1), Weather condition 
re bad; (2) several high mountain ranges will have to be crossed, and in 
av a height of 14,000 feet; (8) in his 
will need different type of machine for this’ route: (4) toute is 
Jonger anid miust be much more expen: 
20,000. a year very 

Goyernment have done nothing to create new route except. indicate it, 

He added that he had suid ax much to Minister of Posts, and warned him 
ore long avoid Persia altogeth 











nost. d 
He said 





ved to fi 





o; he thought Airways 




















can avoid Persia 





id to do 80. 














oot) 
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(B 2167/18/34) No. 87. 


Mr. A. Henderson to Sir R. Clive (Tehran). 
(No. G2) 
Cele HR ale ram of the 26th April: Persian Government's 
Tmperial Bank of Persia from purchase of exchange. 
el see from my telegram No. 61 of the 25th pril that, Ls take serious 
view of Persian Government's action against Imperial Bank of Persia. 
Pending, however, examination of relevant, passage of Persian regulations 
relating to foreign trade mouopoly, text of which bas not yet been received it-1s 
impossible to say whether Persian Government could not fund legal pretext for 
contending that letter of agreement hs not been violated. While, therefore, you 
tre authorised to protest. as proposed, you should at present. do so ou genera) 
grounds of violation of spirit of agreement, and should endeavour fa 
rawn into any argument on legal points involved 


Foreign Office, April 28, 1931. _ 
1 jusion of 





['B 2166 /1739/34 | No. 88 


De. A. Henderson to Sir R, Clive (Tehran), 


(rprepkic) 1 reign Office, April 29, 1981 
(relent ae No. 80 of 25th April; Attacks on Anglo-Persian Oil 
4 ‘Tehran press a 
Compa i lot Alister of Court Know that, we axe aware of his relations 
with Dashti, and we therefore trust that these articles mi Ree, Reece 
iatid obviously suggest to many tninds the eonelusion that the 


usly wish to avoid 1s, we 
With his approval, aid such a deduction we should obviously w ish toa 
feol confident, in the interest of amicable relations, 





[B 2265 /328/34 | N 7 
The Imperial Banko} Persia to. Boreign Office. —(Received April 30.) 


London, April 20, 1081 


mata aferniiaal 
{1 may be within your Koowledge that the Imperial Fersian Government 
contemplates changing its currency, from a silver to a gold s : 3 
months Honoe. vd felt that perbnps all the difficulties in the way of the Persian 
Goveramynt had not been fully appreciated Recognising thee dy, bt 0 be 
i ef nt and to the Persian people, a 1 institul bys “4 
ne He cteovrears had ecu fespousble forthe banking Doses of the county, 
‘A it i elves to address a memora n to 
we felt it incumbent upon themselves am o the 
ET are the culties aud drawing attention to certain ry 
i i bir opi ion, ib wou! ¢ essential fos ef i aS eae 
a aA Hyformation, T have the honour to hand you herewith a copy 


this memorandum. 


Sir, 


have, & 
Theres Mt ELDRID, 
Manager. 


——— 
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Enclosure in No, 
Memorandum. 


AS the Persian Government has decided to place the currency of Persia upon 
\ gold standard basis, we venture to lay before you certain aspects of the matter 
which we feel require the most careful consideration. May we say here that our 
one aim in submitting the views of the board of the Imperial Bunk of Persia is 
to be of assistance to the Persian Government and to the public, whom we have 

tiad the hi serving for some forty-two years, 
oe tock of gold and the best use to be made of it has engaged 
e attention of the League of Nations, and it, is agreed by all competent 
economists to be of the highest importance that gold should be utilised in the most 
mical way possible. That principle has been accepted ever since the Genoa 

nce of 1921 

The introduction into a country of a gold currency 
eminent economists as a retrograde act, alike contra 
ndividual State and to the civilised world, N 
America, nor in any single country 


8 considered’ by 
ail interests of 
rin the United States of 
in Europe, are gold coins now in common 
here is the risk that they would be hoarded as soon as issied and 
Would not return to circulation, ‘This has bicen the experience of other countries, 
nd particularly would it be so in Persia which is surrounded by countries where 
gold is a coveted metal, and to which it would be smuggled, A yold coinage is 
necessarily the most expensive of all forms of currency, since it involves the 
purchase of lange stocks of the metal for minting on none of which is any interest 
earned for the Government. : 

4. A gold bullion standard would be scarcely less dangerous to Persia than 
gold currency. ‘The convenien ney would be somewhat less, and the 
neral objections would be se ne as the objections to gold coin, and 

the laying up of gold bars would be equally extravagant and equally unnecossary, 
It ts believed these views are already accepted by the Persian Govern 
tent nnd that their desire is to adopt the alternative of a gold exchange standard 
If so, it is obviously in the interests of the Persian Government to iss paper 
notes, based upon some other stable currency such as sterling, As the external 
trade of Persia is largely based upon the pound sterling, thit currency is 
obviously a suitable selection upon which to hase the Persian gold standard. 
London also. offers the widest financial market for the realisation of securities, 
which is an important consideration 

6. We thinks it is unnecessary to point out that no country should introauce 

‘gold standard until it has taken all essential steps to insure its success, ‘The 
hotes to he issued should be secured on the assets of a note fund partly in cash, 
bat mainly in liquid short term securities upon which interest would he eart 

and their value would be maintained, not by the issue of gold coins, hut hy a free 
use of the balances broad when exelianwe rates have fallen below the gold point 
Any hesitation and reluctance to use such foreign balances immediately would 
have serious effects upon the country’s credit, both at home and abrond. ‘There 
are doubtless distinct advantages to he derived from a yold exchange. standard 
the chief of which are:— 


(1) Stabilisation of the exchange value of its currency im terms of that of 
other yold currency countri 

(2) Increased stability of internal price 

(3) Tnereased confidence and consequent inorease in yolume in export and 
import trade, 

(4) Attraction of foreign capital, 


but it is expensive, and until sufficient foreign bulances have been. accumulated 
it should not be introduced, for any failure to maintain the standard would re-uct 
detrimentally upon the Government note issue within the country and shake its 
redit ontside. 

7 A Currency Board, with wide powers and not subject to control by: the 
Executive Government, would be necessary, ‘The balances abroad would be ander 
their control and they would assume the obligation to give sterling in exchange 
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for silver ryals and pablavi notes when the high “gold point ” had been reached. 

and to give silver ryals and pahlayi notes in exchange for sterling when the low 

point had been reached. ‘These two rates would represent 
1) The proceeds of gold exported from Persia to Euro} 
2) The cost of gold imported from Europe to Persia. 














‘The formula would approximately be as follows — 


E; 





pat Specie Point for Gold. 


Per mille, 


Road ‘Transport 5 i 
Freight an 

Insurance... eH 5 

Interest, two months at 5 per cent. 
Assay/Melting, &, 

One-vighth per cent. brokerage 





Imvowr Specie Point tor Gold 





Road transport 

Freight 

Insurance 

Liiterest—two months al 5 per veut 
ighth per vent. broke: 

















Plas minting charges. Equals 2°85 per cent. plas minting 
These figures will assist the Government in arriving at the points at which they 
should enter the market ay buyers or sellers to stabilise the exchange value ot 
their currency, These points might be, for example, 5 per cent, above and 
5 percent, below parity, that is to say, at 19 and 21 ryals, 

8. Thus, the Control Board would undertake to sell sterling against ryals 
and notes when their value fell to the export point (21 ryuls), and to. purchase 
sterling against ryals when their value rose to the import point. (19) 
Dealings in exchange within these rates should be absolutely free and left fo the 
market, and the Coutrol Board would only intervene when either limit had been 
reached, This is the method hy which the Government of India maintains the 
exchange value of the silver Mp 

We regard it as imperative to the success of the introduction of the gold 
standard that there should he no hesitation in freely drawing upon their foreign 
balances, both to enable the Government to withdraw krans frot ulution from 
which to mint ryals, and to support the pablavi note. 

9, When sufficient token coinage has been minted, any excess of krans with. 
drawn from circulation would be shipped to Europe, melted and sold, the proceeds 
being invested in further short term interest-bearing securities. When this 
process had been completed by the withdrawal From circulation of all krans, the 
Control Board ought to be in a position to replace the foreign balances which, in 
order to provide a backiny for the notes, had been placed at their disposal by the 
Persian Government. The process must necessarily be slow, but it will be the 
hotter for that, The public will gradually yet accustomed to the token coina; 
and, seeing the unfailing regularity with which the Government maintains t 
currency at its standard value, will have confidence in the note issue and the new 
silver coin. 

10. From’a perusal of the recent Act it appears that the new gold pahlayi 
of which, no doubt, a few will be coined though not for circulation, will | 
equivalent to the English pound sterling, and that the new ryal, of which there 
will be 20 to the sen will be equivalent to the English Tt is to be 
HOA oereveseduatitielver cent of the'ryel ta eepresimataly the execs 
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the silver content of one kran, Unless, therefore, adequate measures, in the 
manner above indicated, are taken by the Government, or the Currency 
Commission, to maintain the rates of exchange, the value of the new coinage and 
notes may seriously depreciate. 

UM. It is hardly necessary to add that the officials of the Tmperial Bank of 
Persia will gladly co-operate with the Government, so far as is possible, in any 
measures that may be thought necessary. 


April 22, 1931 








[EB 2321/453/34) No. 10. 


keen Sir R. Clive to Mv. A. Henderson-—(Received May 2) 


(Telegraphie.) R 
DUYDAP Railway 
Head of Central Customs ha 
Economies, but ind 


Tehran, May 1, W931. 










at my request, approached Ministry of 
little chance of obtaining in time the special 








ment in connexion with gener: 





Lin a trenty, and warning them that failure to permit 
distribution of rations will inevitably have very serious consequenc 

1 have asked for an assurance by 5th May at latest that previous arrange- 
ments will continue unaltered. If assurance is not forthcoming by then I have 
no objection to closing down of Persian section; indeed, I can seo no alternative, 
though I svimpathise with: position of consulates in South-Rast Persia 

New law must already have reduced British export trade vid Duzdap to 
negligible proportions, and incidentally supplies of fresh fruit and. vegetables 
specially needed by British community have not been admitted since Ist April. 

(Addressed to Government of Tiidin: repeated to Birjand) 


























[E 2280/328/34) No. 91, 


Sin R. Clive to Mr. A. Henderson.—(Riceived May 5.) 
(No. 160.) 

HIS Majesty's representative presonts his compliments to His: Majesty's 
Prinoipal Secretary of State for Foreign Affairs, and has the hovour to transmit 
herewith copy of the text of the trade monopoly regulations as published in the 
“Messager de Téhéran ” on the 9th April, 1931 


Tehran, April 11, 1981 











Enclosure in No. 91, 


Extract from the“ Messager ile Téhéran” of Aprit 9, 193 





Rie: 





EMENT POUR LA Mise YN APPLICATION DU SupprimENt A LA 
Lot pe Moxopo.e py Commence, 





(Texte et traduction garantis exacts) 


ARTICLE 1°, Tl sora constitné au Ministre de 'Reonomio nationale une 
administration désignée sous le tom de Burean de Délivrance des Licences 
Importation. 

ette administration sera composée d'un représentant du Ministdre de 
F'Reonomie nationale, qui sera directeur dudit sorvive, et de deux autres membres, 
qui seront, un représentant de la douane, et un de la Banque nationale, Lesdits 
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délégués sont désignés pour une année et des membres suppléants seront nommés 
pour remplacer chacun d’eux pendant leur absence. 

Art. 2. Le Ministire de I’Pconomie nationale est tenu de dresser chaque 
année le relevé des marchandises mentionnées au paragraphe 1 (¢) de Varticle 5 de 
la Loi supplémentaire du Monopole du Commerce extérieur, pour l'année 
économique suivante, de le faire ratifier par le Conseil des Ministres, et de le 
porter par voie d’afliche 2 Ia connaissance du public au plus tard le 15 esfand. 

Le cas échéant, si le Gouvernement ajoute des produits & ceux repris audit 
relevé la. liste de ceux-ci sera également publiée. Aprbs la publication du relevé 
en question, on ne peut retirer 4 personne le droit d'importer n'importe laquelle 
de ces marchandises, sans exception aucune, durant l'année économique en 
question. 

Les relevés relatifs A lexercive économique prenant cours & partir du 1” tir 
1810 serout dressés an commencement de année 1310 et portés i In connaissance 
du public par yoie d'affiche, 

Art. 3. L’autorisation de importation des marchandises publiées par le 
Gouyernement pour tonte ln quantité fixée pour une année west délivrée i 
personne et le total des licences émises pendant un semestre pour chaque 
marchandise ne doit pas dépasser lu part semestrielle du total de ladite 
marchandise, 

Sont exceptiées les marchandises reprises aux paragraphes (a), (c), (@), (@) 
do article 4 de a Loi supplémentaire dx Monopole du Commerce extérienr, pour 
lesquelles il est possible Teimettro une licence globale, pour toute l'année, 

Limportation des marchandises traversant la Verse en transit n'est pas 
subordonniée 4 ’émission dane licence d’importation : et elle est libre moyennant 
exéoution des prescriptions relatives au transit. 

Art. 4, Le Burean de Délivrance des Licences d’Importation tiendra un 
registre spécial pour chacune des marchandises admises i ation dans le 
pays, Ces registres comporteront des colonnes ad hoc pour l'inscription des noms, 
adresses des personnes demandant des licences @importation, espece, quantité et 
valeur des marchandises demandées, bureau dentrée douanier, temps néce 
pour importation, pays de provenan numéro, date et montant du certificat 
dexportation envoyé ou certificat attestant le montant des devises payées au 
comptant pour Pachat de la marchandiso ’ exporter, date et numéro de la licence 
d'importation délivrée par le service et enfin Vespeee, la quantité et a yaleur de 
la marchandise mentionnée duns 1a licence d'importation 

Do méme, i} sera tenn audit bureau des registres spéciaux correspondant 
aux noms des bureaux douaniers par lesquels l'importation des marchandises est 
autorisse, On réservora dans cos registres «les pages spéciales pour chacune des 
marchandises dont l'importation est autorisée par lodit bureau, avec indication 
de Tespice, quantité et valeur de ln marchandise, Chacune des marchandises 
sera enregistnée sur les pages respectives dans V'ordre de la réception des licences 
importation, de fagon A pouvoir: établir en. toute occasion, en consultant lesdits 
registres, les marchandises dont Vimportation a été autorisée, les quantités et 
montants, le nom de la personne, le certificat d’exportation et la licence d'impor 
tation en vertu desquels importation a été autorisée, le délai pendant lequel Ia 
marchandise doit étre importée, la date i Inquelle elle a été importée, et enfin In 
quantité vestant \ importer de chaque marchandise par le bureau de douane 
ittéress6, P 

rt, 5, ‘Tout importateur désirenx d'importer les inarchandises renseigné 
‘aux listes publiées par Jo Gonvernement, doit soumettre une demande écrite au 
bureau de délivrance des licences du 1” farvardine (22 mars) au 20 khordad 
(11 juin) et du 1” mehre (24 septembre) an 20 azar (12 décembre), ‘ 

‘Cotte demande mentionnera en termes précis les indications ci-apres: Nom. 

nom de famille et adresse de la personne ayant soumis Ia demande—Indiquer si 
Je requérant est un commercant on homme de métier (asnaf), de quel rang, le 
numéro de la patente du commerce ou du métier exereé et lien de délivrance de 
cette patente, la marchandige \ importer est-elle destinée an requérant Ini-méme 
ou bien & un autre marchand ou une antre maison de commerce, espace, quantité 
et valeur dé la on des marchandises qu'il veut importer, bureau donanier par 
loquel il désire importer les miarchandises en question; indiquer Ia période 
approximatiye au bout de laquelle In marchandise sera importée; engagement de 
no pas accaparer les marchandises importées ni de fayoriser cortains acheteurs 
au acecimet des autres. 


on Que es indications qui Hréctdent, le duplicata du certifieat exportation 
Hoag ag Peace 4 a demande de la licence, sauf pour les mareliandises importéos 
1 310 en vertu dengayements et celles dont 1' tion es 
sollicitée en apurement des tations se aylapeelepasition ay 
0 exportations s v la dispositi 
ulate 5 se trouvant i la disposition du 
een marchandises importées jusqu'au 1° tir 1310 en vertu’ d’engage- 
vents, il y a lien de préciser le genre @engagement suivant Mavticle 13 du présent 
Mglement eb anneser également l'acte d’engagement, 
Si oxtie bureau doit délivrer immédiatement wn regu pour lea demandes soumises 
3 celles-ci ne sont pas rédigées de Tagon réguligre, le requérant doit en tre avisé 
de suite par écrit, en-yue de combler les Incune 
dani eats esa s regues doivent étre inscrites aux registres ad hoe 
eS Hes Mle néception, de fagon qua expiration du délai fixé pour 
a e des réquisitions, celles-ci soient entidrement recueillies et inscrites dans 
Hepes cee cuteillies et inscrites dan 
Le service de délivrance des licences devra ¢mettre 


licences dans les limites des Bitte ana 


ls exportations effectudes (goit Tes certifi 
Wesportation annexés la demande, toit cot dont le délai de validité co suited 
soit les 80 pour cent des exportations de marchandises monopolisées) et dane lee 
limites des chiffres disponibles sur ln part semestriclle des. produits admis, on 
répartissant parmi les requérants dont les demandes réunissent toutes los 
-s formes sniivantes 

Lors de la délivrance des licences d'importation lo 

accordé aux personnes : 


conditions requises en observant la priorité dan 


droit de prionité sera 


(l) Demandant des licences on vertu des cortificats de 
effectuées par les intéressés et dont 
Gouvernement; 


sortie des exportations 
ceux-ci anront yendu les devises au 


) Demandant des licences en vertu des vertilicats de sortie 
alee par les intressts eux-mt 
(3) Demandant des licences en v certificats 
) ic "8 y § certificats de sortie transf Ty 
les devises seraient vendues au Gouve nement; vont 
(4) Demandant des licences en vertu des certif 
devises ne sont pas encore vendues au Gouvernement, 


dos exportations 


its dlexportation dont: les 


I y a done lien dobserver Yordre ¢ 
réquisitions pour chacun de ces quatre 
Art. 7. Pour importer les marchandises re 
(0), (@), (@) de Varticle 4 de la Loi supplémentaire du Monopole du Comme 
extérieur, on doit également soumettre une demande dorite au Burea 
Licences d'Tmportation, dans laquelle seront inscrits: quantité dea marchandiges 
© importer, bureau donanier par oft celles-ci seront importées, destination 
réservée aux produits importés, nom et adresse du requérant, En outre, In 
communication du, décret du Conseil des Ministres doit étre annexée i In 
réquisition. La remise des réquisitions de V'espece n’est pas bornée A une période 
déterminée et on peut los remottre au. service des licences en tout temps. Tl on 
est de méme en oe qui concerne In délivrance des licences par le servive competent, 
ee ee ises importées ee conta de Varticle 18 du_ présent 
bglement sont soumises aux mémes formalités, en ce qui concer Mai limi 
*Sglement sont soumiss aux malités, en ce qui concerne le délai ilimité 
t 8. Les licences d'importation doivent étre délivrées en doubh 
ition et avoir une souche: on aura soin d’indiquer précisément " original’ 
duplicata P p ion on appliquera un timbre de-2 chats, qui seca 
oblitéré avec un cachet spécial. Chaque livence doit porter au moins la siynat 
de deux membres du bureau i 
La premitre expédition de ce document sora envoyée an requérant et Ia 
douxitme expédition au bureau douanier par ot la marshandise doit tre 
importée. Si a l'expiration du délai fixé sur la I e tout ou partie de la 
marchandise faisant l'objet de ce document n'est pas importé; le bureau douanier 
intéressé doit consigner le fait en marge de la deuxitme expédition et renvoyer co 
document au bureau des licences 
Les licences d'importation ne peuvent étre transférdos h des tiers et ne sont 
valables que pour celii an nom de qui elles sont émises, Si le propriétaire d'une 
licence renonce & 'importation de la marchandise avant expiration du délai 


ignées aux paragraphes (4), 
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pour lequel il s'est engagé il doit Ja restituer an Bureau de Déivrance. Celui-ci 
Fut détivrer des licences en remplacement des documents de l'espéoe & d'autres 
requérants aux mémes conditions et par les mémes bureaux douaniers. Les 
licences d’importation seront conformes an modble spécial annexé, 

Art. 9.—(1) Lors de Vimportation de marchandises en vertu des certificats 
exportation, 1'Administration des Douanes exigera du propristaire des 
marchandises ou de son représentant, un engagement écrit pour V'exécution des 
conditions prévues i la licence, A défaut de la remise desdits engagements, 
Venlayement des marchandises de la douane est interdit. : 

(2) Au cas oi quelqu'n aurait importé dans le pays des marchandises 
prohibées, I" Administration des Douanes est tenue de s'opposer & leur entrée & la 
dounni : 

(8) Si quelqu’un importe des marchandises autorisées au del des limites 
prévues i la licence et que l'exeédent importé ne soit. pas supérieur au chiffre 
Assigmé au burean douanier d’entrée, la douane en autorisera entrée 4 1a douane 

is Venlévement de Vexcédent est subordonné & Ia. production d'une: licence 
nportation 

i) Au ¢: Yexeédent importé dépasserait la limite fixée pour ladite 
marchandise par le bureau douanter d’entrée, Administration des Douanes est 
libre d’en autoriser entrée dans ses locaus de toute facon, Venlavement. de 
Vexeédent n'anra lien quien vertu d'une autorisation spéciale dit Gouvernement 
ou bien il séjoumera dans les locaux douaniors en attendant Yémission d'un 
Ticonce d’importation déliveée en compensation des manquants des autres bureaux 
‘on sur autre année Gonomique: 

‘Art, 10, Les objets dont le transit par le territoire persan est autorisé par 
Jo Gouvernement. n'ont pas besoin de licence d'entré. 

Lots de Varrivée 4 In froutitre des objets en transit, ceus-ci doivent etre 
cachetés et plombés; en outte le cautionniement habituel sera perqu du propriétaire 

Pour plus de précaution, In douane peut transporter les produits en transit 
jusqu’ la frontidre de sortie par des moyons de transport de confiance et aux 
frais du propriétaire des marchandises. Tes marchandises exportées sous le 

aime de cabotage et réimportées ensuite n'ont pas besoin de licence importa 

tion, Les bugages et autres effets personnels importés conformément aux 
artioles 3 et 4 des instructions douanitres relatives  Vexéoution de la loi du 
1" esfand 1307 n'ont pas besoin de licence d’entrée et sont exempts également des 
engagements pour exportation. 

importation de Por en lingot ou en poudre, de méme que celle des monnaies 
dor ou de roupivs en argent. n'est pas subordaunée i la licence d'importation et 
tlle est. exompte des efigagements pour Vexportation et pour les devises 

1, 11, Ein ce qui concerne les marchandises importées. par colis postaux 
‘ou paquetslettres, il sera procédé comme suit 


1) Si lee marchandises importées sont rangées parmi celles dont l'importa 
tion doit #effectuer exclusivement par le Gouvernement, celles-ci seront séquestrées 
@t ne peuvent Gtre remises aul propridtaire que sur autorisation spéciate dn 
Gouvernement. Mais apres émission de cette dernitre, le proprittaire doit payer 
outro les droite de douane une amende pécuniaire égale au quintuple de ces droits. 

(2) Si les marchandises sont rangées parmi les produits autorisés i Ventréo, 
ot que la personne au nom de qui elles sont: importées est mm commorgant, les 
tmarchandises resteront dans les locaux: douaniers en attendant que le propriétaire 
oxhibe une licence diimportation équivalente ay montant de ses marchandises. 

(8). Au cas ot In marchandise importée est, rangée parmi les produits auttorisés 
eb est destinge A des personnes autres que des commergants et dont la valeur 
Aépasse 100 tomans, elle tombera sous Vapplieation dd paragraphe 2 de cet 
artiol 

met lv valeur est égale on inférieure A 100 tomans et qu'il est prouyé & la 
satisfaction de la douane que In marchandise expédiée est destinge 4 lusage 
personnel, lenléyement de la douane Wen est pas subordonné 4 Ia licence 
importation et au certificat d’exportation, , 

is exemptions de lespece ne doivent pas dépasser le chiftre do 200 tomans 
pour chaque année, 


‘Art, 12, Les marchandises dont Vimportation nécessite Vexportation de 
produits poreanis seront estimées a 'eutrée, en rials-or, au cours local du bureau 
Frentrée, si la valeur eat indiquée en krans au djavaz d'entrée, les agents douaniers 


sont tenus de convertir cette valeur en rials-or au cours officiel du jour, et 
attendant la mise en circulation du rial, In conv sera opérée en livres 
sterling au, cours de chaque rial = 1/20 de pound, : 

Art. 13. Liengagement preserit jusqu'au 1” tir 1310 pour 1’émission 
des licences d’entrée conformément & Varticle 3 de la Loi complémentaire du 
Monopole du Commerce extérieur, de méme que V'engagement mentionné & 
Varticle 14 de ladite loi et devant s‘effectuer ent de T’ot i 

‘article 14 de ladite Joi et devant s'effectuer an moment de Vobtention de la lic 
importation s'il n'est pas jugé suffisant, de la part du demandeur dé licence 
d'imy aston devra tire ae uré Moyennant cautionnement ou un garant solvable, 

ct concerne les ‘sonnes important des matehandises e1 d 

articles 8 et 14 de la Loi additionnelle du Monopole tu Commorce exterior i he 
sera pas délivré de certificat d’exportation lors de la sortie des marchandises 
persanes en apurement de leur engagement, mais on restituera engagement 
déposé par les intéressés, 

Art. 14, Lors de l'exportation des produits naturels ou industriels persans, 
ceux-ci doivent étre estimés soigneusement par la douane et la valeur desdite 
exportations sera fixée on rials-or suivant le prix du bureau de sortie 

LAdminis ion des Douanes doit pour chacune des marchandises i 
exporter entrainant pour Vexportateur engagement. de vendre des dovises, ou 
dont Vexportation lui donne le droit d'importer des marchandises étrangtres, 
dolivrer un certificat d’exportation en triple expédition, équivalent A la valeur 
des marchandises & exporter. Sur chaque expédition on doit. Imprimer de fagon 
apparente qu'il s'agit de la premibre ou de la seconde ou de Ia troisitme expédition, 
Sur la premidre ot la seconde expédition on doit faire mention qu’elles nv sont 
pas transférables séparément, ne donnent A personne le droit. i lk licence 
importation et sont sans valeur si elles ne sont pas présentées ensemble, 

La premidre et la seconde expédition du certifieat d'exportation serant 
remises d V'exportateur et la troisiéme sera envoyée au Bureau de Délivrance des 
Licences d'Tmportation. ‘ 

Un moddle de certifivat d’exportation est annexe au présent réglement, 

Sur chacun des certificats de sortie on doit indiquer l’échéance du délai de 
validité, lequel est de trois mois 


Les marchandises exportées sous régime de monopole font exception a cette 


rogle et il est délivré A Vexportateur un cestificat d'exportation equivalent & 
20 pour cent des marchandises exportées. Kin d'autres termes, pour 20 pour cent 
de produits monopolisss exportés, il est déliveé un certifieal d'exportation en 
triple expédition. La premibre et la seconde expédition seront, envoyées. i 
Vexportateur et Ja troisitme \ !' Administration des Licences d'Lmportation 
Pour les 80 pour cent restants, les trois expéditions du certifieat, @exportation 
soront envoyées A la fois au service des djavax d'importation, 

DUSUAsAErG Rant iNOS TeietAT nical aust pone Lesh iTeNhi TA aEnlGa Ob lentes 
Aérivés ni pour les produits des pécheries, 

Si In valour des marchandises destinées & L'oxportation ne dépasse pus 
1,000 tomans, il ne sera déliyré qu’un sen! certilicat. d’exportation 

Mais si vette valeur est supérienro A 1,000 tomans Vexportatenr a le droit 
de deinander un certificat d'exportation pour chaque tranche de 1,000 tomans 

vssi bien que pour la fraction des 1,000 tomans et il y a lien de satisfaire dla 
demande soumise. 

Sur les preimitre et seconde expédition du certificat dexportation iL sera 
apposé un timbre de 2 chahis (0 ler. 10), lequel sera oblitéré par un cachet spéeial, 

a premisre expedition du eartiiont dexportation est. tanstérablo por 
endossement & la condition d’étre accompaguée de Tn seconde expedition. 

Les marchandises exportées actucllement et avait que les certifieats 
desportation soient préts doivent Aire inserites dans des registres spéoinux’ aux 
bureaux douaniers, en attendant que des certificats soient délivrés aux 
oxportatours lorsque ces fouilles anront éU8 préparées, 

‘Art. 19, Pour Pestimation des marchanutises importées ot exportées, il y 0 
lien de se conformer aux prescriptions suiyantes 


at goumise comme 
approue 


imposéos autrement que d'apris Ia valeur, 
s admises en vertu du tarif 4 l’exemption douanitre 
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sera effectuée par les estimateurs de la douane, Si le propriétaire ou son repr 
sentant n'est pas disposé & admettre le chifire indiqué par la douane, le différend 
sera référé a la commission d’estimation, dont V'avis sera décisif et sans appel en 
Vovourrence, 

(@) En vue de régler les contestations ci-dessus des commissions destimation 
seront constituées préalablement au sitge douunier et localités Cuumérées 
ciaprds 

‘Wéhéran — Pehlevi— Astara ~ Mechedissar— Bender-Guez—Meched ~Zahedan 
= Kerman ~ Bander-Abbas — Bouchir ~ Mohainmerah — Ahwaz — Kermanchali ~ 
‘Wabriz-Khoy, 


‘Leadites commissions seront composées de cing membres, dont deux  désigner 
par la douane et autant que possible parmi les agents douaniers; deux autres 
déléguer par la chambre de commerce de la localité, lesquels seront choisis parmi 
es commergants, et le cinquitme & nommer par le Gouverneur local, 

Dans les localités oii la chambre de commerce n'est pas encore constituée, le 
Gouverneur présentera deux des commercants dignes de confiance de la localité 
en attendant la constitution de cette chambre. 

‘Art, 16-—(1) En général les exportateurs de marchandises persanes, 
cous exeiptés parle Gouvernement des engagements relatifs aux devises, doivent, 
au moment de Vexportation, sengager 2 vendre au Gouvernement des devises 
Gtrangdres A base dor, jusqu'’t concurrence de Ia valeur des marchandises 
exporter au cours olficiel et dans un délai ne dépassant pas huit mois. 

@) Vexemption des engagements de devises dépend d'une autorisation 
spéciale du Gouvernement, qui sora émise & la suite d'un décret du Conseil des 
Ministres, La durée de validité de cette autorisation ne sera pas supérieure } 
un an, mais elle est renouvelable, 

(8) Lorsque l'exportation seflectue par le fondé de pouvoirs du propriétaire 
Jo premier nommé deyra avoir une procuration de son commettant, en ce qui 
goncerie les engagements adosser pour les devises, Ladite procuration devra 
tro signée et authentiquée par la police locale. “Les engagements pour devises 
des maisons de commerce ne sont sujets a aucune modification en cas de change 
ment du directeur de institution 

(4) Au cas oit Vexportatour n'aurait pas suilisamment de crédit pour 
permettry d'accepter don engagemont on Iui demandera un cautionnement ou un 
farant solvable, 

(6) "Tout commergant indigtne on étranger désirant quitter la Perse, doit, 
avant Vobtention du permis de sortie et du passeport, exhiber un certificat de la 
Banque nationale établissant que V'intéressé n'x pas de dettes relatives aux 
devises ou présenter un garant pour assurer lexéeution de ses engagements. de 
devises, 

(6) Tout commergant dont ta firme west pas établie en Perse ot qui voudrait 
se charger petsonnellement de Vexportation de marchandises, doit préseuter un 
gavant pour assurer Vexécution de ses engagements de devises 

(7) Wexportation de marchandises en petites quantités, destinées indéniable- 
ment, non pas au commerce, mais A étre offertes. comme cadeau et présent ou 
enyoyées i titre d’échantillons, de meme Vexportation des bagages et autres effets 
personnels qui sellectue conformément aux articles 3 et 4 de "Instruction 
Houanidre concernant V'exemption dela loi du 1* esfand 1307, sont exemptes des 
engagements de devises, : 

&) Les exportatenrs qni aurotit payé par Ventremise du Gouvernement le 

nix de lenrs exportations en devises étrangtres sont exempts des engagements de 
ne 

(0) Les exportatenrs d'argent sont exempts des engagements de devises au 
eas oll Vexportation en serait autorisée par le Gouvernement, 

(10) Si apris In mise en exécution de Ia Loi du Monopole du Commerce 
extérionr quelqu'un a introduit en Perse des capitaux étrangers en devises dans 
des buts économiques ov commerciaux, et vendu lesdites devises au Gouvernement 
of qu’il voudrait enguite renvoyer ces capitaux moyennant exportation de produits 
persans, ces exportations soront exomptes des engagements relatifs & la vente des 
devises au. Gouvernement, p : 

(11) Léengagement pour Jes devises sera exigé en double expédition conformé 
ment ay modéle annexé, et on mentionnera sur cos documents qu'il siagit de la 
premidre ou de la seconde expédition, 
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La premitre expédi : i 
oasis avin pour sopiadn Gouveneainay Gk ee ee eo 
ati Ministdre des Finatioes, Mention sera Laite dats les ates des engagements du 
du Minato ss. Mention sera faite daus les actes des engagements 
ceruifcat exportation pour lquel fengaement en Tuurats Lar Bantee natenale 
doit, immédiatement aprés Vexceution’ des engagements de devises. 2 
fhureau des licences dim = dexportation gag 
ments ont é€é exécutés. De méme la communication des certilicats de: : 
desengayenents de devises devra ttre trasnine iuerseiniiae 
Art. 17, L’Administration des Licences d'Linportatic crite les 
certifieats d’exportation aux registres quelle ticudea your eh as i 
ddises et chaque bureau douanier de sortie du pays, =) 
On mentionnera dans lesdits registres, en regard de chaque certificat, le 
mmarchandises importées de ce chef, ott les certificats dont la validite est expitce, 
de méme que le chifire des exportations en échange desquelles le Gouvernement 
peut donuer lui-méme Vautorisation d'importation, 
Art. 18. Les exportations en éhange desquelles aucune demande wa éé 
soumise pour obtenir des licences d’importation et les contingents restant ala 
disposition du Gouvernement sur les 80 pour cont de prodints monopolisés: 
Vexportation seront affectés, en premier ew, i importation de marchandises 
autorisées dont les importateurs ne sont pas des commerdants et n'ont pas le itoyen 
porter des marchandises (telles que papier de journal, livres, produits 
pharmaceutiques et machineries) destinées A I'usage personnel; en sccond lieu, 
aux importations a effectuer par le Gouvernement lut-méme, et on dernier fie 
aux autres importations autorisées, " 
Art. 19, “Au moment dal’enlévement des marchandises importées des locaux 
donaniers, la licence d’importation et les certificats d’exportation seront retirés, 
Si les quantités des marchandises importées sout. inférieures aux chiffres 
renseignés }\ la licence d'importation cello-ci ne'sera pas retiréy anssi longtemps 
que le délai de validité u’en est pasexpinve. Ta douane sura-soin de mentionn 
au verso de la} a quantité do Ia marchandise importée. Cotte licence sera 
valable au bureau douanier intéresss pour Jimportation du restant dela 
marchandise jusqu’h lexpiration du délai de la licence : 
Passé ce délai, le renouvellement dudit document pon le res 
dépendra de Tavis du Bureau des Liconces 
On mentionnera dans les licences de | 
relatif a été retiré lors de l'importation de 
Pareilles licences ne sont v que jusqu’a la fin de année économique 
Art. 20, Les murchandises mentionnées au paragraphe (a), article 5, de 
la Loi complémentaire du Monopole div Commerce, seront réparties entre les 
bureaux dotaniers en vertu de décrets spéciaux, Do mime si les marchandises 
doivent btre exportées seulement par des bureaux déterminés, les noms des 
niarchandises en question et celiti du bureau douanier de sortie seront indiqués 
en vertu de décrets spéciaux 
Art, 21. L'importation des véhicu 
marchandises autorisées et des voyagenrs 
de marchandises et ces 1 


aint non impor! 


¢e que le certifloat d/exportation y 
it premitre partie der marchandises, 


engagements seront in 
moyens de transport, I 
garanties névessaires, 


ws propristates. Lors de Vimportation de pares 
ministration des Donanes exigera des proprictaires los 
esquelles seront restituces au moment div retour 





E 2806 /952/34 No. 92. 
Sir R. Clive to Mr, A. Hendorson.—(Received May 4) 
(No. 161.) 

ry Tehran, April 18, 1981, 
WITH reference to your telegram No, 90 of the 9th April and to my reply 
(No. 71 of the 11th April) regarding the desire of the Shah for the recall of the 
military attaché at this Legation, I liave the honour to transinit to you herewith a 
copy of the letter which 1 addressed to the Minister of Court on the strength of 
your telegram, together with copies of his reply, and of a further letter which 

1 felt it necessary to send him on this subject 
[5962] K 
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2, It will he seen that Teymourtache was anxious that I should consider the 
offensive letter from the Chiet of the General Staff as nulle et non avenue, and 
either destroy it myself or send to him to be destroyed. As I had anticipated, he 
was not prepared to confirm in writing his verbal suggestion that the military 
attaché should return the letter to the Chief of the General Staff, and this seemed 
to indicate that he dared not risk proposing a solution which would probably come 
to the ears of His Majesty. For this reason I felt it all the more essential to point 
out that if I were to treat the reply of the Chief of the General Staff as nulle et 
non avenue, then the letter in which Colonel Dodd conveyed the congratulations 
of the British army would to all intents and purposes not have been replied to, 
Tf, in spite of this unmistakable hint, the Chief of the General Staff fails to thank 
the military attaché in suitable terms for his message of congratulations it will 
not, of coutse, be possible to pursue the matter further; but the Persian military 
authorities will in that case stand convicted of a graye discourtesy, which will 
place them even more definitely in the wrong than before. 

%. Lam sending a copy of this neni With its enclosures, to the Foreign 
Secretary to the Government of India, 











T have, &e. 
R, H. CLIVE, 


Enclosure 1 in No, 92 



















+ R, Clive to Teymaurtache 





Mon cher ami, e 10 aoril 1931. 

JE n'ai pas mangué do saisir télégraphiquement mon Gouvernement, de la 
tenour de notre entretien du 7 courant et de la solution que vous m’avez esquiss 
pour régler cette fiicheuse question de l'attaché militaire. Cette solution, je l'ai 
résumée a pon pres dans les termes suivants : 


*Lattaché militaire s'absenterait pendant quelques jour: 
Pendant son absenve, le Ministre de la Cour me ferait recevoir en audience 
pan Sa Majesté impériale, Apres avoir communiqué i Sa Majesté le message 
dont jai été chargé par le Roi, je ferais allusion A V'incident de Vattaché 
militaire et exprimerais les regrets de ce dernier. Sn Majesté accepterait 
cette expression de regrets et I'incident serait clos, 

i Guant {ln lettre du chef de l'état-major, le Ministre se disait dans 
Vimpossibilité de la reprendre Ini-méme, ne l’ayant pas envoyée. 1 me priait 
pouttant de In considérer comme nulle et non aventie, ajoutant que Vattaché 
militaire pourrait Ia remettre au chef de l'état-major dds son retour i 
‘Téhéran. Je tui ai demandé si, au cis ot le Gouvernement de Sa Majesté 
Dritannique accepterait cette solution, ln situation de V'attaché militaire 
sorait exactement Ia méme qu'auparavant, Tl m’a dit oui, 











& Bagdad. 























Dans le but d’éarter tonte possibilité d'un malentendu ultérieur i ce sujet, 
je vous saurais un gré infini de me confirmer par éorit que o'est bien ce que vous 
im'avex proposé. Dans le cas alfirmatif, je puis vous dire que mon Gouvernement 
acceptera*cette solution. Je prierais alors le Colonel Dodd de se rendre en Trak 
dans le cours de la semaine prochaine et d’y rester quelques jours. Ensuite 
jlauraig recours A vos bons offices pour faire en sorte que Sa Majesté vouille hien 
me recevoir jeudi ou samedi prochain. Le Colonel Dodd, rentré de congé, 
rémottrait la‘ lettre dont il est question au Général Nakhchéven, lequel, prévenu 
par yous, ne ferait pas de difficultés pour Ja reprendre; et de cette fagon nous 
pourrions considérer la malencontreuse alfaire comme définitivement, terminée, _ 

En attendant, done, votre petit mot de confirmation, je vous prie, cher ami, 
Magréer, &o. 

R. H. CLIVE 
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Enclosure 2 in No. 92. 


‘ ‘i Teymourtache to Sir R. Clive. 
Mon cher Aini, Le U1 avril 193 

EN réponse votre lettre du 10 avril courant, jo m’empresse de yous apc 
que, considérant inutile de soulever de nouveau dans cette lettre mon point de vue 
concernant la malheureuse histoire avec le Colonel Dodd, je résuume ce quia été 
conven sos réserve de Vacceptation de nos supérieur, entre nous, cest:h-dire 
qa’aprés Ia sortie du Colonel Dodd de la Perse, yous demanderez tune audience 4 
Sa Majesté impériale pour porter & son connaissance le message dont Sa Majesté 
Je Roi a bien voulu vous charger; et 4 In fin de votre audience vous exprimerez 
yos regrets et ceux: du Colonel Dodd en priant Sa Majesté de vouloir bien oublier 
Vincident arrivé et agréer que le colonel rentre & Téhéran. i: 

Sa Majesté agréera les excuses exprimées et Tineident sera clos, 

Quant a Ta lettre écrite au. Colonel Dodd, je vous ai prié de la garder chez 
vous et je vous prie de la considérer nulle et la déchirer ou, apres la rentréo du 
colonel, me V'envoyer pour que je la déchite. 

Jai déja obtemn votre audience, qui est fixée pour dimanche le 19 avril, i 
10 heures du matin, au Palais Pahlavi, De cette fagon, le Colonel Dodd pourrait 
tre de retour en Perse d partir di 20 avri 
Je vous 



























prie, cher ami, d’agreot, &e 
THYMOURTACHE 








Enclosure 3 in No, 92, 


Sir R. Clive to Teymourtache. 

Mon cher Ami, ‘ Le 12 avril 1931, 

JE yous remercie pour yotre lettre d’hier, de me présenterai, le 19 avril & 
10 heures, au Palais Palilayi pour l’audience que Sa Majesté a daigné m'accorder. 

Le colonel part probablement le mardi pour Bagdad ot sera de retour dans le 
cours de la semaine prochaine, 

Quant A lu lettre, je me prop 
réaliserez sans doute que, par la pro 
sans réponse, ot je suggt) 

















de vous l'envo entuellement, Vous 

‘dure indiquée, la lettre du colonel restera 

que le chef de l’état-major puisse toujours répondre 
romerciant le colonel pour les félicitations de l'urmée britannique 

es cordialement & vou 

R. H, CLIVE. 

















| E 2306/808/34) No. 93. 


Sir R. Clive to Mr. A, Henderson—(Received May 4) 
(No. 163,) ‘ 

_ HIS Majesty's representative presents his compliments to lis Majesty’ 
Principal Secretary of State for Foreign Affairs and has the honour to trans 
herewith translation of a note from the Persian Minister for Foren Affairs, 
dated the 2tst March, and of the reply thereto, dated the 18th April, on the 
subject of the increase in customs duties levied by the Persian Government. 


Tehran, Aprit 13, 1931, 











Enclosure 1 in No, 98 
Persian Minister for Foreign Affairs to His Majesty's Chargé a'A flaires, 


(Translation) 

M. le Chargé d" Affaires, Tehran, fand 30, 1300 (March 21, 1931). 
IN reply to your note of the 16th Esfand (the 7th March), I have the henour 

to state that I much regret to have left his Excellency Sir Robert Clive's note of 

the 23rd May last unanswered; this was simply die to an oversight, and has 

never been done purposely. 

[5962] K2 
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I feel confident, however, that you will admit that both myself and the 
Persian Government have taken into view the request made by his Excellency 
Sir Robert Cliye for adopting a conciliatory and helpfcl attitude in the 
negotiations regarding the commercial treaty in respect of the stabilisation of 
customs duties on the basis of the pound sterling. Furthermore, I do not 
remember that either you or his Excellency Sir Robert Clive have, in the course of 
lengthy and friendly discussions we have had on seyeral occasions on the subject, 
uugain taken up the question of the customs duties. 

Anyhow, in the note addressed to his Excellency Sir Robert Clive on the 
14th April last, his Highness, the Minister of Court, has fully and plainly 
explained the views of the Persian Government in the matter. We are of the 
opinion that the adoption of coinage on a gold basis is exclusively one of our 
internal concerns, with the inevitable result that customs duties should be collected 
in the new currency, Nevessary precautions have also been taken so that no 
difference might arise in the rate of customs duties, since a “ Paley ** will be 
equivalent to a pound sterling. ‘he proportion of kran and pound sterling 
also has, since last year, been stabilised in the same rates which have been 
suggested by his Excellency Sir Robert Clive on the part of the British Goyern- 
ment, vi; 0 krans for a pound sterling, a rate which is much more favourable 
than the rate which prevailed at the time of the conclusion of the Customs Tariff 
Autonomy Treaty (47 krans for a pound sterling). In the article 6 of the Foreig: 
‘Trade Monopoly Taw, which has lately been passed by the Majlis, the basis for 
the proportion of conversion of the old currency into the new one in respect of 
eustoms duties has been made clear. 

You \ill, therefore, admit that, sinee the Customs Tariff Autonomy Treaty 
has been signed, if British traders have paid customs duties in pound sterlin; 
there had been difference for them (they have sustained no loss on this 


account—Translator), and that, if they have paid customs duties in krans, the 
have had good profits, since the Persian Government have fixed up an artificial 
itious) standard for the price of krans which differed considerably from the 
real price of the same, 1 feel confident that the British Government do not in 
any way wish British traders to benefit. from the depreciation of the value of the 
kin nid the losses incurred by Persian tax-payers more than the (British traders) 


have already benefited 

In short, the suggestion which yuu now make has practically been adopted, as 
the British Government has always considered the rate for the conversion of the 
pound sterling at 50 krans to be reasonable and have not considered the same to he 
prejudicial to British interests, as it is a proportion (rate) which has heen 
stabilised sirice Inst year by the provisions of our internal laws for collection of 
customs duties, 

Tu the circumstances, I feel confident that you have satisfaction in the matter 
Tavail, &o. 

FARUKI 


Enclosure 2 in No. 93. 


Sip R. Cline to M. Brroughi. 


M, le Ministre, Tehran, April 13, 1931 

I HAVE the honour to acknowledge the receipt of your Highness's note of 
the 30th Esfand, 1309 (the 2ist March, 1992), regarding the recent increase of 
the Persinn customs duties, 

2, The Tariff Autonomy ‘Treaty fixes the customs duties in Persian krans 
Any deviation from the duties specified does, in fact, constitute a violation by 
the Persian Government of theit treaty obligation, and no argument hitherto 
advanced in defence of such deviation can succeed in convincing my Government 
of its legality, My Government desiring, however, to meet the wishes of the 
Persian Government and to regularise the treaty position, I have been authorised 
to do.so by an exchange of notes. The Persian Government have not ayailed 
themselves of this offer. On the contrary, they have continued to act in defiance 
of the treaty and to decide unilaterally a question which, in view of the existing 
treaty, could only properly be settled by mutual agreement. ‘The eventual 
establishment in Persia of a new coinage on a gold basis cannot have the effect, as 
seems to he supposed, of legalising this irregularity. Tf, as a result of the 
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conversion of the old currency into the new, the customs duties specified in the 
treaty are altered, the treaty is thereby infringed. ‘This statement of the treaty 
[sition is one from which my Government are unable to recede, and Tam at i 

to understand how the Persian Government can expect them to acquiesce in 

other view. Their offer, however, to regularise the departure from the treaty 
hy an exchange of notes still holds good, and T have accordingly the honour to 
enqnire whether your Highness is willing, at your earliest possible conyenience, to 
proceed to the exchange of notes proposed by His Majesty's Chargé d’Affaires in 
his note No. 97 of the 7th of last month (the 7th March). 

Tavail, é 
R. H. CLIVE, 





E 2312/2312/34) No. 4 


Sir R. Clive to Mr. A, Hendersov.—(Receined. May 4.) 
(No, 174.) 
Sir, Tehran, Aprit 20, 1931 
LT HAVE the honour to inform you that ou the Sth April Lreceived a notiliea 
rom the Persian Minister for For rs that Mirza Hassan Ali Khan 
iad been appointed Under-Seoretary at that Ministry: 

As reported in my despatch No, 180 of the 20th March, 1920, Ghaffari 
was one of the two S es-Cieneral appoinited under the scheme whereby the 
Ministry for Fors nised in 1920; his career will he found 
in the list of biographi 

‘Dhe other Secret mad Tagi Khan Isfandiari, has lett 
the Ministry for Foreign Affuirs on promotion to be Under-Secretary at the 
Ministry of Interior. 

4,“ Ghaffari’s duties as head of the Department for Political Affairs were to 

all intents and purposes the same a those devolving on an Under-Secretary; now 

exeeption that one Under 

Secretary will henceforth replace two nevial, the administration of 

the Ministry remains on the same tives as those miontioned in my despatch 
referred to in paragraph 2 above. . 

Iam sending copies of this despatch to the Foreign Secretary to the 
Government of India and to His Majesty's High Commissioner for Traq 

T have, &. 
RW, CLIVE 





E 2313/10/34 No. 95. 


Sir R, Clive to Mr. A. Henderson. —(Reevived May 4) 
(No. 179.) 

HIS: Majesty's sentative presents his compliments to 1h 5 
Principal Secretary of State for Foreign Affairs, and hag the honour to transmit 
herewith copy of a letter to the Minister for Foreign Affairs dated the 13th April 
1031, transmitting draft ‘Telegraph Agreement 

Tehran, A prit 22, 1981 


Josure 1 in No. 95. 


Sir R. Cline to Mo Feroughi. 
My dear Minister, 
TAM now in a position to write to your Highi 
of the Telegraphs Agreement : 
Your Highness is already aware, after your last conversation on the 
16th March with Mr. Parr, that His Majesty's Government would. prefer that 
the questions of detail raised by the Persian Government should be settled 
Sirectly between the Persian ‘Telegraph Administration aud the Tmperial 
[5962] x3 


Tehran, April 13, 1931, 
more fully on the sul 








133 


Communications Company, and should not figure in the agreement. In deference 
to the wishes of the Persian Goyernment His Majesty's Government are, howevei 
now prepared to mention these points in the agreement and have been 
consultation with the company on the subject. ‘The result of these deliberations 
is embodied in the draft agreement which, in accordance with your Highness’s 
request, I now submit herewith for the consideration of the Persian Government. 

It would be desirable that I should explain various points in connexion with 
this draft, 

‘As regards the upkeep of the Bandar Abbas-Henjam cable (article 4, para 
graph 3), your Highness will observe that the company definitely engage them. 
selves to assist the Persian Government in so far as lies in their power. Further 
than this they cannot go, as has already been explained to your Highness. As 
the base of the company’s cable ship Will not le in-the Persian Gulf, the expense 
of a'special journey there to repair this cable would be prohibitive. ‘The cable 
ship will, however, visit the Gulf from time to time to supervise the cables 
generally when the opportunity could be taken to deal with any failure of the 
Bandar Abbas-Henjam cable. I should observe that in the event of any 
inevitable delay occuring the alternative means of communication via Bushire 
would always he available for the use of the Persian Telegraph Administration, 
T trust, therefore, that the wording submitted will be accepted. 

‘AS regards paragraph 4 of the same article, you will observe that the 
wording adheres closely to that given in your Highness's most recent letter on the 
subject. ; 

As regards paragraph 5, it has been deemed necessary to alter the nature of 
the conceasion accorded. to the Persian Government, for the reason that the 
operation of the cables is technically entirely different from that of land lines, 
and it would he impossible for the company to share the responsibility for 
Working them, Your Highness will gee, however, that the company are giving 
the Persian Government a special concession in regard to the rates for local 
traffic, Government traffic will be carried free of charge, half rates will be 
accorded for other local trafic, 

This’ concession appears to me to be a very generous one, which has been 
made in an endeavour to meet the utmost wishes of the Persian Government. 

Paragraph 6 is an amplification of the sentence regarding international 
traffic rates ih your most recent draft 

‘In submitting: the enclosed draft agreement for your Highness's considera. 
tion, T should like to point ont that every effort has been made to meet the wishes 
of the Persian Government in this connexion, and I trust that it may now be 
possible to conclude the agreement. T should add that further points of detail 
can well be settled subsequently between the Persian Telegraph Administration 
and the Communications Company. 

R. H. CLIVE. 


Enclosure 2 in No. 05, 
Drajt Agreement 


THE Government of the United Kingdom of Great Britain and Northern 
Ireland and the Government of India on the one hand, and the Imperial Persian 
Government on the other hand, with a view to settling questions connected with 
the withdrawal of the Indo-European Telegraph Departinent from Persia, have 
agreed as follows -— 


1. The Government of the United Kingdom and the Government of India 


hand over to the Persian Government, as from the Ist March list, the following 
telegraph lines -— 
‘Tehran to Bushire, 
‘Tehran to Zabédan (Dnzdap), 
Robat to Zabul (Seistan), 
Kerman to Bandar Abbas, 
Bandar Abbas to Henjam, 


together with all gholatns’ huts and telephone stations, and such line stores as 
inay’ be lying along the lines for the purpose of their maintenance, 


135 


wernment of the United Kingdom aud the Government of India also 
laud over to the Persian Government all telegraph instruments, office furniture 
and office stores used for the purpose of working the lines. 

It is understood that the Indo-European ‘Telegraph Department cease to 
ie responsible for the maintenance of the Arabistan line. 

2. ‘The telegraph buildings situated at the following places and belonging 
tw the Indo-European Telegraph Department are handed aver to the Persi 
Government, as from the Ist March last :— 


Tehran sub-division— 


Aliabad Kamalabad 
Dehabad ‘Tahrud. 
Dowlatabad, 
: Aes Pui 
Shiraz, sub-division 
Sivand Frontier sub-divisio 
Dashtarjin. i 
Konartae, Shinge 
Kahurak. 
Vexd aub-divisio Sipeli, 
Yeud sub-division: aH 
Hurmat 
Girdi 


Ardekan, 
Mehdiabad. 


‘The. Indo-European raph Departin be free, as from the 

Ist March last, to dispose of all other buildings in their possession, namely, the 

nce of the director, assistant director and superintendent at Tehrad, the 

ector's house at Gulhek, and the stat quarters and club at’ Wellsabad;, the 

tmental buildings at Shiraz, Kerman and Isfahan 

‘The Government of the United Kingdom and the Government of India 

on the one hand, and the Persian Governinent on the other hand, agree to cancel 
all debts and claims existing between them in relation to telegraph matters. 

4 The Persian Government will permit. an agent appointed by the Govern 
went of the United Kingdom and the Governnient of India, to continue, to 
maintain and work nntil the Ist March, 1945, tho cable offices at Bushire, 
Henjam, Jask and Charbar, and the Jask-Gwadur line from Jask to the Persian 
frontier. 

Phe Persian Government will allow instruments and stores required for the 
Inn Tides bla OFicen ani cabter toe adcalted {veo of cuatome aid aie dig, 

The above-mentioned agent will, however, be responsible for all expenses of 
iliministration and upkeep in connexion with the land line, cable offices and 
cables under his control. In addition, the agent, if he has the staff and equip 
ment available, will endeavour to assist the Persian Government by carrying, out 
the necessary repairs to the cable portion of the Bandar Abbas-Henjam lite at 
the expense of the Persian Government, 

It is understood that the Cable Administration will not directly accept. in 
Persia any telegram for any destination, and will not deliver telegrains direct, to 
the recipients, ‘These operations will be exclusively effected by the Persian 
Telegraph, Administration, which will establish telegraph stations at, Henjam, 

ask, Charbar and Gwetter (frontier), ‘The Persian Administration will be 
responsible for maintaining communication between its offices and the system 
operated by the agent, 

‘The agent will carry Persian Government. local traffic free of charge, and 
will carry other local traffie at rates equal to have the notified Gulf rates in force 
on the Ist March, 1931, and will not increase these rates except as part of 1 
general increase affecting all sections of the lines in the same proportion, 

Tnternational traffic from Persia and heyond the reach of the system operated 
Byibe seek caesar! feo the Persian eleccanh AUniciatra neue Real be 
subject t0 international tariffs, hut there shall be no charge made by Persia on 
traffic passing between Iraq and India whether such traffic originates in, is 
destined for, or is in transit through those countries, over land lines and cables 
operated by the agent 
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5, ‘The Government of the United Kingdom and the Government of India 
on the one hand, aud the Persian Government on the other hand, agree that 
hetween the Ist March, 1943, and the Ist’ March, 1945, they will enter into 
discussions regarding the arrangements to apply after the Ist March, 1945, 

6, It is understood that the present agreement will henceforth be the sole 
instrument regulating telegraph matters between the three Governments. 

‘The present agreement shall be ratified and the ratifications shall be 
deposited at Tehran as soon as possible. It shall be considered by the three 
Governments as coming into force on the Ist March, 1931. 


Tn witness whereof the undersigned duly authorised to that effect hav 
the present agreement and have affixed thereto their seals 


Done at Tehran the day of 1931. 





signed 


For Great Britain and Northern Ireland: 
(Signature). 





For India 





ignature). 






For Persia 





Signature) 








[IB 2814/328/34) No. 6 
Sir R, Clive to Mr, A, Henderson.—(Receined May 4.) 

‘No, 180.), 

(No. TTS. Majesty's representative presents his compliments to His Majesty 

Principal Secretary of State for Foreign Aifairs and has the honour to transmit 

herewith an English translation of the Persian Foreign ‘Trade Monopoly Law 

and the annex thereto. 


Tehran, April 22, 1981 

















tnclosure in No. 96, 





English Translation of the Persitin Foreign Trade Monopoly Law and. the 


Annex there 





‘Trane Monoroty Law, 


(6th Tsfand 1909, February 25, 1931) 



















Single Article, Prom date of promulgation of this law the foreign trade of 
Persia will be a monopoly of the State, which reserves to itself the right of import 
and export of natural and industrial products, and the right to determine 
temporarily or permanently the total amount of imports and exports, | Pending 
the passing of the annex to this law, the Government may prevent the entry o) 
foreign goods into Persian territory. 







Annex to the Trade Monopoly Law. 


(20th Isfand 1309. March 11, 1981.) 


Artiole 1, ‘The following articles are enacted for the enfor 
Foreign Trade Monopoly Law of 6th Tsfand 1309 (25th F 1931). 
‘Kft. 2 The importation of all natural or industrial products is dependent 


on an exportation of Persian natural or industrial products to a like value 
CHicther the importer is himself the exporter or exportation is made by another 


party. 
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_ The export of goods constituting an export monopoly entitles an exporter 
to import only up to a value equivalent to 20 per cent, of his exports, 

The export of petroleum, petroleum products and fishery products creates 
n0 Hight of Import, "The import of gold bullion or gold dust entails no obligation 
to export 

Art, 3. Government is authorised to allow individuals or commercial 
concerns on special conditions and under special permit to import products 
which it does not wish to import directly itselt. 

_ ‘These permits will detail the nature and quantity of the goods, the customs 
point of import, and any guarantees required trom the importer ‘in regard to 
non-cornering, sale at reasonable prices, impartiality towards purchasers, &, 

‘The manner of distribution of permits to different individuals and establish: 
ments, and the amount to be given to each, will be arranged by regulations of the 
Council of Ministers, % 

From the passing of this Act up to the Ist Tir 1310 (28rd June, 1931) 
instead of submitting a certificate of export suitable guarantees may be given 
to submit before Ist Shahrivar 1310 (24th August, 1931) an export certifiéate 
for the value of the goods imported. The sum total of such permits issued 
ginal guarantees may not exceed 25 per cent. of the total requirements of the 

131 
"After the Ist Tir 1310 (28rd June, 1931) the issu 
in article 5, paragraph (a), requires production of export certificates for a like 
amount. The period of validity of such permits will be proportionate to: the 
period necessary for import of oeieoane Tages alii valllop specified in the 
permit and in no case may it exceed one year. Permits are not transferable, 




























y 








of import permits detailed 














Nore.—A reasonable price is the cost price plus a normal profit, 





Art. 4. In the following in 
products is allowed without any oo 
products :— 


ances the import of all kinds of foreign 
esponding undertaking to export Persinn 





(a) Goods imported by the State for its own noe 
(b) Goods imported in transit, 
(c) Goods not intended for sale, and 








it purchased with money obtained in 
the Persian market, provided special Government sanction is obtained, 

(@) Goods imported for the private needs of individuals and concerns entitled 
to customs exemption, provided they are not in excess of requirements 
and ayo received special Government sanction 

(¢) Machinery imported by special Government satiction to meet the 
principal needs of the country in regard to foreign products and 
manufactures, 


















Art. 5. Government will decide and publish for general information 
annually before Ist Tir (28rd June), and in the current year immediately afte 
ratification of this law, the quantities of imported godds required, with due 
regard to the time necessary for placing orders and transporting the goods. Such 
imports will be in two cla: 




















ods which Government allows other parties to import up to m certain 
amount and value under the provisions of article 3, 
ods for which the right of importation is reserved to Gov 
not conceded to others, 





ent and 








‘These lists are for the economic year starting Ist Tir and! ending on th 
last day of Khordad (23rd to 24th June), aud are subject to change and alteration 

Excopt with special sanction from the Council of Ministers, class A goods 
may not be imported to an amount or value exceeding that fixed by Governinent, 

Art, 6. In addition to the obligation regarding an export of Persian, goods, 
the importation into Persin of all foreign products involves, payment at time of 
entry of all duty and taxes on the basis of two-fifths of a gold rial to 1 Kran. 
Export duty will also be paid on this basis. Government may’ also make 
importation subject to special conditions regarding manufacture and packing, 

‘Art, 7, The goods mentioned in article 5, paragraph (a), shall be allotted 
by the Government to certain definite customs points, and permission of import 
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at each point only given up to the quota fixed therefor. The importation of goods 
detailed in paragraph (2) in excess of the quota fixed for each customs pout is 
forhidden except with special Government permi 

Government may also permit the export of certain Persian goods only 
through fixed customs points, and prohibit the export thereof elsewhere. 

‘Art, 8. Goods for which the import requires a corresponding export of 
Persian products may be cleared from customs only after production of an import 
permit and export certificates to the value of the goods imported. 

‘No export certificate is necessary in the ease of goods imported before Ist ‘Tir 
1310 (23rd June, 1931), under guarattees as per article 3. 

Export certitioates will be surrendered when the goods tmported are cleared 
from customs. 

Samples of goods may be removed from customs for demonstration to 
purchasers, but such samples count equally against the guarantee of an importer 
when the total of bis goods are cleared, 

Art. 9. Except where Government itself undertakes the export of Persian 
products, or gives the sole right of doing so to another party, the export of goods 
will he free from restriction except for proper observance of the legal obligations 
‘of an exporter at time of export. 

‘Art, 10, The Customs Administration will carefully value at time of export 
all Persian products, especially those of which un export entitles under this 
a corresponding right of import, ‘The actual values therefor will be fixed i 
accordance with the prices ruling at the customs point of expo 

‘The amount of the export, the exporter's name and name of destination will 
be entered in special registers.” If required by an exporter, a certificate of export 
will be given him by customs showing the amount of goods exported, name of 
exporter and the place of destination, 

The person producing such export certificates up to three months of date of 
issue is entitled to obtain import certificates for goods detailed in article 
paragraph (a), for a value not exceeding that of the exports concerned. These 
export certilicates will be cancelled if not exchanged within three months of date 
of issue for an import certificate, and Government may then grant to any other 
party an import certificate for goods detailed in article 5, eluss (a), up to the 
value of the goods entered as exported. 

‘The manner of distribution of such import permits, the quantity sanctioned 
for import by any one person or institution and the method of valuing. goods 
imported or exported and of nominating ox; ners and fixing the place of 
#laition aril Ge decided by special rege from tho Council of Ministers 

















































































so be valued at prices current at the 





Nore. —Imported goods will 
customs point of import 


Art, 11, Government will take suitable steps to ensure that indigenous 
products exported: are suited to market requirements, and will decide the form in 
Which they are to be prepared for export 

After arrangement and notification of these preliminary nieasures, Govern- 
inent is authorised to prohibit the export of any products sot up to the prope 
Mtandards and conditions, and which, by reason thereof, might spoil the market 
for Persian exports 

Art. 12. ‘The Customs Administration will cusure that accurate statistios 
are kept of all Persian imports aud exports, with the names of importers and 
exporters and the kind, quantity and yalue of all exports to importing countries 
‘and of all imports from countries exporting to Persia, A summary of thes 
statistics will be submitted monthly to the Central Administration concerned 
which will publish for geuoral information the totals of imports and exports 
with details of the conntries of origin and destination. ; ’ 

‘Att. 13, Every exporter will sell to Government, within the time prescribed 
at time of export and not exceeding eight months, an amount of foreign exchange 
equivalent to the aniount of his exports valued in gold vials at time of export. 

The Council of Ministers may exempt certain exporters wholly or partly 
from this obligation for a specified period. Ay Nn 

Such foreign exchaiygo shall primarily be made available for the import of 
goods included in class A of article 5. 

TE an exporter, within the period prescribed for the sale of | 
exchange to Government, imports goods of vlass A, article 3, against 
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permit and within the quota allowed therein, his obligation to sell exchange wi 
be rede proportionately to the value of the Se Cee ere! 
Art. 14. The import of goods referred to in article 8 (0) may be sauctione 
ap to the end of Uniivehesht 1310. (2nd Mav, 1091), provided the torte at 
article 6 of the annex to the Foreign Exchange Law have been fully complied with 
and such goods have been shipped direct to Persia beform the 10th Estand. 1309 
(Ist March, 1031), provided that the exporter guarantees that within four 
months:he will export, Persian products, or produce export certificates, toa 
Art, 15, All goods in eategory B of article 5 entering Persia after enfore 
meni of thin ia, and contrary to the provisions theres. rll bor arenteg ao 
contraband and confiscated, ‘The person responsible will he liable to correctional 
imprisonment for a period of three to six months. 
Art. 16. Offenders against the conditions prescribed in import permits, for 
sale at reasonable prices, non-discritination towards buyers and avoidance of 
mouopolisation, will be deprived of any mght to import goods for a period of 
from one to three y rso1is monopolising sales will also be punished under 
article 242 of the Penal Code, Government will sell the goods affected at 
reasonable prices and give the proceeds to the owni 
Persons who fail to execute obligations to export. unde 
and 14, and under article 18 for the sale of foreign oxctiange, will be sentenced to 
a fine equal to one-fifth of the amount of the obligation not fulfilled and to 
oe ‘imprisonment for a period of thiee to six months, oF to any one of 
__ Falsification of export certificates or import wi ote 
falsification fan Ofsial doonntea acd pundhevasdanuelage 
Officials who issue false cortificates of export or import permits contrary to 
the provisions of this law, or who show partiality in the issue thereof, will be 
sentenced to solitary confinement for a period of from tivo to five years. 
_, Art. 17. Any provision of the Foreign Exchange Control Act of the 
Gth Esfund 1808, and the annex thereto of the BIst ‘Tir 1300 (22nd July, 
1930), which may be contrary to the provisions of this Act is he ie 
Art. 18. This law will be enforced from date of publicati 
of National Economy is charged with the execution thereof 


































































the terms of articles 8 

























Wy repealed, 
Phe Ministry 







Ratified hy the Majlis on the 11th Mareh, 1931 






Received Royal Assent on 













E 2315/328/34) No. 97, 





Sir R. Clive to Mr A. Henderson.— (Ree 





wd May 4.) 





(No, 183.) 
_ HIS: Majesty's representative presents jis compliments to His Majesty's 
incipal Secretary of State for Foreign Affairs, and has the honour to transmit 
herewith copy of a note from the Persinn Government of the 6th April, 1931, and 
of the reply thereto of the 13th April, on the subject of the operation of the 
Foreign Trade Monopoly Law. 


Tehran, Aprit 22, 1981, 















































Enclosure 1 in No. 97. 


M, Keroughi to Sir R, Clive 
(Pemalaticn.) 

le Ministre, Farvardin V6, 1310 (April 6, 198: 

IN reply to Mr, Parr’s letter of the 24ih March, No. 121, ae betoneie 
to inform yoo that. goods which arrived in the customs offices after the 7¢h Esfand 
(26th February, 1931) are subject to the stipulations of the laws governing the 
monopoly of foreign trade, and this was done simply to help the importing 
merchants in the cases of goods which the Goverument does not give the right to 
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import to persons and firms. Nevertheless, in accordance with article 6 of the 
complementary law to the law of foreign exchange, where there exists a permit 
to import and the goods have been shipped direct to Persia from abroad before 
the 10th Esfand (Ist March), permission to enter will be given up to the end 
of Ordebehesht 1310 (the 22nd May, 1931) on condition that Perstan goods of 
equial value will be exported. 
I renew, &e. 
FARUKI. 


Enclosure 2 in No. 97. 
R. Clive to M, Feroughi. 


M. le Ministre, Tehran, April 13, 1931 
T HAVE had the honour to receive your Highuess’s note of the 
16th Farvardin, 1810 (6th April, 1931), regarding the operation of the 
Government Foreign ‘Trade Monopoly Laws, | regret to find that this note 
contains no reply to the request made in paragraph 8 of His Majesty's Chargé 
d’Affaives’ note of the 24th March, but merely explains the effect of those laws, 
But it is previely that effect to which Me, Bary drow special attention in his 
note, requesting that it might be modified in justice to the foreign importer, ‘The 
Foreign Trade Monopoly Laws, as they stand at present, stipulate that goods 
transported direct to Persia before the Ist March will be admitted until the 
22nd May subject to the importer guaranteeing an export of goods to an 
equivalent valiie within four months, Mr, Parr pointed out the unfairness of 
this stipulation, represonting that it was only just tha gonds shipped to Persia 
before tha st March, whether direct or through agonts in neighbouring countries 
sould be admitted into Persia without any obligation whaterar apart from tu 
observance of the laws and regulations in force at the time of shipment 
2 Mr. Parr's representations do not appear, from your Highness’s note 
Under reference; to have received attention, and T have the honour to repeat 
Mr. Pare’s request. that your Highness will be so good as to lay the above eon 
siderations before the Imperial Government and move them to. sanction 
modification of the laws in question so emove the injustice of their effect 
T avail, &. 
R. H, CLIVE 





[8 2316/18/34) 


Sir R, Clive to Mr. A. Henderson—(Received May 4.) 
(No. 184 Confidential) 
Sir, Tohran 

WHEN I left Tehran on leave in the end of October it may he 
the general state of our relations with the Persian Government yas not 
unsatisfactory, ‘The Minister of Court again appeared even anxious to conclude 
the two treaties under negotiation and suggested that advantage might be taket 
‘of my presence in London to continue negotiations by correspondence wit 
himself. In spite of this somewhat irregular proposal, a letter was addressed 
by me to his Highness, with your approval, in Janary in an endeavour to 
alucidate certain points md to make clear the attitude of His) Majesty's 
Government on certain others, " 

2. On my return here in the end of March, it was clear to me at once that 
the whole atmosphere had changed. Not only had the Mini Court returned 
no reply to my letter, but the re two senior British officials had recently 
heen demanded, at the instance of the Shak, in the most arbitrary manner. Th 
the one case, that of His Majesty's consul in Kerman, no reason whatever was 
assigied for this demand; in the other, a preposterous and entirely ‘unsupported 
charge of personal discourtesy to the Shah by the military-attaché on the occasion 


of a review of the troops was alleged, but this was not all. Colonel Dodd had, 
in accordance with custom, addressed a letter to the chief of the General Staff 
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asking for an interview to present. the congratulations of the British army for 
the Persian New Year (the 21st March). ‘To this letter a curt. reply was received, 
to the effect that the chief of the General Staff could not see hita. 

3. Before my departure from London: the King had received me and 
d me with friendly messages to the Shah, together with an expression of 

his hope that the treaties would before long be satisfactorily coricluded 
4, I called on the Minister for Foreign Affairs on the Ist April and 
endeavoured to make him realise the deplorable effect. which recent events had 
made on His Majesty's Government, and how embarrassing it, was for me in 
present circumstances to apply for an andience to convey to the Shah the message 
from His Majesty. Feroughi spoke unconvineingly of every Government's right 
to demand the recall of a foreign official who was no longer persona grata, but 
sid he would speak to Teymourtache. He obviously disapproved of the whole 
s. The subsequent course of events in connexion with the demand for the 
recall of Colonel Noel and Colonel Dodd is recorded in my despatches No. 153 
Yesterday 1 was reeciyed in 


2 new and 10 less critical situation had developed 
by the public hi April of an official notice to the effect. that, under 
the termis of the Foreign Trade Monopoly Law, only the National Bank would 
be authorised to purchase exchange resulting from the export of goods, As 1 
shared the view of the chief manager of the Imperial Bank that this was a most 
flagrant breach of the agreement come to last year between the Imperial Bank 
and the Persian Government, T decided at once to send you my telegram No, 72 
of the 15th April and then to read it to the Minister for Foreign Affairs, in order 
to show clearly the opinion which 1 held and which 1 had already reported to 
you. As I had no authority to enter an official protest, 1 considered it best. to 
uct in the way I did rather than send in a note which could at best have been 
only @ personal expression of my opinion pending instructions 

6, ‘The telegram is certainly strongly worded. 1 first read it through slowly 
to the Minister for Forvign Affairs and then gave it to him to read himeelt, as 
he has an adequate knowledge of English. Feronghi was greatly upset, and 
again said he would report our conversation to the Minister of Court. ‘It is 
perhaps opportune at this point that I should endeayour to enlighten you as to 
the position of Teymourtache, as 1 find it on my return to Persia after an 
absence of five months, 

7. His Highness is, as you are aware, a man of exceptional energy and 
inustal mental agility. He is, at the same time, extremely industrious, Tn all 
matters ather than the army and the police the Shab: is entirely dependent upon 
him, He appears to have carte blanche to do precisely as he likes in everything 
connected with civil administration or foreign policy. The position which he 
has now acquired after five years as Minister of Court has, in the general 
opinion, completely turned his head, and he is snffering from that dangerous 
aifliction, ‘la folie de la grandeur,” He treats the members of the Cabinet 
‘ud high Persian officials with a ruthless lack of respect, hardly ever with 
ordinary courtesy. ‘To minor officials he is brutally rude, to all overbearing, He 
has thus made himself universally unpopular, and, but. for the support of the 
Shah and the army, which is still loyal to His Majesty, 1 am convinced from all 
that I have heard that Teymourtache would be driven out of office, 

8. Noone denies that he has rendered services to his country, He is entitled 
to the full eredit for the policy attending the denunciation of the foreign treati 
in 1927, which led to the conclusion in 1928 of a number of treaties and 
agreements on a basis of equality and reciprocity, But there is no doubt that 
the inherent xenophobia, which he always denies, as uow come definitely to the 
fore, His character is complex. When it suits him he is as capable of deliberate 
‘nd faith as any Persian, and yet he is often astoundingly frank and straight: 
forward in what he says. While vain and boastful, he does not. appear to resent 
the plainest speaking and the most downright criticism from myself and some of 
‘ny colleagues. His education, however, was Russian. Russian is his second 
language, his mode of life is Russian and, although having no sympathy with 

mmunismn, he has an immense respect for a great deal of the theory of Soviet 
Government, He always deplores the laziness, the lack of initiative and fear 
of responsibility of his countrymen, their happy-go-lucky methods 
incapacity for organisation, He has now definitely attempted to take a leaf out 
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of the Soviet book by the introduction of the Foreign Trade Monopoly Law, He 
ignores the fact that this must ruin a mass of small merchants; that the 
organisation effectively to work such a complicated law is entirely lacking, that 
the people neither want it nor understand it. He has openly boasted that he 
will stand or fall by this law, which is entirely his own creation. 

9, To return, however, to the question of Anglo-Persian relations. ‘The 
failure of Teymourtache to reply to my letter from London, the preposterous 
demand for the recall of the military attaché and the recent flagrant violation of 
last yeur's agreement with the Imperial Bank of Persia have completely changed 
the atmosphere since last autumn, If the Persian Government desire to conclude 
these treaties the next move must, in my opinion, come from their side, I 
decided therefore, before seeing the Shah, to send to the Minister of Court « 
memorandum I had drawn up, briefly sketching the course of Anglo-Persian 
relations for the past ten years, that is, since the coup d’ Btat of 1921. I enclose 
‘copy. 1, at the same time, came to the conclusion that with Teymourtache 
interpreting at the audience it would be useless to enter on a discussion of these 
relations with the Shah. I limited. myself, therefore, to complying with the 
King’s orders to convey His Majesty's greetings and to express the hope of His 
Majesty that the treaties so long under discussion would shortly be concluded to 
the mutnal benefit of the two countries, : : 

10, ‘The Shih requested me to convey his warmest thanks for His Majesty's 
friendly message, His remarks about the treaty were somewhat involved. "1 
understood Teyinourtache to say that His Majesty endorsed the King's desire to 
see the treaties concluded, but said that both parties had to consider their own 
interests and he looked to His Majesty's Government to help Persia. 

11, It would have been easy to reply at length on these points, but, as 
mentioned above, I saw no object i doing Lcontented myself therefore with 
saying that 1 would report to you what His Majesty had said. 

12, Vor that part of the conversation relating to the military attaché 
inoident, 1 would refer you to my telegram No. 82 of the 2ist April 

13, In conclusion; I would only add that in my opinion it would not only 
be pointless but undignified to make any further move at present to continue the 
negotiations. Tt is essential at this stage to insist on our established rights and 
to seo that British interests are properly safeguarded. I see no reason to go one 
whit beyond an attitude of correctness in our relations. I would not propose it 
present to. continue the policy of extreme friendliness and helpfulness—entirely 
unrequited and unappreciated: until the Persian Government itself shows some 
signs of a more friendly attitude: 4 ° 

14, Ido not beliave that outside the Court clique there is any anti-British 
feeling in the country, or even in Tehran, but Teymourtache is now so completely 
the dictator in all matters of civil ndministration and foreign policy that so long 
fas he remains in. power, T regret that T see no likelihood of any: great change in 
the present situation, % 3 mars 

16, Tam sending copies of this despatch, with its enclosure, to the Foreign 
Secretary to the Government of Tndia and to His Majesty’s High Commissioner 
for Traq, 






































1 have, &e. 
R H. CLIVE 


Enclosure in No, 98. 


Memorandum respecting Anglo-Persiaw Relations 


11 may be opportine, briefly, to review the course of Anglo-Persian relatious 
during the past fen years, that iy, since the coup a’Btot of February 1021: 
‘Throughout fis period the policy of His Majesty's Goverment has been entirely 
consistent; That policy has been to support the Central Government and to wor! 
for the reestabliaiment after the troubled pela of the war of friendly and 

fat relations. Endless proofs exist in support of this. ; 
oT ator thevfive years that Sir P. Tpraine was His Majesty's Minister 
hore hie votes ceased! to exercise the utinost patience in his efforts to overcome the 
suspicions of the Persian Government and to support the Central Government 



















No one denies that the support accorded to the Government during those years was 
invaluable. A less friendly and helpful policy on the part of His Majesty's 
Government must inevitably have increased the difficulties of the Persian Govern- 
meut in their efforts to quell and disarm the tribestnen and to centralise in ‘Tehran 
the supreme authority of a new régime, His Majesty's Government were the first 
to recognise His Majesty Reza Shah, On my arrival here in 1926 Lat once 
ured His Majesty that there was no change in the policy of His Majesty's 
Government, who wished to see « strong and united Persia, and to support. his 
efforts to-attain this end. suiranices the events of the yeur 1927 
were Not encouraging. an Government repudiated in the spring the 
agreement concluded in 1925 by Sir P, Loraine for the commercial ait route to 
India along the northern shores of the Persian Gulf, and in the autumn an 
intensive and entirely calumnious campaign was instigated against Great 
jous grounds that His Majesty's Government were not only 
opposing the conclusion of the Soviet treaties, but inciting the people to do the 
same. 

Tt was hoped that the conclusion of the ‘Tariff Autonomy ‘Treaty and the 
various exchanges of notes in May 1928 would allay the old-time suspicions of the 
Persian Government and inaugurate a new era of mutual confidence 

_ Durin the two years, from the autumn of 1928 to the autumn of 1930, His 
Majesty's Government zave repeated proofs of their goodwill. 

‘Thanks mainly to the efforts of His Majesty's Goverament normal relations 
were established between Persia and Traq. 

The Indian Sowars were voluntarily with 
Legation and His Majesty's consulates in Persia 

a free gift to the Persian Government, 
During the various tribal outbreaks which occurred in Baluchistan, the 
Province of Fars, in Luristan and among the Bakhtiari, His Majesty's Govern 
ment maintained an attitude of complete neutrality, Not onl no arms 
given to any of these tribesmen, but Hix Majesty’s ships in the Gulf were 
in their efforts to prevent unauthorised shipments of arms reaching, 
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and the arms were handed over 



















His Majesty's Government have, by withdrawing trom Persia the Indo: 
European Telegraph Department and agreeing ta a mutual waiving of claims, 
not merely shown in an outstanding manner their sympathy with Persian 

Ni aeptFatlonsr huts Gqnsehted V0) a] battlenient. by. wich, Bergin’ Honalita 
ially ton very considerable sum. 

In the negotiations for a general treaty, His Majesty's Goyer 
shown their willingness to.go to great lengths to meet the wishes ot 
Government and to reach @ settlement of outstanding, questions 

Finally, can say with the utmost confidence and without fear of contra 
diction that the Persian Goyernment cannot point to one single matter in which 
His Majesty's Government have weted thronghout this period otherwise than as 
4 most friendly and conciliatory neighbour, 

On the other hand, can the sine be said of the Persian Government! 

Tshould be failing in my duty if 1 did not make it clear that His Majesty's 
Government definitely feel that the Persian Goyernment have shown little or no 
Appreciation of the consistent policy of yoodwill of which they themselves have 
given so many proofs, ‘They cannot avoid the impression that, the old. suspicions 
still exist. ‘The allegations, twice repeated and reproduced in a strictly censored 
press, that Ci cretly appeared to incite the tribesmen against 
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Solonel Lawrence had 
the Central Government were on the face of it s0 absurb as hardly to merit a 
denial. ‘The insinuations that His Majesty's Government were a party. to 
supplying arms to the Kashgai were just ay absurd and no lee discouraging 
Had His Majesty's Government ever desired to make difficulties for the new 
régime, why had they consistently supported it at a time when they could so easily 
have adopted another policy? Again the reports which reached His Majesty last 
year that the employees of the Anglo-Persian Oil Company were assisting the 
Kuhgilu tribesmen against the Persian troops were proved to be equally 
fantastic. 

His Majesty's ships in the Gulf, when visiting Persian ports, have 
frequently been treated with a lack of courtesy almost unparalleled in. their 
experience, I need only refer to incidents at Bandar Abbas and Abadan in the 
course of last year. 
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‘That His Majesty was obsessed with the old suspicions of British poliey was 
only too obyious to me on the occasion of my audience last October, and 1 was 
extremely discouraged to find that the repeated assurance of the last ten years — 
fissurances that had been amply confirmed—appeared not to have made the 
smallest, impression. tae 

With reference to the recent demands for the recall of two senior British 
officials serving in this country, I need only say that the failure to support these 
demands by any tangible evidence of anisconduct or intended discourtesy made a 
yery unfortunate impression on His Majesty's Government, 

‘To turn to economic matters, the attitude of the Persian Government during 
the past tivo years in giving orders for goods to almost any country other than 
Great Britain could hardly escape notice, and in one case that of the new bank- 
Tia tn mcarpanee hist May to Mix, Rogers, a director of the Imperial Bank of 
Persia, that these would be ordered in Great Britain merely resulted in the order 
being placed in another countr 

“phe Persian Government having made an extremely advantageous arrange 
mont at the same time with the Imperial Bank of Persia whereby the future 
position of the bank was regulated, more especially in regard to its relations with 
the National Bank, I found it difficult to credit the official notice published in the 
Persian press of the 15th April by the Ministry of National Economics to the 
affect. that in accordance with article 11 of the Foreign Trade Monopoly Law 
Regulations, only the National Bank was authorised by the Government to 
purchase exchange resulting from the export of goods, ‘This has the definite 
Fppearance of being a flagrant violation on a vital point of the agreement edme 
with the Imperial Bank of Persia. 

Tn these circumstances it can hardly be said that the outlook at present, either 
for a commercial or for a general treaty, is propitious, nor can the failure to 
create suitable atmosphere for the further negotiation of these treaties be 
necribed to His Majesty's Government, who must inevitably draw their own 
conclusions from the recent trend of events 





{IE 2317 /151/34) No. 99. 


Sit R. Clive to Mr, A. Hrnderson.— (Received May 4.) 


presents his compliments to His Majesty's 
gn Affairs, and has the honour to transinit 
& for the period ending the 

28nd April 


Tehran, April 22, 1931 


Enclosure in No. 99, 


Intalligence Summury No 8 for the Period ending April 22, 1981 
(Secret) 
1. Persian Officials. 
HIS Excellency Mirza Reza Khan Afshar, ex-Governor of Gilan, is 
returning in the same capacity to that province. 
Altea Mit-Ali Khan Zahir has been nominated as Persian consul-general 
in Syria, 


2, Poreigners. 

British Subjects—Me. V, O'Connell, Superintendent of the Indo-Europeatt 
‘Telegraph Company. in Persia, Ieft Tehran for the United Kingdom on the 
lath April 

Mu. B. Newton, director of the Persian Section ot the 
‘Velograph Departnient, departs for England on the 24th April 
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French—His Excellency M. Maugras, the French Minister, returned to 
Tehran from Bagdad with Mme. Mangras on the 15th April. 

German.—His Excellency Count von der Schulenburg, the German Minister 
in Tehran, returned from leave to Persia on the 9th April. 

M. Kurt H. Weil, manager of Junkers Company (Limited) in Persia, has 
returned from Germany to Tehran, 


3. Communications. 


(i) Railieays—The Ministry of Finance has been authorised to pay to the 

‘ster of Roads and Communications, from the revenue of the Tea and Sugar 
Monopoly, the sum of 5,250,000 tomans for improvements to the line in the south 
‘nd to the port of Shahpur, and for the preparation of plans for continuing the 
line in the north from Aliabad to Tehran. 

(ii) Telegraphs—It is understood that a telegraphic service between Tehran 
and Bagdad is to be established shortly, Successful tests have already been 
cartied out, and the opening of the line only awaits the agreement between the 
Persian and Iraq authorities regarding rates, &c 

(iii) Roads: Shiras-Bushire-—The worst part of this road is now the 
Rudak Pass, but a good deal of work is being done to widen the road and to 
improve the hairpin bends, 


4. Civil Aviation. 


It is reported that M. Kurt Weil, the manager of Junkers Company 
(Limited) in Persia, who has recently returned froma visit to Germany, has 


inade a proposal to the Persian Government to send to Persia three large Junker 
passenger machines with a carrying eapacity of twenty passengers. One of these 
machines he proposes to place on the Tehran-Meshed air route, ‘The Persian 
Government is stated to have accepted this new proposal of the Junkers Company’ 


5, Trade 


(i) In accordance with the exchange control restrictions, all owners of motor 
cars leaving Persia must produce to the customs authorities a solid) guarantee 
that they will sell to the Government within six months the equivalént foreign 
exchange to the estimated value of the car, Drivers of motor transport between 
Persia and Lraq obtain a cabotage permit on making a deposit with the Customs. 

(ii) The Government has issued a notice in the press that in accordance with 
an article of the regulations relating to the Foreign ‘Trade Monopoly Law, only 
the National Bank is authorised by the Government to purchase exchange 
resulting from the export of goods, 

‘This constitutes a flagrant breach of the agreement made by the Imperial 
Bank of Persia with the Persian Government last May 


6. Press. 


An article in one of the leading papers ridicules the “ strange propaganda ’ 
of the “ Near East,” and accuses the latter of following the Bolshevik principle of 
lies in trying to create a non-existent Kurdish question; of proving that the 
Kurds and Arabs are hereditary enemies; of raising the Kurdish rebellion to the 
dignity of nationalism; and of endeavouring to make the League of Nations 
believe that Iraqis thirst for the blood of the Kurds. 

Continuing, it states that this appears foolish to all orientals, who realise 
that the Kurdish movement does not exist, it is only British intrigue which 

the Kurds rise, thinking they are backed by ‘British sympathy. It is 

merely the ignorant Kurds who do not kuow that the aim of the English is 

nld, firstly, the possession of the oil-fields of Mosul, and secondly,, the 
application of the principle—“ to diyide and rule. 

Tt concludes with the. following: "We ope for the happiness and 
independence of Iraq, for it is necesstry that, little by little, the orientals should 
rid themselves of the European yoke. 


[5962] 
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7. Miscellaneous. 


(a) The Minister of Public Instruction is to select a further batch of 
100 students to proceed to Burope to complete der education, ‘i 

(b) The National Bank will shortly. establish a new branch at Kashan, 

(c) 4 violent earth tremor occurred in the region of Urnmia, but no damage 
is reported, 

Yd) ‘The 8 million tomans which was advanced to the Government by the 
National Bank for general purposes (see y No. 17 dated the 26th August 
1980), has now been verCed. 


8. Fars. 


(a) Robberiés are reported on the Shiraz-Bushire Road. ‘Travellers have 
in several cases been stopped by road guards at di nd informed that the road 
was unsafe for night travel. 

() ‘The Qashgai have commenced to surrender their arms, and about 1,000 
old Martini rifles have been handed over, It is unlikely that the arms held by 
this tribe will be relinquished in their entirety. 


9, Tabriz Province. 


Further reports from this provinee regarding the incident between Persian 
troops and Kurdish tribesmen in the Maka area indicate that the probable reason 
for the trouble was that certain of the Maku Kurds would not accept removal to 
other parts of Azerbaijan and took up a position on or ear the Turkish frontier, 
whence they harried both Turks and Persians alike. 

‘Phe Persians collected all their available troops from Tabriz and Ardabil; 
commandeered all lorries and horses procurable and rushed them all, with four 
gruns, to Maku. _ 

‘Sarhang Kalb Ali Khan was placed in command of these forces, by which 
time the Bazurgan Road had been raided by the Kurds 

Meanwhile the Turks appear to have driven these Persian Kurds back into 
Persia, even following them some distance into Persian territory. 

he Persian troaps are reported to haye had twenty-eight hours’ fighting 
with considerable loses on both sides, but to have finally’ mastered the Kurdish 
situation in this area 

Tater information from Tabriz reports that trouble has broken out anew 
at Maku, ‘Troops returning to Tabriz from that place were countermarched. 
and the commandeering of lorries started again on the 14th-15th April. 


(For Military Attaché awa 
G.T, HAVARD, Oriental Secretary 





|B 2818/328/34) No. 100, 


Sir R, Clive to Mr, A. Henterson.—(Recriced May 
(No. 190.) : 

HIS Majesty's representative presents liis compliments to His Majesty's 
Principal Secretary of State for Foreign Affairs, and has the honour to transmit 
herowith copy of Mr. Lingeman’s despatch No. Overseas Trade (B) 58, dated the 
28nd April, 1931 (with enclosure), on the subject of the regulations for the 
enforcement of the Trade Monopoly Laws. 

Lohran, Aprit 22, 1931 


SS 
Enolosure tl in No. 100. 
Me. Lingeman to Mr. A, Henerson 


No. ‘Trade (B) 58,) 
Sipe emesss abe) €8) Tehran, Aprit 22, 1931 


ir, R 
"THE publication of the text of the reyulations for the enforcement of the 


‘Trade Monopoly Lawe—copies of which regulations were sent to you under 
printed letéer No, Overseas rade (B) 59 of the 11h April Mist—have uitdoubtedly 
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helped to clear up a number of doubtful points, but fresh coniplications, naturally 
enough, continue to arise, so that the confusion tends to grow worse confounded 

day. ‘The commission which lias been appoiuted to issue import licences has 
nominally been sitting for some time; but it cannot by any manner of means be 
said to have got down to real work as yet. (In this conmexion 1 should perhaps 
correct the name of the representative of the Persian Customs on this commission, 
referred to in my despatch No, Overseas Trade (B) 48 of the 6th April as 
Tarjuman-us-Sultan, to Mutarjim-ns-Sultaneh Hikji:) 

2. The following comments on certain articles of the regulations may be of 
sotne interest :— 


i ttach a copy of the form of application for import licences, 
{rtiole 6. ‘The order of preference in which import licences are to be issued 
illustrates the dangers to which I referred in my despatch No, Overseas Trade 
(B) 48 of the rchants tending to take over the trade of the sinaller man 
‘There is-also, 1 am given to understand, a very real danger of various speculators, 
who may be very small men, obtaining licences for goods which they have no 
intention of importing themselves, and which they may even never have dealt in, 
with the idea of selling them to importers who have not been quite so quick off 
the mark, ‘The proviso in article 8 to the effect that import. licences will not be 
transferable is hardly calculated to puta stop to this practico, as the original 
holder can obviously import in his own name, but actually on account of the 
purchaser of his licenc 
Article 11 has been found very misleading, ‘The last: paragraph applies to 
ull three sub-sections, No mention is made, however, of private imports effected 
ly means other than the post office. Nor is it stated whether it is intended that 
ny amount will be admitted on 


the 18th 

Art cording to a bazaar report whieh has just reached ine, export 
cortificutes have been passing hands for u consideration amounting to 18 per cent 
Of the value of the exports. ‘The Russians, however, haye heen paying ax much 

per cent., which coufirms the suspicion to which I have alvendy. given 
expression, that they would accumulate a large number of these export certifteates 
and thereby extend their ever-growing share of the Persian import trade, it being 
au wasy matter for them to recoup their expenses by manipulating prices, 
Whatever the Persian Government may say to the contrary: 

Article 16, Iv is not yet clear whether exporters Who are also importers 
will have to sell their exchange tothe Government, but the probability is that 
exporters (who are only called tipou to guarantee the sale of their exchange within 
eight months) will wait until they are called upon to pay for their imports and 
then sell their drafts on New York against drafts on London, or whatever the 
case may be, 

‘The transfer of an export certificate does not, uppareutly, carry any right to 
tho purchase of the exchange from the exports on which the import licence is 
granted, ‘That is to say, the exporter who transfers his export certificate to 
someone else has to sell. 100 per cent, of his exchange to the Government, leaving. 
the importer to make his own arrany the purchase of his exchanges he 
cannot buy it from the exporte: ins to be seen whether he will be able to 
tind the exchange, and, if, there is to be any doubt on the subject, whether he will 
hay export certiticates under such condit No imports, of course, willl he 
admitted unless the importer can satisfy the authorities that he has obtained his 
exchange legally. 

‘he Russians not only closed their frontier to all Persian imports about, 1 
fortnight ago, but they have also discontinued all preparations for export. ‘The 
Persian Government, not to be outdone, lave closed their own frontier to all 
Russian imports, according to all accounts. 1 have experieuced some difficulty in 
ascertaining the exact excuse for this Russian manguyre, but 1 heay from 
different sources that it is chielly due to the Persian demand that the Russian 
trade organisations which export Russian produce, such as the cotton trust, 
Persklopom, should sell their exchange to the Government, This is surprising in 
view of Toymourtache’s erstwhile readiness, as reported in my memorandum of 
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the 10th March, to dispense the Russians from this obligation. Perhaps my 
reminder to his Highness that the Legation strongly protested against this very 
dispensation under the exchange monopoly régime as a patent infraction of our 
rights under the most-favoured-nation clause has had something to do with it 
I have also prevailed on the manager of the Oriental Carpet Manufacturers to ask 
‘Teymourtache for the right to import goods in exchange for his firm’s exports, 
without having to sell any exchange to the Persian Government, if a similar 
concession is accorded the Russians, with a view to strengthen the Minister of 
Court in his present determination to hold out against the latter, 

Incidentally, it is only quite recently that I have learnt that the Russians 
have worked on the principle of balancing their trade with Persia with the 
exception of sugar and oii products—the 1308 figures bear out this report—and 
they are, of course, very annoyed that the Persians should now insist on the 
inclusion of these two articles as imports against which exports must be shipped 

Article 20, ‘The sugar and tea quotas via the different customs posts have 
already been published (see my despatch No, Overseas Trade (B) 57 of the 
Dit Aprily,. ‘The press is also gradually publishing the dietribution of the oth 


permitted imports, I will furnish you with the full list when complete, 


‘The clearance of gddds through the Persian Customs should perhaps be 
dealt with separately, 


(a) Goods that arrived in the Persian Customs before the 25th February are 
being cleared unconditionally, i.e., without any export guarantee, if 
thevexchange laws have been: properly observed 

(8) The Customs have apparently been empowered to clear goods shipped 
before the Ist March and arrived before the 16th March, subject to an 
export guarantee. 

(c) Where goods shipped before the Ist March (direct to Persia in both cases) 
and arrived after the 16th March are concerned, the importer must 
obtain a licence from the Licensing Commission. ‘The Customs do not 
‘us yet know whether the guarantee to export within four months is to 
date from the date of issue of the licenes he date of shipment, or 
the date of arrival of the goods—presumably the last, 


Note 1.—At the moment licences are only being issued in respect 
of goods which are already in the coun The first hatch of 
50-100 licences is due out to-day, 

Note 2,—So far only an evasive reply has been receiv 
Ministry for Foreign Afinirs to the Legntion’s note protesting against 
the retroactive effect of the monopoly laws, ‘The instructions issued 
to the Customs only to allow the clearance of goods shipped before the 
Ist March and arrived after the 24h February against an export 
guarantee still hold good. His Majesty's Minister has returned to 
tho charge. 

‘Note 3.—With reference to the comments on article 11 above, no 
attempt is being made to levy a " fine” of five times the import duty, 
in addition to the import duty itself, on prohibited goods shipped to 
Persia hefore the Ist March 


(a) An export guarantee is boing taken even from those importers who have 
‘already bought their exchange, i.e., the transport contractors of the 
‘Anglo-Persian Oil Company, who have been obtaining exchange from 
the SENS to buy spare parts, &e. But in these cases no actual 
export need be eliéeted. ‘The importer merely has to. purchase an 
oxport certificate and send it to the Licensing Commission, bnt that 
of course, costs money, 


Note.—It should be observed that the Licensing: Commission will 
only sit from the 22nd March to the 11th June and from the 
24th September to the 12th December (cf, article 5 of the regulations); 
tho import licences can be obtained at other times, Tt must therefore 
at this sitting iasue import licences for the first six months of the 
year at tho very least. ‘The publication of the quotas for the second 
{quarter cannot be long delayed. 
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4. So far the adherence to the letter of the regulations is being carried to 
rfectly absurd lengths. For instance, travellers bringing in new clothes have 
arantee an export to an equivalent value. Prohibited goods shipped after 
the Ist March will only be admitted by the special permission of the Council of 
Ministers itself. On the other hand, I am reliably informed that the Licensing 
Commission is already seriously troubled by the recommendations of certaii 
highly influential persons, which, if conceded, would give their nominees an 
absolnte monopoly of certain articles of import. 
5. The bazaar rate of exchange in Tehran to-day is in the neighbourhood of 
110 krans to the £ with very little offering. 
6. Copies of this despatch are being sent to the Foreign Office, the Foreign 
etary to the Government of India and His Majesty's High Commiss 


T have, &e, 
E, R, LINGEMAY, 
Commercial Secretary. 


Enclosure 2 in No. 100, 
Avis de la part du Ministire de UBconomie nationale, 


yertu de I'article 1” du Reglement pour la Mise en Application de la Loi 
supplémentaire du Monopole du Commerce étranyor, un bureat pour la délivrance 
des licences d'importation vient d'etre constitué au Ministtre de. 1'Beonomnie 
nationale. Les demandeurs de licences d’inportation deyront préparer leurs 
demandes, & partir dela date desla publication de cot: avis, conformément, aux 

riptions de l'article 5 du rglement susinentionné et au moddle suivant, et les 

er directement an bureau de délivrance des licences, oit un regu leur sora 


Pour plus d’amples renseignements, pridre de s'en rapporter aux articles shu 
Reglement pour la Mise en Application de la Loi du Monopole dur Commores. 


Modile de Demande de Licences d' Importation de Marchandises 


Signature (nom personnel) Adresse complite 


sien { commerciale, 
Firme{ industrielle, 


Sujet sesseur de In licence No. déhyrée par le ‘ 
Contre les cor is d’exportation suivants dont le duplicata est anvexé, 
Cottificat No. en date du déliyré par In douane de 


Prie’ gue Ia licence pour importation de la marchandise suivante, qui est 
Worigine de ce pays-la, soit délivrer pou mnbme ou pone 

Rawnio den manthanise quantité 

La susdite marchandise, dans | de 


Date .. Signature ...sesesseasseeres 

En yue de faciliter les affaires, des moddles de demandes imprimés sont. mis 
‘la disposition dn public dans les bureaux des postes, Un timbre de 1 chahi deyra 
re colle sur chaque moddle fourni, Les demandeurs pourront, s'ils le désirent, 
Hidiger leurs demandes sur le modéle susinentionné et Menvoyer an bureau de 
dalivrance des licences «’importation 
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feeling outside the Court circle, and as Minister of Court had deyeloped anti 
British complex I believed that on the one hand he was trying to force Imperial 
Bank of Persia to leave Persia and on the other hand was trying to blackmail 

zlo-Persian Oil Company in the hope thereby of forcing them to offer better 
terins when negotiations were resumed for revision of concession. The firs 
showed his ignorance of economies, as National Bank had neither the capital nor 
international credit to finance Persian trade alone. ‘The second showed his 
gnorance of way of dealing with a great British company. 

The Monopoly Law in the general opinion was simply going to ruin Persian 
trade, both intertial and ext apart irom infringing, as it almost certainly 
ariff Autonomy Treaty aud the German Commercial Treaty 
id that, while I fully admitted services which Minister of Court Had 

in the past, for the last two years his. actions, however 





ticle 3 du Supplément & Ja 
idises contre l'engagemient 
contre les ertificats suivants 
re de leur engagement 


Les personnes qui désirent, conformément a Var 
Loi du Monopole du Commerce, importer des march 
d'exportation de produits, peuvent, au lieu de“ 
exportation dont le duplicata est aunesé™ préciser le gen 
et y annexer également ce dernie 

En yuo de mieux éclairer les demandeurs, article 
du Monopole est reproduit : 

“ Article 13, L’engagement preserit jusqu’au 1" Tir 1310 pour I'émis 
sion des licences d’entrée conformément & Varticle 3 Loi complémentaire 
du Monopole du Commerce extérieur, de méme que l'engagement mentionr 
Varticle 14 de ladite loi et devant s’effectuer au moment de V'obtention de la 
licence d'importation s'il n'est pas jugé suflisant, de Ia part du demandeur 



































3 du Supplément & la Loi 








































































































































































































de licence d'importation, devra é vermnant cautionnement ou un intended, had been merely disastrous : 
varant solvable. En ce qui concerne les pet mportant de agues who were negotiating commercial treaties were, so 1 under 
Hiuesvent wort cbs acclales Siett4de la boi nelle du Monopole du stood, all informing their Governments that it was useless to continue in the 
Commerce extérienr, il ne sera pas déliveé de certificat d’exportation lors de present cironmstances. 
Ja sortie des marchandises persines en apurement de leur engagement, ma As for our treaty negotiations, you held the same view, In any. case, 
en restituera l’engagement dq ar Jes intéressés."" rested with Persian Government, but atmosphere needed ta he 
y changed before any useful purpose could be served : 
Les personnes qui font des demandes de licences d'importation pour tes trois ster for Foreign Affairs said he regretfully agreed with much of what 
s de I'année courante, dans le cas oit les marctiandises faisant Vobjet [had said. He did not attempt to defend the Monopoly Law. He agreed that 
seraient des marchandises autorisées et arrivées dans les attitude towards the bank was foolish from a Persian point of view. He tried 
bureaux des douanes persanes jusqu’an 10 Farvardine conrant (31 mars) devront to minimise the importance of press articles against Anglo-Persian Oil Company . 
gnnexor A leat demande des prenves positives, telle que le duplicata du passavant It eould not deny that. Sight be ugeiiod'th my surpicions ! . 
‘ je argued that Minister of Court was not Anglophobe, 1 then mentioned 
Ministire de I’Reonomie untionale, fens witch Minister of Conre had seemiely made (0/0 High foreign oll i i 
fe had said that with a Labour Government in power one could safely go to any 
Tongthe pea te Bea ‘as they would not retaliate, T added that this, again, 
‘ ‘nily showed his complete ignorance of British policy and British character. He 
|B 2843/458/34) No. 101 initook Araha tty aad granalines tocsiealrea : 
: — Minister for Foreign Affairs then enlarged on absolute necessity for Persia 
R. Clive to Mr. A. Henderson (Received May A.) ( inaintain not only good but intimate relations with Great Britain e 
(No, 100.) I hope this conversation may haye done some good. Minister for Foreign : 
(Velographic,) 2 Tehran, May 4, 193 \finirs hits no more sympathy than other members of the Cabinet with wild policy 
MY telegram No. 98+ Duzdap Railway and Anglophobe attitnde of the Minister of Court : 
T have reccived reply from Minister for Foreign Afains according He asked me to come and. see him on Mth May to discuss telegraph 
permission exceptional for ration train Sv May in accordance with previous igreannent 
arrangement, (Repeated to Government of India, No. 76,) [- 
Ti Customs attompt to insist on payment of duty this should be refused ‘ 
L warned Minister for Foreign Afiaits that otherwise railway might close 
down altogether 
(Addressed to Goverumont of India. Repeated to Birjand.) 
38 /847 /34 No. 108: 
Mr. A. Henderson to Sir R, Clive (Tehran) 
[E 2880/18/34) No, 102 
(No, Confidential.) 
Sir Ry Clice to Mr, A. Meniteryon.—(Recoiced May 6.) Telegraphic.) Foreign Office, May 8, 1931 
(No, 105.) e TY telegram No. 62of 2th April: Persian Government's attitude towards 
(Tolegraphic.) Tehran, May 3, W931 Imperial Bank of Persia 
OUR telegram No. 55 J Farther consideration of Persian Government's action in light of text of 
1 had a long and friendly interview y terday with Minister for Foreign reculations and other relevant documents suggests that it may be impossible to 
Afiairs at his private house. This confirmed me in the opinion expressed in my make cle 1 utainst Persian Government, who would no doubt appeal 


r leg 
to concluding words of first p ph of eection 3 
of the 13th May, 1930, and claim that, in view o! 
perations regarded as special privilege 
from its position as State Bank. In the: 





























nt unisatistactory 







of Minister of Finance's letter 
‘ace Monopoly’ Law, exchange 
ming to the National Bank 





telegram No, 74 of 
state of affairs rests on Min 
T told Minister for Foreign Af 


Sth April that sole respousibility for pre 
ster of Court and the Shab. 
re that E wished to sp 











Kc to him as a fri 

















and not officially as British Minister. 1 told him that Thad your authority to i Tinenmstances it seems preferable nol 
proiest officially against the violation of bank agreeinent contained in ew ta ptese Reue on legal grounds, or to-advise Timperial Bank of Persia to demand 
Monopoly Law, but T still delayed doing so in the hope that Persinn Governmett arbitration smd ste 9 of Appendix 5 to their concession, thongh the matter 


is, of course, one for them to decide. 

(On the other hand, there is yo doubt that action of Persian Government is 
flagrant violation of whole spirit of bank's concession and of letter of 
1th May, 1930, and that it can only be regarded as part of a deliberate campaign 
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would. themselves remove restrictions on exchange operations of the [imperial 
Bank of Persia. I referred to outrageous series of articles against Anglo 
Persian Oil Company. Tt was ridiculous to suggest these were not inspired when 
thei author was now actually accompanying the Shab and Minister of Court on 
journey through Caspinn provinces. said that I saw no signs of anti-British 
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to bring the activities of the bank in Persia to an end. You should explain to 
Persian Government that, in these circumstances, His Majesty’s Government take 
most serious view of their action, and can hardly regard their policy towards 
this important British interest, if it is persisted in, as other than definitely 
unfriendly. 





[E 2430/10/34) No. 104. 


Sir R. Clive to Mr, A. Henderson.—(Received May 10.) 
(No. 103.) 
Telegraphic.) R. 

MY despatch No. 179, 

At his invitation I discussed to-day with Minister for Foreign Affairs 
criticisms of article 4 of draft telegraph agreement made by: Minister of Posts. 
Latter finds obligation in third paragraph to assist in repair of Bandar 
Abbas-Henjam cable too vague and hypothetical, 1 suggested you might agree 
to ingertion as a note to agreement of two sentences from fourth paragraph of 
covering letter, "as base, &c., failure of Bandar Abbas-Henjam cable.” 

In fifth paragraph Minister of Posts objects to other local traffic” being 
at rates different from those ruling for Persian internal telegrams on the ground 
that there would be two different internal rates in force at the same time, 

Hoingain proposes thst cables should be put-at disposal of Persian\ Goyer 
ment for a given period daily to be worked by Persian operators, the expenses 
and revenue both being for account of Persian Government, I referred Minister 
for Foreign Affairs to sixth paragraph of covering letter for technical objections 
to this proposal, which I told hun was inacceptable, 

Minister for Foreign Affairs will communicate with Minister of Posts on 
both points, 

Repeated to Government of India, No, 80.) 


Tehran, May 9, 1931 





|B 2528/67/34) No. 15 
Mr, Shearman to Mr, A. Henderson, 


Sir, Foreign Office, May 12, 1931. 

1 HAVE the honour to report that, as British agent, I proceeded to 
The Hague upon the 3rd May last in orden to be present at the hearing of the 
arbitration between His Majesty’s Government in the United Kingdom and 
Northern Ireland and the Government of the French Republic, in the matter of 
the claim of Mme, Chevreau, It will be remembered that the compromis was 
signed in the Foreign Office upon the 4th March, 1930, by M. de Fleuriau on 
behalf of his Government. ‘The terms of reference dealt with the question 
whether thy arrest and detention of M, Chevreau in Persia by the British military 
forces in 1918 gave rise to a claim in international law, and, if go, whether any 
moral or material damage was suffered, and, in this event, what amount of 
compensation should be awarded. 5 

2. The arbitrator selected by the two Governments was M. Beichmann, 
President of the Court of Appeal in Trondjhem, Norway. ‘The French Govern. 
mont was represented by M. Charguerand Hartmann, who argued the case 
himself, and the British case was argued by Mr. John Foster, barrister-at-law, 
instructed by Mr. MeCoombe, of the Treasury Solicitor's Department, The 
agents and counsel attended in M. Beichmann’s room at 4 p.s. upon the 4th May 
to settle questions of procedure. Tt was arranged that the hearing should be 
within closed doors, but that the judgment should be given in public, subject to 
confirmation by His Majesty's Government, and that four speeches should 
allowed, two ‘for each ‘side, the French to begin, and that His Majesty 
Government should call the one witness tendered, Captain Lightfoot, at the 
close of the opening specch of the French representative, ‘The arbitrator 
arranged to sit every Bay from 10-80 to 12°30 in the morning and from 3°30 to 6:30 
in the afternoon. . 

8. The proceedings began upon the sth May, and after the arbitrator had 
thanked both Governments for their courtesy in selecting him, to which the agents 
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made suitable replies, M. Chargueraud proceeded to occupy the greater part of 
the day with his exposition of the case. His speech was tactful and tolerant in 
tone. He argued without bitterness on the circumstances of M. Chevreau’s 
arrest and deportation, and emphasised what is the best point in the French case, 
that M. Chevreau was never at any time brought before a tribunal and charged 
with any offence. He did not over-stress the question of ill-treatment, which 
M. Chevreau had alleged in some of his earlier and more inflammatory statements, 
but argued that the treatment accorded to M. Chevreau was not in accordance 
wvith that which should have been given to a person of his position and education, 
He commented on the length of the transportation of the prisoner from Enzelai 
to Bagdad. He argued, also, that there was no state of war in Persia at the 
time, and that the benefit of the capitulatory régime should have been given to 
M. Chevreau, He further argued that M: Chevreau was a good and loyal 

nchman, and that there was no evidence of espionage or suspicious conduct 
of a nature which would justify an arrest. 

4. Upon Wednesday, the th May, Captain Lightfoot was called. He was 

ined in the way in which English witnesses are examined in courts, and 

ly reiterated the statements that have already appeared in the pleading 
in the sense that he told his story clearly and consistent 
ation noli representative was mainly on the point 
that the witness's training had been rather of a commercial character than of a 
nature which would suit him to be an intelligence officer. It must be admitted 
that the demeanour of Captain Lightfoot rather supported this view, He gave 
an impression of forceful but not particularly tactful personalit 

3. Upon the conclusion of this evidence, Mr. John Foster presented the 
British case. He pointed ont that Persia must be regarded as part of the fro 
und proceeded to justify the arrest of M, Chevreau from the corroborated state 
wents of the officers ‘concerned. He d that, the treatment given to 
M. Chevreau was reasonable in the citcumstances, and that the alleged deporta 
tion was at M, Chevreau’s express request. He ridiculed the question of 
ill-treatment, and pointed ont that the claim for loss of property was absurdly 
inflated, On the question of legal responsibility, he argued that the onus of proot 
tad not been discharged, and suggested that the statements of an interested party 
were not sufficient evidence. He argued that in war time the existence of 
Capitulations could be ignored, and asserted the principle that an army in tho 
field carried with it its own juriadiction to protect itwlf. Mr, Hoster concluded 
his speech on ‘Thursday morning, the 7th May, 

M. Chargueraud, having taken time to consider ‘ais reply, began again 
upon Friday morning, the 8th May, In response to Mr, Foster, he retorted that, 
although Persia was alleged to be part of the front, no battle had ever taken place 
there, and that the British theory of a voluntary deportation was ridiculons 

ch as M, Chevreau was under arrest all the He strenuously 

nded that the arrest: was unjustifiable, and that some trial should have 

aken place, and finally, while admitting that the damage was exaggerated and 

that BL Ghersean wa’ unihomtis Hovardi! he thougheenevorthelens hie sitar 

vas entitled to a generous award. To this Mr, Foster replied with an exhaustive 

analysis of the evidence from the British point of view, and the proceedings then 
terminated 

7. ‘The award will be given by the arbitrator shortly, M. Beichman, who 
apparently understands French better than English, gave the impression that on 
the whole he was fayourably inclined to the French contentions. Probably he 
will give some compromise award, but it is obvionsly impossible to forecast, his 
decision with any degree of certainty, In this case it has always been difficult to 
meet the point that His Majesty’s Government neglected to afford M, Chevreau 
‘any opportunity to defend himself, and on this issue alone it will not be 

irprising if M. Boichmann overrules the British point of view, 

8. Tn conclusion, it should be stated that the arbitration was conducted in 
iccordance with the procedure of the Permanent Conrt of Arbitration, and that 
M Crommelin and M. Struyeken, secretaries to that court, acted as secretaries to 
the arbitration end eave every facility to the conduct of the proceedings, 

Thave, &c 
MONTAGUE SHEARMAN, 
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[B 2509/847/34) No, 106. 


Sir R. Clive to Mr, A, Henderson. —(Received May 13.) 
(No, 108.) 
(Pelegraphic.) R. 
MY despatch No, 224 and your telegram No. 67. 
Manager of Tnperial Tank of Persia was informed by Minister of Finance 
this morning that Monopoly Law would be amended to allow Imperial Bank of 
Persin equal rights with the National Bank in exchange operations. 


Tehran, May 12, 1931 





[1B 2512/847/34) No, 107 


Sir Ry Clive to Mr. A. Heniterson.—(Receiced May 13.) 

(No. 109.) 
(Relegraphic.) 

MY immediately preceding telegram, 

Persian Government have thus given way without my making official protest 
Minister of Court is alone in bis anti-British attitude, and T have the impression 
Hee Minister for Foreign Affairs and Minister of Finance have foreed hin 
{0 yield. 


Tehran, May 12, 1981. 





(2318/10/34) No, 108, 


Mr. A, Henderson to Six Ry Clive (Pehran), 
(No. 71,) 
(Delegraphic.) Re areign Office, May 14, 1931, 
YOUR despatch No. 170 of 22nd April: Telegraphs Agreement 
Following amendments should be made in text of draft agreement as 
conmunieated by you to Persian Minister for Foreign Afiairs 


1. Anticle 4 paragraph 6, should read; “International traffic trom erst 
ind beyond, riaehing the system operated by the agent: from the 
Persian Telegraph Administration, shall,” & $ 

9, Avtisle 6, paragraph 1, For ‘between the three Govemnment#” substi 
Miter A between the Government of the United Kingdom and the 
Government of Tndia on the one hand, and the Persian Government 
on the other.” 


3, Article 6, paragraph 4 After “Tehran” in duplicate.” 


Language of agroement must be mentioned in final article. T press that 
Perera aeament will not agree to English text alone, nor to English and 
Feraian Clouuer to prevail. If #0, His Majesty's Government are prepared (0 
ngree to singlo Erench text; ‘bat in that caso it must be checked here and by 
agreo to set Tudin before signature, and should therefore be submitted ty 
bag and copy sent.to India direct as soon as possible, if necessary by instalments 


(Repeated to Government of India, No. 19) 





(B 2817/2692/34"] No. 1. 

SivR, Clive to Mr. Ay Henderson—(Recvived May 29) 
(No. 193.) 
Sir, 
honowr to transmit o report by the acting British consul in 


Honettione in ars during the year ended the S1st March las 
2, T consider that Mr. ‘Trott deserves great eredit for 


summary. 


Tehran, May 8, 1933 


zon events and 


WITH reference to my Hes gated >, 210 of the 17th May, 1930, 1 have the 


clear and full a 
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3. ‘Two points, namely, his assumption that arms are at present being 
smuggled into Persia all along the shores of the Gulf (see paragraph 14), and his 
statement that the Shah is still very popular personally in Fars (paragraph 16), 
truck me as calling for substantiation, and I have requested Mr. Trott to report 
further by safe hand concerning them. 

4. Thad recently heard on yood authority that the Amir Lashkar Shaibani 
was in disgrace, and had been received only once by the Shab sinew his return to 
Tehran last February. The attached copy of a memorandum on. this subject. by 
the oriental secretary is of considerable interest in view of the yeneral’s great 
actual (and greater potential) importance as a factor in Persian politics, 

5. Iam sending copies of this despatch to the Foreign Secretary to the 
Government of Tadia Zind to the honourable the Political Resident in the Persian 
wulf. 

I have, &e. 
R. H, CLIVE. 


nelosure 1 in No 109. 


Acting Consifl Trott to Sir R. Cline 
(No. 20.) 
Sit, Shiraz, April 21, 19 

IN accordance with previous practice 1 have the honour to forward herewith 
4 summary of events and conditions in Fars during the year ending on the 
‘Slst March, 1931. 

2 Lam sending a copy of this despatch and of its enclosure to His Majesty’ 
Political Resident and Consul-General for the Persian Gulf, Bushire ; 

Thave, &e 
A.C, TROTT. 
Enclosure 2 in No. 109. 

Sumuary of Events and Conditions in Fars from April 1, 1980, to Mareh 81, 1931. 


THE prin | event of the summer of 1930 was the attempt of the Persian 
Government forces to continue their policy of subduing and disarming the various 
tribes of the province. ‘The situation at the beginning ‘of the period und 
wae thatthe Qashignis were somewhat exhausted after the troubl ‘of the previous 
year and unwilling to r ence hostilities; the Khamseh were divided and 
Teaderi the Mamassani and Boir Ahmedi tribes wer unsubdued, traculent, and 
well arm several well-known robbers were at large; and the Persian troops, 
under Amir Lashkar Habibullah Shaibani, were in Sh without much prestige, 
ii view of their inconclusive campaigns of 1929 and the complete failure of their 
‘attempts to control the Mamassani from October 1928 to Mareh 1929. 

"The first objective was the Mamagsani tribe. ‘The Nadiri Regiment left, 
Shiraz for Knzarun‘on the 2sth June, and detachments of the Pahlayi and of the 
Rizapur Regiment lett Shiraz the next day for Ardakan, 4 force of cavalry was 
collected at Abadeh on the Shiraz—Isfaha road, under the command of Sardar 
Bahadur Bakhtiari, with a view to ad wing west and south, Nasir Khan, son. 
of Ismail Khan Qashqai (Soulet-ed-Dowleh), arrived from Tehran at the end of 
Tune, and his father went off to the Qashqai tribe's summer quarters to assist in 
raising tribal levies to join in with the Government troops against the Maumas- 
tani, And from the north the Bakhtiari tribe's assistance was invoked. 

Nothin much was done for a week or two, except to concentrate a main 
body, consisting of 4,000 to 5,000 men, at Ardakan, under the persoual superin- 
tekdénoe of the Amir Lashkar, in the hope that the Mamassant would be impressed 
by such a large force: and come to terms without fightin, ‘A diversion was created 
Wa disturbance in the Lar area. A rebel named Riza Khan, together with 
Zakdan Khan. who bad given trouble in 1020, attacked and captured Lar, | A 
force under Colonel Zia-ud-Din Khan, composed mostly of the Silahshur Regi- 
ment, was sent out to deal with the rebels, but for a long time did not get 
beyond Faza.. The gallant Military Governor of Lar, Muhammad Taghi Klan 
Mab, was eventually killed by the’ insurgents shortly before the relieving, force 
recaptured Lar, about the end of July 
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4. During July negotiations proceeded at Abadeh between Sardar Bahadur 
Bakhtiari and the heads of the Boir Ahmedi tribe, with a view to coming to some 
amicable settlement. As, however, the tribe wanted to be left completely to 
themselves, to be immune from conscription and to retain their arms, no agreement 
was reached. In the Mamassani area, Tmam Quli Khan, one of the principal 
chiefs of the tribe, also offered the Amir Lashkar to come to terms without fighting, 
but the latter replied that he had come to fight and not to negotiate. The Govern 
ment troops were therefore ordered to advance into the tribal territory both of the 
Mamassani and of the Boir Ahmedi tribe. ‘The unseasoned troops sitflered great 
hardships from the lack of adequate transport and from the severe heat. But the 
Gushgais joined in on the Government side, albeit without much enthusiasm, and 
the combined attack began, From the south and west the main body from 
Ardakan advanced, From the east Sardar Bahadur's force started to move 
From the north-east the Qashqais advanced, And the Bakhtiaris, further to the 
north, were persuaded, as the result of a personal visit from the Minister of War 
from ‘Tehran (Sardar As'ad) armed with a 1,000 rifles and a liberal advance of 
cash, to join forces with their old enemies the Government against their older 
and worse-hated tribal rivals, the Mamassani and the Boir Al ‘The visit of 
the Minister of War to Ghighakur, the tribal centre of the Bakhtiaris, took place 
in the first: week of August. 

5, The rebellious tribes pursued their time-honoured Parthian tactics, 
combined with a few night attacks in which a great deal of ammunition 
was expended without much result. ‘The troops suffered greatly from thirst and 
sustained a good many casualties. ‘The country in which the fightiny: took place 
was of an extremely difficult nature, consisting of rocky valleys full of almost 
impenetrable fastnesses and appalling mountam paths. ‘The defenders knew 
every inch of it, the attackers practically nothing, It was not surprising that 
about 700 troops (to quote the lowest estimate) lost their lives. The casualtie 
among the Mamassanis and the Boir Ahmedis are quite unknown, but were 
probably much less. However, the heads of the Mamassani tribes gave up the 
struggle at last, and came in wider 4 safe-conduct in September. Imam Guli 
Khan, Mulla Qubad Sisakhti and Shukrullah Khan, went to Tehran, where the 
were honourably received by His Majesty the Shah and given a pardon. ‘The 
lenders of the Boir Ahmedi tribe, however, named Sartip Khan, Luhrasp Khan 
and Mir Ghulam, remained at large until later, as recorded helow 

6. Secing that his troops had regained a certain amount of prestige by the 
surrender of the Mamassani chiefs, and being anxious to retain the advantage 
guined, the Amir Lashkar decided in October to maintain a small garrison in 
Ardakan district throughout the winter, and supplies for that purpose were 
hurriedly sent to Ardakan from Shiraz. “The main body of the troops returned 
to Shiraz early in December, The posts which were left behind were attacked, 
and in the subsequent fighting Luhrasp Khan was killed, and Mir Ghulam 
wounded. Thus most of the leading rebels were accounted for, except Sartip 
Khan. The Amir Lashkar had reason to be pleased with the general result. of 
his operations 

It must not be imagined, however, that the tribal question is settled. It 
is still true that the Persian authorities at Shiraz have little real control over the 
principal tribes of the provinces The latter are not subject to conscription 
maintain their dislike for the Pahlayi hat, and have a thorough contempt for the 

juality of the Persian soldier, Disarmament has not taken place with any 
arouses During October and November military posts were placed in 
many strategic places, such as the Pal-i-Khan on the ShirazIsfaban road, with 
the view of intercepting the tribesmen on their autumn migration to the south, and 
taking away their rifles. No doubt a few arms were thus obtained; but it is 
eiually certain that the Qashqais, the Boir Ahmedis and the Mamassanis have 
still w good many good rifles. The influence of Soulet-ed-Dowleh (Ismail Khan 
Qashqai) with the Qashqai tribe remains predominant, and he it is who has 
collected: the tribal taxes and remitted them to the Finance Department, after 
taking his own ae pickings; but he must remember the unpleasant months he 
spent in prison at Tehran recently, and is not the sort of man who would giye up 
arms for nothing. However, the tribes of Fars are incurably at loggerheads and 
the Government: plays them off one against another. Moreover, they are short of 
‘ammunition. 

8, Towards the end of the period under review the serious economic 
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situation was reflected in a recrudescence of 
known robber, Mehdi Surkhi, escaped from Shiraz at the end of December and 
ranged the southern parts of the province, plundering caravans here and there. 
Various robberies on the Lar road and in the direction of the Bandar-Abbas_ 
Kerman road were also reported, ‘The military were, however, in more or 1 
fiective control of the principal towns, and the increased use of cars and conse- 
quent improvement of communications were all in favour of the Ventral Govern 
men 

9. Most of the troops which had been sent to Fars for the tribal operations 
had left Shiraz by the end of February, leaving about 3,000 troops in Shiraz, ‘The 
Various regiments were as follows; the Fouj Silahshur, the Fouj Nadiri, and halt 
of the Fouj Pahlavi composed the infantry; the first-named being in Shiraz, the 
second mostly in Nurabad and Fablian, and the third for the most part in the 
Lar district, The cavalry regiment, Fouj Abbasi, had its headquarters in Shiraz, 
but most of its troops were on detachment in the Mamassam, Ardistan and 
Laristan areas, A mountain-gun battery was also in Shiraz, 

10. th the middle of February the Amir Lashkar left for ‘Tehran, and the 
Governorate-Goneral became civil once more for the first time since the. 1929 
rising. ‘The new Governor-General, Muzafiar Sardar Intisur), combined 
the posts of Vali of Fars and Gov 


briganda, ‘The well. 


March, 
12. 


tivit even the Per 
he once fo 
1 Govern: 
Qushiqai 


province at the end of 
it could be, Government 


sists 

mment, 

rising with the 

new tastes brought by the advance of Western civilisation, 7 le currency is to be 
converted into unfamiliar token-money, at probably a disadvantageous, tate 
The general standard of morality of the province is no better than it ever was; the 
justice department, after much-advertised attempts to set itself in order alter 
tle new reforms initinted by Da how more corrupt than ever and no sensibili 
claimant takes the disastrous and expensive step of appealing to it. ‘The rainfall 
has been less than that recorded during any similar period in past years; so that 
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famine crops are likely, with consequent distress followed, as is usual in Persia, 
by brigandage. ‘To crown all, locusts have appeared much earlier than usual. 

AO Oia ie eur Bla ite tien esi ciinpe nitieeltastanaie as follows: 
The new Governor-General is an experienced man, who commands the respect of 
all; he has the advantage of being a civil official, though he has previously been a 
soldier, ‘The Shab, ulso, is still very popular personally. And the improvement 
in transport, due to development of roads and all methods of communication, will 
probably avert-an actual famine, 

17, If gloomy forebodings turn out to be correct, the sufferings of the people 
arid the local disorders will no doubt be attributed to the British, to Colonel 
Lawrence, to wicked consuls who supply tribes with ammunition secreth 
to anything, in fact, except the incompetence of Persian administration 
the hand of God in withholding rain. Perhaps a part of the storm will brea 

of the Germans, the Russians, or even the present régime. 
the heads of the ; cite OTT: 


Enclosure 8 in No, 109. 
Memorandum by the Oriental Secretary vespeoting Amir Lashkar Shaibani 


‘THE position of Shaibani since his return from Fars has appeared to me 

curious and I have been endeavouring for some time to get to the bottom of 
it.” Phave not been able to glean the reasons for his sudden full from favour. Tt 
is contain that he is not the favourite he was. He caine here with what he 
regarded asa promise of employment in Azerbaijan, ‘This has not been fulfilled 
‘the reason may be that for the moment the Shah does not want to appear to 
Attach importance to that province; whateyer the rea! reason may be Tam told by 
more than one of Shaibani’s cronies that he is yery disappointed at what he 
considers a relegation to thi it army of unemployed Amir Lashkars A 
possibile reason’ is that it is the Shali's known policy to keep generals who have 
rendered service to him on the “waiting list” sind not to give them any reason 
to think that they are becominw indispensable. Another reason may be that 
Shaibani has allowed Soulet too mich rope with his trike nud thinks to Shaibani’s 
protection Soulet has again Lecouw the bi man of Fars. This hus annoyed 
Quam and perhaps others, atid it has probably not given the Shah much p! 
oither 


May 5, 1931 


[B 2570/38/34) No. 110 


R. Clive to Mr, A. Hendercon.—(Recetved May 18.) 
gee) Tehran, Aprit 29, 1031 
“THE German Minister came to see me on the 25th), and was good enough 
to give me a copy of a memorandum on the subject of the Trade Monopoly Law 
which he had sent that day to his Government. “T enclose a translation 
2 Count Schulenburg told me that. the first: reaction of his Government to 
this law was strongly in favour of denouncing forthwith the German-Persian 
Commercial Treaty. It had subsequently been decided to suspend any action of 
this sort, and he had been instructed to prepare 4 memorandum for submission to 
Berlin, "He expected shortly to receive instructions, by telegraph, as to whether 
ho shotild present this to the Persian Goyernment. ; 
3. A-copy of this despatch is boing sont to the Department of Overseas 
‘Trade, 
Thaye, 
RH. CLIVE 
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Enclosure in No. 110. 


Aidé-mémoire 

nnslation:) 

‘THE law relating to the monopoly of Persian foreign trade is of the greatest 
importance to German trade and is receiving the strict attention of the German 
Government, The final attitude of the German Government has not yet been 
decided upon ; the German Legation therefore reserves to itself the right to make 
i further communication on this subject in due course, 

In the following paragraphs the Legation begs leave, without. wishing to 
vnticipate the final attitude of its Government, to express an opiuion on such 
poitits of the law as have so far come to its knowledge and which give 
special difficulties and seem to cause special prejudice to German trade 

1. Article 5 of the final regulitions governing the exportation of woods 
sequires that each demand for the issue of an import licence should be accom. 

tied by san export certificate of an equivalent value. Further, applications for 
the issue of licences for the half year from the Ist ‘Tir to the Sth Aver (23rd imo 
wo the 21st December) must have been received by the 20th Khordad (10th June) 

Tn other words, hy the 10th June all those certificates: must have alreudy 
teen sent in which refer to exports already accomplished and cover the imports 

the whole of the succeeding six months, ‘This is, technically speaking, an 
impossibility since in Pe ve are neither suflicient export commodities’ nor 
the requisite means of transport to permit of the export before the date in question 

mount of woods to anything like the equivalent of the half-yearly imports 

It follows that the purport of anticle 5 should be modified in. such a way us 
to provide that licences must be distributed before the export certificate is 
jroduced, but that the goods which are being imported will not he passed through 
the customs until an equivalent export certificate has been, furnished 

By modifying article 5 in this sense the Licences would not, itis true, be pro: 
portionate to the exports, but the actuat imports wonld, sine no one would venture 
tohave goods sent out from Europe without being sure that hefore their anvival he 
ould cither buy an export certificate or obtain one by himself’ exporting goods, 

2 Article 6 of the final regulations regarding exports, which lays down 


on what principle licences are to be distributed, provides no srt of itee that 


the possessor of an export certificate will really be granted an import’ licence, 
The consequence of this uncertainty would be that no importer either eould. or 
vould obtain export certificates in advance, or undertake exports which may 
ause himn lots, Aforeover, it should ln noted in this counexson thot at ie yey 
tite a good deal of exporting is going on at a loss in the hope of making yood the 
losses incurred in exporting by the gain made in importing 

‘The modification of article 6 should follow the same lines as that proposed for 
article 5; in other words, the distribution of the licences sliould he jiuude indepen 

of the prior production of export certificates. Import pertuits should he 
istributed forthwith until the quotas are exhausted, but the actun} importation 
(ia, the release of the goods from the customs) should not he effected until the 
export certificate has been produced 

3. According to this law, only those goods may be imported on the hasis of 
the previous regulations which reached the customs posts b fore the 25th February 

lhe decree dated the 14th March issued by the Council of Ministers), ‘This 
decision is a hardship to all those traders who had consignments already on the 
way when the law came into force, as they had given their orde 1 time 
when prospects were totally different 

For this reason T consider that the clearance of goods despatched before the 
vutey into force of the Monopoly Law us finally passed by the Majlis on the 
ith March should be permitted on the basis of the former regulations. ‘This 
Applies equally to goods in the category mentioned in article 6 (a) of the suppl 
hientary law of the 11th March (.¢., admissible commodities) and to those referred 
toin article 5 (4) (goods excluded from now on). 

4. Article 14 of the supplementary law of the 11th March provides a time: 
limit ending on the 22nd May for the import of goods which, according to the new 
regulations, are on the prohibited list. This time-limit should be extended for 
about another two months, in view of the fact that delays frequently oceur in 
transport aeross Russia, and the importer would suffer loss through no fault of 
his own. 
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It is desirable that the P i 
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sacha manner asto leave no room for doubt. woe eee 
he obligation in article 13, a 
ale ile 13, paragraph 1, regarding delivery of 
pcabiige satin Sieh canto the ate ak import constitutes, an appreciable 
hi io trade. ‘The time-limit is much too sliort; in the opinion of C 
indie fo trade, i ; in the opinion of Germa 
traders tah ld he extended to at least one year Tor exporters Abhi erexqiontars 
ly, and toa year and a half atleast for businesses which both export and mport. 
cortaye cod abpeats probable that the exclusion by virtue of the new tay, of 
stain commodities, and the quota system and distribution of the admissible 
pmiuodities between the various customs posts wil have a specially prejudicial 
an German trade has not yet been possible to go into these points. 
oughly, and the German Legation rust, therefore, reserve to itsel? the Halt 
make a further communication ou this subject at a liter date, S 
erate st of admissible commodities makes no mention of dye 
Rs BED and textile industries, in particular synthetic indigo 
dyes, Most of these dyes are essential to the Persian tidus 4 
ie German Legation’s note of tle dst March, 193 re 
the Germ Ist March, 1931), and are 
The German 


































needed for the 

nd synthetic 
ies In question (see 
not manufacturable 











‘ wernment attaches the greatest importance to the ine 
of these dyes in the list of admissible commodities, : EN 
ve rene any pe the omen and objectionae features detailed abovewoutd 
x reinoved if the means could be contrived of distributing to German firms 
Persia an omnis import licence carrying with ita corresponding sbtigwbion to, 
sport and at the sume tine the right of transfer. ‘These omnibus Ii 
he distributed in stich a manner’ as to allow business firms 4 co 
distributed in si ; siniess firms a contain, deg 
freedom to exceed or fall short of the amount due th them, up to, a certain 
percentage (sy, 30 per cent). sime-imit of three yeats or so should be fixed 
w which period the final balance between import 
within f he tinal balance between imports and exports must. he 
14, Those members of the German Ley 
from now on, ly virtue of the Hew regulations, only able to post conmodit 
al perinission of the Council of Ministers, ‘They are, furthert " 
Article 7 of the export regulations ta adireurn very comelicated enact 
satios of Weexpart iS u yery complicated application form 
Sneh treatment of diplomatic re 
the world, and is : 
eaty of F 
ment under 
principles 
consider themselves ent 
are ¢ 




































ation who enjoy customs f 




















dentatives is unknown anywhere h 

inly not the practive in Germany, In the Perso. German 

Ute | ierman We Perso-Gerny 

eal oh the 17th February, 1929, the Imperial Persian G Nant 

pol to treat German diplomatic representatives in nee with 
sof universal international law, ‘The Legation therefore 


led to claim that the abovesmentioned diffientti 
lor ffemselves entitled to claim that the above-mentioned difelies, which 


The monopolisation of P 




























li rt trade entails xo violent an t 
The sionopolieatic 0 viol iiterforence 
in the interests of German commerce that the German Legation are surely svithin 


their rights in expecting that the Persian Gi 
r recting r Zovernment should give their earne 
attention (0 the points set for Above) and ‘iowa eee to it ak eae Aa 
fr Is istifinble ‘Uship or end gers the smoo I at Nu 
cotails unjustifiable hardship or endangers the sinoth eaunse of trade, the 

The German Legation would be grateful 
oalhe -egation would be grateful if the Persian Government would be 
<0 food as to come (0 a decision with regard to the subject of this REDE NE 
Teast possible delay, since several of the time-Timity alluded to are 
inally, the Legation reserves to itself the right to mnke i 


further communication Hy in misgivings points if 
ding thei 8 on other poil 
uate ce ir misgivings on other points if and when 









Taw 
medy 































E 2581/1739/34) Reena 


eatoon Sir RK. Clive to Mro A. Henderson —(Received May 16.) 
Sir 
— ai Tehran, April 30, 193: 
caml@TH reference tomy telegram Nos ofthe 25th Apt concerang tho 
fapalga in he Persian press for the cancellation or revision of, the Arey 
Concession, Ihave the honour to transmit to you herewith a translation of all the 
aus ubject which have appeared in the “Shafagh<-Surkh "(’) sine the 











Me 


























publication of those which formed the enclosures to Mr. Parr's despatch No, 116 
of the 16th Match. I also enclose copies of a protest addressed by the Tehran 
manager of the Auglo-Persian Oil Company to the Minister of Court, and of a 
private letter which I have sent. to Feroughi on the same subject: 

2. ‘There is, indeed, no real doubt but that the whole virulent and grossly 
libellous campaign is to be laid at the door of the Minister of Court; and, 
coupled with other recent acts, such as the deliberate attack on the Imperial 
Bank of Persia's position, it indicates very plainly that for the present it would 
ho hoth undignified and tseless to continue the treaty negotiations, and that there 
tan bo little hope of an improvement in Anglo-Persian relations while 
‘Teymourtache remains in power. 

3. Tam sending a copy of this despateh to the Government of India. 

Thave, &e. 
R. H, CLIVE 










































PS., May 5—Since writing the above, Mr. Greenhouse has received a reply 
to his letter of protest. enclose a copy, and of Feroughi’s reply to my letter 

‘Phe fact of Dashti actually being attached to the Shah's suite during his 
present visit to Mazanderan merely confirms what ever nows, that His 
Majesty and Teymot he must have consented to the publication of the articles, 
nd that, Peymai almost certainly inspired them in a deliberate attempt to 
blackmail the company, asf told the Minister for Foreign Affairs yesterday (see 
my telegram No, 101. of to-day), No-one, of course, believes in the pretence of a 
free py Tt is well known that the publication of any article displeasing to 
the Shah or Minister of Court is immediately followed by retribution for the 
misguided author or publisher. 



























R Hoc. 




















Enolosture 1 in No. 11 
{nglo-Persian Oil Company to Ministry of National Economy, Tehran 


(Confidential) Tehran, April 27, 1931, 

WE: inyite the attention of the Ministry to au article in the “ Shafagh-i- 
Surkh,’ dated the 23rd April, and previous articles. Tt is understood that there 
{kno law of libel in Persia, but that Government itself keeps a certain restraint 
on the press, ‘The statements made in the articles are grossly libellous and 
obviously untrue, and are commonly said to be inspired. 

‘Untrue and libellons statements of this nature in a well-known paper reflecr 
unfayonrably on Government as well as on the press generally. The Ministry is 
Woll_uware of the incorrectness ‘of the articles and has afticial documentary 
ovidence in its records to disprove many of the statements made 
False statemonts publistied without official refutation have an unfortunate 
reaction on the general public and on those unacquainted with the status of the 
papor in question, aud we request the Ministry to take the necessary steps 
lingently to refute such statements and to punish the authors 

For the Anglo-Persian Oi) Company (Limited 
REENHOUSE, Manager. 













































‘nclosure 2 in No, 11t 
Sir R. Clive to M. Favuki. 


Tehéran, le 2 avril 1931, 
4t6 sans doute attirée sur la eampagnede 
Parlement Dachti dans son journal 















Mon cher Ministre, 
L'ATTENTION de votre Alt 
calomnie ignoble menée par le Député 
contre I) Anglo-Persian Oil Company, 
Le wontrale youvernemental stir la presse, ainsi que la position connue de 
M. Dachti, m‘oblige de tirer mes propres conclusions de cette campagne. 
‘Tris cordialement ‘vous, 
R. H. CLIVE. 





























(1) Not printe, 
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Enclosure 3 in No, 111, 


Ministry of National Economy, Tehran, to the Anglo-Persian Oil Company. 
Translati Pe 
(rranslation ), ; Tehran, April 30, 1981. 
AVE beg to acknowledge receipt of vour letter of the 27th April, 1981 
ing articles published in the newspaper * Shafagh-i-Surkh.” Tt seems 
: You have not given any attention to the Press Act of 1826 (1908) in your 
lating that there is no libel law in Persia, as you can very. well prosecute an 
sora for aes publications according th the said Act. 
ith regard to refutation af the contents of the newspaper, 
y utatio ents 0 + wwe do not th 
need or advisability for an action to be taken by this Ministry iis 
. fenteary to what you have mentioned, the Government exercises no 
on on the press, and often false news is published in the newspapers 
avernment does not deem it necessary to refute all such news, However, 
iy does mot prevent the company to take a step to contradict the contents of the 
Shafagh-i-Surkh” in accordance with the Objection Patt of the Press Act, 


SAMI'I 
(Seal of the Ministry of National Economy.) 
















supery 
and the 





Enclosure 4 in No, 111. 


M. Ka 





ti to Sir R. Clive, 


cher Ministre Ta 
. Ss Téhéran, le 2 mai 1981, 
ante Biavels pats fait attention A ta campagne menée par M Dacntil cones 
Anglo-Persian Oil Company, le controle du Gouyernement snr la 
# denature i en supprimer la liberté et \ donner aux articles dee 
caractire que votre Excellence leu attache, 
he tirerez, pus de conclusions qui ne soient pa 












mer journaux le 
Tesphre, par conséquent, que vous 
conformes ii la réahité 
Tout i vous, 
M. A. FoRouGHT 








E 2585/10/34) No, 112, 


Str R. Cline to Mr. A. Henderson—(Réceived May 16) 






tl RE en ir yon ht a Nev a i 
Heian Section of the hudo-buropéan ‘Telegraph epartinent, let Tehran for 
af ic Sa eee aerate marie? hs end of an institution which has been 
lt ee toc atte fen an oa 
. ¢ wes whic! e Depart i 
i aa a era a ihre 
he days of the war, whon both its European and 


Peri yeaa 5 " 
“anstan employecs gave pioots of loyalty and devotion to duty, often th dangerous 
A cl n that period of general stress d ot a recel: ths 
mens Tht ar pe general stress did not’ always receive the 
4 Iam happy’ to say that Mr, Newton mai 
relations with the Persiau. Minister of Posts and Telegraph up to. the last 
{ygment, and! both Ke and his stall gave all the assistance possible to enable the 
Hinistey of Posts and ‘Telegraphs to take over the former Tndo-ltvropean 
graph Department lines with the least possible difficulty on confusion 


5. Tam sending « copy of this desp; 
Covent it fending cop despatch to the Foreign Seoretary to the 




















intained the most friendly 








T have, &e. 
R H OLIVE. 
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|B 2590/151/34) No. 113, 
Sir R. Clive to Mr. A. Henilerson-— (Received May V6.) 


(Ne. 219 Secret.) 

HIS Majesty's representative presents bis compliments to His Majesty's 
Principal Secretary of State for Foreign Affuirs and has the honour to transmit 
herewith copy of Intelligence Summary No. 9 for the period ending the 6th May 
1981. compiled by the military hé to this Legation 


Tehran, May 3, 193 


wlosute in No, 119 
(Seeret.) 


Intelligence Summary No. 9 for the Pyriod onding May 6, 1981 


1. Shad's Tour. 


HIS Majesty the Shah lett ‘Tehran on tour the afternoon of the 
nk April ‘Che Bret wight was spent at Kasvin andl the second at Pahlavi. On 
the Ist May the Shah returned to Resht preparatory to openiug the new bridge 
over the Safid Rud in the vienity of Rushtabad, on the Resht-Labijan road 

niles east of Reslit. ‘The length of this bridge is 127 metres, and it consists 
of foun spans each of 30 metres effective width aud a spring af about S met 
‘The width of the track is over 4 metres, traffic can pass on it, aud there is a 
L-metre foot-path on either side, It was constructed under the supervision of a 
French engineer, After the above ceremony the Shah left for Lahjan, and will 
take the coastal route to Muzanderas, where he will spend some days inspecting 
his estates before returning to Tehran, He is accompanied by 4 larger staff than 
usual, consisting of the Ministers of Court, War, Roads and Communications 
ud other senior officials 


2. Paysian Officials 


Mirza Hussein Khan, Sumiyi, ts appointed Governor Ge 
He was Minister of the Interior from, 1927 to 1931 

Haji Shemseddin Khan, Djel 
At one time Under-Seoretary at t ; 
charge of the Government gramry. The previous Governor of Tsfuhat. 
Farajullal Khan, Bahram, was recalled on account of ill-health 

The appointinent of the Governor of Gilan was incorrectly reported in last 
fovtnight’s summary, Mirza Reza Khan, Afshar, the late Governor, has beet 
transferred in the same capacity to Kerman, and Mirza Agha Khau, Diwanbegi 
Has been sent to Gilan, ‘The latter has ot previously held an important post 
he was Deputy for Baluchistan in the th and 7th sessions of the Majlis, 

Yawar Hussein Khan, Muzaflari, who was until recontly second in command 
‘of the troops at Reshit, and is m relation of the newly-appointed Governor 
Gilan, is appointed Governor of Pahlavi 


of Azerbaijan 


3 Foreign Subjects, 

Sweden and Norteay—The Swedish and Norwegian Ministers at Moscow, 
Haron Gyllenstjerna and M. Urbye, accompanied by certain members of their 
staffs, are paying a visit to Tehran for the purpose of presenting their letters of 
oredence to the Shah, as Persia is included in their ministerial appointments. 

Belgium —Vhe contracts of the Belgians employed under the Persian 
Government, chiefly in the Customs Department, being due for termination, new 
agreements fora further term of service are being prepared, 

Turkey—Captain Ahmed, Nuri Bey, an olficer of artillery, 
appointed assistant military attaché at the Embassy in Tehran 
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4. The Majlis 


Tr is understood that Deputies to the Majlis are finding this session dull and 
Uuntuteresting aud their powers curtailed even tore than before. A Bill for the 
mpulsory closing of all shops on Fridays is probably aimed against the large 
nunnber of Armenian and Jewish shopkeepers. Some discussion occurred ove 
the question of the contracts of three Americin engineers’for the southern section 
vf the railway; their pay was fixed at 3,000 dollars per annum, 
\ law has been presented to the Majlis by which any. verbal or written state 
went libelling the ruler of a State or his diplomatic representative, entails the 
fender to imprisonment for from three months to two year 
Tt was decided to allow the inhabitants of cereal-growing areas to pay their 
axes in kind up to the limit required by the Government 
A new law regarding the arrival and residence of foreigners in Persia was 
lid before the Majlis. Every foreign subject will have toobtain permission from 
the competent authorities for entry into, sojourn in. and exit from, Persia 
lesirables on account of hygiene, public morals, peace of the eountry, not being 
ssed of adequate means, We,, ure to be refused admission. Eyory foreigner 
be bound to notity the polite in writing of his place of residence within 
forty-eight hours of his arrival, A foreigner can be expelled the conntry for 
lure to observe the stipulations, Penalty for giving false information entails 
imprisonment of from three to twelve months, and fine of from 100 to 1,000 
tomans, Diplomatic Corps, consular representatives: and members of special 
missions are exempt. 


j. Telegraph 


Wireless — Three Froueh experts haye been engaged by the Persian Govern 
ployment in the wireless stations in ‘Tehran, 
7 Lines. Direct communication between Persia and traq vid Kerman 
tah and Kast Shirin is to be opened shortly. ‘Che rate has been fixed at 2} krans 
ner word. 


6 Roads 


The question of rund communication to Mazanderan is receiving attention 
ys the Shah owns valuable property in that province 

The direct road from Damghin to Bandar Guz is being improved and 

tially metalled. The new hill road from Tehran to Shauishak vit Lashkarak 

hed on, and it is now possible to proceed to (shin by ear, ‘The 

question of a direct road from Telran’to the Caspian is again being considered, 

ud it is new proposed to take advantage of the present tid to Ushan aid thence 
ross the Elburz, mountains and dows the Chalns valley 


Miscellaneous 


The trans Asiatic expedition, organised by the Cittoln Compauy, arrived at 
Tehran ‘Thursday, the 30th April, and lefi for Meshed on the Sth May. It 
vnsists of eight cars, equipped with caterpillar tracks on the back wheels, 1 
personel of twenty-ive, and is entirely self-contained: The expedition arrived 
from Beirnt vid Bagdad, and the future itinerary, as at present arranged, ix 
Meshed-Herat-Kandahar-Kabul-Peshawar-Gilgit-Kashgar and across the Gobi 
desert to Peking, returning by a more southern route through Burma and India, 
Vermission to proceed by the jer route north of the Oxus was refused by the 
Soviet authorities. As it is not expected that the cars will be able to cross from 
izit to Kashgar, lialf the expedition has been sent to Peking ta proceed to the 
side of the Hunza range, where a transhipment will probably have to 
The expedition was very well received in Tehran 


Gilan. 


The Soviet consi! at Pahlayi and the officials in charge of the Soviet 
Yusulate at Resht have recently been recalled. Some trouble occurred last month 
us to whether the Soviet consul or a Persian customs officer should be the first 


‘o board incoming steamers from Baku, and this, on one occ 
enigounter between the two officials 
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9, Persian Baluchistan. 

Orders having been issued last year for the disarmament of tribes, the 
general officer commanding this area, with 200 men, proceed to a spot about 
150 miles from Iranshahah, where the troops scattered and commenced the task 
of disarming the inhabitants. These detachments have now heen ordered to 
foncentrate at Khwash, Whilst collecting arms from Sardar Saidu Khan of 
‘Ab--Kburran, a clash occurred resulting in a few casualties on both sides. The 
troops were withdrawn to avoid further bloodshed 










PERCY ©. R. DODD, 





wut-Colonel, Military Attaché. 










Tehran, May 6, 1931 





[E 2591/328/94) 
Sir R. Clive to Mr, A, Henderson (Received May 16.) 








(No. 221) 

TIS Majesty's representative py : 
Principal Seoretary of State for Foreign Affairs and has the honour to transmit 
herewith copy of & despatch from the commercial secretary on the subject of the 
taforeement of the Persian Government monopoly of foreign trade 


Tehran, May 6, 1981 





nts his compliments to His Ma 


























Enolosure in No. 114 






Mr, Lingeman to Department of Overseas Trade 





(No. Overseas Trade (B) 85.) 


Sir, Tehran, May 6, 1981 


e (1) 68 of 22nd April 
owing additional information 
oreign trade. 













IN continuation of my despatch No, Overse: 
last, T havo the honour to supply you with the fo 
on the enforcement of the Persian Government me 









Import Licences 





2, As far ax T enn make out very few importer pat fram the Russians 
are applying for import licences unless their goods are already on the 
Te atthe itive been geanuel imuporters in respect of the first quarter, in that 
foods can be imported subject to an export guarantee, fr. without being calle 
fipon to ship exports beforehand, but in respect of the second quarter importers 
Whro-are not exporters sliow very little anxiety to purchase export cortaficates 
Te is boing generally pointed out that these afford no guarantee either of exchange 
aeaeetSvco for the impart of those goods which the purchaser particul i 
required. ‘The rumours that are still current regarding radical changes in mn 
monopoly laws and rogulations, if they: Jast at all, also make people wonde 
‘whether money invested in these certificates may ot represent a dead loss. 

3. The statement in pal graph 1 of the German Legation i Ir f 
aide.tmémoire, a copy of which has beon transinitted to you under cover of d spat 
No, Overseas Trade (B) 80of the 29th April, to the effect that ‘spplicaHiones or cm 
jasue of licences for the half year ending the 2tst December must be in before t bf 
{oth dune (as the Licensing Commission will not sit between the 11th June an 
tho 24th September), seems to be based ot what appears to be the eeccet id et 
that goods Por which licences have been issued during a six-monthly period must 
revnally be imported during that period, T think it pretty clear from article ‘of 
the regulations that this is not intended. Strictly speaking it is not 
importation of goods that is limited, but the issue of licences. ' A 

ea Vat doos seem very illogical is thnt exports against the first. quarter s 
imports may be shipped at any timo before the 24th August, whereas exports 
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to the 


against the second quarter's imports must be shipped some time proviou 
his applic 


1ith June if the merchant is to supply an export certificate with 
for an import licence before the commission breaks up, 

Tt is true that it will be difficult to get. goods into the country during 
the third quarter unless a licence has been obtained before the 11th June, but 
it could be done, particularly if exports have been effected before the commission 
meets again, on the 24th September. 














Russian Tactics, 





6. The agreement between the Persian Government and the Sov 
in Tehran telegram No. 93 of the 28th April is only of a purel 
Nothing has as vet been signed. My information is to the effect that the Licensing 
Commission has been instructed to give the Russians all the import licences they 
ask for as long as there is a quota available, the Soviets having given a general 
undertaking to export Persian products to the value of their imports, If they 
cannot do so this year the present intention is, it seems, that they will be allowed 
to complete the operation. during the following year (perhaps even during, the 
ext two years), 1 would invite your attention in this connexion to the fact that 
the German Legation is in system whereby foreign importers would 
undertake to adjust the fina ice between imports and exports within three 
years, 

_ 7 The result of this arrangement has be 
of course exporters on a large scale and who ure not afraid of losing on the 
plurlase of export certificates, « mouopoly of certain imports in which we had 
hitherto been competing, I have been told, for instance, on excellent. authorit 
that they have obtained the full quota for the importation of goods dyed in the 
yarn during the first quarter through Bushire, Mohammerah, Az jan, Gilan, 
Meshed-i-Sar and Khorasan, At the moment, however, the Russian trade agencies 
Aire chiefly concerned with the clearance of the large stocks they have accumulated 
in the customs, i 

8. His Majesty's vice-consul at Resht. reports that it 
that Sharq Made wi advance 
top at a price which shows an 
the past year, which suggests that th 
considerably lower and that, the higher figure is to serve as a medns of obtaining 

v higher quota for the Russian goods brought in in exchange. One can certainly 
trnst the Russian trade organisetions to devise all ner of tricks to get round 
the monopoly laws. ‘This is apparently to be one of them 





ts reported 
provisional natur 






































1 to give the Russians, who are 























‘umoured locally 
putract for the purchase of rice of the 1931 

out one-third on that offered duriny, 
amount to be actually paid will, be 



















Exporters’ Exchange 







It seem alinost certain that the Russians haye prevailed on the Pe 
nt to free thet from tho obligation to sell their exchange to the National 
long, of course, as they import goods to au equivalent value. It is not 
Whither the ordinity exporter will benefit by this concession, His 
ty's Minister has addressed a note to the Persian Government on the 
subject, which is one of considerable importance to British firms in Porsia, as 
naturally want to make sure that they will be allowed to invest the proceeds 
of their sales of Persian products abroad in the goods they want to import, subject 
1o the observance of the regulations regarding the entry of foreign goods, 

10, Merchants observe that it is very difficult for them to guarantee the 
sale of their exchange within eight months as their exports often remain on 
their hands for over a year. The German Leyation, it will he noted, suggests that 
exporters who are also importers should be given eighteen months in which to 
sell their exchange and exporter 
months (paragraph 11 of draft aide 










































who do not import on their own account twelve 





‘noire 
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Retroactive Effect of the Monopoly Laws 
LL ‘The Persian Government have now replied to the notes of His Majesty's 

Minister on this aspect of the question. ‘They decline to exempt goods shipped 

direct to Persia before the Ist March from the obligation to export, unless of 

course they reached a Persian customs post before the 35th Rebrnary. 
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its construction 


re two and a Frenchman — 
admitted this. 


to travel 128 Kilom 


ficult to 
imagine what freight there could possibly be, except for cotton and rice, from 
one station to another neater a port of shipment. 

12. It is curions to see the very German, but not unattracti iy 
built stations dotting the Persian country-side, ‘They remind one that the 
German contractors are far from being entirely to blame for the comparatively 
high cost of construction, taking the line asa whole, ‘They are the first to adiait, 
for instance, that the station at Sari, with its 10,000 or so inhabitants, wonld 
normally suffice for a town ten times as large. They also say that they bnilt in 
the end only half the number of stations, complete with waiting rooms and 
concrete lavatories for the two sexes, which the Persians asked for 

13. One is naturally inclined to look upon this railway 
inclination which is heightened by the excitement of the populace 
where tho lavatories of the first-class carringe seem to offer an irresis 
attraction for the bolder spit ‘but Tat least found myself a little 
by the grandeur of the scenery. ‘The terminal at Bandar Shah also seemed quite 
impressive in the twilight and most business-like, particularly the engine-shed. 
with its studio-like windows, its five gigantic locomotives and luxuriously titted 
workshop. One feels quite at the end of the world in this corner of the Turkoman 
plain, and the battle being waged against swamp and’ sea seems born of quite i 
noble conception util one remembers with a start how useless it all is, and hay 
vory pathetic, 

14) ‘There were already enough mosquitoes about—great, big, black 

-to make one realise how malaria-ridden and intolerable the whole place must 
bein the summer, Yet plans are being gaily laid for the construction of 
town at B: ‘As the Persian engineers who took us round 
millions of tomans would first have to be spent on the reclaiming of the swamps 
that stretch right up to the station in winter 

15, To travel to the end of the jetty in a slow-moving trolley is quite ai 
oxcursion, there being 1,050 metres of mud embankment and 1440 metres of 
wooden stracture, ‘There was not a single ship insight 

16; ‘The Belginn engineers are apparently heing entrusted with the 
extension of the line to Surkh Kulah (marked Sorkala in some maps), 30 kilom, 
south of Aliabad, along the river bed. ‘Two small tunnels will probably have 
tobe built. They hope to be nllowed to continue the line ay far as Tehran, their 
policy being obviously to make out that they can build it much cheaper than the 
Germans) and fatter Persian sentiment. by making use of as many Persian 
“ongineers’ ag possible, M, van der Hulst wears a Pahlavi cap, which says 
‘great dent for his methods, He boasted to me that he could construct the 
mountain section at one-third of the German estimate by steepening the gradient 
from 2 to 4 per cent., and narrowing the curves from 300 to 200 metres. What 
Was the nse, he said, of building a perfect railway, designed to carry an enormous 
amount of traffic at the most economie rates, when that traffic did not exist. They 
only needed to cater for 300 tons a day. T suspected at the time that he had 
simply adopted, with slight modifications, the plans for an alternative and more 
economical tracé which had been submitted by the syndicate only to be turned 
down by the Government ax not being good etiough. ' (The syndicate, it will be 
remembered, always maintained that they could show a saving of £10 milliou on 
the total estimated cost of £35 million for the whole north to south line by putting 
in sharper curves and steeper gradients.) 

17. This suspicion has now been confirmed by Mr. Thomas Brown, who told 
me something about the revised estimates which the Germans were just about to 
put in. He said that they were ready to contract for the completion of the liue 
from Aliabad to Tehran in five years for a fixed sum of 14 million dollars and 
20 million tomans, representing an econoniy of almost two-thirds on the estimates 
which had originally been accepted by the Government in principle. ‘The 
maximum gradient was 42 per cent. and the miziimum curve 220 metres. ‘They 
would guarantee that this line would carry fifty trains a day if need be! 


mere toy—an 
he stations, 


iva 


Realising the difficulty for the Persian Government of finding foreign exchange 
under existing conditions, they had prepared an ascending scale of payments for 
the dollar portion, the first instalment to be paid in the second year only and the 
last in the eighth or ninth, They were not asking the Government to pledge 
any given security, but would be content with clean trade bills. I suggested to 
Mr. Brown that he had already arranged for the discounting of these bills. He 
smiled, and said that Persia's financial credit was still surprisingly good i 
Europe. It was perhaps in this connexion that a director of the Deutsche Orient 
Bank recently appeared in ‘Tehran on a short visit. 

18. Mr, Brown admitted that he was very much afraid that these proposals 
would be turned down by the Persian Government, as the latter seemed intent at. 
the moment on extending the line at both ends themselves, He thought, however, 
that van der Hulst, who was no construction engineer, would get himself into an 
awful mess in two or three months. ‘The Germans could afford to play a waiting 
game. He was also in favour of allowing Mr. Carroll in the south enough rope 
to hang himself. With luck they (whoever “ they " may be) would also secure 
the southern contract within a year. “If only,'' he added piously, " we could 
get a good British firm to take over the task of constrnction,"” : 


E.R, LINGEMAN 


Commercial Sveretary, 
Tehran, May 5, 1931. uf 





[E 2595 /328/34) No. 116: 


Sir R. Clive to Mr, A. Henderson —(Received May 16.) 
(No, 225.) 4 
Sir, Tehran, May 6, 1931 
WITH reference to my despatch No, 188 of the 22nd April last, T have the 
honour to enclose a copy of the reply T have received from the Minister for 
Foreign Affairs to the two notes in which Mr. Parr and myself protested against 
the retrouctive effect of the Trade Monopoly Laws, The Persian Government, 
you will note, decline to exempt importers of foreign goods shipped before the 
Ist March from the obligation to export Persian produce. in exchange 

_ 2. The difficulties referred to at the heginning of paragraph 8 of his 
Highness’s note are, as usual, alloged to he connected with the very large 
accumulations of goods which the Russians are said to have in the Persian 
customs and with the virtual impossibility for the Persian authorities to control 
Russian declarations that goods have heen "transported ” to Persia hefore the 
Ist March. 


3. In the ciroumstances, however, | await your instructions before raising 


this subject afresh. Judging by the draft nide-mémoire which is being forwarded 
to you under separate cover, the German Ministen expects to receive instructions 
to take up the matter with the Persian Government once more 
_ 4. A copy of this despateh is being sent to the Government of India and to 
His Majesty's High Commissioner for Traq. 
T have, &e. 
R. H. CLIVE. 


Enelosure in No. 116. 


Persian Minister for Foreign Affairs to Sir R. Clive. 
(Translation.) 
M. le Ministre, Ordibehesht 2, 1810 (Api , 1931), 
YOUR Excellency’s note of Farvardin 23rd last (the 13th April, 1981) was. 
duly received. 
2. In his note of Faryardin 3rd last (the 24th March, 1931) Mr, Parr 
had made a suggestion for the revision of the Foreign Trade Monopoly Law and 


amendment of the part of the same relating to Uke goods sent before the passing 
of the law in question 
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8, I feel confident that, should you carefully examine the matter, you will 
readily appreciate the difficulties of ‘the case. Besides, F do not: suppose that 
the case 18 30 important as to necessitate the amendment of the law, since the 
Government have, with a view to helping the importers, authorised’ up to the 
ond of Ordibeheshe 1810 (the 22nd May, 1981) the import of goods of which 
the right of import was reserved to themselves (the Government) provided that 
the importers are, in accordance with the provisions of the laws’ governing 
foreign drafts, in posession of permits of import and that the goods in question 
are sent before Eetand 10th (the Ist March, 1931). And that the only 
condition which is required by the Government for the import of such goods 
consists in an undertaking to be made for the export (of goods), In this respect 
‘also the Government have granted some facilities, such as time-limit, with a view 
to extending help to traders, 

4. In these circumstances, I do not suppose, while taking into view the 
facilities referred to above, that the undertaking for export of goods may be 
something impossible or difficult, or it may necessitate the amendment of the Taw 
which is not possible for the Government 

T avail, &e- 
PEROUGHI 





(B 2697/453/34) No. 117. 


Sir R. Clive to Mr. A. Henderion—(Recokord May 16.) 
(No, 227.) 
Sir, Tuhran, May 6, 1981 

WITH reference to my telegram No, 78 of the Ist May to the Government 

of India, repeated to you as my telegram No. 96 of the same date, regarding the 
vation traius on the Duzdap Railway, U-have the honour to inform you thi 
the 4th May n telephone message was recsived from M. Dekerekheer, ‘the hea 
the Central Customs Administration, to the effect that the Ministry of Nationa 

nomics had decided to permit the entry of the next ration train without 
insisting on fulfilment of the requirements of the Trade Monopoly Law, but that 
‘enstoms dues would he levied on the provisions imported 

2, My urgent note of the Ist May kind stated unequivocally the position 
with regard to the payment of these cistoms dues, and T was not prepared to 
accept the compromise indicated by M, Dekerekheer, more especially since the 
fuestion of customs dues had no real bearing on the new situation created by 
the Trade Monopoly Law. 1 therefore broached. the matter during the course of 
my interview with the Minister for Foreign Affairs on the 4th May; Feroughi 
informed me that immediately upon receipt of my. note he had persnaded the 
Counil of Ministers to sanction the entry of the ration train due ou the sth May 
under the same conditions as previously, pending a more detailed examination 
of the issues involved, His written reply, which had been received in. the 
meantime nt the Legation, confirms this statement, The telegram which 
thereupon addressed to the Government of India (No. 75 of the 4th May) was 
repeated to you as No, 100 and to Hix Majesty's consul at Birjand ay No. 25 of 
that date, 

3. Iv seems that M, Dekerekheer, on learning of the de 


payment of customs dues, 
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_# J cannot, of course, foretell the final decision of the Persian Government 
with regard to the entry of subsequent ration trains, which T am given to under- 
stand arrive at the froiitier roughly once a month; but at my interview I made it 
quite clear to Feroughi that a serious situation would arise if a satisfactory 
arrangement were not reached in time, and T am definitely of the opinion that at 
this stage the closing down of the Persian section would be preferable to. any 
compromise involving payment of customs dues. As I pointed out in my telegram 
under reference, the trade in Empire produce carried on vid Duzdap could hardly 
suffer more than it hi "ady suffered in consequence of the Trade Monopoly 
Law, and the situation has this altered radically since the days when it was 
calculated that this trade amounted to some 8 lakhs of rupees a year, ‘The 
losing down of the railway would still, however, seriously hamper the local 
Persian authorities, and would dispose once for all of Teymourtache’s frequently 
fated belief that the railway is of little or no advantage to tho Bersian 


Copies of this despatch have been sent to the Gov 
f » the Government o 
Majesty's consul at Birjand Enea t eee OR 


T have, &o, 
R, H. CLIVE, 





E 2610/952/34) No. 118, 


(veonay Sir R. Clive to Mr. A. Henderson. (Reevived May 16.) 
(Telegraphic) R. 

MY despatch No. 218. 

The Chief of General Staff invited milit 
morning. Friendly interview ensued, 


Tehran, May 16, 1931 


'y attaché to call on him this 
Tnoident may now be considered closed. 





E 2632/2632/34) No. 119. 
Consul. Monypenny to Mr. Parr. 


‘Communicated by Sir Nive, Vohra i 
icone Hae _(Communicated by Sir R. Clive, Wohran, in 


+ received in Foreign Office, May 18,) 
(No. 4. Secret.) 


Sir, Ahwaz, March 9, 1931, 
vont RY so sour despatch No, 95 dated Ue 20th November, 1980, 1 have the 
ono vi e' ¢| on the ii res a 
ty the Anglo-Persian Oil Company (Limited), Nd near the aren exploited 
‘The delay in submitting the report is due to the 
obtaining trustworthy. information on the subject. 
tistics available regarding these tribes, and any interest shown in them by 
reign officials is viewed with the greatest suspicion by the Persian authorition 
The figures given of the numbers of the tribesmen and the arins they possess are, 
therefore, necessarily only approximate estithates. But from the information 
obtained it appears that the Persian Government should, at present, find. no 


difficulty in maintainin i yet 
‘ taining control of these tribes and of the aren in W 
company’s operations are conducted, ei 


extreme difficulty of 
There are. no. up-to-date 


T have, &e, 
R, G, MONYPEN! 
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Enclosure in No. 119. 


1 i re ite nglo-Persian Oil Company 
port on the Tribes in the Area exploited by the Angl y 
Report on the Tri pean 


q poses of this report the tribes living within the area of the 
Sec OE ha nels Beran Onl Comp heen divided into two Taain 
eoups:— ; 

‘The Bak dl the Kubgilu, who inhabit the hill country in or near 
a mania ol ste of Masjid-i-Sule 7 Kel, and the ney 
Wtherly drilling areas of Gach Qaraguli, Agajari, Pazanun, &, 
re situated; and , ee 

® ‘The Avubs of the plains on eithor side of the pipeline and in the neigh 
Dourhood of the oil port of Abadan 


(1) Bs 


‘Pribul Organisation and Location, 


y vortant division of the: Lur rave, with: their 
‘The Bakhtiari, the most important e with i 
Headquarters in the mountains between Shushtar and Isfahan, may be divided 
into three main sections: the Haft Lang. & caufederation of ‘nom 
Uiibess the fess numerous Chehar Lang, partly nomadic and partly sedentary 
und the settled villagers on the proper owned hy the Khang in th 
of Ohehar Mahal, Ram Hormuz and Agilt = ae 
Hoare ehirdiscetion scarcely cotnes within the scope of thie roport. 1 contains 
4 large propostion of inhabitants of Bakhtiar’ extraction, especially in the Ram 
Hormuz andl Agili areas, but it is sedentary and occupied ia agriculture, and 
normally peaceable. [tis also, for administrative purposes, now separate fro 
Bakhtiar’ proper, The tribesmen are to be found in the two tribal groups 
it Lang and the Chehar Lang Ricma 
Su eae groups were, until receut years, niet the political control of ie 
ruling Tamnily of khans, who belong to the Haft Lang group, Some six years ag 
the Persian Government, in pursuarice of its policy of curtailing the power of 
the ruling khang, detached the Chebar Lang from the 
verre Oar Lang axe non tees an independent sexton under the 
‘ vho are directly under the control of the Persian a . 
Fea ener eeeianns each canneries! 4,000) fail wh ier 
conmderably, in their mode of living. One clan, Iknown as the Chehar Lang: 
Janeki, is non-migratory and lives in a Aeabiesscattion pea ay 
with ite prineipal chief at Raleh Tul. ‘The oil-feld ot Hal situated in i 
Tarte ne other clan, the ahinod Sali, migrates Intween ite aunmer 
quarters in Silakhor and Fe edn, and its winter, quarters ar Diaful, and 
esembles in its characteristics the migratory Hatt La 8 han it 
Trametes Chebur Lang-isJniek alehough it will Combine with the latter 
istit r “e . y Hatt Laug khans. x 
ssisting the interference of the ruling, Lang Khas: rang tribes 
ii re he malt federation of Bakhtiari consists of the tnigratory Haft Lang tribes 
‘These are estimated to umber roughly 30.000 families. In all essentials they 
sill tetain theit ordinory tribal existence. ‘They still migrate with their locks 
ad hoes between theit summer grazing groutds in the Clishiar Mabel and 
(Jjoining districts, and their winter quarters in the foothills of the % 
Tanne. the oilfield of Masiid-t-Suleiman is situated in their se 
J the honour to subinit a report on these tribes in my despat 
28th cenrentn 1928, from Isfahan to His Maj Chargé d aoa: Hebe. 
Since that date conditions in Bakhtiari have not altered to any noticeable exten, 
‘The Persian Government has not yet made a serious attempt to change the mods 
f life of these tribesmen, or to convert them from nouadic shepherds to settled 
hgrivalturists. ‘The tribesman atill enjoys a large measure of personal, iberts 
nid independence’ in his hill country. The internal tribal organisation has not 
Ne been disturbed by the Persian Government. No attempt has yet been 


i © Persian army, or even to oblige him to wear 
couscript the tribesman for the Persian army, or even 
the new hutional dress, On the other hand, the Goverment has, with the 
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assistance of the khaus, confiscated the greater part of the arms and ammunition 
possessed by these tribes. In my previows despatch to which I have already 
referred, T reported that about 14,000 rifles had een taken tron them andl Toor 
the Kl Hecent events in Baking! Support the belief that the confiscation 
f these rifles has at present deprived the tribes of much of their effective fighting 
sirength. During the rising in Bakhtiari in the summer of 192), the tribesmen 
gained some initial successes against sinall military outposts, but they admit that 
they could not have carried on the straggle for any length of time owing to lack 
of rifles and especially of ammunition. They were glad, therefore, io accept the 
inediation of their khans and come to terms with the Persian Government. More 
iver, sitce the confiscation of their weapons, the Bakhtiari, in their migrations 
jetween their summer and winter quarters, have avoided those of their traditional 
which border the country of the Kubgilu, who found the disarmed 
htiari an easy prey. Doubtless'small quantities of arms and. ammunition 
fave been retained and hidden, but there scems little reason to doubt that. the 
tribes are at present effectively disarmed; and while they remain disarmed the 
Central Government should have no difficulty in controlling them, The Chehar 
Lang have also been disarmed. are, however, numerically much ‘ion 
tothe Haft Lang and, by themselves, of little political importance, and alone they 
tute no serious threat to a Central Government which is able to maintain 
‘ny measure of authority in the provinces, 
Th the event of the collapse of the Persian Government's power in the 
provinces, the maintenance of law and order in Bakhtiari would depend on the 
ity of the khans to reassert their authority over their tribesmen, — In the lust 
the khans have lost much of their former prestige; their influence ove 
their tribesmen has suffered as the power of the Central Goverment has increased 
the provinces, For this reason the disarming of the tribes was not an altogether 
uncongenial task for the khans; and if at any time the control of the: Persian 
Government over the provinces is removed, it should be less dificult for the khans 
to re-establish their authority over their disarmed tribeamen, ‘The extent of their 
control would be governed by the vapacity of the individual khans, At present 
there does not appear to he any outstanding personality among. them, hut their 
ice is hereditary, and therefore possesses an element of pormaneney, atid they 
ve not lost the leadership of the tribes, even under the present réime, Under 
1 weak Central Government, therefore, it seems reasonable to suppose Wnt. the 
situation in Bukhtiari would revert to its former state with all the tribes tmder 
the authority of any khan or group of klans who may establish theit rule, and that 
the separation of the Chehar Lang from the main Bakhtinri fold would not long 
outlive the present régine which enforced it 
‘The khans, both of the Haft Lang and the Chehar Lan 
friendly terms with the Anglo-Persiin Oil Company 
enteal tribal anthority:in Bakhtiari they shonld be ab] 
the tribes and ensure that the oil-fieldeof Max 
loft undisturbed. 


have Tony been on 
and while they are the 
to maintain order among 
Suleiman and Haft Kel are 


Fighting Streagth aud Arms 


Tn the year 1910 the numbor of fi hting met in Bukhtiari was estimated to be 
about 30,000. Tt was thought, however, that not more than 10,000 to 12,000 men 
uld be kept together for any Ieneth of time ns a fighting force. ‘The number 
of armed men was estimated as follows -— 


Haft Lang: 15,000 rifles, of which 5,000 were breechloaders 
Cheha Lang: 2,750 rifles, of which about 2,000 wore breechloadars, 


Op a total of about 7,000 modern rites, 


During the war the number of modern weapons possessed by the tribes incrensed 
considerably, Tn 1928, however, about 14,0000 rifles, both old and new, were eon: 
fscated by the Persian Government. Now it is estimated that not more than 
2.000 rifles are in secret possession of the tribes in the whole of Bakhtiari 

the last few years, the Persian Government has gradual} i 

tistricts adjacent to Bakhtiari territory, it cannot he 0 

replace their confiscated arms or ammunitis 
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Temperament and Habits. 


Formerly the Bakhtiari appear to haye enjayed « reputation as formidable 
fighters. Long contact with Persian civilisation has deprived them of much of 
their warlike character, Their neighbours, the Lurs of Western Luristan, and 
the Kuhgilu tribes, are still in a more primitive state, and are better fighting men 
than the Bakhtiari. Inter-tribal fighting seldom occurs among the Bakhti 
find when' it does, the ensualties are not Heavy, ‘The tribeemau, however; stil 
possesses much independence of character and is capable of great endurance for 
short periods in his hill country. The P jovernment used Bakhtiari levies 
in its campaigns in 1927 and 1930 against the Kuhgilu, The levies, who were 
provided with arms by the Government, appear to have given a good account of 
themselves, especially on one occasion in 1930, when they are reported to have 
extricated a military force from an ambush in the hills. As auxiliaries, there 
fore, they ate not’ entirely negligible, although it is doubtful whether by 
themselves they would stand up against any organised military foroe or even 
against their more warlike tribal neighbours, unless in greatly superior numbers 

‘There is little doubt, therefore, that, at present, the Bakhtian, as a fighting 
force, are fo menace to a Central Government which has any power in the 
provinces, 

Novertholoss, although their fighting qualities, especially outside their hill 

ountry, are questionable, their predatory instincts, thetr physical endurance and 

their large numbers would make them a source of anxiety to the oil-fields if, while 
thoy are still nomads, there is any loosening of control over them by the Central 
Government or, if the power of the Government collapses, by their khans, 


‘Yo the north of Kuligilu is 1 
and to its south and west th 5 

‘The mountain system of Kuhgiln is a continuation of that of Bakhtiari, 

‘The Kubgilu, like their neighhours the Bakhtiari, are a division of the Lur 

and are nomads, though their migrations are much shorter, often only from 
the valleys to the neighbouring mountain slopes 

Unlike the Bakhtiari, they are not under a centeal tribal authority, but are 
divided into many independent tribes which are often at enmity with one another: 
‘They are in a more primitive state than the Bakhtiari; they are wild and lawless, 
nd'good fighters. It is estimated that the Kubgilu tribes number about 15,000 
families, oF, on an average of five persons toa family, which is apparently roughly 
correct for such tribes, « total population of about 75,000 souls 

The Anglo-Persian Oil Company's fleld at Mishun, and the more recent test 
camps.at Guch Quraguli, Agajari, Pazanun, &e,, known collectively as the 
“Southern Area" of the company’s operations, are within striking distance of 
the Kubgilu tribes, One of the test camps, known as the Gach-i-Pokal, was as 
recently né last year raided by some 800 armed Boer Ahmadi tribesmen 

The fighting strength of the Kuligilu is estimated to be about 12,000 men, 
bub owing to inter-tribal fends combined action by the tribes as a whole is out 
of the question. When, therefore, the Persian Government decided to disarm 
the Kuhgilu, it was possible to deal with the tribes separately. Tn the summer 
and autumn of last year, a Persian military expedition, assisted by a force of 

akhtiari levies, invaded the Kuhgilu country and reduced the tribes to sub: 

mission. ‘Their mountains were occupied for a time, and the disarming of the 
tribes was commenced. ‘The bulk of the military. force has naw left Ruhgilu, 
but military represontatives are still with the main tribes to prevent a relapse 
‘oto the srtva oh lAwleajless whith formetly ositted in Kubgiin;-ate to complote 
the disarming of chose sections which still retain their rifles. 

‘The Kubgilu are subdivided into two main sections, (a) the Chebar Banicheh, 
and (J) the Lirayi. ‘These are again subdivided as follows :— 


(a) The Chehar Banicheh. (b) The Liravi, 


1, Boer Ahmadi Sarhadi 1. Bahmai Ahmadi 
2. Boer Ahmadi Garmsir Bahmai Mahmudi 
8, Dushmanziari: . 'Paibi Sarhadi, 
4. Charum. ‘Taibi Garmair 

5, Bavi. Agajari. 


1. Boer Ahmadi Sarhudi. 


Vumbers.—About 15,000 souls. 


Habits.—A warlike tribe of nomads, s 


ik ome sections of whom have not y 
submitted to Gove A ae 


moment, The tribe is being disarmed gradually. 
2. Boer Ahmadi Garmsiri. 
Numbers — About 5,000 souls, 
Habits—A settled tribe of cultivators, 


; They i ; 
its — Ae hey have submitted, and have been 


Dushmangiari. 
a Meds — About 2,500 souls. 
abits.—A tribe of notoriou ntry has been occu 
jas been occupied by 
the military, and they are now being disarmed. — ae 
. Churum 
Numbers.—About 5,000 souls, 


Habits —Not a warlike trib “ave settled cultivators, and are now 
uncer direct control by military officers, They are boing disarmed 
Bavi 


Numbers.—About 5,000 souls 


Habits. 'o longer warlike, the Bavi are now settled cultivators, 
wealthy, they have now lost much of thei 
operations at Mishun are in theit district, 


, rs. Formerly 
live-stock, &e, ‘The company's 


Bahmai Ahmadi, 0) Phe lZaraas 


Numbers.—About 15,000 souls, ‘They a 


he how being disarmed and brought 
under Government control. i E 


Bahmai Mahmudi. 


Vumbers.—About 15,000 souls, who are also being disarmed 


‘The Bahmai have intermarried to a certain extent with the Chehar 
Lang-i-Sancki tribe of the Bakhtiari, who are their neighbours, 
Sarhadi. 

Numbers,—About 3,000 souls 
Habits.—Notorious robbers. Formerly responsible for most of the robberies 
the caravan road in Bakhtiari. Now being disarmed 

4. Taibi Garmsiri 

Vumbers—About 4,000 souls. 


Habits.—A quiet, unwarlike tribe. 


Their villages are now ocoupied by a 
few military. . meses 


5. Agajari. 
Numbers, 


pout 6,000 souls. 
Habits.—. 


An unwarlike tribe of cultivators, who live in the Bebbehan 
et. ‘They are no longer armed. 


(2) Anan Trines or Kauzistan. 


‘The country on either side of the pipe-line and in the nei 

yo si : sighbourhood of the 
port of Abadan ts iuhabited hy several lange Arab tribes, and a mumber of smaller 
tribal sections, in some eases allied to their more numerous neighbours, in others, 


existing as separate units. Some of the tribes are settled, others are nomads, and 
others again in a transitional stage between the two modes of life, but all are 
Arabs aud are similar in character and customs. As there is no difference of 
race between the varions tribes, a constant interchange of sections among. them 
sakes place, Inter-tribal feuds, bad harvests and the migratory. habits of some 
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of them he past, caused whole tribes to disperse and to be merged into 
Oiler groups ‘The dispersal of oue group added to the strength of its more 
fortunate neighbours, until, in their turu, lack of leadership or tathure of cro 
or some other cause drove the tribesmen elsewhere. 

‘The tribal system in Khuzistan was thus by no means rigid or permanent, 
hut it provided the form of society within which the great majority of the Arab 
inhabitants led theit primitive existence. ‘The tribal system still prevails over 
the greater part of the province, but the tendency to disintegrate luis, im the last 
few years, beet encouraged by the poliy of the Persian Government, whose 
ultimate chject appears to be the abolition of the tribal system altogether. 

Since the removal of Sheikh Khazal of Mobammierah in 1925 and the 
establishment of effective control by the Central Government in Khuzistan, various 
actors, both political and econinic, have been at work in hastening the dis 

ntegration ot some of the existing tribal groups; and the dispersal of such groups 

not now necessarily followed by their absorption into other tribal confederations, 
Tavkcof rainfall during the last ew years has caused a suceession of bad harvests, 
and algo, in some districts, much reduced the livestock belonging to the tribes 
inn, who do ot receive from the Persian Government authorities the same 
thengure of assistance in the form of remission of taxation and advances of grain 
iis they received wider the régime of the sheikh, Consequently, mumbers of 
{ribestien have migrated to Abadan to seek employment in the oil company, atid 
tore recently to Abwag to work on the new railway. Others hive moved into 
the date-growing belt along the Shatt-el-Arab 
With regard to the policy. adopted towards these tribes the immediate ain 
ofthe Persian Government lias been to break the power of the tribal sherk 
tnd to disnrm the tribesmen, and it appears to have succeeded im doing so very 
thoroughly, All the sheikh of any importance have been, removed, and sent 
dither to ‘Tehran, to Khorremabad, or to Behbehan, or kept in Ahwaz, with the 
exception of some who lived near the Leg border, who erossed inte Lraq ternitory 
funda considerable quantity of rifles hus been collected from the tribes. Persi 
difiials have been sent to the more important tribal centres such as Beni Turul 

Mluhiyeh, &c., to-administer the affairs of the tribes; Road Guards are being 

shed, and customs and reveiue officials posted in these centre tie 

tribeamen have s6 far been lett vndisturbed to lead their ordinary existence; eack 
sinall group or section is under its headmen, but the latter now receive: orders 
hot ftom. hereditary sheikhs, but from the officials appointed by the Persian 
Government. 

The wuthority of the Central Government has therefore al present been 
effectively. established over the Arab tribes of Khuzistan, and, as long as the 
preaont réginnd exists, there does not appear to be any: possibility of the Govern 
Mont encountering aly serious opposition from the tribesinen, ‘The abolition of 
the more influential sheikbs has removed one of the main canses of inter-tribal 
fonds und qeneral unrest, ‘The navure of the country renders most districts easily 
hevessible by motor transport and therefore brings them within immediate anil 
Uneative military control, ‘The rivers present no serious obstacle. Troops. and 
‘cars in easily be ferried weross on native 4 the extent to which the 
fribeemen have been disaried remains largely a matter of cobjecture, But 
Whatover the quantity of arms and ammunition they, have been ‘ble to retain 
tectet, the authority of Government has quite effectively put a stop to the open 
carfyiby pfinems, and a large sneasure oF secnrity even in the remoter: districts 
Jas at present been established. 

Ne doubt certain quantities of rifles and ammunition have heen hidden by 
the tribesmen, especially in the Jess accessible marsties of Beni Turuf, and 
Fuluikiveh, bnt these weapons will deteriorate in, time, and, owing to the. close 
watch kept over the tribesmen by Government spies who are sent among them 
to wacortain what quantity of arms they still possess, it carnot be easy to replenis’ 
their stocks or to keep those they already possess in good condition. Formerly 
hems were smuguled into Khuzistan from the Persian Gulf through the small 
porta of Hindijan, Dilai, Buziyeh, &, sand tio doubt the tribes on the Traa border 
Titainod arms from the tribes of Iraq. In the last two or three years the Persiar 
Customs authorities haye taken more energetic measures to watch the frontiers 
{nd the quantity of arms smuggled into Khuzistan is very much less than formerly 

Tn the absence of official statistics it is only possible to arrive at rough 
estimates of the numbers and fighting strength of the tribes, but the following 
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brief account of their recent history and their pres 
fication of the extent to which the Persian Gov 
authority in this province 


‘The main tribal groups of Khuzistan are as follows 


nit condition willl give an 
mment has established its 


1. West of the Karun River. 
(a) The Beni uf. 
{) The Beni Salih and Shurafa. 
(c) The Beni Tamin or Beni Malik 
(@) The Beni Laz, 
(e) The Al Kathir. 
(/) The 


2. East of the Karun River. 


(a) ‘The Cha’ab, 
(b) The Bavieh. 


At Abadan and Mohammerah 
The Muhaisin. 


azal of Moliummerah belonged to the Muhaisin, but 

with, longed to the Muhaisin, but he had exte 

his authority over all these tribes, though his control over sume of them, especially 

Me: Boal Cart and ha Be Lam, never very effective, In 1924 the 

maximunt fighting strength of all the tribes, vis estimated at 40,000, of whom 
ut 30,000 possessed rifles of different kinds, It was, however, consid 


to a i 
UU elf ate ta.tr lousies, that the sheikh could ever collect 


; After the departure of Sheikh Khazal in 19 
‘inst an external enemy became even less probable th i 

0 W ext wy_be loss probable than under his rule 
jtimating the opposition which the Persian Goveriment forces might Aer 
ie be called upon to meet, the possibility of combined action by the tribes | 


at present hardly be considered, Deprived of the 41 
without th f a aa 


co-operation among the tribes 


y the tribes need 
tor part of their arms and 
the tribes of Khuzistan need cause 

ihout t stan need cause little anviety’ t¢ 
Conteal Government which tiaintains its authority in this provined, ns 


soni if fighting value of the Arabs of this provinee isnot considered to be equal 
that of th bons of Lrag. Thuy ave stil in a comparatively primitiv 
‘ ey are excitable and liable to be roused by rel 
propaganda, although the tribesnan isnot essentially: fanatical Baring tha 
ere main tribes the Bent Turuf tho B wach andl thie Chi’, wer 
influenced by a **jilud” organised by the Turks, and the two former were 
source of trouble to the British force whi sent to protect the at i 


(1) West of the Karun 
(a) Beni Turuf. ! ehaenanarts 
Nunders.—About 4,000 souls 
Location —In the Howeizeh district, west and north-west of A 
Tetiveen: Alen and ths Taq border. TEES etal 
Fighting Strength —About. 10,00, 
Arms—Unknown, ‘The tribe is considered wo haye been dist i 
: ribe is ave been disarmed, Up wo 
Jenwary Hee B08 rifles were reported Lo have been collectod. Ne 
cs retained sre hidden and ate kopt at the visk of punishment if 
Habits, &o—Vhe Beni Turnf are Shiah Mahone 1 
: § Mahometans. ‘They are sedentary 
Tid cultivate rive aud possess large lierda of buitaloos,’ ‘hoy inhabit 
the marshes formed by the Karkheh River, 
Recent History—Kormerly a turbulent tribe who gaye much trouble to the 
British forve in this province during the war, After the departure of 
tho Sheikh of Mohammeral i 1925, the Beni Turuf sheikhs, wiro had 
never willingly accepted his rule, caige to Abvinz and subuitied to the 
ersian authorities. ‘They were well received and allowed to retain 
their leadership of the tribe on condition that they paid 
Government. This they failed to do, and 
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ut they vyenue to, 
ian ollicials were sent to 


n2 





Beni Turuf to collect the taxes Military Goveruot was appointed 
for the district. ‘This first attempt to establish direct Government 
control in Beni Turnf was not successful and resulted in a rising 
which was not quelled without some fighting and until some of the 
officials who had caused disvontent-had been withdraw 
Since then the Persian authorities have not relaxed their efforts 1 
establish direct control over Beni ‘Turuf, but have proceeded more 
cautiously, and only after the removal of the more important. triba 
sheikhs. Within the last two or three years they have, under ox 
pretext or another, invited the sheikhs to Ahwaz and not allowed them 
to return to their homes, with the result that there are no longer 
sheikhs of importance in Beni Turuf, A partial disarming of the tribe 
was cartied out in 1928 after the risin alisided, and since then 
the collection of the remiining rifles has proceeded gradually. Tn 
Addition to the appointment of a Persian Governor at Khafajiyeh, vl 
headquarters of Beni Turnt, a small military garrison of about 100 mi 
is stationed there; one or two Road Guard posts have been established 
in that district; a police post has been opened: and about pine smail 
Customs posts have been established on the Howeizeh-Traq_ border 
‘Tribal affairs are now settled hy the Persian Governor of Beni Turuy: 
the minor sheikis who are still with the tribe no longer have any 
authority over the tribesmen; taxes are collected by the Government 
Revenue Department through the headm al sections, The 
important sheikhs have been sent to Tehran or Khorremabad. Their 
children tire in Beni Turuf, but with) no ollice or authority and dependent 
largely on their former servants for their livelihood, 
‘The tribesmen themselves have suffered daring the last few years, 
first ut the hands of British troops during the war and later of the 
inn troops in the rising of 1928, when large. numbers of theie 
re reported to have been destroyed, Bad harvests have, in 
. impoverished the tribesmen, numbers of whom have gone 
‘Alwwaz and Abadan to find work om the vailway and in the oil company 


(b) Bent Salih and Shurafa 


Numbers. —About 8,000 souls, 

Locittion.—West. of Ahwaz. in the flowoizel district 

Fighting Strength.—About 2,000. 

{rms,—Unknown. ‘These two tribes have been disarmed by the Persti 
‘Authorities, and it is estimated that only a staal) quantity of arms is 
still inv their possession 

Habits, de.—Sodenitary, they cultivate whent, barley and a tittle rico. Tho 
‘are allied to the Beni Toruf and would support them in war 

Recont History —They have been most scattered ang reduced in_vumbers 
uring: the Jast few years, Some of them, especially the Shurafa, 
suppotted the Beni ‘Turuf in the rising in 1925 and lost « lot of their 
sheep aud cattle. 

under the hereditary chiefs of Howeizeli, they how comy 
under the Persian Governor of thit district 


(o) Vhe Bent Tamin or Beni Matik 


Numbers —About 7,500. soul 

Location. —Betweent Nhwaz, Howeizeh and the Karun 

Fighting Strength.—Abont 2,000. 

‘Arms—Unknown. Up to March 1928 it was reported that about 1,000 rifle 
Thad been collected frum these tribes. Since then the gradual disarmin 
of the tribes has continued. 

Habit, &e-—Unlike most tribes of this province, they are Sunni Mahometans 
Nomadio shepherds who awn large flocks of shieep and herds of cattle aul 
camels, ‘They also cultivate wheat and barley 

Recent History. —Formerly notorious robbers who were only suminally under 
the contrat of the Sheikh of Mohammerali, 0 whom, however, they paid 
revenue, ‘They have now been disurmed aud are uncer the direct contro) 
of the Persian authorities ut Qajariyeh, where tose of their sheikhs 
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who are still with the tribe have to reside, ‘The tribe is administered 
through these sheikhs, who, however, are completely under Government 
control and retain their office only with the cons 
authoriti 


(d) The Beni Lam. 


Numbers —10,000 souls (excluding those in the Duwairij district) 

Location.—On both banks of the Karkheh River. north of the Retain 
Beni Turuf districts. 
Fighting Strength —2,000. 

:—Unkuown. ‘They are considered to have been disarmed hy: the 

Persian Government, but their proximity to the Tray border has 

doubtless enabled them to retain a larger proportion of rifles than other 
tribes in this province, 

Habits, &e—Vhe main portion of the Beni Lam liye in the Amarah district 

of Traq aud are not included im this report, ‘Those sections of the tribe 

h live permanently in Persian territory or whieh cross into Persian 

ory ak certain pesos of the year Tava become much scattered and 

ly away froni the parent tribe, Never completely 

Tee ha auiual or Cae SEER or AtaIseonali aie oh cle otis 

notably the Khasraj aud the Chenanah, were notorious robbers, ‘They 

include both sedentary and semi-nomadic elements. . 


e) Uhe Al Kather, 

Numbers.—About 8,000 souls. 

Location, —The country between the Diz and the Karkheh Rivers 

Fighting Strength.—Nbout 2,000 

Arms.—Unknown. ‘They have heen disarmed 

Habits —A sedentary tribe, who cultivate wheat, barley and rice and own 
large flocks of sheep and goats and a considerable numberof cattle 
buffaloes, camels, ke. Many sections came originally from the Reni Lia 
They. are ineliyed to be lavtess, and still on owvasion, po in the Minna 
district 


Recent History. Never completely under the control of the Sheikh of 


Mohammerah, their sheikhs formerly possessed much influence in, the 
vorthorn part of the provinces, ‘They are now scattered; ¢ 
uder its minor sheikh is controlled by the Persian Goyernors of either 
of the two districts of Diziul or Shushtar im whieh it is situated 


mich section 


Luafjeh 

Numbers. ~ About 3,000 souls, 

Loration-On the right hunk of the Kary River and iw the Musab of 
Shiushtar 

Fighting Strength.—About 600, 

Arnis very few vitles 

Habits —X tribe which is partly sedentary aud partly semi-nomadic 
cultivate wheat, and barley and possess sheep, gonts and camels 

Recent History —Formocly wi important tribe, but now. greatly dimniiiehel 
in numbers, ‘Their Sheikh Yarullal is still nominally ehiet of the tribe 
Imt he has little authority, ‘Their revenue is paid direct to Government 


‘They 


2) Bust of the Karun 

The Chatab, 

Numbers: —About 40,000 souls 

Location. —‘The Fellahiyeh district south of Ahwaz aud as far south as 
Gisbeh, on Abadan Island ee 

Highting Strength, 5,000. 

{rs—Unknows, ‘The tribe has been disarmed by the Persian Government. 
They were formerly estimated to possess about 6,000 rifles. By Ju 
1929, it_was reported that 1,500 rifles had been confiseated from this 
trile Since then small quantities have been discovered and brought in 
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Habits—Vartly sedentary and partly nomadic, they cultivate rice, wheat 
and barley on their arable lands, and possess large date groves on the 
banks of their canals, The Fellahiyeh district is intersected with 
numerous canals, and a large part of it is liable to flood. ‘The tribesmen 
own buffaloes, cattle, sheep. Fish and wildfowl are plentiful in the 
marshes 

Recent History —During the Sheikh of Mohammerah's régime the Chia’ai 
were under his coritrol, but, beyond collecting revemie from them through 
their sheikhs, lie did not interfere to any extent with the tribe. During 
the war they wore influenced by Turkish agents, and the sheikh was 
obliged to send a force of Mubnisin tribesmen against them. The 
Cha’ab were defeated and again submitted to the sheikh, Tater, when 
he required their help against the Persian Government, they sent only 
a few riflemen to assist him, After the sheikh’s departure to Tehran 
the Persian authorities at Ahwaz brought the Cha'ab sheilihs to Ahwar 
and kept them there, A Military Governor was sent to Fellahiyeh to 
rile the district and to disarm the tribesmen. ‘The tribe is now under 
the direct control-of the Persian Government, ‘The revenue is collected 
by Govern ils, and not, as formerly, by the sheikhs, The 
latter now receive small allowances from the revenue collected from their 
tribesmen, and With the exception of one or two of the sheikh’s 


chief supporters, heen allowed to return to Fellahiyeh 


(b) The Bawieh, 

Numb out. 15,000 souls, 

Location —'the Ahwaz, district 

Fighting Strength,—About 8,000. 

Jims. Practically none, 

Hubity.—Partly sedentary and partly nomadio, they cultivate wheat and 
harley, and own large flocks of sheep and goats and a considerable 
tiumber of cattle. 

Recent History—Formerly ably ruled by their « Sheikh Tnayeh, a 
‘Capable man, who enjoyed the contidence of his overlord, the Sheikh of 
Mohammorah Sheikh Inayeh died in 1918 or 1917, and was sueceeded 
by his son Ali, ‘The lattor was not a success, and the tribe gradually 
chme tinder the direct control of the Sheikh of Mohammerah, to whose 
voprosetitative in Ahwaz they referred their tribal afinirs and paid their 
revennie 

Sheikh Ali is now in Ahwaz, and still nominal chief of thin tribe 
hut has no real authority over it, All tribal affairs are dealt witht 
the Governor of Ahwaz and by the Persian Reventie Department. The 
petty sheiklis have not only lost all power over their tribesmen, but have 
in most cases been. reduced to. poverty 

Allied with the Bawieh, and similarly under Government contre 
are the smaller tribes of Hamuid, Zir slamat, who nuinby 
about 5,000, 2,000 and 1,000, souls respectively 

In former years this group could muster some 5,000 arined men 
altogether. ‘They are now disarmed, however, and vompletely under 
Government control. Moreover, bad harvests during the last few years 
have reduced the number of their flocks and herds, and they are much 
poorer than they used to be 

‘About a third of these tribesmen go to the banks of the Shatt-cl 
Arab every year in the autumn to obtain work in connexion with the 
date 


(8) At Adadan and Mokammerah 
The Mihaisin 
Numbers. —About 34,000 souls. 
Location —The Abadan and Mohammerah districts 
Fighting Strength.—About 7,000. 
Arms.—It is believed that small quantities of arms ammunition hare 
been retained and concealed by each section of the tribe. 
Habits, &.—A sedentary tribe, who cultivate dates, wheat and barley, and 
possess numbers of sheep. 
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Kecont History—The Mubaisin are the Sheikh of Mohammerah’s: tribe 
During tle war they were consistently loyal to the sheikh and, there 
fore, friendly to the British, In 1919, when a “religious” war was 
preached by the Turks, and the other tribes of Khuzistan were 
influenced by Turkish propaganda, the Mubaisin remained loyal, and 
‘on two occasions fought successfully for the sheikh, once against, the 
Cha’ab, and once against the Bawieh, when the latter cut the pipe-lin 
The Mubaisin put about 3,000 men only into the field, but no, tribe is 
normally able to raise more than two-thirds of its fighting men, and the 
Muhaisin are settled agriculturists, and, therefore, unlikely to possess 
as large a proportion of fighting men as the more primitive tribes, such 
as the Beni Turf, &e. 

Since the departure of the sheiksh the Muhaisin have been disarmed. 
The large date plantations formerly owned by the sheikh are now in 
the hands of the tribesmen, who pay taxes to Government through their 
sectional headmen, ‘The latter receive allowai rom Government fa 
collecting the revenue, 


Of these tribes, the Muhaisin inhabit the Mobammeral and Abadan districts; 
the Anafijeh and the Bawich with its smaller allies the Hamaid, the Zirgan and 
the Salatat live in the immediate neighbourhood of the pipelines the Chia’ab 
aire within easy reach of the pipe-line and extend to Abadan Island. ‘The Jarge 
group comprising the Deni Tura, the Bet Salih and Shorafa, and the Bent 

ik, though on the other hank of the Karnn, are neyertheless close enough to 
the pipe-line and to Moliammerah to affect the safety of the oil company 
operations in the event of trouble. ‘Phe Beni Lam andthe Al Kathirare more 
distant from tie company’s area, but contain sections who are inclined t 
layvless and would join in any local disturbance 

In addition, the country between the pipe-line and the southern’ area of the 
company’s operations, consisting of the districts of Jurrabi, Hindian, Ma’shur, 
Sc, is inhabited by about 20,000 Arabs scattered in a linge number of minor 
tribes which belong to no (ribal confederation, hat ate on Iriendly terms with 
each other and with their neighbours the Cha‘ab, Formerly well armed, they 
have had to surrender their rifles to the Persian Government in the last few years, 
and are now of little political importance. 

‘The total population of the Arab tribes in or uear the aren of the company’s 
operations amounts therefore to about 195,000 sonts, containing, some 40,000 men 
capable of fighting, of whom, as already stated, about 30,000 were belived to 
possess rifles up to the your 1924 fe thon the greater part of) these rifles hax 
heen conficeated ly the Per ities, though it has leon impossible to 

tain th exact figure of the quantity collected. But the tribesmen haye been 

ronght under the effective vontrol of the Persian Government. ‘The possession 

ma and ammunition is prohibited and rifles are i no longer openly 

arried even in the remoter districts. ‘The tribal sheikhs have heen dixpersed 
and their power broken. 

AU present, therefore ere appears to eno ral of the company’s operation 
being disturbed by the Arab tribes of this. ‘The opening of the 
Khorremabud Road has brought Khuzistan within quick reach of ‘Tehran, and the 
local military forces can be rapidly reinforced in case of necessity. ‘The advent 
of the motor car in considerable numbers into this province during the last few 
years has operied up even the remoter districts and brought them, into closer 
Contact with the towns, and with civilisation, ‘There is little fear, therefore, of 
the Persian Government being unable to maintain control of these tribes, as long 
‘is the Central Government in Tehran is in « position to support its officials and 
to reinforee its military garrison in Khuzistan in case of necessity 

Tn the event of the collapse of the Persian Government's power in the 
provinces, tribal leaders would doubtless again appear among. those of the deposed 
sheikhs who are still in the province or among the headmen of the tribal sections; 
the absence of a central authority would enable the more unruly sections to resume 
their predatory habits, and there would be a recrndescence of lawlessness outside 
the towns. ‘There is, however, among the Arabs no feeling of hostility towards 
Furopeans, and it should be possible for the company to continne its opera 
without serious inconvenience hy subsidising tho tribes in whose aren 
operations are situated, 





[5962] 








184 


[E 2650/453/34) 120, 


Sir R. Clive to Mr. A. Henilerson—(Received May 18.) 
(No, 118.) 
(Telegraphic.) 
FOLLOWING addressed to India, No. $4:— 
m of 7th instant, No. 78, and my despatch No, 227 of 
ign Office. 
in Government fail to initiate discussion about Duzdap 
Railway before next ration train is due and then decline to admit it under 
old arrangements, my considered view is that railway should be closed 
Nothing less would bring the Persian Government to reason, 

“Th that case I presume necessary precautions will be taken about 
movable railway property in Persia, although I hesitate to believe Persian 
Government would dare to seize it 

* (Repeated to Seistan, No; 31.) ” 


Tehran, May 18, 1931 





[E 2758 /453/34) No; 121 
India Office to Foreign Office—(Recetred May 27.) 


Sir, India Office, May 26, 1931 
TAM directed hy the Secretary of State for India to transmit to you, for the 
information of the Seoretary of State for Foreign Affairs, copy of a telegram 
from the Government of India on the subject of the Duzdap Railway 
Tam, &. 
8. F. STEWART. 


Enolosure in No. 121 
Government of Tilia to Secretary of State for Initia. 


(No. 1408 8.) Simla, May 28, 1981 
FOLLOWING addressed to Tehran, No. 50-T. 

“Your telegram dated 18th May, No. 84. 

“Government of Tndia suggest that it would be advisable to initiate 
disoussions before next ration train is duc. Persian Government should, in 
thoir opinion, he imformod quite definitely that, unless ration. train is 
permitted to proceed as heretofore, P 11 section of railway will be closed. 
i closure should become necessary, traffic west of Nok Kundi will be closed 
down, all arrangements being completed withiu ton days, during which 
interval Railway Department will be able to remove from Persian sectic 
all rolling-stock, stafl and families, cattle; tools and plant stores, teleeraph 
instruments, &c., thereby rendering retention of skeleton staff unnecessary 
(ide your telegram No, 74 of the Ist instant),"” 





[BE 2805/10/34) No. 
Sir R, Clive to Mr. A. Henderson—(Receivad May 25.) 


(No, 119.) 
Telegraphic) R 
'Y telegram No, 103. ‘ ; : 
At interview yesterday representatives of Persian Ministry of Posts 
reaffirmed desirability of use of cables for fixed daily periods, alleging that they 
had such an arrangement with Indo-European Telegraph Department before the 
Kerman-Bandar Abbas line was built. They reaffirmed objections to offer of half 
Gulf rates for “' other local traffic,” on the ground that charges would be excessive 


Tehran, May 2, 1931. 
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and Persian Government receive nothing. In connexion with repairs to Henjam 
Bandar Abbas cable, Persian Government accept addition of note suggested, but 
want repairs done at half-price, alleging that formerly cost was equally shared 
between Indo-European Telegraph Department and Persian Government, With 
reference to article 4, paragraph 6, Persian Government claim right to a transit 
fee of 44 centimes gold a word on telegrams between Iraq and India under 
International Telegraph Convention, article 25 of Brussels revision, 1928, because 
Persian territory is used. They allege that formerly Persian Government made 
over this right to Indo-European Telegraph Department for £5,400 annually. 
Report of interview follows by bag: : 





E 2824/328/34) No. 123 


Sir R. Clive to Mr. A. Henderson —(Received May 29.) 
(No, 248.) 
Sir, Tehran, May 19, 1981, 
WITH reference to my despatch No, 196 of the 20th April last, I have the 
honour to inform you that the counsellor to the German Tegation gave me this 
ne a copy of the aide-mémoire on the subject of the monopoly of foreign 
trade which Count Schulenburg had the day before, with the approval of his 
Government, handed to the Minister for Foreign Affairs 
2. This aide-mémoire only differs from the draft enclosed in my despaten 
under reference in the following particulars :— 


In the second paragraph of the preamble the phrase “ without wishing 
to anticipate the final attitude of its [1.e,, the German] Government ’’ hus been 
changed to ‘tout en maintenant le point de vue en principe adverse de son 

Jouvernement, concernant l'admissibilité de l'introduction d'1in monopole de 
commerce extérienr."” 

In paragraph 14 the latitude to be allowed business firing has been 
reduced from 30 per cent, to 10. per cent., while the time limit of three yoars 
in which the balance between imports and exports is to he effected, has been 
altered 3" ta perloea conshoutlien ys the fallawing Vener pronITRUDIY 


3, ‘The best point made in this aide-mémoire, where the solution of practical 
diiculties ncerned, is, to my mind, contained in the latter part. of 
paragraph 1, ‘The suggestion, which seems to have been already put forward by 
Persian firm, that applications for import licences from the second quarter 
onwards need not be accompanied by an export certifiente, but that a guarantee 
to export should continue to be accepted—the imports in question only being 
cleared through the customs when the necessary export, certificate is forthcoming 

struck me ax being so essentially reasonable that I felt justified in unging its 
acceptance offivially. T enclose a copy of the note which T have addressed to the 
Persian Government accordingly 


4. Tam sending a copy of this despatch, with its enclosure, to the Dopart 
ment of Overseas Trade. “Copies of the enclosure have also been sent to. the 
Foreign Secretary to the Government of India and to His Majesty's High 
Commissioner for Traq 


T have, &e. 
R. H. CLIVE. 


nelosure in No, 123, 
Sir R Clive to Persian Minister for Foreign Affairs. 


M. le Ministre, Tehran, May 19, 1931 
IMPORTERS, both forcin and Persian, have pointed out to me that it was 
quite out of the question for them to apply for import licences in respect of the 
stcond quarter's and subsequent quotas is Jong as the Persion Government insisted 
on certificates showing that exports to an equivalent value have already been 
shipped, ‘There are several reasons for this attitude, Exportable commodities 
fare not easy to come by, particularly at this time of the year, The financial 
idificalties attached to an export of goods or the purchase of export certificates 
before a licence to import has even been granted are almost insuperable, except for 
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avery few. Moreover, importers are hardly encouraged to buy export certificates 
When they have no assurance whatever, either that they will be able to obtain the 
import licence they require, or that they will procure the exchange they need to 
pay the foreign supplier 

‘This extremely serious difficulty might. to some extent be overcome if the 
Licensing Commission continued. to issue import certificates against export 
guarantees. 

T have the honour to request your Highness to he so good as to bring this 
suggestion to the urgent notice of the authorities concerned and trust that you may 
see ft to recommend it to their earnest attention. 

T avail, &e 
R. H. CLIVE, 





|B 2826/151/34) No, 124 


Sir R. Clive to Mr. 4» Henderson. —(Receired May 29.) 
(No, 248.  Seoret.) 

HIS Majesty's representative presents his complime 
Principal Secretary of State for Foreign Afiairs, and has the honour to transmit 
herewith copy of Intelligence Summary No. 10, for the period ending. the 
20th May, 1031, compiled by the military 


Tohrun, May 20, 1931 


Enclosure in No. 
(Searet.) 
Intelligence Summary No.\0 forthe Period eniting May 20,1931 
1. General 

i) HIS Majesty the Shah, who left for Gilan on the 20th April, having 
travelled by the coastal rond from Resht to Barfarush aud spent several days 
inspecting his estates in that area, returned to Tehran on the h May. 4 
Pablavi the stayed. in his newly-built, and not yet finished, palace on. the 
Mianpushteh Islaud, He was very pleased with the new bridge over the Satid 
Rud near Lahijan, which he opened on the Ist May; the French constructior 
cngineer in charge of this work was decorated. 

‘Pho Shih how. owns the extensive ‘Tuuekabun properties in Mazanderay 
formerly the property of the Sipab Salar, which, on account of arrears of tax: 
were held to revert to thie State by fo 

ii) This generally understood that the Crown Prince will proceed to Europe 
for education this year or the beginning of next 

(ii) The usual wo-day's annual race meeting was held in, Tehran on the 
16th and 17th May present one day and the Crown Prince 01 
Hoth diys, Racing was confined to Persian officers only 


2, Persian Officials 


ayyid Bagher Khan, Kazemi, officiating Minister of Roads and Com 
munications, is confirmed in that appointment ; : 

Dr. Sayyid Khan Malek, Loghman-ul-Mulk, Director-General of Publi 
Health, lias vesigned his appointment 


Foreigners 

British Subjects.—Mr. RB. Parr, counsellor, British Legation, Tehran, lett 
Persia for the United Kingdom on permanent transfer on the 7th May. 

Mt. HL. R. D. Gybbon Moneypenny, consul, Ahwaz, proceeded on leave to 
United Kingdom ov the 9th April. Captain A. C. Galloway took over as acting 
consul. 
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Mr. H. G, Jakins, vice-consal, Meshed, has been posted for temporary duty 
to Mohammerah, rice Mr. Lincoln, on sick leave to United Kingdom. 
Mr. A. W. Davis returned’ from leave to Resht as vice-consul, relieving 
Mr. J.P. G, Finch, proceeding on leave. 
_ Mr. G. A. Richardson, 0-B.E., vice-consul, Bandar Abbas, is acting consul, 
Kerman, vice Lieutenant-Colonel E, W. C, Noel, who has returned to India, 
The vice-consulate at Sultanabad has heen closed for the summer months, 
and that at Yezd indefinitely 


4, The Majlis. 


The present session continues to be the dullest on record, During the past 
fortnight the ouly matter of any interest before the Majlis was connected with 
treaties, Ratification of treaties with Greece, Norway, and Lithuania were 
discussed; the provisional treaty with Taly was prolonged for a further six 
months; and instructions were issued to the Persian Ambassador in Moscow to 
continue treaty negotiations with Estonia and Finland, 
5. Civil Aviation 

‘The Junkers’ Air Service in Persia contract for bi-weekly. services from 
Tehran to Bagdad and Tehran to Bushire, and a weekly service from ‘Tehran to 
Meshed-Pahlavi x 

Of these thie Meshied service has been discontinued, and the Bushire service 
will in future be limited to one return flight per week 


6. Aviation 


Mr. R. Belville, piloting a Moth aeroplane, accompanied by the Hon 
Mrs, Montague as passenger, arrived in Tehran from England on the 20th April 
Vii Bushire and Isfahan, Ho left for Moscow, vid Ashkabnd and Tashkent 
Unfortunately, when taking off from Sabzewar, where they had landed to re-fuel, 
the aeroplane overturned, caught fire and was completely destroyed ; the occupants, 
fortunately, receiving no injury. Mr. Belville proceded to Bagdad, where he 


purchased another Moth aeroplane, and left Tehran for’Pashkent on the 10th May 


7. Quarantine, 


Five days! quarantine ix again in force at Qasr Shirin for travellers arriving, 
from Irag, as it is stated that plague has appeared in Bagdad and Khaniqin. 

Tn the Kerman’ Province, cholera is reported in the Rafsinjin district 
Communication between Kerman and this area is closed, and) precautionary 
measures are heing taken 


8. Education 


‘Tho following is the distribution of the eighty students to be sent to Europe 
this year 
General education Vetepiiary 5 
Engineering Banking 3 
Medicine and surgery E Various 4 


9 Khuzistan 

It is reported that some 3,000 old rifles have so fa collected from the 
Knhgilti tribes, and arrangements are being made to recover from the Kuhgilw 
the property which they haye looted from the Bakhtiari during the past three 
years, There are still about 1,000 Bakhtiari and Knhgilu on the boundary in 
the vicinity of Sadat, who haye not yet. been disarmed and are a cause of trouble. 
‘The Bakhtiari caravan road is now Said to be safe. 


10. Kermanshah Provin 


Operations have for some time past been undertaken by Iraq forces against 
Sheikh Matmud, an important Kurdish chief, When pressed, he was in, the 
habit of taking refuge in Persian territory. ‘The Persian and Iraq authorities 
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agreed to take combined action against him. On the Gth May the Officer 
Commanding the Iraq Eastern district flew to Merivan, where the Persians had 
prepared a serviceable landing ground, and discussed with the Persian commande: 
plans for future co-operation. In the meantime Sheikh Mahmud had been offered 
Certain terms, and given an ultimatum expiring on the Mth May, On the 
12th May Sheikh Mahmud surrendered to the Iraq authorities 


U1. Tabriz Province. 


‘The Kurdish situation in this province appears to be satisfactory. ‘The 
Djelali and other sections are settling down after last year’s disturbances, and 
Khalid Agha is no longer hostile to the Persian Goverment. A good deal of 
disarmament is being carvied ont against these tribes, and a portion is being 
deported away from the frontier regions. 

Comparatively large numbers of refugees from the U.S.8.R. are passing 
through Tabriz, travelling on Persian travel paseports on the pretext of visiting 
relatives in various parts of the world 

Earthquake shocks have recently been frequent thronghout Azerbaijan, a 
particularly severe one being experienced on the 14th May 


PERCY C. R. DODD, Lieutenant-Colonel. 
Military Attaché. 
Tehran, May 20, 1981 





|B 2830/328/34) No. 126, 
Sir R. Clive to Mr. A. Henderson. —(Recoiced May 20.) 


3 Tehran, May 2, 1931 
WITH reference to my telegram No. 106 of the 9th instant [ have the honour 
to transmit to you k correspondence exchanged hetween the chief 
manager of the Imperial Bank of Porsit, and myself on the subject of the 
memorandum relating to the introduction of the gold standard in Pe 4 COpY 
{which has, I presume, been commnnivated to you by. the head office dirvct 
he board of the bank instructed Mr. Wilkinson fo present the memorandum to 
the Minister of Finance, in spite of the request which he made by telegraph that 
he might bo given time to submit his views to the head office first, Since, however, 
T undertook to represent to you the unfortunate affect which this gratuitous advice 
might have on the Persian Government before the right of the hank to purchase 
oxchango from Persian exporters was recognised, Mi Wilkinson has decided 
on his own responsibility to hold up the memorandum until he receives further 
instructions from his hoard, 

‘Mr, Wilkinson in his sevond letter mentions the heavy calls on the export 
trade of the country which the Government's expenditure abrond involves. He is 
doubtless referring particularly to the retention by the Government of 80 per cent 
of the exchange derived from the sale of exports shipped und 
monopoly of coticession, this is, opium and oxide of iron, with which T a 
it is proposed to finance payment for the gun-boats ordered in Italy. ‘There is, 
tmoreover, some wild scheme afoot to ship large quantities of carpets in payment 
for railway tnaterial; whilst the whole of the exchange sold hy the Anglo-Persian 
Oi Company to meot its local requirements is taken up hy the Government, 
ostensibly for the needs of its Legations and students, both civil military 
abroad, but also to liquidate its debts to armament firms. a F 

have, &e 
RH. CLIVE 
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Enclosure 1 in No, 125 
Mr. Wilkinson to Sir R. Clicé 


The tmperial Bank of Persia, 
Dear Sir Robert, eran, May 9, 1931 
1 AM asked by my board, and at the request of the Foreign Office, to hand 
& copy of a memorandum, which has been prepared on expert advice 
itaining’ the views of the board upon the introduction of the gold standard 
which I am directed to present to the Minister of Finance with a copy to 
Teymourtache. y 
The board feel it incumbent upon them to emphasise the difficulties before 
the Government, and to absolve themselves from any charge which might 
subsequently be made against the Imperial Bank that they had not pointed out, 
in clear terms, the pitfalls ahead ; 
Faced as we are with « spirit of independence which reigns supreme and 
has no bounds, Tam very doubtful as to the wisdom of this move, 
With kind regards, &. 
WILKINSON 


Enclosure 2 in No. 126. 


Sir R, Clive to Mr, Witkinson 

(Confidential) 

My dear Wilkinson, May 1, 1981 
AS I promised you in the course of our telephone conversation of the th May, 

I sent a telogram to the Foreign Office in the following sense : 


According to information received from the manager of the fmperial 
Bank of Persia (who tells me that a similar communication has been made to 
you direct) the London board haye instructed him to submit to the Persian 
( memorandum setting forth their views on the question of the 
introduction of the gold standard in this country. ‘The moment seems to me 
inopportime, and I am of the opinion that the Persian Government. would 
probably mipanderatand and resent geatnitous advice oferd them by, the 
bank at this juncture, 11 should also be borne in mind that the Minister 
of Finance has yet to communicate his: proposals to the Imperial Bank of 
Persia in connexion with the exchange regulations —as ill observe 
from—(here follow telegraphic references) ‘ 

“7 consider that no harm would be done—always. provided that. the 
above-mentioned proposals turn ont to be satisfactory—if the manager were 
to-read the Hones memorandum privately to the Minister of Finance and 
give the latter u copy of it if he asks for one, T have discussed the matter 
with the manager, who agrees.” 


at is the gist of my telegram to the Foreign Office, My personal opinion 
is that until the Persian Government show definite signs of a more accommodating 
‘nid reasonable spirit it would not only be useless, but positively harmful to the 
"s interests to offer them gratuitous advice of this sort, or to go out of their 

all to show themselves helpful 


Yours sincerely, 
R.A. CLIVE. 


Enclosure 3 in No, 125. 
Mr, Wilkinson to Sir R.C 


Lhe Imperial Bank of Persia, 
Dear Sir Robert, Tehran, May 18, 1981 

T AM extremely obliged for your letter of the 11th May, in which you giv 
ms an outline of the telegram yon despatelied to the Foreign Office, also your 
personal opinion regarding the memorandum in connexion with the introduction 
of the gold standard, 
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There is one important omission in the memorandum, no account is taken 
of the trade balance. ‘There is no doubt that the heavy calls of the Government on 
the export trade of the country to meet their requirements abroad create a balance 
of trade adverse to Persia. It seems to me, therefore, in inviting the authorities 
to allow complete freedom in exchange and to have no hesitation in freely drawing 
upon their foreign balances, we could be assuming far more than moral 
responsibility, as the depletion of their gold reserves would be such that it could 
only have one result—disaster 

Were the Government to seek our advice, I would suggest replying on the 
following lines :— 


(1) The responsible authorities must understand that they must cut: their 
cout according to their cloth 

2) They must set aside their grand ideas and reduce their expenditure 
Abroad which is altogether out of proportion to their means. 

(3) If they continue their heavy calls on the export trade for this purpose 
they will end by ruining’ the country's commerce, 


With kind regards, &e. 
E, WILKINSON 





| E 2831/928/34) No, 12 


ir R. Clive to Mr A. Menderson,—(Receined May 29.) 
(No, 2% 

HIS Majesty's Repres vo, Te sents his compliments to His 
Majesty's Principal Seeretary of State for Foreign Affairs, and has the honour 
to transinit herewith copy of a despatch from the commercial secretary on the 
subject of Persian Goyeriment foreign trade monopoly law 


Tehran, May 20, 1931. 


Enolosure in No, 126 
Commercial Secretary to Department of Overseas Trude 


(No. Overseas Trade (B) 80, Confidential.) 
Sir, Tohran, May 20, 1931 

WITH reference to my despa ch No. Overseas Trade (13) 65 of the 6th instant, 
relating to the application of the trade snonopoly laws, all the reports that have 
reached me of late are to the effect that no orders are being placed abroad, with 
the possible exception of unimportant orders booked by the Russian trade 
organisations, Neither do merchants appear to be particularly keen to clear 
the goods they already have in the customs. ‘Those importers who possess 

<optional initiative abd whose relations with the Ministry of National Economy 
are such that they can afford to take tisks= particularly importers of goods the 
stocks of which are limited—are groping for ways out of their difficulties, Tn 
reading the following notes, it should be horne in mind, therefore, that trade has 
Hiot yet adjusted itself’ to the new conditions. One has to deal with tendencies 
rather than with fuets. 

2, Eighteen to twenty krans to the € have been ree for export certificates 
inva few cases, but only where the exchange has already heen sold to the Govern- 
tnent, thereby giving the purchaser priority in the matter of import licences (of 
article 6 of the Regulations). From 6 to 10 ktans are being paid for ordinary 
certificates, where the exporter has‘only guaranteed the sale of his exchange to 
the Government, and the purchaser only has a vague chance of procaring the 
import licence, and later the exchange, he requires 

3, Caypet exporters, however, inform me that they have had offers of 
10 krans per £ sterling for their export certificates, plus 20 krans for their 
exchange. In othor words, the exporter is expected to give a guarantee to sell 
his exchange to the Government within the prescribed period of eight months, 
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\ithough he actually sells it to the importer there and then. ‘This operation is 
facilitated by the banks, who undertake to give drafts on foreign centres against 
telegraphic transfers, as long as the fact is not stressed that this represents 
exporters’ exchange. The National Bank, 1 hear, insist on calling. this an 
~xchange of curreticy, although it smacks very strongly of the old resale system 
Exports in such cases would be shipped in the name of the purchaser of the expor 
certificate, who would thus assume the responsibility for the eventual sale of the 
amount of exchange involved to the Government, unless he brings in goods 
oschange in the meanwhile, 

4.” Guarantees to sell exchange, it should be noted, are likely to be given 
light-heartedly, on the assumption that they will not be called in, any more than 
those given under the original exchange control. In fact, there will probably 
be a concerted move on the part of exporters who have sold their exchange 
illegally to adopt a non possumus attitude when the time comes to implement 
their undertaking to sell to the Government, on the grounds that they have been 
unable to dispose of their export 

5. Reputable exporters are not likely to sell their exchange on the lines 
which I have outlined above to any Tom, Dick or Harry, but they will certainly 
tend to export their goods in the name of trustworthy importers. The latter 
would benefit hy the right which seems to be accorded to exporters under article 13 

applementary Law (but not yet confirmed by the Ministry for Foreign 

to retain their exchange, as long as authorised goods are imported instead. 

porter would pay the exporter krans with which to buy his Persian 
produce, against foreign currency credited to the importer's account. with some 
bank abroad. No foreign exchange would bo disposed of locally, and sellers 
might have some justification in claiming that they had not infringed the letter 
of the exchange laws, 

6. Firms specialising in exports are desperately anxious to come to some 
such agreement with reliable importers, owing to the competition of importers 
who merely ship Persian products to obtain exchange, ‘The Russians ean be 

cluded in the latter category. The manager of the Oriental Carpet Manu 
facturers (Limited), for instance, told me that he had received telegraphic 
information from New York to the effect that the Russians were selling Savulkh 
carpets at 125 dollars per square foot, which cost his company 1:50 dollars of 
which 50 cents in customs duty alone—and Sarukhs formed an important part 
of his shipments. Another carpet exporter informed me that a consignment of 
Khorasans and Baluchis which a lind despatched to London had been valued ow 
arrival at 3s, 6d. to 48. and 1s. 9d. to 2s. per square foot, Ho learnt: shortly 
afterwards that the Russians were selling at 2s, to 2s, Gd. and 1s. to ts, bi, 
respectively, And the same undercutting is likely to happen in other lines, the 
Russians having started to buy for export again. They have taken up the whole 
of the Seman cotton crop, for example. 

7. Thad an interesting conversation with the Soviet Ambassador a fow 
days ago ou the occasion of a dinner party. He confirmed the fact that: he liad 
not yet been able to reach a final agreement with the Persian Government in the 
matter of the trade monopoly. The chief difficulty seemed to be that the Persians 
insisted on applications ee ‘import licences in respect of the second quarter being 
accompanied by export. certificates, ‘This, M, Petrovski said, was ridiculous. 
The trade agreement of the 1st October, 1927, had been based on the principle 
of the balance of trade, and the Persians had ever since fought for the main 
tenance of that principle. It underlay the present monopoly, to which the 
Government could not take excepticn as long as no discrimination was exer 
against Russian trade. But never before had the Russian trade organisations 
been asked to export before they were allowed to import goods in exchange, 
‘There could be no question of the Russians conceding this point, They would 
force the Persians to give way, “as whether or not the monopoly can be enforced 
depends entirely on ourselves," Why shouldn't the Persian Government’ be 
content with their guarantee to export goods to the value of their imports! If 
there was a balance in Russia's favour at the end of the year, the Persian Govern 
ment could prohibit Russian imports until it had been made good. 

8. With reference to the export certificates which ate to be supplied with 
applications for import licences—in lien of export guarantees—from the second 
quarter onwards, 1 beg leave to invite your attention to the representations made 
by His Majesty’s Minister to the Ministry for Foreign Affairs, and reported in 
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his despatch to the Foreign Ollice No. 243 of the 19th instant. In view of the 
Russian attitude, it is all the more essential that the Persian Government should 
realise that we attach considerable importance to this subject. Were preference 
to be accorded to the Russians in the matter, importers of British goods competing 
with Russian imports would be put clean out of business. Incidentally, it is 
most fortunite that the Russians feel as they do on this point, as the obligatory 
production of export certificates before any import licences could be issued would 
‘also give them a tremendous advantage 
4, The Ambassador, who spoke very much as if the Persians were children 
who, with a little patience, could he made to see the error of their ways, also 
informed me that he was about to resume negotiations for a commercial treaty. 
10, A copy of this despatch is being sent to the Foreign Office, the Foreign 
Secretary to the Government of India, und His Majesty's High Commissioner 
for Fraq nt Bagdad. 
Thave, & 
R. LINGEMAN 
Commercial Secretary. 





[B 2812/280/91) 


India Offer to Foreign Office. (Received May 29.) 
Sir, Indin Office, May 28, 1981 

1AM directed by the Sec yi State for India to transmit to you, for the 
information of the Secretary of State for Foreign Affairs, copy of a despatch 
from His Majesty's consul-general at Bushire, dated the 11th’ instant, on the 
subject of the lease of the Tamb Tsland 

Lam, & 
STEWART. 


Enelosure 1 in No. 127 


ConsulsGeneral Biscow to India Office 
(Confidential.) 
Sir, Bushire, May V1, 1931 
WITH roference to my telegram No. 205 of the 28rd April, 1931, U have te 
honour to. forward herewith, for the information of His Majesty's Government 
& copy of my despatch of toxlay’s date and of its enclosure to the: Foreige 
Secretary: to the Government of India, regarding the lease of Tamb Island by 
the Sheikh of Ras-al-Khaimaly to the Persian Goyernme 
aye, We. 
H. V. BISCOE, Lientenant-Colonel, 
Political Resident in the Persian Gulf 


Enclosure 2 in No. 127. 


Consul-General Biscoe to Government of India 
(Confidential, 
Sir, Bushire, May 11, 1981 
IN continuation of my telegram of the 23rd April, 1931, regarding the lea 
of ‘Tamb Island by the Sheikh of Ras-al-Khaimah to the Persian Government 
Thave'the honour to forward herewith, for the information of the Government of 
India, a copy of a statement submitted by the Sheikh of Ras-al-Khaimah to the 
Residenoy agent giving the conilitions upon which he would be willing to lease 
the island to the Persians. i 
2, As Lanticipated, the conditions on which the sheikh is prepared to lease 
the island are stringent and comprelicnsive and would seem to be such as largely 
to nullify the value of the lease to the Petsiaus. These conditions call for little 
explanation with the exception of tlie third condition, ‘The sheikh explained, in 
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conversation with the Resideney agent, that hie had insisted upon this condition 
prehensive lest tle Persians might, base their ships at Tamb and 
carry out extensive searches on Arab dhows sailing in the vicinity, Ho feared 
lest these might not only gravely harass his own subjects, but also embroil him 
with his fellow sheik 
Tn view of the fact that the conditions are numerous and detailed, and 
that [understand the disoussion of the General ‘Treaty is for the time being in 
abeyance, I am sending this by air mail instead of by telegram, Tam sending a 
copy also to His Majesty’s Secretary of State for India by air mail) 
Vhave, &e. 
H. V. BISCOR, Lieutenant-Colonel, 
Political Resident in the Persian Gulf, 


Enclosure 3 in No. 127. 


Statement of the Conditions required by the Ruler of Ras-al-Khaimah 


FIRSTLY, my flag, the Qasen 
island’as before, 

2, My subjects in the island should not be subjected to high-handedness or 
oppression, and no orders should be enforced in their case until due reference 
has been made to'me and the case discussed with me, 

3. Tho Persian Government's ships which do inspection on behalf of their 
customs should not come to the ’Oman Sea to search Arab dhows, whet! 
belonging to my subjects or to those of my neighbours, the Trucinl shoikhs; and 
the sea should remain free as before for sailing-boats, Should goods prohibited 
hy the Persian Government be found in a sailing-boat belonging to my subjects, 
the Persian Government should refer the matter to the British Government, 
and the latter should negotiate with me regarding the sailing-boat and her crew 


‘The Persian Government should nov execute their orders direct in regard to 
the boat. 


d my representative should remain in the 


with the Persian official residing in 

uit-refsal when T ask him to do so. 
my personal require: 

stufls for their use, 10 


If an indebted diver ref 
and he should return him to me with 

If any merchandise be imported into the isl 
nents, also if the inhabitants of the island import 


duty should be levied on it 

6, The annual rental should be paid to me in advance in the beginning of 
every year, 

7. If the Persian Government decides to fix any flagstalt for their official in 
the island it should be on the top of the house and bot on land 

8. ‘These conditions shiould be enforced under the purview and supervision 
of the British Government between me and the Persian Government 





E 2768 /453/34 No. 128. 


1, Henderson to Sir R. Clive (Vehran), 
(No. 82) 


(Pelegraphic.) Foreign Office, June 1, 1931. 
ested by the Government of India in their telegram No, 50'T 

you i approved by His Majesty's Goverament, In thig 
connexion, you should see telegiam fyom India Office to Government of 
India No, 1680 of Uie 30th May, which will be repeated to you by latter 
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(E 2966 /453/34) No. 120 


Sir R. Cliee to Mr, A. Henderson —(Received June 7) 
fiagenhi vn» 6, 193 
(Telegraphic) B. ; Tehran, June 6, 1981 

FOLLOWING addressed to Government of India, No. 90 
"Your telegram No, 50'T. , 
“Peoiea: Cavarmment have-nov replied afcisll Jatt nation tain 
rill be allowed on condition that railway export goods to eqnivalent value 
cae ANTM oe Eee day that T avould telegraph this 
reply, but f warne: xport, aud 
Goverament of Tndia m 





(E 2900/928/34) No. 130 


Mr. ly Honiorson to Sir R. Clive (Tehran) 


gy Rupaign Offer, June 8.108 
AIT EAVE received: your despatch No-226 of the 6th May enclo; 
the reply of the Persian Government to the two note: which you and 
protosted iiguinst the retroactive effect of the Trade Monopaly Laws, 

2, After consultation with the Be rd of aie Soa bi hee 

pject to any further observations you may wish to offer, that no se il pu i 
Government, at any rate at the pre Hage. er 

‘ARTHUR HENDERSON 





{EB 2982/2982/34 | No. 131 
Mr, A. Henderson to Sir Re Clive (Tehran) 


r Foreign Office, June 10, W931 
(Telegra te) nus dcAMialres states that hie Government wish to change 
sreawanedobb to i sinking own, and, have approached you, who Ao not ape a 
Maposea, to Help. then, on the grownd that settlement of pre war de be 
prtudigal to other questions at issue, Persia Governitent do nob agree thet 
other claims of His Majesty's Government would be prejudiced by er een { 
this matter, Changé d'Afldires has suggested that His Majesty's Governu 
should put forward proposals. 

Plonse furnish you observations 





[B 3056 /439/34) No, 182 
R. Clive to Mr A, Heniterson (Receired June V1) 


Tehran, May 28, MH 

TE, the honour to enclose herewith copies of w roport by the ruilitary 

sca coats beet setting forth the substance: of & conversation with 

M_ Weil, the ‘Tehran manager of the Junkers Company ance 

2 ‘TL learn from another soarve that the new con saraeapiy tii et 

~ Persian (Government on the shed line pers ta ante rare ae 

Colonel Dodd's report) consisted in this reduction, by no less than three-tths, ¢ 

the postal firebarges nceruingto the company. Tt seeans not improbidle that he 
Ministry of Posts and ‘Telegeaphs found the admirably, regular sie, 

serious a competitor for the far from efficient telegraph ndnunistrs 
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n No. 92 of the 27th April will already have apprised you of 
of the warning which M. Weil claims to have conveyed to the 
‘ament in connexion with the new route prescribed for Imperial 
Airways (Limited). [sec n nto doubt his statement, for if the Junkers 
Tompany have little cause st Imperial Airways, they have much to gain by 
ing in the good Majesty's Government. Meanwhile, 1 
consider that the difficulties now being experienced hy x company whose services, 
‘of Imperial 3 . have proved of inicalculahle benefit to Persin 
provide a striking argument—if any were needed at this stage in. fayour of the 

investigation of routes to India which avoid Persian territory altoxether 
r being sent to the Government of 

+h Commissioner for Traq, Bagdad 

Thaye, &e 
RH. CLIVE 


Enclosure in No, 132 
Report by Lientenant-Colonel Dodd respecting @ Conoersation inith M. Weil 


THE following information was obtained in course of a recent conversation 
with M. Weil, manager of Junkers Company in Persia : 


1 The comp, ‘Dhis Line 
is not part of the or il is not 
paying under the conditions newly imposed by the Government, chivily in 
connexion with profits accruing from postage surcharges, The pilot on this line 
has tor some mouths past heen a Pe dined by the company 

‘he weekly service t Tehran and Bushire vid Tstahan and Shiraz has 
been modified to a stn; rh flight per week, Lt is not proposed at present 

e service between Tehran and Baydad 

nkers original five-year contract in Persia expires next February, and 
the terms for renewal are now minder discussion, The company are having, 
considerable difficulties with the Persian Government in this comexion, but there 
iy overy prospect that the contract will eventually be renewed, 

Anew type of single-engined Junkers monoplane, \i.52, is being sit out fron 
Dessau in dine. ‘This type has a carrying eapie tons and ii to seat 
twenty persons It will le sent to Persia but is primar rndled for sari 
Tray 

2 There are no new developments in the Persian Air Foree, ‘The company 
continue to have trouble im tho matter of gstablishing w flying school in Rebvath 
This was, in the terms of their contract with the Persian Government, definitely 
1 school for civil pilots, but the military authorities insisted in interforing and 
creating difficulties, with the result that the school had not yet boen established 
The Clief of Staff had approached the company with a proposal that they should 
tain sixty pilots annually, for military service, on a five-year contract, This 
suggestion was not taken very seriously, as it was difficult to believe that the 
Persian Government really required to turn out 300 trained pilots-in five years, 
Ita at the demonstration of foreign aircraft, about which go much was 

st year, is not, after all, tobe held this spring, The Soviet. wished to send 
a ilivht to ‘Tehran this month, bu ¢ informed that they should not do so unless 
they contd demonstrate a new type of aivora ft 
M_ Weil is froely consulted hy the Persian Government regarding ain 
Ou the question of Tr ‘Airways ronte across Persia. he expresses 
and others, that the most diflionlt ronte ppoxsihle 
ected, 
the only alternative the Goveriment tight just as well forbid 
Inperial to fly in Persia at all Me worned them that a four-engined 
siroraft is) 10 1 fly non-stop from Basra to Karachi, This 
could fly 8 miles from th it at a eizht suffidient to make the land in 
case of emergency, It is international custom that, in case of a forced landing, 
the aireraft must receive certain facilities. So he warned the Persian officials 
that for fear of a complete boycott it wonld be inadvisable to insist'on wach a 
difficult route 
75982) 
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‘The Junkers Company in Persia have been asked to grant favilities to two 
members of the staff of Imperial Airways for the purpose of surveying @ central 
flying route across Persia, 

4 ‘Phe negotiations for the extension of the present Junkers ait service in 
Persia to Kabul are still continuing, The Afghan Government approve of an air 
service in principle, but up to the present are not prepared to grant Junkers 
Company the minimum guarantee required. ‘The company are purposely not 
asking fora subsidy but require a guarantee of a minimum income antl the service 
is well established. Should the Afghan Government be unable to grant a 
monetary guarantee, the company are prepared to take, in lieu, some form of 
concession, such as lamb skins, which they can sub-let to a German firm in Kabul 
M, Weil points out that the Aighan Government reqiiire a regular air service and 
stipulate that a thoroughly efficient workshop for complete overhaul of aire 
must be established in Kall, but are not ready to contribute anything towards 
the heavy expenses involved 

'M. Weil, accompanied by Me. Thomas Brown, proposes to fly to Kabul from 
‘Tehran in June with the hope of concluding a satisfactory agreement 

5. M, Weil has just returned from a visit to Bagdad. His object was to 
study local conditions and to approach the authorities on the question of Junkers 
ablishing an air service from Bagdad to Damascus (Aleppo-Haita 
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service, and he was uncertain whether this vi 
authorities, 

During his stay ih Bagdad, M Weil made preliminary arrangements for 
catablishing: a local company to be called the Traq ‘Transport Company. Junker 
tako 51 por cent, of the shares, the publie 25 per vent., and the remainder will be 
offered to the British. With an oye to the future, it is being arranged as far a 
possible that the public shares will be offered to Traqis of every creod so that a 
political uphenval will not necessarily ruin the compiny 

Mr, Nairn and other transport agents in Traq and Syria appear to have 
taken great interest in the new Traq ‘Transport Company 

M. Weil is quite certain that Junkers aircraft, type U52, can compote 
succeasfully with any form of ground transport for goods or passengers in a desort 
servic 

6. M, Weil asked regarding an experimental fight. from N_ Tndia over the 
Karakoram range to Chinese Turkestan, He understood that a Colonel Stewart 
was undertaking this flight in a Vietrix machine, T had no information and 
M, Wail went on to say that the Germans had for a long time wanted to establish 
‘line from Bagdad to India vit Persia-Atghanistan and on to China over th 
Karakorim range vid Chinese Turkestan, ‘This scheme he has often tnentioned 
to me before. 













































PERCY €. R. DODD, 
Military Attaché 








[B 3057/2762/34) 
Sir R. Clive to Mn, A. Heniterson—(Received June 1.) 


No, 139. 





(No, 260.) 
ir, Tehran, May 30, 1931. 
T HAVE the honour to transinit to you herewith a translation of the text of 
wlaw governing the entry into, sojourn in and passage through Persia of foreign 


nationals. ‘his law was passed by the Majlis on the 10th May, and will enter 
into force on the Oth June next. - 

2, In its general lines it will be veen to resomble the regulations controlling 
‘lien immigration into the United Kingdom. I fear, however, that it will be 
found to provide scope for intrigue and may possibly give rise to difficulties 
connected with the large foreign staff of the Anglo-Persian Oil Company in 
Khuzistan: [would refer you in this connexion to my despatch No. 200 of the 









































30th April, 1931, concerning the recen eampaign against the company and 
in particular against the employment by the company of foreign labour on a large 
ale. 








3. Tam endeavouring to obtain particulars of the regulations referred to in 
section 19 of this law, which will presumably affect the Crews of British vessels 
in the Persian Gulf and may conceivably be made applicable to the crews of 
warships also, 

4. With reference to article 18 (2) of the lay, I should be glad to be informed 
whether there are any regulations applied to Persian consular offers, their 
dependants or their official staffs in British territory, which could plausibly be 
nsed by the Persian authorities as.an excuse for molesting British consular officers, 
their dependants or of stafls in this country on grounds of reciprocity. 

copy of this despatch is being sent to the Government of India, His 
y's High Commissioner for Iraq and His Majesty's consulir officers in 































T haye, & 
R. H. CLIVE, 








Enclosure i 
(Translation,) 





Law Governing the Arrival in, Sojourn in and Passage through Persia of 


Koreigners 


(Passed by the Majlis on the 19th Urdibehesht, 1810, equivalent to May 10, 1931, 
to enter into force on the 15th Khurdad, 1310, equivalent to dune 6, 1981.) 


1, EVERY foreign subject must obtain permission from the competent 
authorities for entry into, sojourn in, and exit from Persia. 

2. Permission for entry into or passage through Persia must be obtained 
through Persian officials by means of « passport visa or papers based on a state 
ment of the civil status issued by the Government of the person in question 

Persian officials abroad will abstain from according a visa in the following 
circumstances :— 


(a) LF there is any suspicion as to the papers submitted 

(6) Where persons, who, according to Persian hw, are Persian subjects, wish 
to enter Persia on other than Persian papers. 

{c) Where the presence of a foreigner in Persia ix cont 
the country, or to public security, or for other r 
welfare of dhe country 

(a) If the foreigner has formerly been condemned fo 
in Bersia or in anothier foreign country 

en expelled from Persia. 

a is undesirable from the point of 

vorality. 
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will give permission for n sta 
with the provisions of article 

‘There will be exemptions from this rale in cases where the Govern- 
ment makes special provision 











3, Whenever one of the impediments mentioned in article 2 was not 
discovered by the Persian official abroad at the time of giving the visa and/or 
became known later the competent officials can refuse to give permission for 
ermanent sojourn or temporary stay and/or cancel the authorisation already 
Paeaaaaa ealivot (he above eases, after the cancellation of the permission iseued, 
the local police authorities will expel the foreigner from Persia, ‘The 
determination of the reasons in this article, as also in the preceding article, is 
confined o the judgment of the competent Persian officials, but in cases other than 
those mentioned, the withholding of permission is not allowed 
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4. The residence of foreign subjects in Persia falls into two classes— 
temporary residence and permanent residence. Permanent residence presumes 
that the foreigner has tuken up a place of residence as recognised by Jaw 
otherwise he is accounted a temporary resident. 

The permission for temporary or permanent residence must be given by the 
police and no foreigner may reside in Persia without the aforesaid permission 
or longer than the period mentioned in the permission. Permission for tempora 
and/or permanent residence may be renewed and prolonged. vs 

5, orsign subjects, on the expiry of the period of their permission to pass 
through and/or stay on Persian soil, are obliged to leave unless they have 
requested the police for a prolongation of the time and have received the necessary 
permission to stay. ae x 

Tn permits for entering or passing through, it is permitted to state also that 
the frontier will be crossed once or several times, 

6. ‘The permit for permanent residence will he given by the Central Police 
Administration of the district in which the foreigner chooses his p 
on condition that the stipulations of article 3 are observed. Previous to his 
arrival in Persia the foreigner may obtain such permission through the Persian 
representatives abroad, ‘The permit for permanent residence must he renewer! 
every year. 

7) A permit to transit Persia will be given by Persian representatives abroud 
with consideration for the stipulations of article 8, and the foreigner may stay 
m route during the period mentioned in the permit (for the transit), "It is 
possible for the route to be followed and the time necessary for the transit to be 
mentionod in the permit; the latter time can be prolonged when necessary by the 
police. 

8, Every foreign subject is bound to notify the police in writing of his place 
of residence within forty-cight hours of his arrival at any place in Persia. 

Every foreigner staying in Persia must, within eight days of arrival at his 
place of abode, go personally to the police of the place and register his name there 
and take ont a certificate. Guest-house keepers are hound to report. to the police 
each foreign subject who stays in their house more than forty-eight hours. ‘The 
register of foreigners which ix drawn up in the Central Police Administration will 
be (considered as) the central rogister. The duty devolying under this article on 
foreigners of informing the police of their residence and of having their names 
registered can, by virtue of @ regulation, be performed by a third person. 

9, Every foreigner living in Persia must possess a document issied by his 
own Government proving his nationality and civil status, 

Tn cases of necessity the local police are empowered to give toa foreigner, who 
for some reason or other is nnable to produce the aforementioned document, n 
temporary permit for sojourn or special permit to leave Persia. In that 
the local police can fix of limit the foreigner’s temporary sojourn or the route 
tikes (to leaye), Tn the document establishing the foreiguer’s nationality, and in 
the temporary: permit. to sojourn also, it is possible to mention the names of his 
wife, children, and male and female foreign servants; and brothers and sisters 
hot yet grown up who are under his keeping 

10, 'The-permit to leave Persia will be given to the foreigner by the police of 
the locality where he is permanently or temporarily residing. 

11. In the following cases, it is possible to expel x foreigner from Persia or 
to change his-abode. ‘The competent authorities will fix the time limit. f 
‘expulsion :— 

(a) 1i he does not comply witli the stipulations of the law. 

(0) Tf, in accordance With articles 8 and 4, the foreigner’s permit to transmit 

‘or reside is annulled; the Police Administration will put into 
exeouition the devision of expulsion of foreigners. 

‘Whenever a decision to expel a foreigner has been taken and it 
contrary to the interests of the country to grant a delay, notice of 
expulsion and of the time limit will be given to the foreigner in 
question either by the police or by another competent. authority 

Whonever the foreigner accepts to quit Persia within the time 
limit ised, ho will be allowed to go frecly, otherwise he will go under 
guard 

Tn cases where the foreigner is expelled under guard, the expenses 
of expulsion will be defrayed from the revenues accruing under 
article 14, 


199 


12. In cases where a permit to stay is refused and a decision to expel a 
foreigner has been taken by the competent authorities appoimted hy the 
Government, the foreigner has the right to appeal to the Ministry of the 
Interior and request a revision of the above decision, 

This appeal will be made either in writing or by telegram through the 
iwedium of the competent authorities who took the decision; the foreigner may 

tid direct to the Ministry of Interior the (proofs) reasons for his appeal. 

The submission of a petition for revision will delay the expulsion—except in 
aases Where the reasons for expulsion are urgent interests of the country—but it 
is possible for the police to keep the foreigner under its own special supervision 
sntil the result of the petition for revision is known, 

13. In the interests of national security and/or public welfare and/or 
public health, the Council of Ministers may take the following. decisions 

.¢ the limitations or conditions governing the arrival, residence, exit or 
sit of foreigners — 

(a) Closing the whole or part of the frontier: 

(4) Interdiction of permanent or temporary tesidetice in certain zones oF of 

transit through certain zones 

(c) The adoption of measures of special supervision of foreigners in special 

circumstances 


11. ‘The following fees will be levied on foreigners for the issue of 
temporary or permanent permits and for the prolongation of transit permits 
Id rial for the prolongation of the transit permit and the issue of 
residence permits and their renewal 


als for the issve of permanent residence permits and their 
renewal. 


15, People mentioned below will be punished as follows with correctional 
hnprisonmien 3to12 months and wvith a fine of from 200’ to, 2,000 ria 
nd /or to either one of these punishments unless dheix actions cone within the 
scope ofa law which fixes even niore severe penalties 

1) Anybody who <a pi or a permit of residence or a transit 
permit and/or nges such a document knowing it to be false and /o 
procures for a third person such false documents. 

(2) Anybody who knowingly gives false testimony 10 the competent 
authorities in order to procure a passport or permit of residence or a 
transit pass and/or makes statements contrary to the truth 
and /or conceals facts relevant to the decision to ve taken in regard to 
nationality and/or knowingly uses passports or perinits of residence 
and /or transit passes obtained by such means, 

(8) Anybody who crosses the Persian frontier without the ’ 
documents or permit and likewise anybody. who crosses’ (the frontier) 
hy forbidden roads or unpormitted parts of the frontier, 

(Ay Saipleon wt: tas xingporseee Inarelvae aunt Wiens onal ccieNs 
documents or papers and/or a declaration of civil status belonging to 
another, and anyhody who in order to prove the nationality and /o 
civil statns of & foreigner ives to another his own documents and 
papers and/or cist status payers 

(8) Any foreigner who hides himselt in order to escape the decision taken to 
expel him and/or who, without permission, re-enters Persia afresh 
after having been expelled. 

(6) Anybody: who participates or who i8 associated in the acts described 
above is accounted a participator in the crimes mentioned in this 
article and will he judged ax an. agcessory 

(7) Anybody who, in accordance with this law’or with regulations having 
connexion with this liv, may fave participated abroad for: profit in 
one of the acts mentioned in sub-paragraphst, 2 and 4 of this articl 

11 be prosecuted and punished after his retnen to Porsia unless in 
the following cases 
(a) If, in accordance with a definite verdict, hie has been condemned 
and the verdict has been carried ont, 
(b) Tf, in accordance with the laws of Persia, in regard to 
prosecution and execution of sentence, a prescriptive 
intervenes, 
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16. Every foreigner who does not conform to the provisions of this 
and/or any regulations and decrees which may be issued by virtue of this lay 
will be condemned to pay a fine of from 12 to 600 rials, unless, by virtue of 
this lay: or other laws, a heavier penalty may be inflicted upon him. This same 
penalty will be inflicted also on guest house keepers who do not execute the duty 
mentioned in article 9. 

17, The prosecution of people contravening the provisions of this law wil! 

take place in the public courts 

18. ‘The following categories will be exempt from the provisions of this 

law: 

(1) Members of the Diplomatic Body. 

(2) Foreign consular representatives and their dependents living in the same 
house, and their official staff, but if Persian snbjects of this category 
living in a foreisn country do not benefit wholly or only benefit in part 
from such privileges, reciprocal treatment will be given to the subj 
of that country in this class. 

Persian officials will give a diplomatic visa to the persons coming 
under sections 1 and 2 of this article, both for arrival in Persia as well 
for exit and transit 

(8) Members of special missions to Persia from foreign countries who vislt 
Persin with the approval of the Persian Government, and other 
persons who haye diplomatic visas from Persinn officials 


Norr.—The regulations governing the execution of this artic 
will be drawn up in a special decree ly the Ministry. for Foreign 
Affairs in agreement with the Ministry of the Interior. 


19, Regarding the members and equipage of boats, and travellers. whose 
intention is not to enter and live in Persia, and who have not got the documents 
mentioned in the lav, but, during the temporary stay of the boat in Persian ports, 
digombark, the Ministry for Foreign Afiairs, the Ministry of Interior, and the 
Ministry of Finance will draw up it sp roglement” and notify it te the 
Contra!’ Police Administration and the port ollivers 

20, Foreigners who are.already in Persia on the date of entry into force of 


this law must, Within two months of that date, refer direct to the police of the 
quarter and get a permis de séjour.” ‘The police will conform to article 7 

‘QL. In places where there ure no police offices, the duties devolving on them 
in accordance with the law will be put into effect by the Governor or the 
Governor's representative, 

99, ‘This lav will come into operation ten days after its ratification 

93, ‘This law will he put into execution from the 15th Khurdad, 1310 (the 
Gth Aime, 1931). 


(Ministor of Interior.) (Prime Minister.) 





[ B 3058/3058/34) No. 104. 


Sir-R. Clive to Mr. A. Henderson, — (Received June M1.) 
(No. 261.) 
Sir, Tehran, May 30, 

1 HAVE the lionour to inform you that the Majlis on the 2ist May 
authorised the Minister of Posts and Telegraphs to conclude a contract with the 
Compagnie générale frangaise de Télégraphie sans Vil for the engagement for 
the daration of five years of three wireless experts ("* spécialistes dlectriciens et 
inécaniciens”) at n total cost of 4,860 dollars and 4,000 tomans a year, It is 
Apparently the Shah who suggested that, foreign advisers should! heticeforth be 
paid approximately half in foreign and. half in local currency, the contracts 0 
eloven Belgian customs officials having recently been renewed. on this basis. 

2 Tam sending @ copy of this despatch to the Department of Overseas 
‘Trade, who are aware of the contract placed in 1925 with this French company 
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for the installation of a short-wave station in the neighbourtiood of Tehran, now 
completed. T fear that the engagement of these experts by the company: itsel 
ets the seal on the latter's monopoly of the supply of wireless material to the 
Persian Government for some time to come. 


T have, &e. 
R. H, CLIVE, 





E 3059/3059/34) 


Sir R. Clive to Mr nderse re 
ey he R. Clive ta Mr. A. Henderson. —(Roceited June 1,) 
Si 
: Tehran, May 80, 1931 
a i‘ ITH reference to your despatch No, 569 of the Sth November last, | have 
hie honour to inform you that the Majlis, on tho 2ist instant, passed a Bill 
authorising the engagement of the following Belgian financial experts 


(1) M. Charles Clavier, to be Director-General of the Revenue Administra 


tion, and at the same time, Economic Adyiser to the Governnier 
SR el viser to the Government, ata 


2) M i i Henri Lefevre, to servo as assistant to M. Clay’ 

(3) ME T.éon Smets, to serve as ‘Treasurer:General, a 

(4) M. Darius Davis, to serve as assitant:to the 1 
silary-of £1,040, 


ata salary of 


a salary of £1,850, 
asurer-General, at a 
Fall of these sitaries will bo payable i sterling, whieh will be f 

alle abroad, and half in local ourrency at the ollicial rate of the dav. 
lowances, varying between 100 and 40 tomans a month, anda travellinys 

hes for the journey out-of £120 will also be paid a 

hore was A certain amount of opposition to the Bill, one Do 
maintaining that the money spent on Dr. Sehmfewiud ilies 
mouey wasted: he was afraid that the 
his assistants when they ev 


cely 


puty 
mission hid been so much, 
Aid that the samme would be suid of M. Clavien nad 
: r ally left the country, and sugested that the mon 
sot aside for their salaries woitld be much bet{or devoted to th Serio 
factory, The Minister of Finance, however, insisted that Persin still needed 
outside Sani and called attention to the fat. that one of her most power 
hhours (Russia) still employed thousands of forcign experts in spite of 
ogress it had achioved in the last 220 ye Pe ae ane 
1. According to the " Iran, 


5 these four Belyian officials ano expo 
Tohiran towards the end of June. Blantjomaals aroXes pect it 


Thave, & 
RoW CLIVE, 
PS Copies of this despatch are heiny sent to the Foreign § 


Government of India and to His Majesty's 1 wae 


 Commissionor for 1 
RIG. 





E 3065/3065 /34 


or) Sir R. Clive to Mr, A, Henderson.—(Reevived June Ar ) 
Sir, 7 Tehran, June 2 is 
L HAVE the Honour to transinit. to you hecowith nm teunsletign: ot an, 
amendment to article 51 of the Persian Penal Code, whereby (i) the head of the 
Persian State and (ii) the heads of foreign States or their diplomatic repre. 
alives! are protected from slander, in the latter case on the basis of Ray 
forece, BY the authority vested in the Minister of Justice, this law is HAY in 
fores, 


A copy of this despatch and enclosure is being sent to the Gi 


Tndia, munent of 


T have, &e, 
R. H. CLIVE, 





202 


Enclosure in No. 136. 
(Pranslation,) 


i Penal O ich received Approcal of the 

Law amending Article 31 of the Penal Code, which received A pprocal 
Judicial Commission of the Majlis on Ordibehesht 11, 1310 hay > 8 ) 
and towhich the Royal Seal was apposed on Ordibehosht 14, 1310 (May 9. 
1981, 


tract from the Periodical published by the Ministry of Justice ( 


Article 81. 


WHOSOEVER in any wi nders the head of the State will Go rontiemned 
to correctional imprisonment for a period of from tree mouths to three years. 
2. Whosoever in any way openly, slanders the head of a foreign State or 
the diplomatic representative of a foreign State in E il be conden ae 
Correctional imprisonnient for a perind of from three months to two bist 
to the condition that the foreign S cords reciprocal treatment it snc 
matters to Persia. SER Car 
Tn such cases the prosecution is made on the request of the foreign State or 
its diplomatic representative - hould such request be (subsequently) withdrawn 
criminal prosecution will discontinue. 
me ho forever article 81 of the Penal Cole isa nals and this Jaw enters into 
of © 20th Ordibehesdit, 1810 (L1th May, 193 ; 
a speanaee nice with the law of the 24th Faryardin, 1810 a spe il 
1931) the Minister of Justice is empowered to put into effect all proposals of Jaws 
nid before the Majlis ns soow as the Majlis Justice Commission has approved 
them, and after giving them a trial in order that any sates which ane 
apparent may be conrected and the laws perfected to bring ul hent-w:eecond ine 
hefore the Majlis, therefore the law amending article 81 oft he Penal Code 
approved by the Majlis Judicial Comission shall be pnt into effect 


(Signature of President of the Majlis.) 
(Seal of Cabinet of Council of Mi 





(B 8066/161/34) No; 17 
Sir Re Clive to Mr, A. Henderson — (Received June 1) 


Oe ae Mee tepreiontative prevents his compliments to His Majesty» 
Principal Secretary of State for Foreign Affairs and has the ronan Git a 
herewith copy of futelligence Sumn 11 for the period ending 
Brd Tune, compiled hy the military attaché to this Legation 


Tehran, June 3, 1930 


Josure in No, 
Intelligence Summary No. 11 for the Period ouding June 8, 1931. 


e celebrations, all 
A GENERAL holiday was observed for the Mohurram ce ty 
Government offices being closed between the 27th-20th May inclusive. 


2. Persian Officials 


is mentioned in the press that Mirza Ali Quli Khan, Ansari, Mushayir-el 
Mumaie willshordly ‘be appointed to 0 post in Europe, probably: B ersian Miniter 
in London, “He was formerly Minister for Foreign Affairs in ‘Tehran, Persian 
Ambassador in Constantinople, and lately Persian Ambassador to the So 
He speaks Russian and Brench fluently, and has a Russian wite 


208 


3. Foreigners. 
Turkish —Major Nechet has arrived in Tehran as military attaché at the 
Tarkish Emba He relieves Major Dourson Bey 


4 The Majlis 


The chief matter before the Majlis has been the engagement oi forei 
Government service. It was finally ageced to renee tie ttre ee 
Belgians in the Customs Department for 4 further t 

employment of a Belgian financial mission was discus 

four individuals was approved of as follows :- 


(1) MC. € Director-General of Revennies 
at a salary of £2700 per annum, 

(2) M. Lefevre, assistant to above, at a salary of 

(3) M.L. Smets, Director of Treasury at asiliiry of 

(4) MD. Daris, assistant to above at a cal 


and Heonomical Counsellor, 


1) per annum, 
50 per annum, 
y of £1,040 per annum. 


5. Communications 


(i) Roads: —It is reported from Iraq that a temporary allotment of 2 
fupees per month has been granted for the continuation af’ the Rowa 

It is hoped that an allotment of 650,000 rapees will finally be sanctioned snd that 
the road will reach Rayate ly the nutuma uf 198, 

Tn the Kermanshah distriet the principal new road in coustruction is that 
from Kermanshah to Khorremabad via Harsin, but Work has. proc slowly, 
there being few signs from the Kermanshal side. Another new toad, of militaty 
rather than commercial importance, ix that from Shahabad (Harunabad), on ty 
Kormanshal-Bagdad road, to Pasht-i-Ku k upon which has been faitly 
regular. ‘This Hias now reached the Kuh-i-Kulajah rinue where it may: be vattiell 
through the mountain, It was orisinally intended to make it of -n width. 
(metres, but this has been reduced to 4 

The Senneh road is still unmetalled, and will take mot 

onths only. ‘There ix little movenient on this road 
Kermanshah to Taq-i-Rustan, is metalled (4 miles), aud 
thodert: construction hus been built across the Karasu 

Gi) Prtearaphs (Wireless\.—Four small wireless sot aye boon purchised 
anid will be installed at centres in South Persia, which will iuclude Mansurabad, 
Khafajieh and Behbehan 


traffio in the summer 
The first section, from 
1 good stone bridge of! 


6, Cinil A riation 


Arrangementsare beiuy made by Imperial Airways, in the heginning of dane, 


for « survey of a ventral wait route, "the Tine ta he followed will be trot 

Amara in Trag to Isfahan direct and then via Yerd, Kermia, Bampur to Gwatnr, 

This survey is for the purpose of finding an alternative route through central 
ia to the present coastal ronte followed from Basra to India 


7, Vrade 


A syndicate Jus been formed in Meshedion the same lines ay those recently 
coustituted in Gilan and elsewhere. ‘The nominal capital is 500,000 tomany 
livided into 10,000 shares of 50 tomans each. Its object 1s to inerease the 

of Persian goods by finding new markets‘abroad and by advertisement 

‘agents for foreign sales; to <ecure concessions and to. act ay yoneral traders 


5. Tabriz Province, 


Many rumours are current rexarding recent events in Azerbaijan. It would 
een that Persian troops have been 1 action against Kurdish tribesmen inthe 
vicinity of Maku, In Tabriz itself some anxiety: was felt sind on Ue 24th-25th 
May the town was picquetted and patrolled, as a protective measure against i 
reported proSoviet demonstration On the 25th May five military aircratt 
rriyed in Tabriz from ‘Tehran. As far as is known the Moliurrany celebrations 
passed off quietly and the situution is normal. 





9. Khorasan. 


Eleven Russians, who eseaped into Persia and had been brought to Meshed, 
were sent back to the U.S.S.R. under escort on the 22nd April. Iv is said that the 
local police authorities decided on this step owing to their belief that these 
refugees were in reality agents of the G.P.U, Department. 

hhree other Russian refugees, who recently escaped vid Afghanistan, have 
been arrested in Kariz and sent back into Afghan limits 


10. Kurdistan. 


‘The Kurdistan Brigade, commanded by Sarhang Mahmud Khan, Amin, with 
headquarters at Senneh, has, with the exception of 400 men, been away from head- 
quarters all the spring on detachment duty in the vicinity of the Iraq border, based 
on Merivan. At Dizliji permanent barracks for a regiment are being constructed 
Aerodromes have been constructed at Merivan and Senneh and were in use during 
the spring. 


11, Gulf Ports. 


‘Troops from Kerman have been touring the Shibkub district disarming the 
tribesmen, This district extends along the coast from about 60 miles south of 
Bushire to Lingeh. Twelve hundred rifles were brought into Bushire up to the 
15th April when these troops moved to Dashti, ‘The military at Bushire, taking 
Advantage of the presence of extra troops in the vicinity, also resumed the 
disarmament of the tribes in Dashti, Some 350 arms were confiscated, but not 
Without considerable opposition 


PERCY (. R. DODD, Linut.-Colonel, 
Military Attaché 





{E 3070/279/34 | 
Sir R; Clive to Mr, A, Henderson —(Reowiced June VL) 


, Tehran, June 3, 1931 

WITH reference to wy despatch No. 176 of the 23rd April concerning the 
propose visit of four of His Majesty's shis wationed in the Persian Gulf to 

shire, I have the honour to transmit to you herewith an extract from th 

Bushite Residency’s “Daily News” Summary dated the 26th May on the subjec 
of the rumours to which this visit gave rise locally 

2, In tho course of the goneral treaty discussions last year, Teymourtacho 
was wont to use what he-was pleased to describe us ** public opinion 
its the pretext for his least reasonable demands, ‘The fact that rumours such ax 
these could gain general credence ata time whey Anglo-Persian relations are 50 
markedly unsatisfactory, appears to me clear proof that an informed public 
opinion does not exist fn this country, at any rate in the provinces; and 1 be 
that the same may he said with equial truth of 

3. Tam sending copies of this despatch to the Foreign Secretary to. the 
Government of Lidia; and’to tte, Acting Political Residanvin the Peraian Gulf 

Thave, &, 
R. H, CLIVE 


Enclosure in No, 138 
Extract from the "Daily News" Summary dated May 26, 1931 


THE recont visit of the British warships at Bushire has aroused much 
interest in the town, and everyone is enquiring as to the reason of their coming 
‘The majority of the people af Bushiro suppose that the visit was in celebration 
of an alleged treaty said to have been concluded between Great Britain and 
Persia, According to this treaty Persia is said to have undertaken to trade with 
Great Britain and cover her commercial relations with Russia. She has also 


205 


pparently promised to support Great Britain in the event of a war between 
Sritain and Russia 

In return Great Britain has undertaken to protect Persia from attack by 
sea and air, i 

So inuch do the traders here believe this mmour that. they anticipate that 
many trade facilites will shortly result from this supposed. treaty, 

‘One merchant is even said to have cancelled lis order with the Sharq 


Company, fearing that the kran might appreciate aid chable him to buy imports 
at reduced prices 


Russian Activities 


he interpreter of the Russian consulate, Bushire, went round enquiring 


f everyone the reason of the visit of the Rritish warships to Bushire and 
trying to obtain their names. 





E 3072/68/44) No. 139 


Sir R. Cline to Mr. A. Heuderson.—(Reovived June V1.) 
(No. 286.) 
HIS Majesty's Representative presents Ins compliments to His Majesty's 
Principal Secretary of State for Foreign Affairs, and has the honour to transmit 
herewith copy of a telegram from His Majesty's consul at Tabriz respecting the 
Kurdish situation y 


Tehran, June 8, 193) 


Enclosure in No; 139, 


Coneil Palmer to Sir R, Clive 

16) 

legraphic) Tabriz, June 8, W931 

LONG telegram from General Co ing to Governor-General announces 
‘omplete suceess over Kurds on 27th May, ater eight days’ continuous stubborn 
fighting 

Full detailed report follows in diary, 6th June. Tt is not believed here 
Victory can he final yet, as there are caves which aeroplanes cannot attack 
Complete political caus has been restored here, and troops trom here and Ardabil 
continue to hurry forward in commandeered lorries, while it is considered that 


others haye been sent direct from Kurdistan without depletion of garrison at 
Ushnu.and other danger areas. 


It is repeated]y reported that expeditionary force from ‘Tehran is awaiting 
further orders at place near Zinjan 

Kurds are being driven into Persian territory by Turkish army, which is now 
holding frontier, and is possibly over it in’ one spot. 

Pleaso confirm receipt, as V'am not sure how stringent mi 
re being taken 


uires of consorship 





E 3084/328/34) No, 140, 


Department of Onerseas Trade to Foreign Office. —(Received June 1.) 


THE Comptroller-General of the Departinent of Ove 
his compliments to the Under-Secretary of State for F 
(ansmits herewith copy of a despatch from the commercial see 
respecting trade conditions in Persia. 


as Trade preseins 
‘Affairs, and 
otury at ‘Pehran 


Department of Overseas Trade, 
June 10, 1931. 
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Enclosure 1 in No. (40, 
Commercial Secretary, Tehran, to Department of Ocerseas Trade 


(No. Overseas Trade (B) 75.) 
r Tehran, May 20, 1931 
[HAVE the honour to enclose copies of a memorandum onteading conditions 
in this country, which T have drawn up, primarily for the benefit of British firms 
énquiring into the possibilities of doing business with Persia at the moment, but 
also for those firms who are constantly applying to me for assistance in the 
collection of their debts. 
2, L have thought it advisable to cover the whole of last year in order to 
explain how, present conditions have been brought about 
3. Copies of this despatch are being sent to the Foreign Secretary to the 
Government of India, His Majesty's High Commissioner for Lraq, ind’ the 
Director of Commercial Intelligence at Calcatta: copies of the enclosure only t 
His Majesty's consular officers in Persia 
Thave, &e, 
R, LINGEM: 


Commercial Steretary 


Enclosure 2 in No 1, 


Memorandum on Trating Conditions ia Persia 
(Confidential,) 

‘THE monopoly of foreign trade, which was recently introduced by the 
Persian Government, can be said to be the direct ontcome of the exchange erists 
Which dominated the general economic situation in Pe 

2, The reasons for the fall i the exchange value of the local curreney and 
the steps which the Government took to check itn uominal monopoly of exehai 
operations and the fising of the rats at an artificially high level—are outlined 
on pp. 18 and 19 of the last report on Persia in the Department of Overseas Tra 
series (dated March 1980), ‘There is nie need, therefore, to repeat them 
Briefly put, the results of these measures wer 


‘To puta pretium on foreign exchange, the supply of which lagged fur 
ohind thes dentand=the ofl royalty: (payuble dn sterling) betng! lett 
in Europe, and the Government commandeeriig an ever-increasing 
proportion (finally 100 per cet.) of the appreciable amounts sold by 
the Anglo-Persian Oil Company: to meet ts local requirements, At 
no. time did the grant by the Exchange Control Commission of an 
authority to buy. exchange guarantee that such would be sold by the 
bunks, "This entirely depended on whether or nut the banks were able 
to obtain cover, which they were not able to do in practice. 

(b) Lack of confidence in the future of the kran, the silver value of whieh 
vontintied to depreciate, was accentuated by the Government's declared 
intention of replucing it by a token coin based. on, a rate which 
hus not yet been published, ‘The flight from the kran took very largely 
the form of purchases of real estate, but it also resulted i 
extraneous demand for foreign currency 

(e) ‘the exchange business was d vy largely outside the banks, é. 
“black bourse;"” which fixed what came to be the de fucto rate 
according to the laws of supply and demand set at naught by the 
Goverument, This rate rose to 120 krans to the &, or exactly double 
the official vate in December. In the course of time the banks 
agreed to buy exchange on condition that it was resold to the seller's 

ines, who, of course, paid the seller the difference between the 
in} and the bazaar rate. 

(@) Prices of imports, being very largely based on the bazaar rate and subject 
to the mancenyres of speculators, naturally rose considerably, thereby 
depressing the purchasing power of the population, 
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(#) Exports were effected aia loss if need be, in order to obtain exchange 
wherewith to finance imports, often by people who had no experience 
of the export trade, In fact, trade was driven into unwonted: and 
speculative channels generally 

(/) Foreign firms found it increasingly difficult to collect their outstandings, 
While the bazaar rate tended to rise, Persian firms continued to hope 

gainst hope that they would be able to obtain exchange at the entirely 

fictitious olfivial rate. In July legislation was introduced, prescribing 
that foreign engagements entered into before the Ist March, 1930, 
could only: be liquidated by an-exportof silver (on which weonsiderabile 
loss would be made), or of goods other than opium, carpets and gum, 
which at the time were the only Persian exports ou which a profit, oF 
no more than a small loss, vould be realised 


3. On the © ollicial rate wis put ap from 60 to 
90 krans lo the hneasune did not stop dealings in the black hourse, or 
in any way allev xchange crisis, 

4. On the pruary a law was passed declaring all foreign trade a 
Goyernment monopoly. ‘The’ import of 1 goods (Juxuries and articles 
competing with local products) has since been probibited and that, of others 
seriously wurlailods “Ebr the lta quarter of the Po year, beginning on the 
22nd March, imports (within the limit of fixed quotas) are boing admitted against 
A guarantee to export Persian produce to an equivalent value before the 24th 
August, In the case of subsequent quarters, however, importers applying for 
import licences must produce certificates showing Ut exports to. al equivalent 
value have already heen shipped—which certificates ean be bought trom exporters 
This condition cdlls for amendment, as it makes business virtually impossible, 
Apart from the difficulty of locking up capital for so long a Lime, finporters will 

1 buy export certificates (the price of which is now,ahout 20 per cent, of the 
value of the export effected, as measured in foreign currency), unless the 
assured of the import licences they ask for, A possible solution would be to 
accept export guarantees from reliable merchants, but only to allow thei imports 
through the customs on presentation of the required export certifies 

3, ‘This monopoly law is chielly designed to halance the trde of the country 
with a view to eventially stabilising the currency, As the oil royalty payable 
by the Anglo-Persian Oil Company every year, representing au invisible export 
Which has exceeded a million pounds steyling of recent years, is still being 
credited to the gold resenve, the exports of of) are not taken into account, and 
imports have therefore had to be considerably veduced, The law, however, is 
iulso intended to check Russian dumping, but it looks at provent as if the Russins, 
hy buying up export certificates wholesnle—which 1 them would constitute a 

otis risk—might intensify their hold on this market. Exporters of Mauchastar 

would be the first to suffer 

6. Conditions on the Persian market are so unsettled at the moment, that 
uo orders for foreign goods are yoing forward. When they do matorialise, British 
exporters shonld bear in mind that Persian firms may be tempted to place orders 
without malsing cortain of their import livences or of their foreign exchange 
It should be particularly noted in this connexion that neither the grant of an 
import licence nor the purchase of an export vertilicate entitles an importer to 

change. Exporters who ate also importers will be allowed to retain their 
exchange, however, and it follows that purchasers of these export certificates will 
try to come to some arrangement, with exporters, whereby the latter will ship in 
their (the importers’) name, 

If, on the other hand, the Government decide to issue import licences 
gainst export wunrantees (see patagraph 4), the Persian importer may refuse to 
takw delivery of goods ordered on this hasis when he sees that he cainot secure 
the required export certificate without involving himself in a loss, 

8. British exporters accepting orders from Persian firms, as loug as these 
conditions last, should exercise the greatest caution. hey should normally insist 
ba snificient advance to ch ts of reshipment and resultant loss in case the 
vousignment is not taken up. 

9. ‘The mouopoly law makes no mention of past engagements—which term 
pow includes all engagements undertaken before the Ist March, 1931—but the 
only legal method of liquidating them now is to export silver, a ruinous process 
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With the export silver point at 130 approximately, as compared with a baz 
rate of 107 or thereabouts, and an official rate of 10 krans to the £. It is 
open to Persian debtors to buy foreign drafts outside the hanks of course, whilst 
the underyaluation of exports provides an additional means of settling these 
obligations, Debtors must first have the will to honour them, however. ‘Therein 
lies the difficulty, 
R. LINGEMAN, 

Conimercial Secretary 
Telkran, May 18, 1931 i 





[E 3103/67/34) 


Mr, Shearman to Mr, A. Henderson 


Sin, Foreign Office, June 11, 1931, 

TL HAVE the honour to report, in continuance of my previous report of the 
12th May, that M. Beichmann has now issued his award in the Chevreau case. 
‘This is a lengthy document, commenting in detail upon the various isstes raised 
by the contending parties, and analysing minutely the evidence and documents 
submitted to him, 

2. ‘The arbitrator finds, in the first place, that the British military forces 
hind the right to:take any necessary steps to protect themselves against acts of 
the civilian popilation in Persia which might be of assistance to the enemy. No 
importance is attached to the French claim that the benefit of the capitulatory 
régime should have been accorded to M- Chev He finds that there was no 
round for stpposing that M. Chevreau was Germaniophile or an euemy: agent, 
hut considers that lis suspicions conduct justified his arrest as a precaitionary 
meustire, He finds that there is no confirmation of the allegations of ill-treatment 
during his detention and deportation, He thinks, however, that the deportation 
Was compulsory and not voluntary. He also finds that there was no foundation 
for the suggestion that M. Chevreay was prevented from communicating wit) 
the French consular authorities, The good faith of Captain Lightfoot and the 

British officers concerned is amply. vindicated, 

On the other hand, he considers that the prolonged detention and 
deportation were unjustifiable, and that M. Chevreau suffered moral aud material 
damage thereby, While rejecting the claim for loss of property as uncorroborated 
and exaggerated, M. Beichmann, oddly enough, has decid ard to the 
wislow some compensation for the loss of a violin, the case of which instrument 
apparently was found lying empty in M. Chovreau’s lodging, It will be 
remenibered that the total claim was for £8,680. M. Beichmann has decided 
that Mine, Chevreau shall be paid £2,000 for the detention and deportation of 
her husband, and £100 for the loss of the violin 
4. ‘Tosum up, M. Beichmann finds— 


(i) That the detention of M. Chevreau aud his subsequent deportation to 
India and to Egypt took place in such circumstances as to give rise to 
‘claim in international layy 

(ii) That these acts have caused M. Chevreau material and moral dama, 
and that, in eonsequence, His Britannic Majesty's Government in 
United Kingdom of Great Britain and Northern Ireland must. pay 
to the Government of the French Republic, on account of 
Mme, Chevreau, a sum of £2,100, 


1 & 
MONTAGUE SHEARMAN 





[E 3110/2982/34) No. 142. 


Sir R. Clice to Mr. A. Henderson—(Received June 11.) 
(No. 129.) 
(Telegraphic) R. 

YOUR telegram 

Minister for Foreign Affairs recently said to me that Minister of 
wished to arrange for redemption of pre-war debt. 

I said that this could only be done as part of treaty settlement, pending 
which debt due by the Persian Government was £2 million Tf we were to 
accept proposal of Minister of Finance it would obviously prejudice question of 
remainder of debt. I declined, therefore, to take this proposal seriously or refer 
it to you. 

Despatch follows, 


['E 2899/328/34) No, 143, 


Tehran, June V1, 1931 


Mr. A, Henderson to Sir R. Clive (Vehran). 

(No, 94.) 

(Telegraphic) P. Foreign Office, June 18, 1981 
MY telegram No, 41 of 28th March: Persian monopoly of foreign trade: 
Board of Trade press for strong representations to Persian, Government to 

the general effect that His Majesty's Government, alter considering the terms of 

the Jaw and regulations, must conclude that the so-called mouopoly of foreign 
trade is, in faet, merely an elaborate and peculiarly damaging system of import 
restriction, Which is bound to result: in the wholesale dislocation of normal trade 
relations. It goes far beyond what may be regarded as a reasonable measure for 

the restoration of Persia's trade balance and cannot properly be justified ak a 

measure “for the purpose of protecting in extraordinary and almormal circum 

stances the vital interests of thecountry.”” Tt woes cortainly far beyond anythin 
contemplated in the Tariff Autonomy’ ‘Treaty when that treaty was concluded 

Nevertheless, in view of the difficult position of the Persian Government, and of 

desire of His Majesty's Government to do nothing which would. serious 

embarrass them in meeting their difficulties, His Majesty's Government do tot 
desire to press this point to extremes. Acquiescence should not, however, be 
regarded by the Persian Government, as indicating that His Majesty's Gover 
will continue to regard with equanimity a continuance of a régime which isa 
patent breach of the treaty: Hix Majesty's Government must, therefore, insist on 
their view that the law and regulations should be temporary in character, and, 
moreover, that the regulations should be so administered, and amended) if 
necessary, us to ensure that British trade is not handicapped in competition with 
the trade of other foreign countries 

T doubt whether it would be expedient to lay so much stress upon the le 
position under the Tariff Autonomy Treaty, Tt would be useless to expect that 
4 protest on the part of His Majesty's Government against the new régime 
would succeed in securing its abrogation, Moreover, failing satisfaction, there 
can be no question of following ap such a protest to its logical conclusion. by 
taking to acbitration wenoral question of logélity of monopoly régime. wc a 
prefer therefore to follow the example of the German Government (see. your 
despatches Nos. 196 and 243 of the 29th April and the 19th May), and to 
concentrate main representations upon special difiultis caused ov Nikely to be 
caused for British trade, whilst only indicating incidentally our yiew that the 
new régime as a shole is searcely compatible with Persia's treaty obligations, 

J request that if you see no objection you will prepare for my approval a 
comprehensive self-contained memorandum on these lines, for eventual communi- 
cation to the Persian Government. Meniorandum should take account of Board 
of Trade’s views, and of Government of India's wish to be associated with His 
Majesty’s Government in matter. It can inelude points on which representations 
have already been addressed to Persian Government and no satisfaction obtained, 
and should set forth infer alia objections to regulation mentioned in your 
telegram No. 80 of the 18th April. 

(Repeated to India, No, 22.) 
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[1B 3154/10/34) No. 


Mr, Av Henderson to Sir R. Clive (Tehran) 
(No, 95.) 
(Telezraphic.) Foreign Office, June 17, 1031 

YOUR despatch No, 272 of Ind June; Telegraphs. 

Persian demands have now been discussed with Communications Company. 

By far the most important is request for transit dues on telegrams between 
Iraq/dind India. Company are not prepared in any circumstances to consider 
this, They point ont, firstly, that Persian Government derive distinct ad 
from service of cables; secondly, that company cannot pay transit tax oF p: 
thereof without corresponding increase in tariff, and that such inckease would 
@flectually dehir cables from competing with wireless for Traq-Indian traffic 
without which cables would be totally untemunerative, 

Tso of Cables. Whatever arrangement may have been with Indo-Europeatt 
‘Telegraph Department hefore the Kerman-Bandar Abbas line was built, company 
are unable to agree to actual use of c: ables by Persian Administration for reasons 
Auth which you are familiar (see my telegram No. 43 of the Ist April). ‘They 
cvanot risk damage to: their cables by unskilled operators not under their own 
control 

Rates for Local Trafee—Persian Government must understand # cables, 
owing to theiv capital and running cost, cannot operate as cheaply, as local land 
Wires, On condition, howover, of withdrawal of Persian demands for transit 
Anes and suse of cables, the company, though with great reluctance, are prepared 
to agree ts a further and final emcession to n fat charge of 20 centimes for the 
entire length Bushire-Charhor, and to halve these 20 eentimes with the Persian 
Government, to whoru this would be advantageous, seeing that all transmission 
work would be performed by company 

Repairs to Henjam-Bandor Abbas Cable. —Persians are correct in stating 
thot hid? cost of repairs was borne by department, ‘This was heeause operation 
Ff eahle came witht its systom and it received share of Persian terminal rate 

« Persians will henceforth operate this eable and receive the whole of the 


jerminal rate, it is only fair that Persin should bear the cost: of mainteny 
ready going far to mest Persians hy making available their cable 
ship for necessary repairs, and cannot reasonnbly be expected to bear any part of 


the cost of ring what is now a purely Persian line 
(Repented to India, No. 23.) 





[EB 3259/68/44 


Sir G. Clerk to Mr, A. Henderso/ Received June 22. 
204.) 
Constantinople, June V7, 1931 

WITH reference to Mr: Morgan s despatch No, 115 of the Sth April Inst 
have the honour to report thie, in/a recont conversation with a member of my staff, 
the Persist Ambassador stated that he expected that the negotiations for a 
readjustment of the Turco-Persian frontier would shortly be actively resamedt in 
‘Tehran and brought to a successful conclusion. 

2. The parties were ow im agreement that the compensatory cession of 
turkish territory would be effected in fio places—near Kotur and near Bi 
ar yhich aeoms to be where the Maku-Bayazit road crosses the frontier. y 
Fenuined to settle the extent of the cessions at each point, both at those mentioned 
Abevé and on Ararat. All the Trrks really needed in the latter area w 
gaifcient territory to give them « practicable road round the mountain on what 
was at present. Persian soil, but they were holding out for more. |The cesston 
Which they were demanding was of @ strategic natare, whilst, in retnri they were 
offering territory of no particular value 

3” His Excellency added that he did not anticipate any trouble with the 
Kurds this year, The co-operation between the three Governments concerned, 
Wich had now been instituted, made all the difference, ‘The surrender of Sheil 


au 
Mahmud had been very important. 
caught napping, but now they were wile awake, 
‘ am sending a copy of this despatch to His Majesty's 
ehvani and His Majesty's High Commissioner i tae aE 
Thave, &e 
GEORGE R. OLERK 


Last year the Turks had let themselves be 


jer at 





E 3382/2982 /34 No. 146. 


Sir R.Clire to niterson-—(Recekoed Fnne 26: 
(No 293) R Mr A ends 7 (K eed Tne 26.) 
: Taken 2, 19H 

wo, NATE seteseice to vont telesvam No. 92 of the Oth Ruane 
0, 129 of to-day on the: subject of the. proposal of the Minister of 
Finance to arrange for the redemption of the Persian Government's proavar 
saiebestneseramtoi niin boreagorOnde Liive\thisliantehe tottenote aa follows 

2 On the oecasion ¢ 
Lwo or three weeks 
Eid boo tind ppeaeeniee 
was being paid, hut forithe 1 
made, 


terview with the Ministry for Foreign Atwit 
Highne: addenly sid the Minister of 

we prewar debt of £490,000 on whitch: hiter 
‘af which tio pravision had hitherto heen 


replied that 1 
0 ont of Uh 
the Persian 
Governm er long 
um of 22 million, 
1 Government 


uity tiegotiations were in abeyanve, it 
@ tako a portion abutit onequantey-—of 
emption. ‘Phe indebtedness of the Persiin 
anis heen fixed in tho spring of 1926 gt the 
ntsidevably over S0 per cont: The 
dinitved this, Tf His Majesty's Goveunment 
estion of the Minister of Binaice, 1 xnid, bis 
jess must admit nipresion would It created { 
cally: renounced maining €1,510,000 sterling of debt, Th 
certainly not the case and until our treaty negotiations wore 1 
in the treaty eventually to he conchided speatal 
cluded spoutal provisions were made about 

debt, His Majesty's Government would hold the Persian Government Iinblo 
the whole sim of ©2inillion Hiv Highness tried to argue that. we should: nov he 
prejudicing the remainder of the debt, but I deotined to adinit this aitd said that 
in the circumstances T was not prepared! to submit tho proposal to my Gaveriment 


T much regret that hy an oversight T did not re 
Tam sending a copy of t 
Goyernment of India 


t this ab the time 
s despatch tothe Foreijen Secreta to the 


OLIVE, 


B 3935/928/34 No. 147, 
Sir R. Clive to Mr, A. Henderson. Received Lime 26.) 
No. 297.) 
__._ HUIS. Majesty's representative presents his compliments, to His: Majesty 
Principal Secretary of State for Foreign Affairs, and has the honour to transmi 


herewith eopy of a note from the Persian Government, dated the 8th June, 1931 
On the subject of the monopoly of foreign trade, ‘ 


Tehran, June 19, 1931 
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Enclosure in No. 147. 





M. Feroughi to Sir R. Clive. 
M. le Ministre, Tune 8, 1931 

°s REQUEST was made in your note No. 232, in order to obviate the 
difficulties you mentioned, that, from the Ist Tir Mah onwards, the Import 
Licence Commission should issue import licences against an undertaking to 
export, in the same way as had been done in the preceding period. 

‘Although this request conflicted, in my opinion, with the Monopoly Lav, 
nevertheless I acquainted the Ministry of National Economy with your letter: 
the Ministry in question states that to demand an undertaking to export instead 
tee curtificate of export in regard toa permit to import from the Ist Tir Mah 
Gnwards is contrary to the actual text of clause 3 of the Supplement to the Foreign 
Trade Monopoly Law, Consequently’ they regret to be unable to accede to your 
request. 

‘in bringing the above to your knowledge, T avail, &e 














FEROUGHI. 
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by the Persian Government should be exempt from the provisions of the law, but 
his action had probably been prearranged with a view to, giving an appearance 
of reality to the debate, and the motion was withdrawn after the Minister had 




















farnished certain explanations, which were not reported in full 
2. A copy of this despatch is being sent to the Foreign Secretary to the 





Government of India and to His Majesty's consular officers in. Persia 
Thave, & 
RH. CLIVE, 





eS 






Enclosure in No. 149 








Extract Jrom the" Messager de Tehéran"' of January 20, 1931 












Prower ve Lot RELATIE AUX PROFR pes ReSsORTISSANTS FTRANGERS 


gy Pen 





























[B 3340/328/84 No, 148 
Sin R, Clire to Ur Ay Henderson —(R June 26.) 
(No, 305.) 
IMIS Majesty's representative: presents hig compliments to His Majesty's 





Pri 1 Secretary of State for F Affairs and has the honour to transmit 
herewith copy of a note of the 15th 
‘Affairs on the subject of the fine imposed on prohibite 


Persiiy by parcel post 
Tohran, June 1, 1931 



























Finclosure in No, 143. 





Sie R. Clive to M. Feroughi 


M. le Ministre, Tehran, June 18, 1981 

T HAVE the honour to invite your Highness's attention to the fine of fi 
Limes the duty payable on prohibited articles arriving in Persia by parcel or lettes 
post under article 11 of the regulations for the enforcement of the foreign trade 
monopoly. laws, 

JN coording to the Customs Administration this fine is only levied in 
cases whore ho prior authority hus ben obtained for the importation of the 
goods in question, thus ignoring the fact tht parcels a addressed to people 
AC abroud without their knowledge, in the form. of presents for instanc 

Tustin any case warn your Highness that 1 cantot.in any circumstances 
admit any justification for such a fine, the levy of which: would in my opinion 
Constitute «flagrant breach of the Tarif! Autonomy Treaty 

T avail, &e 
R H. CLIVE. 
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( B 3341/2040/94 No. 149. 
Sir Ry) Clie to Mr. A. Henderson. (Receined June 20.) 

(No. 806.) 
Sir, Tehran, fune 16, 1931 

| HAVE the honour-to inform you that the enclosed draft law in regard to 
the ownership in Porsia by foreign nationals of immoyable and agricultural 
property. presed, on the 7th Juno, its second reading in the Majlis withoat 
Prppation’ One Deputy did, indeed, put forward the sensible amendment that 
foreigners whose possession of agricultural property was deemed acdvantagenus 










































(Déposé au Parlement par le Ministre de la Justice i la séance du 
24 janvier 1931.) 





u, dans uni délai de trois mois, 
ser une liste de sos 


ARTICLE 1°, Tout sujet étranger est te 
partir de la mise on viguewr de Ia présente loi, de. dé 


























proprictés agricoles et de leurs dépendances (telles que jardins, &e,) In grefle du 
Tribunal de premibre instance of se trouve ladite propriété immobiliere, Il 
indiquera en tuéme temps le liew de situation ot autres partioularités relatives 
auxdites propridtés et présentera par Gerit an expert-estimateur, 

‘Art. 2 Le president du tribunal de premiere instance, apres avoir ree hi 
liste mentionnée dans Varticle 1", chargera Vexpertestimateur présenté par 
Vadministration locale des finances pour Vevaluation des propridtés, de procdder, 





‘ee le concours do lexpert-estimateur présonté pay muir de ha propristé, 
1 Pévaluation de ladite propristé. 

Art, 3. Si dans Pévaluation de la propricté un désaccord surgit entre les 
experts-estimatents siommés par Fadministration des finances et Te possessent de 
lacpropridté, lex deux experts désigneront d'un commun agcord sun tiers expe 
Stile ite se mottent Waccord, Io tiers expert sera désigné par le président du 
Tribunal et Ie procureut impérial. T.évaluation de celui des experts qui recevra 
Vapprobation du tiers expert sera considérée comme valable 

Ri fe tiers expert 1/approuve aucune dex deux évaluations , it évaluera de 
fui-méme la propridté, et cotte évaluation sera considérée comme ckunt In valeur 
de la propricté 

Nit 4. ‘Toute propriété immobilitre dont. le possessour ne se. serait pas 
conformé dans le délai prescrit aux stipulations de Varticle 1”, sera, éyaluce pir 

sur désigné par le président du tribunal et le procureur impérial 
Je poasesconr' de la propridts nlaura pas Te droit de contesten 


> posse 








































Vévaluation, . 
Les prescriptions de cet article seront. également appliqnées dans le eas ol 








mateur, présenté par le possesseur de la propriété, sabstiendrait de 
valuation 
Lorsque la valent 
a mise en adjudicat 
procédure civil 
‘Att, 6, Sila propriété ne trouye pas d/acquérenr dun prix égal ou supérieur 
au prix évalué, elle doviendra In propridté de 1'Btat et des titres de propridtés 
seront établis en son nom. 
rt. 7. Si le Gouver 


Vexpert-e 
faire une 











ainsi déten 





Je la propricté aura ¢ inde, cette 


mde vente, confor 























ment paie ledit prix au comptant, il ogeuperd 
immédintement ln propriété Mais s'il ne.paie pas le prix, la proprité restera 
Fisquan jour de paiement, i titre préoaire, en Ja possession de Vancien 
earcour, Tequel aura fe droit de Vesploiter el de sen approprier les reyenus 
Tant que I 


























par le Gouvernement, et le possessor de Ta propriété et le Couverner 
Ponsidérés comme quittes Tun vis-t-vis de T'antre, 
5962" 













a 














nt any regles de la loi de 


tat reaura pas payé le prix de Ia propriété, son possessenr aura le 
denit, Mvec In connaissance dn Gouvernement, de la traneférer de n‘importe quelle 
aro moot henvimporte quel prix i un snjet perean, Ce transfert sera approuvé 

ent soront 
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Art, 8: Sile Gouvernement ne paie pas le prix de la propriété au comptant, 
Jes deux parties en cause auront Ie droit de demander une nouvelle évaluation au 
jour du paiement, Cette nouvelle évaluation sera faite p 

tstimateurs nommes par Vadministration des. finances et 

éyentuellement, en vertw des: stipulations de l'article 3. 

Gouvernement sera celui établi par cette nouvelle évaluation. 

‘Art, 9. A Lexception du cas prévu dans Varticle précédent, auquel cas les 
frais d'évaluation sot supportés par Ja partie quia demandé ta revision de 
Tévaluation, dans les autres cas les indemnités & payer ax experts désignés par 
Je possessetir de la propriété et, par Is président du tribunal et, le procures 
immpérial, ainsi que les frais d’adjudication, seront A la charge dudit possesseur 

nt. 10, ‘Toate mutation effectuce on qui sera effectuée au profit dan sujet 
an, avant In mise en vigueur de la présente loi ou pendant te délat de tro 
Inois mentionné dans article 1”, sera eonsidérée comme valable. 

Art, 11, En ce qui concerne Tes mutations effectuées ou qui seront effectuce 
par un sujet étranger i un sujet petsin, le sujet étranger sera, dans la limite des 
Prescriptions du Cote civil, ten pour responsable poitr tous Tes vices entachant 
Jadite mutation 


ATE, 12, Cette loi sera mise en vagueNt UN Mois apres sa promulgation 





[B 8345 /928/34) No. 180, 


Sir Re Clive to Mr. A. Henderson —(Reewired dine 26), 
(No. 309.) 
ir, Guthek, Tune 16, 1931 

T HAVE the honour to thansmit to you herewith « copy of the Company 
Rogistration Lau, which was, passe 1 by the Majlis on the 24th Muy, together 
witha copy’ of the regulitions for the enforcement of the jase. It is to apply to 
Teraian and foreign firms equally, but there are so few of the former that 1 can 
fairly he said to be aimed at the latter 

d.The ohiet point of interest is the rogisteation fees laid) down. in 
anticle 10 ny sealed down to stich an extent that the Anglo-Persian 
‘Oil Compan: ‘called upon to pay roughily £1,000 and the Ottoman Bank 
400. As the Bill was originally draft would have ad to pay 1 per mille 
or £30,000 and £5,000 respectively of the Anglo-Persian Oil 
Compiiny thinks he ‘is largely responsible for the reduction which was eventually 
decided upon throngh the r iw caused to be made to the Minister 
of Court, 

3. Phe original registration fee seemed sq exorbitant that the commercial 
seoretary asked the Minister of Court whether it was intended to drive foreign 
sencemns out of Persia. His Highness replied that they would certainly have to 
440 if they: refused to conform to the laws of the land, but he could see riothing to 
so Nant chem eatablishing Persian companies, when they need only declare the 
Papltal which they requited for their Persian operations, This suggestion seems 
fraught with too many dangers for Foreign companies of any tmportanes 0 avail 
thomeelves of it, but it should be possible to te broad, for the 
special purpose of trading in Persia, with # parely uonanal capital 

4. phe Imperial Bank of Persin claim exemption from this registration tax 
under their concession 

Thaurance cowpinies are referred to specifically in article § of the law 

> ticles 27, 28 andl 29 of the regulations. In this connexion | would invite 
waar attention to my despatch No. 208 of the 1th June eaclosing a cone of 6 
espatch from the commercial secretary to the Department of Oye! ‘Prade. 
T have requested the, Minister for Foreign Affairs to, urge on the: Ministor of 
ustice the advisability of cousulting the sentatives of foreign insurance 
itunes before tho regulations governing their activities in Fensia are issued 

6. LT take it that the term sursules"’ is not intended to cover the 
agencies of foreign firms (see article 3 of the law) ‘This is confirmed by the 
empietation of the word" repréentant "in article 23 of the regulations 
seater the ropresentative of one British firm (Messrs. Dunlop) thinks he. can 
escape registration by divesting himself of bis powers fo att on bebalf of his firm; 
He eee td remain here in,a pure advisory capacity aud induce his dealers to place 
their orders in London direct. 


7, With regard to ar 
ible for foreign consular officers i 
1ice-sheets that have h 


sgulations (in fine), it would not seem 
erain to legalise copiog of statiites and 
luce gets that have bee drawn up alrond, or of signature of people resident 
oad, Such logalisation would presuinably have to be-eflectod by a nc 
TEE RISE TR On a ea 
$,_ Lamm sending copies of this despatch, with its e 
went of Overseas Trade, the Foreign Secretary to the G 
to His Majesty's Acting High Commissioner for Taq 


losnres, to the Depart 
ernment of India and 


I haye, &e 
R. Hi, CLIVE, 


Enclosure in No, 150. 


Extract from the “Messager de Téhéran™ of June 3, 1931 


Lor sux 1 ENRewistiement pes Socinés, vorée Ly 24 Mar 1931 


ARTICLE 1% ‘Tonte soviété con 
one cst considérés comme société porsate, 

comit Toutes les soviétés persanes dont i} est fait mention an Code de 
‘ommerce (socidtés par actions—en nom collectif—mixtes et eoopératives). qiti 
A ta date de la mise on viguenr do la présente loi, mais qui ne se 

pus encore conformées, dans leur constitution ou. leur enrogistrem 

iptions du code susmentionné, devout jusqu' fn Chalivivar 
1931) se conformer dans leur 


ude en Perse et dont le sidye social s'y 


snatitution auxdites prescriptions wt 
sur onregistrement en conformité des dispositions da. Code de 
\ ddefint de ce faire eb sue requisition du Procure impérial du liew 

avr Gtre procédé A Pomregistrement, les adiinistratedurs desdites soctéts 
ront condamnes antic amende de 100-4 1000 tomans, Tn dissolution de la 


Sei6te conitrevenarite sera également prononede site Procureur impérial la 
requiert 


Dans te cas oft te délar su 


rdiquié ne sorait pus sulisany pour que Ta socidté 
» corforme dani sa, constitutic 


une dispositions du Code de Commerce et pour 
juvelle demande son exrogistiement, fe président du. tribunal de promidre instance 
di diew Ini donnora, sur sa requéte, nn di 
uaximum 
Arc. $. A dater de fa mise on viguewr de la présente toi, pour qu'une 500 
Jtrangbre puisse, an moyen de succursale ou de représontant, exercer en Perse 
commerciale, industrielle on tnanvidee, cle deyra Gre reconns 800 
ale daus son pays dorigine ot enrogistrds au Service dE 
Téhéran 
_ Ath A rangere Gui, en date de In tise en vigueur de li 
présente loi, exerce on Perse, ay moyen de succursale ou de représeutant, une 
uotivité commerciale, iudustrielle ou fi o, devia, dns im délai de quatre 
ois. A courir de ladite date, déposer une demande enregistremont 
Dans le ens ot ce délai ne serait pas sullisank pour réunir et soumettre les 
pidees nécessaires, le président du tribunal de premibre: instance de ‘Téhéran 
Hounera, aur requéte du roprésentant de la société intéressée, un délai 
supplementaire de six mois au maximum 
‘Art. 5. Les personnes qui, & tithe de représentant ow de directeur de 
swwoursale des sociétés étrangéres, auront exercé en Perse une activité commer 
Ginle, industrielle on fiuanciére ef qui n'auront pas déposé une demande 
denregistrement ayant l'expiration du délai prescrit, seront, sur réquisition div 
Procareur impétial ot en vertu d'un jugement rendu par le tribunal de premiére 
instance de Tehéran, condamnées i une amende de 50 1000 tomans. En outre, 
le tribunal devra condamtier Te contrevenant 4 une amende de 5 2.60 tomans pour 
chaque jour de retard supplémentaire survent apres Je provoneé dudit jugement 
Dans le cas ot le jugement susmentionné yiendrait a acquérir Vautorité de la 
nse jugée et trois mois s'éeouleraient i dater de sa cution et que la 
Contravention continuerait & ayoir lien, le Gouvernement interdira au repr 
tentant ov au divectour de la succursale de la sovidté vontrevenante d’exercer son 
activité commerciale, indastrielle ov financitre, 
162 


si supplémontaire de trois mois an 


vogistiement d 


q2 








Extract from the * Messager de Téhéran” of June 11, 1931. 














rtiole précédent in fine ne seront poi 
ctivité sont réglées par 
dité de eet acte 





RitcLeaen7 v’ 





TION Dg La Lor pp 2 Kitonvan, 





res dout les conditions d 
‘d condition que la v 
¢s étrangbres dans le cours du détay 
manide d'enregistrement. 

‘amende prononeée pour chaque j 
surver-apris le prononcé du jugement sera, & leat 


applicables aux sociétés étrang’ 
uti aete de cones 

‘it été certifige par le Ministore des Affa 
preserit pour dé 








Le Ministre de la Justice, 
Vu les articles § et 9 de la loi du 2 Khordad 1310 relative 4 Penregistrement 


Je retard supplémentaire 
r égard, de 10 A 100 to 








représentants des sociétés on aux 
arsales devront @tre déclarés par écrit au 


changements relatifs au: 





nent de toutes I 
devant étre enres 





directeurs de leurs pour celui des sociétés per 











Mat 1931) RELATIVE 








in 


réos h Tehéran, il ser 





claration n’aura 
Te représentant ou le direc 
société elle-mém 





\"Enregistrement 
‘accomplis au nom de Ia société 

ré seront vensés étre nccomplis par I 
dont ta récla 


Tant que cette di VEnregistrement de 





Néhéran, un burean sp} 





ial dénommeé 





war antérieurement 
moins que celle-ci 
‘ation est basée sur le présent. article 
) représentant on de son directeur de 











ne prouye que 


demande denreg 
avait eu connaissance du ¢ 











qu'étrangire 









soumises aux rglements que le Ministere de Ih 

Lradmission de ces soe 
yolatives A la posaibilité pour ell 
épendent de Vobse 


Ge délai pom 
1 'Enregistrem 


‘4, couformément h larticl 
ire encore prorogé de 
Ps lo 15 Khordad 
jes on de. repré 


‘ainsi que les condition 
Texercice de leur activit 
ration des dispositions desdits rbglements. 
dustice étublira le 


ots) btre enrogistrées, 
les de continuer 

















exercer en Perse, au moy 





ents nécessaires: ou 








La mise en application de la pr 
devront étre e 





registrement deyra 
exercice de ce qui fait Vobjet de leur activité, 





ressément prévus 








inter Iu demi 
 étre contenues dans la dem 
dont Voriginal ow la tradue 
niiexé i la demande 

nui dovront tre 
Henvegistrement des succursales et 


ones tenues de prée 
mientions qui devrc 


dontegistrement 





Je toutes les succursales qu'tine 806i 
galement lied au Burean d’Enregistrement: des 





pourrait avoir en Perse aura 











mande denregistrement de toute soviété ¢ 
par la personne qui a Vautorisation de signor en, 
ayant le pouvoir de faire cotte 


(4) Les faits q -éenregistyés en cas de modification 

(3) Les forma 
représeutants 

(6) Les publications qui, apres Vent 
Service de )'Enregistrement et 


ales evra ét 

















t @tre faites par le 








Les délais accordés aux soviétés étrangtres pour déposer leur 
istrement sont les suivants 


(1) Pour les sociétés étrangéres qui, au jour de Tn mise en yigueur du yp 
ement, exercent en Perse, au moyen de succur 


ou de repré 
vité commercial 











, jusqu’an 
del 


x mois 
310, youdraient 
ontants, 
de 
déposée ayant quielles aient procédé i 


é stranyire 


re ou de se 


mite société diranudre, ln nemige des 1 








traductions déjh faites. 





(1) Une demande 
(2) Une copie certifi¢e conforme des statuts de li société 


ent des sooldtes, tam ‘des potivoirs de son pr 


La taxe denregistre t persanos qu'étrangete 


Je tarif ebay 





Une copie conform 





sera porgue @apros 
Jusqiu't 2,000,000 de tomas de ex 
De 2,000,001 tom 
De 10,000,001 tomans 50,000,000 de tom 
An del de 50,000,000, 1 pour 50,000 quant au 


pital social, 1 pour mille 
fe tomans, 4 pour mille quant wu surplus 
1 pour 20,000 quant 


18 10,000,000 








Si les conditions dactiyité de la société ¢ 
ontrat de concession valable et réiculi 
je du contrat de cone 
Ministere des A 








gant la modifleatio’ 
an tari? ci-dessus, 5 tomans pat 





« modifications qui deyront éty 
apital social, qui reste soumise 


@ enregintrées, 














jstrement de chaque succursale, 
it de toute soci 





re ow le directeur do st 
(avant Menregistrement, exerce 
teur de sectirsa 





Te représent 
aivement i l'article 3 et 
‘do représentant Ou ¢ 
industrielle ou financitre, 
de la présente Joi. 





1 soviale complite de ln soxisté 
(2) Sa forme (par actions—en no 
social de la 5 





succursale qui, contr 
Perse, en quislité 
6 commerciale 
conformément & Vatticle 5 
En ce qui coneerne les. societés persia 
inise en viguear de la 
isteement ne Temp 
condaninéés & lamend 





d'une telle société 
sera passible d’une amende 





ot son adresse exacte: 











(3) Son capital social & Ja date de 1a dem: 
(8) Le dernier bilan de la soviet 





aient constituées apres {a 
tenues d’en demander 
gal, elles seront 





prévente loi, si | 

nit pas leur biel 

le prévue par | 

Les articles 66 et 141 

du Code d’Enregistrement sont abrogés 
La présente loi entrera en vigneur 

6 juin 1981) 





e dans le ddlat 
Je fa présente loi 
du Code de Commerce ainsi que l'articl 





‘aient prescrit la public 
quel lien, en quelle ¢ 
la société requérante a été enre 
pays d'origine: 


15 Khordad Ph A 
Rhor (©) Quella activité commerciale, industrielle ou financibre 





(9) Odi se trouvent ses suecurs 

















présentant on Perse 
é Perse plusieurs 
indépondants, une copie certifide conforme des pouvoirs de 





ngbre sont réglée 
‘utr les pitoes susmentionnées 
G6 cortifiéo pan le 


nde Wenregistrement devra Ore rédigée en persany elle 
deyra contenir les mentions 


fi que tes Tois en vigueur ow les 

acidté au les statuts de la 
cation du bilan de la soviét 
dovant quelle autorité compétente 
wgistrée, conformément anx lois de 





Ta société ex 


q3 
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nt dé la sociét 
indépendants, quels sont-ils? 

ars personnes domiciliées en Perse 
et uyant qualité pour recevoir toutes les significations concernant ly 





(10) Quel est: le principal représ 
se plusieurs représentar 


(11) Nom et adresse exacte d’nne ou 





agement de remettre annuellement an Bureau d’Enregistrement des 
ociétés une copie du dernier bilan de la société dans le cas oi, 
conformément au paragraphe 6 du présent article, ledit bilan serait 
susceptible de publication, 








statuts de la société, 
mse, et. si la société 
pie de leurs pouvo 


celle des pouvoirs de son principal 
en Perse plusieurs représentants 

an. de Ta soci 
1 sidge social de Ia soviété, par la ow les 
de signer pour elle, 


roprésentant, en Pe 
indépendants, la o 
deyront atre certifi 
personnes ayant le pouvoi 
Les signatures de ces personnes devront étre légalisées 
compétentes du pays dans lequel ell 
sentant diplomatique ou consulaire de la Perse da 
diplomatique ov consulaire en Perse du pays dont tessort la société 
Pour Tenregistrement d'une succursale de toute sooiété étrangh 
a romiae des pidces snivantes est nécessaire 











par les autorités 
auront été donne 








ns ce pays ou par le représentant 








Une demande d' st 
Une copie vertifiée conforme de V's 





digée en persan: 
trement de Ia société ello 








(8) Une copie conforme des pouvoirs du représe 





nt chargé de la dire 











demande den 
Aéposée en méme temps quo celle dle la société ello-méme: dans co ens ta temise 
d'une copie conforme de Vacte d’enregistrement rie Ia société elle-méne ne sera 
point, névessi 





Si, en dehors du ow d 





présentants dont le nom a été, en conformité 
une, cul dle repr 
de succursales, dont fe nom a été, conformément i. 1 
auccursales, ln société étrangdre a enoore en Per 
pouvoir de signer pour elle, le nom de ces dert 
‘Toutofois Venreyistrement du nom des employés ayant le pouvoir de signer 
i, fondés de pouvoir, &., 
es points mentionnds i Va 
10 et 11 vient A étre modifié, cette modification devra également étre enregistrée 
‘au Service de U'Enregistrement de 
Bi de nouvelles sucenr 
représentants & dire désignés, Ia création le 
cos représentants devront également étre enregistrées 
mont de Téhéran. 
‘Art. 12, Si le principal représentant en Perse de ln société yenait  étre 
pour étre enregistré en cette qual 
ociétés les documents suivatits 





ats directeurs 






utres représontants 
« devra également étre en 








tels’ que comptit Yost point obligatoire 


rticle & eub Nos, 








les vientiont & étre fondées ou de nonyenux 
ces succursiles on ln désignation de 
1 Service de l'Enrogisth 


changé, son successeur dovra 
nregistrement des 





Une demande rédigéo en persan, portant sa propre signature; 
Une copie de ses, pouvoirs, en conformité de Varticle 7, 
Art. 13, ‘Toutes les pidees gui, conforn 
annexées aux demandes, devront étre rédigées en langue persane ou &re accom: 
ion on cette langue, certitide conforme. 
‘Au Bureau d’Enregistrement des Sooiétés 
résorvé aux sociétes étranghres qui y seront enregistrées dans l'ordre de leur 
domando et sous un numéro dord 
Dans eo registre, 
ne société; toutes aes succursal 
les modifications qui, conformément au pres 
enregistrées, 5 
pages susmentionnées, & la suite de Venrey 


ment aux articles ci-desstis, 








pagnées d'une traduc 





wistre spécial sera 


il sera affecté au moi 
dont enregistrement ser 
rbglement, devront étre 
front, & mesure qu’olles sc seront produites, enregistrées sur les 
gistrement de Ja société elle-méme. 

























Art. 16, En dehors des pages blanches mentionnées & Yarticle 15, un dossier 
epécial sera adressé pour chaque société étrangére; dans ce dossier il sera alfecté 
tune chemise & la société elle-méme et nue 2 chacune de ses succursales en Pers 
La demande et tout document annexé seront classés dans 1a chemise spéciale de 
Ja société on de xa succursale, Dans la suite, une copie de toute autre demande 
relative A des modifications ainsi que celle de toutes les pitees concernant In 
société, ses succursales ot ses représentants seront, classées dans des chemi 
spéciales ad hoe du dossier en question: 

Art. 17. Le Bureau d’Enregistrement des Socié 
délivrer un récépissé portant Ja date de sa réception 

Art. 18, Le Service de l'Enregistrement doit, apré 
de ses succursiles auront été enregistrées, délivrer au requérant un. certifieat 
Constatant enregistrement de la société ou de sa succursale, Ce cortificat: doit 
contenir les mentions suivantes 


(1) La raison sociale complite de’ la société 
(2) Sa forme (par actions—en nom collectif—mixte, &e,); 

(B) Le sidge social de Ia société et son adresse exacte; 

(4) La nationalité de la société 

Son capital social 4 Ia date de 1a demande; 

(8) Dans quel lieu, en quelle date et par devant quelle autorité compétente 


























és doit, pour tonte demande, 








ws que la société et chacune 



































Ja société requérante a 66 enregistrée, conformément aux lois: do son 
rigine 
(7) Quelle activité commerciale, industriclle ou financitre Ia société exeree en 


Perse; 

(8) La date de Venregistrement; 

(9) La signature du directeur 
Empire 





énéral du Seryice de VEnregistremont de 


Remarque—Au cas ot le certificat serait relitif # Venrogistrement d'une 
succuraile, outre les mentions ci-dessus, il doit également contenir to lew de tn 
situation de la succursale. 

Ant. 19, Une copie cortifiée conforme du certifieat denregistrement de 
chinque succtirsate de In société étrangere sora remise an Service de I Enregistye 
nent du lien ob sidge la sticcursalo, on, a détant, au grefie du tribunal de premiere 
instance dudit liew 

Art. 20, Le Bure: 
Won mois A dater de Veuregistren 


















1 d’Enrogistrement des Sociétés est tent, dans un dé 

nt de toute socidté ctrangdre, on de sit 
Succursile, de publive les poitits suivants, ans frais de la société, dans tn, Revue 
Aficielle due Ministare dela dustice et dans Van dex journaux quotidiens: de 
Téhéran que lo Ministdre de a Justice désign 




















(1) Le résumé de statnts de ty soviet 

(2) Le noni du principal représontant en Perse dle ta soviétd, et, aurcas ob In 
société aurait en Perse plusieurs représentants indépendants, le non 
de chacan d’enx 

(8) Le nom des personnes ayant le pouvoir de signer pour la soviet’ 

{AY Le tom de on des personnes domicilives en Perse et ayant qualité ponr 
recevoit toutes les signifieations concernant In société 


‘Art, 2t, Les publications mentionnées ’ Varticle préeédent devront (gale 
ment etre faites dans Pun des journaux du liet ot déja nme succursale de In société 
saettait ou-va etre créée, Si-aucun journal ne parait.en ce lieu It publication sera 
faite dans Tan des journaux quotidiens de Téhéran, en spéoifiant A quelle 
succursale elle se rapporte, , vy 

Tublications mentionnées nn présent, article seront dgalement faites par 
setdia Bureau d’Enregistrement. des Sociétés et aux fraix de ln soerdty 
requérante. A 

AL 32, Toute société étrangtre qui aura déposé sa demande, d'enregistre 
ment, dans ies délais et conditions prévus par la Loi sur I'Enregistroment, des 

ites et le présent reglement, jonira des délais ci-dessous 
mat ds succursales eb du tiom des représentants: qui 
woccupent. deja. des entreprises commerciales. sur le territoire, de 
TRmpire, et qui n'ont pas été déclarés en méme, temps que la société 
Cle méme, uit mois A dater de Venregistrement de cette dernitre 


(5062 a4 






















































(b) Pour Venregistrement des succursdtles ou des représentants qui pourront 
‘ltéricurement a l'enregistrement de la société elle-méeme, étre install 
ou nommeés en Perse, un mois dater de lear installation ou de lear 
nomination; 

(c) Pour Venregistrement 
a société ou les représen: 
représentant de la société et sex représentant: aiisi que 
pour le changement. de ou des persontes pour recevoir 
toutes les significations concernant 
changement; 

(d) Pour les changements survenus dans Ta sooieté ello-néme, trots mois i 
dater du jour du changement si le sidge social de la société se trouve 
on Asiecexcepté VExtréme-Orient—en Europe on en Afrique du 
Nord, et quatre mois pour les antres pays 


Le“ roprésontant d'une société étrangére” au sens de la Loi sur 
Rnregistrement consiste en la personne ayant les pouvoirs nécessaires de la part 
de cotte société, et dont les engagements, en qualité de représentant de Ix société 
seront considérés comme ceux de Ja soeiété elle-meme, 

‘Art, 24, Les dispositions de Particle 7 seront 
annuel de la sooigteé qui, conformément au paragraplic 12 do V'arti 
femis annuellemont au Bureau d’Enregistrement des Societe ‘ 

‘Art, 25. Lienvogistrement des sociétés porsanes devra avoir lieu conform’ 
ment aux dispositions du Code de Commerce, Ties socidtés persanes qt iauratcnt 
pas enicore Cte euvegist Khordad 1310, auront, en conformité de 
Panticle 2 de la Loi sur | t des Sociétés, un délai allant jusqu’h flu 

ahrivar 1910 pour se fai Ce délai pour 
formément andit article, 

‘Art, 26, Les registres sur leaquols les,sooiétés, tant persanes qu'étrangeres, 
auront été enregistrées, sont publies, et tont intiressé pent se faire délivrer une 
copie conforme de leurs contenus : 

‘Art. 27, Les sociétés (assurance sur la vie, tant persanes qu’étrangores, ne 
pourront ex on Perse leur activité, a moins qu’elles n’aient obtenu pri ‘lable. 
mont 'autorisation du Gonyernement et qu’elles nvaient été tries 

‘Art. 28. Les sooidtéa @asiurance de toute forme, tant persinies qu étrangores 
sont tenues de dressor leurs contrats on polices dassurance on langue persane on 
ayeo traduction en langue persane. 

Pour persans le texte persan soul fers foi 

Les dispositions du préent article seront, seulement applicables aux: polices 
ott contrats dassuranice dressés A partir di 1 Mehr 1310, 

‘ATE 29, Tant qu'un reglement spéoial n'anra pas sé établi pour les sovid 
assurance, lonr enregiatrement, 4 l'exception des socidtés d'assurancn sur la vie, 
Aura, lien vonformément aux prescriptions de la Loi sar I'Enregistrement: des 
Socidtés ot di présent ryzloment. 

‘Art, 80. Tes droits denregistroment des soidtés, perens on vertu de 
Varticle 10:de la Loi snr PEnregistrement des Sooiétés, doivent étre acquittés au 
moment du dépot de la demande. : ‘ 

Art BL, Les droits percus pour traduire des pidees ou pour certifier conforme 
tino traduction déja faito sont les suivants 


(a) Si la traduction est faite par les traductonrs officiel 
Pour une page: 10 krans: 
Pour } page: 6 krans, 
(B) Si la traduction est faite par nné autre personne mais certifie conforme 
par les traducteurs offiviels 
Pour une page: 5 krans; 
Pour J page: § krans 
Art, Les droits percus en conformité de l'article précédent seront comptes 
par page des actes en langues étrangéres et non par celle dle leur traduction le 
‘sninimum de droit percn sera celui s‘afférant A } page 
Une page consiste en 35 lignes et une ligne en 10 mots : 
Art, 8, Lo présent rglement sera mis en vigueur A dater du 13 Khordad 
1310 (le 6 juin 1931). 





[EB 3948/2762/34) No. 151 
Sir R. Clive to Mr, A. Henderson.—(Recvived June 28.) 

(No. 818.) 
Sir, Gulhek, June 16, 1931. 

WITH reference to th y despatch No, 260 of the 
30th May concerning the recently passed law governing the entry into, sojourn i 
and passage through Persia of foreign nationals, I have the honour to transinit 
to you herewith a translation of the regulations referred to in article 19 relative 
to the control of ships’ crews, and of passengers, landing temporarily in Persian 


_ 2. Article $ of these regulations will be seen to exempt the crews of war 
ships from the application of the provisions whieh precede it, on condition, 
however, that the permission of the Persian Government has been obtained and 
that the port visited isa free one. As you are aware, those of His Majesty's ships 
which are periodically notified to the Persian Government as heing stationed 11 
the Gulf at present visit Persian ports by simple notification to. the local 
authorities, this practice being sanctioned by a provisional arrangement which 
dates from the summer of 1928. The Persian Government haye sliown of late 
aan inereasing tendency to ignore this ari ent, and Ushall shortly have the 
honour to address you separately on this question, but L doubt whether in practi 
the regulations now issued will be found to affect the erews of warships calling. 
at Persian ports by simple notification: 

8. As regards the applicability of the regulations in question to the crews 
and passengers of merchant ships, 1 am not aware how closely these conform to 
the usual international practice, hut T presume that they contain no. stipulation 
to which objection could reasonably be raised 

4. Tam sending copies of this despatch, with its enclosure, to the Foreign 
Secretary to the Government of Tydia, the Acting Political Resident in. the 
Persian Gulf, and to His Majesty's consular officers at Kerman (for Bandar 
Abbas), Ahwaz, Mohaanmerah and Basta 

Thave, & 
R.H, CLIVE, 


Rnolosnre in No. 151 


Translation of the Reyilations foresern in Article 19 0) the Luin gaverning the 
frrival, Hail and Stay of Roreigners in Persia 


Irticle 1, Members of the crows of merchant ships stopping in. Persian 
ports, as well as passengers aboard sich ships, whose intention 18 not to disembark 

Persia, are allowed to land during the hours of daylight (and circulate) within 
the limits of the sphere of the port on the conditions laid down below. ‘They 
mist in any case return to the ship before sunset, 

Irticle 2.-Every passenger not having the intention to stay, who wishes to 
land tempo whilst the ship is stopping in x Persian port, must, with the 
knowledge of the passport inspecting officer, hand over his passport to the police. 
If the passport inspection aflicer has no objection to make, the pass 
port willl be baleen? and parsilpeion to. liad will be) ascorded Tor 
mentioned in article 1. On the passenger's return to th 
be returned to him. 

I rticle 38.—Members of the crews of ships coming to Persian ports must exch 

c in possession of seamen’s cards, in accordance with international r 

rticle 4.—For members of crews mentioned above each ship must have a 
roll wherein are stated the names and nationality of each member, and on the 
request of the captain of the ship or of the ship's agents, a collective visn wil 
be made on the roll by Persian diplomatic or consular officers abroad, Such visa 
will be valid for one year and for any number of visits the ship may make to the 
coasts of Persia, _ The fee for such visa will be 10 fr. gold 

Article 5.—When a ship is lying ata Persian port. if the passport inspection 
officer finds the roll in proper form, he will sign it, and subsequently the captain 
of the ship will give to the police a list of the members of the crew who wish to 


ip the passport wil! 
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land temporarily, and on the responsibility of the captain permission for them to 
land will be given, 

‘Those whose names are on the list and who wish to land must hand their 

ilow’s cards to the police on landing; the cards will be handed back to each 
individual when he returns to the ship. 

Article 6.—As regards sailing ships, it is possible for a general visa for the 
crew to be given on the master’s passport instead of on the ship's roll. In such 
‘cases the master’s passport must contain the names and nationality of the crew. 

‘Article 7—Those who infringe these regulations will be prosecuted and 
punished with the penalties mentioned in article 16 of the law governing the 
avrival, stay and exit of foreigners in Persia. 

Article 8.—International custom and special regulations will govern the 
landing of members of crews of foreign warships which may come to Persian freo 
ports with the permission of the Persian Government, 





(1B 3349/3849/34) No. 152 


ir R. Clire to Mr. A. Henderson.—(Received June 26.) 
(No. 314) 
Sin, Tehran, June 16, 1931 
WITH reference to your despatch No, 616 of the 27th November last 
regarding the signature of the Optional Clause by the Persian delegate to the 
League of Nations, I have the honour to inform you that the Majlis, in its sitting 
of the 14th June, authorised the Persian Government to adhere definitely to the 
provisions of article 86 of the Statute of the Permanent Court of International 
Tustice of The Hague. 
T have, &e 
ROH. CLIVE 





('E 9851/151/34) 
Sir R Chive to Mr. A, Henderson —(Receteod June 2 


(No, 316, Seoret.) Tehran, June 17, W981 

HIS Majesty's representative presents his compliments to His Majesty's 
Prinoipal Secretary of State for Foreign Affairs, wid has the honour to transi 
horewith copy of Intelligence Summary No, 12 for tho period ending the 
17th instant, compiled by the military attaché to this Lege 


Enclosure in No, 155. 


Tutelligence Summary No. 12 for the Perioit ending June 17, 1931 
(Secret,) 


1, General. 

(i) THE Shah moved ap from Tehran to his summer pale at Saidatyad on 
10th June. A 

(ii) Tt is understood that the Minister of Court will accompany the Crown 
Prince to Europe, probably France, next September. His Highness Teymourtache 
proposes to stay in Europe for three months, but the Crown Prince will remain 
for general education eed . 

(iii) The Ministry of National Economics w officially inspected 
by tha’ Minister of Court acting under orders of sty the Shab. An 
unsatisfactory state of affairs was disclosed and the Minister of this department, 
M, Inayetullah Khan, Samiyi, and his under-secretary, M- Bayat-Samsam-ul 
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were both called upon toresign, ‘The Ministry is now nominally under the 


Prime Minister, but has been fornied into three sections, working independently, 
as follows Si 


(1) Commerce and Fisheries—Mirza Abdulla Khan, Yasai 
(2) Mines and Industry—Mirza Seyed Mehdi Farrokh. 
(3) Agriculture—Mirza Ali Akbar Khan, Hakimi, 


‘The official in charge of No. (2) section above also holds the post of Parlin 
mentary Under-Secretary in the Ministry of Edneation, ‘The above three official 
have the rank of director-general and will be members of the Council of ) 


2. Persian Officials 


‘The appointment of Mirza Ali Quli Khan, Ansari, Mushavir-el-Mumalily, as 
peal Minister im London has been confirmed He will leave Persia about the 
h June, 


8. Foreigners 


Sir Robert Clive, K-C.ALG,, His Majesty's Minister, Tehran, will vacate his 
appointment shortly, proceeding on leave He will He succeeded. by 
Mr. RH. Hoare, C.MUG,, at present serving rank of Minister in Cairo 

A garden party was, as usnal, held in the British Logation in Tehran on 
the 3rd June. The Minister of Court, Cabinet Ministers, and other important 
personages attended, On the Sth June the Legation moved up to Gulhek for the 
siinmer months. 

Foypt—The Bayptian Minister in Persia, is Excellency Muhammed, Rifet 
Bey, dled ti ie 1 the Athy Jung from heart failure, He hnd held three posts 
in Persia: Scoretary to Legation, Chargé d'Affaires and Minister, and was to 
have loft Tebran within a few hours of his fatal heart attack: 

M.A. K. Safwat, secretary, is officiating as Chargé d’AMaires 


4. The Majlis 


A Jaw has been pastod onder which military tribunals will, in future, deal 
summarily with persons accused of highway robbery, and with’ those autucking 
or resisting ( nt forces .\ Jaw was also passed under the provisions of 
which persons who form chibs or socioties the abject of which is to upsot the 
political or social ordor will be fiable to imprisonment with solitary confinement 
for periods of from one to ten years. \ Bill in connexion with cultivated lands 
possessed by foreigners in Persia was discussed and finally passed 


5, Military. 
‘Two battalions of the tat (Pahlevi) Rey ry Brigade and 
nts of the Bth (Na nent of the 2nd. Infantry de have 
y ied to Tehrats, Those troops have for some time past heen on speotil 
duty based on Shiraz 


6. Civil Aviation. 


‘The east-bound Imperial Airways weekly mail “ity of Delhi" crashed 
on the aerodrome at Bushire during: the early morning of the 10th June, Lt is 
understood that 10 serious casualties occurred, neither was the mail damaged 


7 Trade. 


jority of, if not all, Soviet consular representatives in Persia have 
recently been called to Tehran for « conference, and for the past two months 
‘a small committee from Moscow has been touring Persia, Both the above are 
believed to be in connexion with the P a, TY seems 
Pe 
to the Soviet, and the 
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seventy of their employees, and the same number have been di charged from 
other Soviet concerns in Persia, it is supposed on acconnt of the lack of business 
vow being transacted 

(ii) Tk is reported that: the local customs office at Bushire is now receiving 
money from ‘Tehran with which to pay the staff. Previously the customs receipts 
regularly showed a large surplus which was remitted to Tehran, 

Gi) Tt is estimated that 40 per cent, of motor vehicles in Persia are laid 
up on account of taxation and Inck of spare parts and tyres, 


8. Kermanshah Province 


‘Test borings by the Anglo-Persian Oil Company on the Shali’s estates in the 
vieinity of Shatbad (Haranabad), have proved ta al, and work there has 
now been stopped. 


9 Luristar 


‘Three German motor trucks, containing commercial yoods, were recently 
attacked by a large gang of Lurs in the vicinity of Pul-i-Dukhtar, sonth of 
Khorremabad, As usual, men of the Amnieh on road guard duties were taking 
advantage of the lorries to visit their friends on the road, ‘The Lurs, seeing 
lange lorries on which were seated a few Amnich, supposed them to contain 
arms and ammunition. {t is believed that ono German driver: one Russian 
woman, wite of a driver; and two or three passengers were wounded and five 
Amnich killed, ‘The contents of the lorries ft practically int 
driversiand passengers hid everything taken from them 


10. Korman Province 


No ciises' of cholera having occurred for twenty-five days, the quar 
onforced and precautionary measures taken ii the Rafsinjan aren have now 
removed 


UL Aserhatjan Province 


(i) Severe fighting is reported in the vicinity of Maku between Kurdish 
tribesmen and Per troops It appears that Turkish forces drove a larg 
umber of tribesmen into Porsian limits wid these, being joined hy certain Kurds 
from within Persia, numbered about 600 men, ‘The Persian sinthorities were 
nogotiating with these tribesmen when, about the 20th May, the fatter made a 
surprise night attack on the Persian camp, The Persian troops lost heavily, but 
the tribesmen retired nud took up positions in the lower hills north-west of 
Maku. Desultory fighting took place until the 27th May, when @ more important 
indecisive action was fought and both sides retired, ‘The 2nd Brigade of the 
Azerbaijan Division was chiefly engaged, under Sarha Ali Khan. 
Six companies were sont lip as teinforoements, three! from Tabriz. and three from 
Ardabil, under Sarhang Kalb Ali Khan. ‘Three aircraft from Tehran, not five 
fas previously reported, were employed and a large convoy of 1 ‘ 

was sent from the capital, ‘Turkish troops ars said to be holding up to the 
frontier, if not even in Persian limits on the lesser Ararat, ‘The remainder of 
Azerbaijan is quiot and the Persian authorities are husy transporting Kurdish 
tribesmen to w slistauce fréin tha, frontier, = ‘ 

ii) ‘There: appeirs to have been a further revolt in the Kara Bagh, Ganja 
and Zangizur districts of the Caucasns during April and May. Tt is suid that 
Ganja was severely bombarded by the Soviet, who also had trouble with the 
Mustihnan element in their army. The earthquake of the 12th May did much to 
stop the revolt, asin the Zangizur and Goris districts of the Kara Bagh thirty 
villages were severely damaged and twenty entirely destroyed. 


PERCY ©. R. DODD, Liew-Cotonet, 
Military Attaché 
Gubhok, June VE, 98 
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Mr. Lingeman to Mr. A. Hendorson—(Enelosure in Tehran Despatch No. 318 of 
June 17; Received in Foreign Office June %, 1931.) 


(No. Overseas Trade (B) 101.) 


Sir, Gulhek, June V7, 1931, 
TH ign trade monopoly can be said to have 
my despatch No. Overseus Trade (B) $0 of 


lan (Duzdap), — Ine 
the Government of India to know that the fudian 

h m to have been among the very few applicants who 
submitted export certificates with their applications for import licences, instead 
of availing themselves of the right to guarantee an equivalent, export of Persian 
produce, and they were, consequently, given priority in accordance with article 6 
of the regulations. As indicated above, however, the whole quota for Zahodlan 
Was not applied for, 

3, By the 12th June only sixty-two applications for import licences hid 
been received in respect of the second quarter, ‘These, together with the goods 
that were due to arrive in the customs by the end of the first quarter, hut for 
Which no room could be found in the first quarter's quota, were expected to take 
tip no. more than 25 per cent, of the quota for the second quarter It will be 
remembered in this connexion that all applications for the second quarter had to 
bein by the 11th June, T have wlrendy analysed the reasons for this hesitation 
to apply for import licences in respect of goods not already arvived or on the way, 
They can be epitomised in the word inséeurity.” 

A. This lack of interest in the import trade, coupled with a disappointing 
offtake in the export trade, must have persuaded the Minister of Court that thingge 
were not going as well as they mizht be, In fact his Highness has shown sighs 
of serious concern of late, which is not to be wondered at If it in true that he hus 
declared his will to'stand or fall by the monopoly, He descended on the 
Ministry of National Economics some ten days ago and, after he had sent the 
Minister par ked the crowd of merchants who commonly assemble there to 
tell him their troubles. Tt was as the result of this visit that: 


(a) He decided to reorganise the Ministry, that is to make scapegoats of its 
titular heads, A separate despatch is boing addressed to you on this 
subject, 

(2) He assured the Licensing Commission that they would he allowed to 
transfer the unexpended quotas of certain customs posts to those that 
that had fallen short (see paragraph 2 above), 

(c) What is more important, a decree wax published on the 10th June to the 
effect that applications for import lincences would be received until 
the 20th August. Tn fact the Licensing Commission will probably end 
by sitting en permanence, as it undoubtedly should, 

(2) He told the secretary of the commission not to hang up the applications 
received from Tehran for a week, as had hitherto been done, to reducn 
the handicap under which applicants in the provinices are wont to 
labour. This complicated registration unnecessarily, he said, 
Moreover, the Government did not mind in the least who obtained the 
licences to import ; all an importer in Meshed or Ahwaz had to do, if he 
found a quota exhausted, was to purchase his requirements from a 
man who had secured the right to import; a statement which, apart 
from its eradeness, is hardly reconcilable with the policy which his 
Highness pretends he is pursuing in the matter of Russian duniping. 
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(#) The ruling that’ goods on the old prohibited list shipped before the 
1st March could only be admitted on condition that the exchange laws 
and regulations had been complied with having occasioned, serious 
complications, his Highness declared that he would instruct the 

onttol Commission to pass perfunctorily all applications 
received in regard to goods that. were in the customs by the 22nd May. 

(/) He gave strict instructions that (Persian) merchants were to be assisted 
ind bumoured in every possible way. ‘They are consequently allowed 
to, wander through tle commission's offices and even to attend and 
interrupt its sittings, thereby adding very considerably to the existing 
chaos and making any serious work almost out of the question. As 1t 
is the wretched employees are expected to put in ten hours’ work a 
day, in spite of the fact that they have received no pay. since the 
218 March, except for ane monthly advance, because the budget of the 
licensing iireau has ot yet been passed 


5, Although the time limit relating to applications for import licences, in 
respect OF the secon quater nore: Warvlanlaely, Ine, been extended) trom (he 
Uth June to the 20th Augnst, the Persian Government still insist on these appli 
cations being accompanied by export certificates, vom the Ist ‘Tyr (the 23rd June) 
onwards, In turning down the proposal put forward by the British and German 
ah aby SHavuuthonibienmay have been inllugreed: tow. certain ‘cxtent by’ the 
adverse decision of the Tehran Chambor ot Commerce, who thought that it might 
he dangerous to coutinue to accept export yuaranteos ayainst imports, as the 
poor, innocent Persian exporter would be tempted on the strength of such a 
guarantee to take over imports which might never materialise, [pointed out to 
4 prominent niember of the chamber that this was absnrd, as the essence of the 
Whole scheme was that no goods would actually be imported until a correspondin 
export had been effected, and that the Persian merchant could therefore sategnard 
himself without any difficulty by selling and buying er-customs. He saw the 
force of this argument and undertook to bring it to the notice of the chamber of 
commerce, and subsequently to that of the Goyernmen 

6, The latter, howover, must he mainly influenced by the the difficulty (dealt 
with at length an a report on the working of the Russo-Persian Trade Agreement 
submitted in February 1990) of realising a true hulanee of trade with Soviet 
Russia, owing to the insistence of the latter ou converting into chervontsi: the 
valties placed on their imports hy the Persian Customs at a purely arbitrary rate 
of exchange, One eannot blame the Persian Government tor wanting to admit 
Russian imports ut their own valuation, and only to the etxent of the Persia 
oxports that have already been shipped to Russia, It it is like asking for the 
thoon to expect the Soviet Government to acquiesce in this arrangement 

7, Infact the Soviet Ambassador, in conversation with the Belgian Minister 
two or three days azo, hinted that he could afford to be more obstinate than 


have none of it 

that this system of export cortificates Would have suited the Russ 

ground. M. Petrovski snid that was trae, bot his Government could not put up 
with all the ridioulous restrictions and ‘formalities which ‘Teymourtache was 
trying to impose on Russo-Persian trade, ‘The general belief that Soviet Russia 
wis out to dominate the Persian market, he added, was quite incorrect, Russia 
was interested in Persin politically, not commercially. She had other outlets for 
ier goods. He hid bit recently’ told the Minister of Court that instead of 
providing Persia with 90 per ceilt, of the sugar she required, as she had done 
last yer, she would only supply her with 60 per cent. of her wants this year, and 
perhaps only 50 per cent. next yeur. ‘The sugar that had originally bees ttended 
for ths Parsian Market this year hid already. been abipped to India. The Soviet 
Ambassador alleged that this news had perturbed his Highness considerably. 1 
inyself find it dificult to believe this—see tle account of Sir Robert Clive's 
discussion with the Minister of Court on this very subject contained in hin 
despatch No. 241 of the Srd une, 1930—but his Highness may have realised smce 
then that the smaller the Russian sales to Persia the smaller their purchases are 
likely to be. 


8. It may be of interest to the Department to know that M. Petrovski, in the 
course of this conversation, stated that the Soviet Government were annoyed not 
s0 much on account of the restrictions that had heen plitced on certain of their 
imports into Persia—for such products as sugar and oil products they had markets 
in plenty—as on account of te prohibitions which had been declared on others, 
‘The most important of these are unbleached and certain other cotton goods, wood 
(including furniture), matches aud soap (iny despatch No, Overseas ‘Trade (B) 36 
of the 21st April last). 

9. No agreement between the two Governments appears to be in sige 
therefore, the reports to that efiect that reached the Legation some time ago having 
obviously’ been premature, ‘The Russian trading agencies have withdtawa any 
applications they may have have made for import licences in respect of the second 
quarter and the yolume of the applications Uiat have been put in is sucl 
warrant the assumption that very few, if any, cover Russian goods, 
encouraging where our own comniercial interests are concerned, but it should: be 
horne in mind that the Russians still haye until the 20th August to apply for 


hhe commission of enquiry, composed of half a dozen representatives of 
ous Russian State Departments which has been scouring the provinces of late, 
must haye decided on w policy of retrenchment, as seventy employees of Sharg and 
Av ike number from othce organisations (moatly. Persians) have. recently een 
dismissed. ‘There haye been many rumours current to explain what is alter all 
# very natural result of the trade depression; one to the effect: that Sharq would 
skeleton force in Persia and transact all its business with Persian 
nts in Baku was clearly a case of the wish being father tw the thought, 
‘Transport companies also deny that there is any: truth in the report thit th 
Russians now refuse to allow any goods through the Caucasus in transit, asa form 
OF pressire on the Persian Government 
he Ministry of National: Keonomies published s notice in the press on 
the Sed June warning exporters that the disposal of Cheir export certitcntes does 
t IM any Waly dispense them from the obligation of selling their exchange to the 
ent within eight months, I haye already drawn your attention to the 
jood that exports will be shipped in the name of the purchaser of the 
certificate, that is, the eventual importer. It follows from what T have written in 
paragraph 3 of this despatch that the demand for these certilicates tx almost 
entirely limited to those importers who, having cleared their goods through the 
customs, have had to guarantee an equivalent export, The permission recently 
granted to liquidate past engagements by an export of foods, however, is 
Calculated to take up £500,000 worth of exportable commodities—or would do it 
all Persian debtors decided to settle nccounts in this or anyother way, Wntil the 
oxport season starts in earnest at the end of the summer, therefore, it is difficult 
ta see where exports to cover fresh imports are to come from, Moreover, the 
condition that only. 20 per cent, of the sales of goods exported in virtue of a special 
convessinny (apart from oil products) can be invested: in imports now applivs not 
to opium and oxide of iron, but to Isfahan tobacco also, aud the Government 
hus just prohibited the export of white wool in the interests of the carpet industry 

12, A frantic search for exports that are not always to:be found; no means 
of importing fresh goods except at a great tisk; no agreement with Ue Russians 
int view; prices and tempers rising; the Government as stupidly blind, pig- 
headed and spendthrift as ever, ‘The outlook is indeed very flack for the 
country's foretgn trade and for the national economy ax a whole: 

18, Copies of this despatch are being sent to the Foreign Ollice, the Foreign 
Sooretary to the Government of India and His Majesty's High Commissioner for 
Tray 

I have, & 
E.R. LINGEM: 
Commercial 














[EB 9358/1152/34) No. 150. 


Sir R. Clive to Mr. A. Henderson.—(Receired June 26.) 
(No. 319.) 
Sir, Gulhek, June V7, 1981 

WITH reference to my despatch No, 256 of the 26th May concerning the 
difficulties which the Junkers Company have recently been experiencing at the 
hands of the Persian Government, I have the honour to inform you that towards 
tho end of last month I learned that the Ministry of Posts and ‘Telegraphs had 
increased their aerial postal rates to such an extent that hardly any mails were 
being carried by the company; and that Herr Weil had consequently been obliged 
to make an ultimatum to the Persian Government in which he threatened to close 
down the Persian Air Services altogether if n satisfactory agreement were not 
reached! within the succeeding fortnight. Later (on the 3rd June) he informed 
the military attaché that, having found that the reduced services then running 
were paying their way through passenger fares without the necessity for carrying 
much mail, he had modified his original ultimatum, and threatened only to make 
the closure of the Meshed line and of the second weekly service to und from 
Bushére permanent if he did not receive satisfaction by the 10th June, on which 
date Le would in that, case send home to Germany three of his aeroplanes. 

2, Lunderstand that although it is now ‘a week since the ultimatum fell 
due and Here Weil has yet to receive any definite assurance from the Persian 
Government regarding the satisfaction of his demands, he has not yet taken 
tho decisive step of sending away these aeroplanes, and still hopes, le says, to 
come to terms which would justify their retention, 

3, It is difficult to avoid the conclusion that strong pressure is being 

rouglit to beur on the company by te German Government, who, if it be trie 
that they subsidised the Persiin services before, would now be naturally loath 
to wee their political investment run to waste as a result of possibly temporary 
ceonomie difficulties, 

4, Lum sending copies of this despatch to the Foreign Seoretary to. the 
Government of India and to His Majesty's Acting High Commissioner for Tra 

e, & 
R. H. OLIVE 





